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1500 Cornwa]] Ave,
Beﬂmgham wA 98225

Assessor’s Parcel or Account Number: 4621-000-049-0008,

Abbreviated Legal Déscription:

Lot 49, Eaglemont Phase 1A

[nclude lot, bleck and plat of, section, wowaship and range] Full legal description located on page 3

Trustee: Westward Financiat Services,
rustee: Westiard 1 -“a_ G LAND TITLE OF SKAGIT COUNTY

) 4644-5

21 11 ZTAM

[Space Above This Line For Recording Data]

~-DEED OF TRUST

DEFINITIONS

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are

also provided in Section 16. .
{A) "Security Instrument" means this document whlch is dated January 7. 2005

together with all Riders to this document. :
(B) "Borrower" is Roger K E1lefson and Deanna L Ellefson, hushand and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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A .__1_...(15):'.1"RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
_____i-mplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
< fime, ot any additional or successor legislation or regulation that governs the same subject matter. As used

__-fm IhIS Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
* t0 @ federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
_loai_l" under RESPA.

~(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modlflcauons “of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, with power of sale, the following described property located in the
County _*ﬂ“g Y of Skagit :

[Type of Recording Iur_isdiction} [Name of Recording Jurisdiction)

Lot 49, "PLAT OF-EAGLEMONT PHASE 1A." as per plat recorded in Volume 15

of Plats, Pages 130-through 146, inclusive, records of Skagit County.

Washington. Situate. ir~the County of Skagit, State of Washington.

Parcel ID Number: 4621-000-049-0008, : which currently has the address of
1214 Alpine View Dr L o [Street]

Mount Vernon ---[__c'ig_y] , Washington 98274 [Zip Code)
("Property Address"):

TOGETHER WITH all the 1mpr0vements now or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereaﬂ:er ~a-part of “the property. All replacements and
additions shall also be covered by this Security Instrument All ‘of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and

demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for nallonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a unlfarm securny mstrument covering real

property.
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_._-,-""Assbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
~ -assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* .be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Bormwer s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligatlon 10 pay to Lender Funds for any or all Escrow Items al any time. Any such waiver may only be
. in writing:Jni the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" dye for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
sha}l furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrewer’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a'covenant and, agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.- If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails ¢ pay, the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount arid Borrower shall then be obligated under Section 9 to tepay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with, Secuon 15"and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spetified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA:" Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law, E :

The Funds shall be ‘held in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, oOf venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits bender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shall glwz: to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in sscrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accerdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds héld-in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowef shall pay to Lender the amount necessary (o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Iustrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association. Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay thei in the manner provided in Section 3.
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___.,---ho].d such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

_.__--W(_)_rk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
 of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
réquires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

- .interest -or. earnings on such proceeds, Fees for public adjusters, or other third parties, retained by

“Borrewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shiall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related imatters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ ‘when the.notice is given. In either event, or if Lender acquires the Property under
Section 22 or® othem_r_lse Bo_r_rower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount ot (¢ exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all inSurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall- occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal r_osu:lence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-‘consent. shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower 5 control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, dllow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resu:lmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from derormratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly rtepair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection:with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs____and_.re___storation in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or:condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relrevod of Borrower s obligation for the completion of
such repair or restoration. : _

Lender or its agent may make reasonable entries. upon and mspecuons of the Property. If it has
reasonable cause, Lender may inspect the interior of the unprovcments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default: if, during the Loan application
process, Borrower or any persons or entities acting at the.. chrcctlon of Borrower or with Borrower's
knowledge or consenl gave materially false, misleading, or inadeurate mformatlon or statemenis to Lender
(or failed to provide Lender with material information) in connectron ~with the Loan. Material
representations include, but are not limited to, representations coru::ernmg Borrower $ occupancy of the
Property as Borrower’s principal residence. : S
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“detive from (or might be characterized as) a por[ion of Borrower’s payments for Mortgage Insurance, in

;'exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
i provrdes that an affiliate of Lender takes a sharc of the insurer’s risk in exchange for a share of the
- premiunis paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

“" ' (a)y Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

* “(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may includ¢ the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage "'Insul"anc'e,”to have the Mortgage Insurance terminated astomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, &

11. Assrgnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and.shall'be paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Properiy, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had -in opportunity, to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single" disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender, shall. ot be requu'ed 1o pay Borrower any interest or earnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess, if any paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provrded for in-Section 2.

In the event of a total taking; destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. . :

In the event of a partial taking, destrucuon, o1 loss in value of the Property in which the fair market
value of the Property immediately before-the: partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by “the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b):the fair market value of the Property
immediately before the partial taking, destruction, of loss in valu¢. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or'loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ate1y before the partial takmg, destructlon or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make af award to_settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date thie notlce is glven Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoratior ot repair 'of the Property or 1o the
sums secured by this Security Instrument, whether or not then due. "Opposing Party means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds. : : S
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‘_....notij;:e address if sent by other means. Notice to any one Borrower shall constitute notice to ali Borrowers

“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

,;"notn‘y Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
E change of address, then Borrower shall only report a change of address through that specified procedure.
- Theére-miay-be only one designated notice address under this Security Instrument at any one time. Any
*.-hotice .t0 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument

16. Govermng Taw; Severability; Rules of Construction. This Security Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in"this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partles to agree by contract or it
might be silent, but.stuch silence shall not be construed as a prohibition against agreement by contract. In
the event that any provxslon or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provrslons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter.words ‘or.werds of the feminine gender; (b) words in the singular shall mean and
include the plural and vace versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any ]egal or beneficial interest in the Property, including, but not 11m1ted
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is- the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requ1re immediate -payment in full of all sums secured by this Security
Instrument. However, this option shall not be exert:lsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender sha[l give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’Law.might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (2) pays Lender all sums which' then.would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any :default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under thls Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the suins secured by this Security
Instrument, shall continue unchanged Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:.(a) ¢ash; (b} money order; (c)
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* _teléase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

_Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
< by any governmental or regulatory authority, or any private party, that any removal or other remediation

+ of.any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ ‘femedial 4actions in accordance with Environmental Law. Nothing herein shall create any obligation on
5 Lender for.an Environmental Cleanup.

NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Aeceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acé‘ﬂ!.él"’é_i_imi un'd_er_Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defénlt;-“(bj"the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Inétruthent'and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bringa cOutt action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require 1mmed1ate payment in full of all sums secured by this Security Instrument without
further demand and may . itivoke, the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be: entitled to collect ali expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the pewer of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in-any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods perm1tted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s.‘deed conveying the Property without any
covenant or warranty, expressed or implied. The rec:tals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by thls Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Securlty Instrument, Lender shalt
request Trustee to reconvey the Property and shall surrender this® Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to™it.-Such’ person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyancg. . :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. thout conveyance of the
Property, the successor trustee shall succeed to all the title, power- and dutles oonferred upon Trustee
herein and by Applicable Law, ¢
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* _STATE OF WASHINGTON } .

":_i__.-Cq“unty of Skagit
"7 . Onthis day personally appeared before me Roger K Ellefson and Deanna L
- ‘Eldefson

to'me kngw'f} to be the individual(s) described in and who executed the within and foregoing instrument,
and-acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN Under my hand and official seal this 10th day of January. 2005

}(;4,51,# (-U . K\c:(c ‘é_c 2l

Notary Public in and for the State of Washington, residing at

Mount Vernon, WA
My Appoinument Expires on

7~—'} 3 ~&ols
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 7th day of  January, 2005 ,
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to- Secure Debt (the "Security Instrument") of the same date given by the undersigned (the
"Borrower") to secure the Borrower’s Note to
Horizon Bank A Wash1ngton Corporation

{the "Lender") of the same dat.e and covering the property described in the Security Instroment and located
at: DY

1214 Alpwne View Dr Mount Vernon,WA 98274
: [Property Address]

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Note
Date.” | understand the Lender may, transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note;- the Securlty Instrument and this Rider by transfer and who is entitled to
receive payments under the Nete is called the "Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further ‘covenant and agree as follows (despite anything to the contrary
contained in the Security Instrumerit or thé Note)

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrument (the "Note Maturity Date™), I will be able to
obtain a new loan ("New Loan") with a new Maturity Date of February 1, 2035
(the "New Maturity Date") and with an intérest rate equal to the "New Loan Rate” determined in
accordance with Section 3 below if all the épnditions provided in Sections 2 and 5 below are met (the
"Conditional Refinance Option”). If those conditions are not met, I understand that the Note Holder is
under no obligation 1o refinance the Note or to'modify the:Note, reset the Note Rate, or extend the Note
Maturity Date, and that I will have to repay the Note from my own resources ot find a lender willing to
lend me the money to repay the Note. ;

2. CONDITIONS TO OPTION -

If I want to exercise the Conditional Refmance 0pt10!1 certam conditions must be met as of the Note

Maturity Date. These conditions are: (a) [ must stilt be.the owner ahd occupant of the property subject to
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* with - abceptéble proof of my required ownership, occupancy and property lien status. Before the Note
Maturlty Date the Note Holder will advise me of the new interest rate (the New Loan Rate), new monthly
payment amount .and a date, time and place at which I must appear to sign any documents required to
comp]ete the requlred refinancing. T understand the Note Holder will charge me a $250 processing fee and
the costs assomated with the exercise of the Conditional Refinance Option, including but not limited to the
cost of updatmg ‘the tltle insurance policy.

BY SIGNING BELOW BORROWER accepts and agrees to the terms and covenants contained in this
Balloon I. o

Rogé/r‘ Kﬁ] lTefson (7 -Borrower eanna L Ellefson ‘ “Borrower

(Seal) (Seal)

i -Borrower -Borrower
" (Seal) (Seal)
“:-_Bogri)wer -Borrower
(Seal) (Seal)

“Botrower -Borrower

Sign Original Onl
5000000077 {Sign Original Only]
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* PLANNED UNIT DEVELOPMENT RIDER

“---T_H‘I___S‘PLANNED UNIT DEVELOPMENT RIDER is made this Jth day of
January-2005. - , and is incorporated into and shall be
deemed to. amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrumem") of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
Horizon Bank, a MWashington Corporation

ST y (the
"Lender”) of the same date and covermg the Property described in the Security Instrument and located at:

1214 A1p1ne View Dr,Mount Vernon WA 98274
[Property Address]
The Property mcludes but 15 not l1m1ted to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the "Declaration™). The PTOPGIT)’ is .a part of a planned unit development known as
Eaglemont e e N

[Name uf Planned Unit Development]
(the "PUD"). The Property also includes Borrowcr s interest in the homeowrners association or equivalent
entity owning or managing the commor. areas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower’s mterest

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and ag_ré'f,j as follows:

A. PUD Obligations. Borrower shall perform all. of Borrower’s obligations under the PUD's
Constituent Documents. The "Constituent Documents" ~are the (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent docuinerit wh'lch creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Assoclatlon Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the. Consutuent Documents

5000000077
MULTISTATE PUD RIDER - Single Family - Fannie Maa.’Freddle Mac UNIFORM INSTRUMEI\IT r 150 1/01
Page 1 of 3 i ', Initials:

\
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immwmmummmmwmmm

Skag1t County Audltor o

19 of 21 1»1 27ANI

1/13/2005 Pag_t_a




—

WYZZILL L2 10 02 obed S00ZISL/L
10lpny Ajunos nbexs

Ui R ARG

LO/L 0GLE w0y %ﬁ £ Jo 7 obieg 18000) 4L €D
smmu]
g///’z[ ££00000005

-muatned Surisanbar Jamorrog 01 repua woay amou godn ‘is3139U1
s ‘a[qeded aq [eUs pue el JjoN P IBAUSHIOSINGSIp Jo AEP AUl WOIJ 1SAINUI IB3q [[eUs SIUNOuE
25a1) “uowrAed Jo SULD) 120 0] 99188 ISPUT] PUR IMOLIOY SSIU[) “JUSWnUSU] AIMNOIS A AQ pIInaas
1240130g JO 43P [EUOLIPPE W04 [[EYS A ‘gdeiSered sy apun 19puay Aq pasIngsip symnoure Auy uIdy
Aed fewr I9pUAT USYL ‘NP UAYM SJUSWSSISSE PUE. SINP (INd Ard 10U $30p JamolIog JT "SIIPIUY

 1opua 01 a[gerdasseun WOTIRIDOSSY SISUM(G 9U] £q POUTRIUTEUI 95RI0A0D
Fouesnsur Anpger aqnd 2y SulIapuaI Jo 199112 oY1 oARY PINOM TOIGM UonIE Aue (AR 10 umu;mossv
SISUAQ 9T JO Juawragewew-J[9s Jo uondmmnsse pue juswafetrew eyorssajord jo nonemILI (T11) {39pUFT JO
1yataq ssaidya ay1 107 st uoisiaoid o) J1  SILUINIOC JUSMILISUOD, A1) JO uots1aoxd Aue o) JuAWIpUAmE AIre
(1) ‘urpwop JUIUIWS 10 Uonewmnapuod Aq Juryel e Jo 35ed 2y Uy 10 Aenses 1ay1o 10 a1y Aq uononisap
[BIIUEISQNS JO ased Ayl U1 me| AQ parnbal uonrmuLId) Jo justiuopueqe.Joj 1d20x2 ‘q d 3Y! Jo uoneuuLAl
IO JUSWIUOPUEqE o) (1) 0] Jussuod 1o Kadord o) apratpgns 3o uonnred Isio ‘IUASUOD UANIM Toud
§,JOpULT M PUE ISPUYT ©) 20110U JAe 1de0xd 10U [EYS ISMOLIog 'JUISU0) JOL S BpudY Y
11 uonoes mrpapiacid sk jwewnnsny LUnoag
oy Aq paImaas swns a1 o1 Japu] Aq poifdde aq [reqs spaaamd yong “1puay 0) pred 39 [EYS pue pausisse
£qa1ay aIe ‘UCTJEUWISPUOD JO TSI UT DUBAIATOI AUE 10] 10 ‘(I(1d QY3 JO.SAL[106] PUE SEIIE UOWILOD JYf) 10
£1radoag o Jo 1ed Aue Jo e jO SUIYE) 1910 10 UCHRUIAPUOI AR (I TOTIORUU0D Ul 19MmolIog 01 a[qeAed
‘enuanbasuoo 10 109I1p ‘sefewEp 10] WD 10 pleme Aue JO spee:fmd AL ‘uOHENMRPUO) ‘(I

; .IQpIIQ’I 01 2338I9A0D JO 091X
pme ‘yunoure ‘muoj ur ajqeadasse Aorjod souwinsur Aupger) argnd v SUTRIUIRUL -UOLPID0SSY SIAUM( A7)
1871 2INSI 0] J[QRUOSEaI 2] ARUT SE SUOIIOR YOS INE1 [[BYS IomolIog aaue.msul Xmlqmr[ agng ‘D

*Iamor1og 01 pred ‘AUe J1 ‘$se0X2 A1) U4 ‘NP UST) 10U-10 JAYIAYA WAWNNST] ALIN0IS
o £q paInoas swns 2y 01 spasaoxd oy Ajdde q[eys lapuer -1spua] o1 pred 94 [[eys puE. paudisse AgoIay
a1e 1omontog o) a[qefed spasooid Aue ‘(IN1d SY3 JO SAMI|IOB} PUR SEAIE UOWWID 0 10 ‘Auadoid ay3 o) ssof e
Furmolo] edar 1o uoneiolsel Jo nolf Ui speecord ouemsur Auadoxd jo ummqulsm 2 JO U242 oY1 Uf

- Kotjod jayuejq 10 101sEUr AL Aq papracid
a%eraa00 soueansur Auadord pernbar ur asde Ame jo oeonou 1dwmoad Jopuay IXIF [EYSiIaMOIIOH
“urol oY) Jo uu oty Funnp sFueyd U JoAIRA ST JO UOLIPUOD B SE SOmnbor ispua Jeym
‘Katjod UOLRIDOSSY S10UMQ) oY) Aq paplactd §1oFe1aA00
parnbai 27} 1eq) U2 I 01 PIYsnes paw2sp st Auadoad o) uo 38ema0d sowemsu Ajradord aepneu
01 ¢ U0IRAg Iapun uonediqo s Jemolrog (1) pue ‘Auadold oYl UO SOUBRINSUI fuadoxd o] simaw|eIsut
mnmrald £pFead 92Ul jo J9pua 01 TUowAed dIpoUIad Ay 10} g UONDIG ul uotstaoxd oy SOATEM IOPUY]
(1) ‘uay) ‘esueinsur salinbal Iapua yoiym Jo] ‘spooj] pue sayenbmyres ‘ol pauw| 10U Ing” ‘Empn]om_
‘sprezey Ioqio Aue pue ,‘a3RI0A0D PapusIX?, WIId) S UINM Popn[oul spiezeq ‘ory Aq° ssof isurede-
pue ‘sporrad a1 Joj ‘(S[eA3] A[qUONpap Fuipnpour) sunoure aif ut A521IA0) ddtwinsut sapLaord YNYM -
pur 1apuxy o) Aooejsnes s yaigm Auedold aq Sunnsur Aorjod |, 193uelq, 10 ,I2)SEUI, B ‘IITIIED aowensur
padanae A[pwuaf B yism ‘SUIRURW UOTIRIJOSSY SISUMQ) 9T St 3U0[ 0§ “sdueInsuf Kuado.ld g S




“BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

R{dqr. i
W (Seal) / LA - LTV Seaty
ROJ@P ME‘i ] efSOn 4 -Borrower “Deanna L Ellefson -Borrower
(Seal) {Seal)
-Borrower -Bormower
- (Seal) (Seal)
" -Borrower -Borrower
‘-"'“(Se al) (Seal)
k_:‘-'Bo_go‘\A_r@rk -Borrower
5000000077 A
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