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LAND TITLE GF SKAGIT COUNTY

DEED OF TRUST

DATE: January 18, éo.o‘é..:--'-"'

Reference # (if applrcable) 1 14726 S Additional on page
Grantor(s):
1. BDM PROPERT[ES LLC

Grantee(s)
1. Whidbey island Bank
2. LAND TITLE COMPANY Burhngton Trustee

Legal Description: A PTN OF SW 1!4 OF NW 1/4
8-34-4 E W.M.
Additional on page 2

Assessor's Tax Parcel ID#: 340408-2-014-0008, 340408-2-020-0000

THIS DEED OF TRUST is dated Januafy 18, 2005, among BDM PROPERTIES, LLC., a
Washington Limited Liability Company. who _kaéqui‘re'd_ ‘titte as BDLM PROPERTIES, LLC, a
Washington Limited Liability Company ("Grantor"); Whidbsy Island Bank, whose mailing
address is Burlington Office, 1800 S. Burlington-Ave.; Pi0, Box 302, Burlington, WA 98233
(referred to below sometimes as "Lender” and sortistimes as. "Beneficiary"}; and LAND TITLE
COMPANY-Burlington, whose mailing address is 111 E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 (referred to below as "Trustee”). S -




WvieiiLoL  j0 2 afeq SOOZISZT’I-“.

10)pny funog ybeyg '
80087

D

BUIpniDuUr 15Nl 40 paaq eyl Jo UOROSS SHy 1O SuoIsiACId 84l "IOUEID 01 UMOUY UBBY BABY P|NOYS JG SEM BLUBS
- eyl 10U 4o Jayieyam ‘Aliedold syl Ul 1Sa1eUl o dIYSIBUMO S, J01uBID) 01 Jold BuwiNooo ases(s pauBlEIY JO 9SBA|E)
~ |esodsip-taberols ‘ainoeinuew ‘uoneisush ‘asn Aue jo 8ouanbasuoo B se U0 1SN 4O peag s 10 UoNoBs sl Jo

qéga:_q‘é Wiy BupInsas Jayns o ulRISns AasJIpul 10 Ajoesp Aew Japus yoiym sasuadxs pue ‘sepyeusd ‘sebewep
fsanijiges 'sesso| ‘SWIeD ||e pue Aug 1suteBie 1aplen ssajwley ploy pue Ajluapul 03 sesife (z} pue sme| yans Aue
:19pUN“81800-4aLYIC JO dNUBS(D 104 B|gel| SBWO008] JOUEIL) JUBAB SYE U uenngauod 10 Ayuwspul 1oy Jepus 1sulebe
 SUHejo 8Jniny. Alig SeAlBM pue s8SEB9|AS (|} Agatey 10D '$80URISqNg SNOPJEZEH JO} Auadold ay) Bunebiseaul
vi aouabyip 8Nnp, $,J01URID) UC PISEQ e UjBIay PAUIBIUOD SBUBLIEM PUB SuoNRlUass:ds) ey -uosiad Jaylo Aue o)
Jo Jojuesn 01 Japus Jo Med ayy uo Aupqel| Jo Alljigisuodses Aue alesis 0] PenIISUCY 9q 10U Jleys pue Ajuo sasodind
§,J8pusT Joj 8 (IEYS JopuUsT AG 8piw $1S8) 40 SUONOSSLY AUy “IST| 40 pasq eyl jo uono9s Syl Yum Aledoly
ay jo '-gaoueg[qmqo suluuelep o) slelidosdde wasp Aew Jspuaq se ‘ssuadxe §,JOlUBIL) lB ‘S1S9) pue suollosdsu)
yons “ayewr 01 “Auadoly syl uodn Jsus o1 siusbe sy pue Jepuen SBZIIOYINE JOJURIL)  "SmET |RIUSWIUOIALY
Ile uoneduy” Inoyum. Buipnjoul ‘sasueuipio pue suonenBay ‘sMel |BO0) pUe ‘eyeis ‘iBsepsy mgemdde e
yum souedwod Ul Pa1dNpusa eq [jeys AlAnoe Yons Aue (4) pue ‘Ausdold 2yl Woij JO INOGE ‘J8puUn ‘Uc AIUBISHNS
snoprezey Aue psesial J0- 40 ssodsip ‘18aJ1 ‘2)01S ‘BINIOBNUBW ‘81RISUSE ‘oSN JlBys Avadoly sul Jo Jasn pazuoyine
Jayio Jo abei0)deliued “1yeust AuB Jou JOJURID Jayleu (B) ‘Buium U sapua Aq peBpaimouyoe pue o) pasojasIp
Ajsnoiasad se 1deoxg+ (g) -pue. !siellew yons 031 Bupepe) uosiad Aue AQ pupy Aue (o swie|s 1o uoneBil| pausieaiyl
1o jeniae Aue (9) 10 ‘Alledbid 8yl JO SJURKNAA0 10 SIAUMO Joud Aue Ag Auedoud Byl woy 10 NOQe ‘iepun ‘ug
aouesqng snop;ezeri\u__E +}0 9$ERIaL pousiessy) 10 asealdl ‘|esods|p ‘Jusweas] ‘abeiols ‘sJnloBjnuew ‘unlielaush
‘asn Aue  {q) 'sm-é'],{eiyémuoq;\ug Aue Jo UOINBIOIA 10 yoeauq Aue (2) ‘Buium Uy Japusi Aq pafipaimouyoe
Pue 01 pasojosip Alsnolaaid. se 1deoxs ‘useq SEY SJeY) 1BYL SAI[8q O} UOSEL IO 7JO abps|mouy ou sey Jolueln (7]
!Ayiadold syl wodl 1o 1noge "'Jepun____'.uo uossad Aue AQ aouelsqng SNOpiEzZeH AUR JO BSBB[SJ PAUSIBAIY] 10 9SEJ[BI
‘lesodsip ‘Juswiess) ‘ebeiols ‘gimpéjnuew ‘uonesaush ‘asn ou uaaq sey asaul 'Aliedold eyl jo diysIsumo s,10luelD
40 pouad syl Buung (L} 1BYI JSPUST-0) SIUBMEM DUE SIUSSBIda, JO1UBID) “SMET [euewIUAAUT Ylp Boueldiven

st A ey "anjea s1f aalasald 01 AIBSSA00U SIURUSIUIEW PUB ‘SIUBLLBDE|dE)
‘siedal |le wuopiad Apdwoid pue. UGIIPUOD i9|EIUBUS) Ul Aledold Byl UEIUIBW [|2YS 10JURID ‘ueluiepy 01 Aing

‘sasodind [eanynanbe J:Oj. A||ed!m_.|!4‘d pasn 10U s| Alladold [eay 8yl Aladolg 9yl UC SUCHEMWI| J8Y10 O} JO
Alsdold eyl Jo 8sn By} 01 a1ejl ‘suoisinoid Burmorio) syl “{neyep uodn paxoasi Afleajjewoine JueIn 01 J3pua
wou) asuadl e st aBajiand sy Alledoly syl wioy swey syl 10009 (g] pue Auradosd ayy ebeuew o ejessdo
‘asn (g} Auedold sul 4o |0U0D pueUGiSsassod U LBWS) {1} ABW JOURID ‘HNBJEQ UM ‘BS pue uUoISSesS0d
o T isuoisiacud Butamolioy syl Ag pauleaoh g jeys Aliedoid
oY1 Jo 8sn pue uoissassod sJojueaty gL} _5?9455_-'__‘!01’:4919 ‘ALH3dOYd FHL 40 JONVNILNIVIN ANV NOISSISSOd
'sluamﬁqoq_;p‘élmag 8Y3 pue ‘1snu| jo pas(] Styl ‘aloN 8yl Japun suanebigqo s,1o1uels)
J0 ||g wioped ssuueBw Ajawin e Ul pue AoINs [I2YS pUB ‘enp Swooeq Ayl SB 1SNJ] JO Pear] syl AQ Pa.ndss SIUNOWE
lle Japus] o Aed |leys JOWUBID 1sn) Jo peag-SIML Ul papiiord asimisylo se 1daoXT -JONVINHOJHIL ANV LNIWAV
=§'WH31 BNIMOTIOH FHL NO d3LdIDOV ANV NIAID Sl 1S4l 40 g33a
SIHL "1SNYl 40 43330 SIHL ONY 'SLNIWNJ0AQ-A3LYI3H 3HL ‘JLON IHL HIANN SNOILYDINEO 71V ANY ANY

40 IINVAIHOIHAd {8) ANV SSINGILEIANF IHL 40 LINGWAYY (¥} 3HNIAS OL NIAID §1 “ALNIAL0Hd TYNOSHI
QNV SLN3H IHL NI LSIHILINI ALIHNDIAS IHL ANV, SINIY 40 INJANDISSY FHL ONIANTONI ‘LSNYL 40 d33Q SIHL

'ssau:pélqapul ayl to ued Jo ge Jo ucheIIEDDE Uodn PayoAss AlRSIEWIOINE

89 |leys pue uondo s,Japua 1 payosel aq ABW 8SUSDI| yolym ‘sijjosd puB SJUBY SY 108(j00 01 BSUBDI B 1ojeID
©1 sjueib sspua “Isnu Jo pesq syl Jo Buipioass ayl Uodn 8lgoydpue-patosiied ‘oyads aq o) papuslul sl Juswubisse
SIY} AQ paleaid usll 8yl ‘DZ0°80°G9 AADY YNA BdUEBRIOIIE ur‘paploses s| Juswubisse syt ‘Auedold ayr jo suyoud
pue ‘sjusy ‘sases| || 01 pue ul )salelul pue ‘aju3 ‘b s,mm'e_,ga j0 ||B ‘4epua 01 Anass se suBisse Aqaiay Joluedn
_*_ 0000-0Z0-2-80%0FE '8000-¥LO-Z-80VOVE

s| soqunu uoneoynuep: xel Auedold [eed oyl "£E€Z8E6 WM 'NOLDNITUNG ‘QUVYAIINOG
NOLONITdNE HLNOS 888l se umou)y AJuowiwod sy sselppe sH 10 Auadoid [@ay ey)

"NOLONIHSVM 40 3LVLS "LIDYNS 40 ALNNOD IHL NI JLVNLIS
1334 9€°60€ 1S3M THL 40 1334.6€L HIHON FHL 1d30X3

f e 7T TAYA 0 LHOI
AVMATNVH NVEUNHILNI 010 FHL 40 1SIM ANV AVM 40 IHDIM AVMHOIH ILVLIS
3HL 40 1SV3 ONIAT “W'M ‘1SVI & IONVH ‘HIHON b€ dIHSNMOL '8 NOILDIS 40 /L
1SIMHLHON 3HL 40 t/L LSIMHLNOS FHL 40 NOILHOd 3HL 40 1334 vEE HLNOS THL

et «8. 130HVd
‘NOLONIHSYM 40 3LV1S "LIDV)S 40 ALNNOD FHL NI ILVNLIS

"AVM 40 LHSIH AVMTIVH NVEIHNYALINI Q70 JHL 40 1SIM
ANV AVAM 40 LHOIH AVMHOIH 31VLS JHL Od 1SV3 DNIAT “W'M ‘ISv3 v IONVH
‘HLYON ¥E€ JIHSNAMOL ‘8 NOILO3S 40 /L ISIMHLHON FHL 40 t/1- LSIMHLNOS
JHL 40 NOILHOd LVYHL 40 1334 Y€€ HLNOS 3HL 40 1334 £91- HLHON '3HL

~-1730uvd

Q3914253d ONIMOTIOL4 3HL 40 1334 9€°G0€ 1SIM IHL 40 133d SEL HAHON 3H.L

WY THOUV:

‘uojbuiysepn Jo elelg ‘AJunod 119YHS Ul Poleso|
(uAliedolg |eay, ay}) ‘sielew ejwis puz [euusy1096 ‘seB ‘o ‘s|essui (B UonelWI| oM Buipnioyl ‘Aliadoid’
leas aup 0y Buneas siyoid pue sanieAcs ‘syBll JeL10 JjB pue {(syBu uoneBulr fo ysup Yyum seiNmn Ul yoms: Buiprysuy
syBu youp pue syBL Jslem ‘1elem (e ‘Sesurusiindde pus ‘Aem 40 4By ‘sudwases (e ‘saunixy pue sjupepolduy
‘sBuipiing paxiyje Jo palosss Ajusnbasgns o Bupsixe |2 yum layiebol ‘Auedoid (ess paguosep Bulmojiop By
01 puB U 1sassqu| pue ‘sl 3ybu s JowrIo Jo jje ‘AlRloyesueg se epue [0 JyauUsq SUL 10} pus uoissessod pug. Ailua jo'

By ‘ejes jo tomod YUM 18N1} Ul 881SNI| 03 SABAUOD IOJIRID ‘UONEIGPISUCS O[ENJEA 104 *[NYHD ONY IONVAIANOD: .~

Z abey {penunuomn)
1SNyl 410 d33a




DEED OF TRUST
{Continued) Page 3

tha obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
7 i+ 'ofthe lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
;o Wh_e:ther'by foreclosura or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
‘stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
" foregoing, ‘Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), toal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Re‘lrlb\iél' of Im’i;rovements Grantor shall not demolish or remove any Improvemsnts from the Real Property
without’ Lender s prior written consent, As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal valus! ™ °

Lender's Right to Emar Lender and Lender's agents and representatives may enter upon the Real Property at ali
reasonable times to” atténd to Lender's interests and to inspect the Real Proparty for purposes of Grantor's
compliance with_the terms ‘and conditions of this Deed of Trust.

Compliance with:" Governméntal Requirements. Grantor shall promptiy comply, and shall promptly cause
compliance by-all agerits, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy thé Praperty in any manner, with all laws, ordinances, and regulations, now or hareafter
in effect, of all governméntal authorities applicable to the use or occupancy of the Property, including without
limitation, the Americahs With-Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold- comphance during any proceeding, mcludlng appropriate appeals, so long as Grantor has
notified Lender in writing: prior to domg so and so long as, in Lender's sole cpinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactary to Lender, to protect Lendar's inerast.

Duty to Protect. Grantor: egrees nei"f'her’ 'ie abandon or leave unattended the Proparty. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER,: ‘L.ender mdy, at Lender's option, (A} daclare immediately due and payable al)
sums secured by this Deed of Trust“or {B}" increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and imposé such-dther-conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, ‘of all ‘or:any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of:Real 'Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary gt invglintary; whether by outright sals, deed, installment sale contract,
land contract, contract for deed, leasehold interést with.a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficialinterast-in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests ot limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exer’cis"e is prohibited-’by federal law or by Washington law.

TAXES AND LIENS. The following provisions reiating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment, Grantor shali pay when due {and in all eve_r{i'ts_prior to delinquency) all taxes, special taxes, assessmants,
charges lincluding water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services.rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority. over or equal 1o the interast of Lender under this Deed of
Trust, except for the lien of taxes and assessments not dile and except as otherwise provided in this Deed of
Trust, : :

Right to Contest. Grantor may withhold payment of any tax, é’séessment,ﬁoﬁ claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interestiin“the Praperty is not jeapardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fiftean '(15).deys -after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or ather "secyritv satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, :r other. charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. .

Evidence of Payment. Grantor shall upon demand furnish to Lander satisfé'i::'to'r'\j e\iideht:e of payment of the taxes
or assessments and shall authorize the appropriate governmental official to dellver 1o Lender at any tims a written
statement of the taxes and assessments against the Property, :

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is:commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, ma';erlalmen s lien, or
other lien could be asserted on account of the work, services, or materials. Grartor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and W|II pay thﬂ cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thls Deed of
Trust.

Maintenance of Insurance. Grantor shall pracure and maintain policies of fire insurance wnth standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements of the" Real
Praperty in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability inguranci in stich
coverage amounts as Lender may request with Trustee and Lender being named as additional:insureds jn such,
liahility insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited'to -
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in’
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company of companies

reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time 6 time the o

policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will ngt b

cancelled or diminished without at least ten (1Q) days prior written notice to Lender. Each insurance policy also

shall include an endorsement providing that coverage in favor of Lender will not be |mpa|red in any way by any act;’
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the .
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DEED OF TRUST
(Continued) Page 5

: Sﬂb__saduent Taxes. |f any tax to which this section applies is enacted subsequent to the date of this Deed of
“Trust, this event shall have the same effect as Default, and Lender may exgrcise any or all of its available remedies

o for Defaull as provided below unless Grantor sither (1) pays the tax before it becomes delinquent, or {2)

contests-.the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
Lorporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The folliowing provisions relating to this Deed of Trust as a
secuntv agreement are a part of this Deed of Trust:

Secumy Agreement This instrument shall constitute a Security Agreemant to the extent any of the Property
constitutes fixtufes; and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from tlmB to time.

Securlty,,lnterest{ U’pon__ requast by Lender, Grantor shall take whatever action is requested by Lender {o perfect
and continue Lender's-security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property:records, Lender may, at any time and without further autharization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever. or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Proparty-not affixed to the Property in 8 manner and at a place reasonably convenient to Grantor and
Lender and make it available.fo Lender within three {3} days after receipt of written demand from Lender to the
extent permitted by applit:ab’le lawy,

Addresses. The mallmg addresses of Grantor {debtor)] and Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as; st__ated on the first page of this Deed of Trust.

FURTHER ASSURANCES:; AT‘I"OFINEY-'IH:-FACT. The following pfovisions relating to further assurances and
attorney-in-fact are a part of this Deed of Tr_u‘s".'t__:‘:.

Further Assurances. At any'timg, and ffom time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded; refiled,-af rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem“approptiatg,;-any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contifuation statements, instruments of further assurance, certificates, and
other docurnents as may, in the solé opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Graritof's obligations under:the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interésts created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acqdired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in wrmngr Grantor shall reimburse: Lender for all costs and expenses incurrad in connection with the
matters raferred to in this paragraph.

Attorney-in-Fact. |f Grantor fgils to do any of the things refarred ta in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’s ‘expense. For such purposes, Grantor hereby irrevocably appoints
tender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recarding, and doing all
other things as may be nacessary or desirable, in Lender 5 sole eplmen. to accomplish the matters referred to in
the preceding paragraph. A

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs &ll the obligations
imposed upon Grantor under this Deed of Trust, Lender ‘shall execite and deliver to Trustee a requast for full
reconveyance and shall axecute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Persondl Property. Any reconveyance fee shall be paid by
Grantar, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of anv rnatters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. i :

DEFAULT. Default will oceur if payment in full is not made immediatelv when-"due'

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this: Deed of Trust at any time thereafter, Trustee or
Lender may exercise any one or mare of the following rights and remedies:”

Elaction of Remedies. Election by Lender to pursue any remsady shall not exclude pursun of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not atfect Lender’s right to declare ‘a default'and exercise its remedies.

Accelorate Indebtedness. Lender shall have the right at its option to deciere' "the ent‘i‘fe,;lndebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required 1o pay.

Foreclosura. With respect to all or any part of the Real Property, the Trustes shall have the -right to exercise its
power of sale and to foreclose by natice and sale, and Lender shall have’ the right"ta fareclose by judiclal
foreclosure, in either case in accordance with and to the full extent provided by appllcable law.

UCC Remedies. With respect to all or any part of the Personal Property, tender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. .

Collsct Rents. Lender shall have the right, without notice to Grantor to take posse_ss‘ien_df_and" manage the
Property and collact the Rents, including amounts past due and wnpaid, and apply the net proceeds; over and
above Lender's costs, against the Indabtedness. In furtherance of this right, Lender may regquire any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the-Rents afe collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and te negotiate the same and collect the proceeds. ‘Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments ‘are
made, whether or not any proper grounds for the demand existed. Lender may exercise its’-_‘rig'hts'-under" this
subparagraph either in pearson, by agent, or through a receiver. ‘s

Appoint Receiver. Lender shall have the right to have a receiver appointed te take possession of aII or any part of__ﬁ-'
the Property, with the power to protect and preserve the Property, to operate the Property preceding or, pendmg'
forectosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above _the cost of

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law:. Lender's

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds ‘t'he" _
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a~
receiver,

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as pro‘.;idecl

above or Lander otherwise becomes entitled to possession of the Property upan default of Grantor, Grantor shall -

\“‘M‘“LWMA““MMW!W!.WM
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DEED OF TRUST
(Continued) Page 7

i _Cﬂoi:‘:‘é of Venue. |f there is a lawsuit, Grantor agrees upan Lender's request 1o submit 1o the jurisdiction of the
" courts of Skagit County, State of Washington.

g 'No Walvar bv Lender. Lender shall not be deemed to have waived any rights under this Beed of Trust unless such
Waiver is-given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
“shall operate as a waiver of such right or any other right, A waiver by Lender of a pravision of this Deed of Trust
“ shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
_provision ‘or; any other provision of this Deed of Trust, No prior waiver by Lender, nor any course of dealing
‘bhetween Lender ‘and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's cbligations
as.to any futdre transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such cofisernit by Lender in any instance shall not constitute continuing consent to subsequent instances where
such cenisent is required and in ali cases such consent may be granted or withheld in the sole discretion of Lender.

Severahility. ‘If a court:of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceeble as toany circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any ather circumstance. If feasible, the offending provision shall be considersed modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted* from ‘this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
ather provision of this Deed "of ~Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall.be binding-upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property.-becoimnies vested in a person other than Grantar, Lender, without notice to Grantor, may
deal with Grantor's successors with.raéferance to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor,frém the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. T_iﬁtlg is of the assence in the performance of this Deed of Trust.

Waiver of Homestead Exe:'mp;'_r.ji_g_h. __:_;G"réqr;tdi' hareby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words arid terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, 4l references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may requl_[e ~Wards and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the'Uniformi:Commercis| Codes:

Beneficiary. The word "Beneficiary” me'a.n__s'Whi:dB'ey- I"sland Bank, and its successors and assigns.

Borrower. The ward "Borrower” means"'B'DM"i'-'BO?ERTIES, LLC. and includes all co-signers and co-makears signing
the Note, i

Deed of Trust. The wards "Deed of Trus}t"1 mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes withaut limitation all assignment and sscurlty lnterest provisions relating to the Personal Property and
Rents. L

Default. The word "Default” means the Default set forthxiﬁ _thiﬁ"zDéed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection’, of humgn fhealth or the envirenmant, including without
limitation the Comprehensive Environmental Response; Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments.and Reauthorization Act of 1986, Pub. L.
No. 99-439 ("SARA"), the Hazardous Materials Transportation Act, 49.1).8.C. Section 1801, et seq., the Resourca
Conservation and Recovery Act, 42 U.5.C, Section 6901, et seq “or othar appllcable state or fedsral laws, rules,
or regulations adopted pursuant thereto, )

Grantor. The word "Grantor" means BDM PROPERTIES, LLC..

Hazardous Substances. The words "Hazardous Substances mean materials. that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may-causé or pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, dlsposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ a_re usad in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials ot waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also: mctudes, wathout l:mltatlon petroleum and
petroleum by-preducts or any fraction thereof and asbhestos. E

Improvements, The word "Improvements” rmeans all existing and future |mprovements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and otl;te:'l'_qrnéunts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, :gxtensicns.-of, madifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts experided or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lenpder<to ;enforce Grantor's
obligations under this Deed of Trust, togather with interest on such amounts as prowded in thls Dead of Trust

Lender. The word "Lender” means Whidhey Isiand Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated January 18, 2005, in the’ orlgll'lal principal
amount of $2,611,000.00 from Grantor to Lender, together with all renewals’ of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory: fote. or agreement
NOTICE TO GRANTOR: THE NOCTE CONTAINS A VARIABLE INTEREST RATE,

Personal Property. The wards "Personal Property”™ mean all equipment, fixtures, and other artir':lgs of persbn_@l_
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to tha Real Property;:
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, ‘any of-such:
property; and together with all issues and profits thereon and proceeds fincluding without limitatiori.all |nsurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Praoperty” means collectively the Real Propaerty and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrlbed in th|s-”
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, Ioan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security.

M MM\M
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DEED OF TRUST
{Continued) Page 8

; déeds. ‘colletaral maorigages, and all other instruments, agreements and documents, whather now or hereafter
S ‘axacuted in connection with the Iiebted:

Rants. The word "Renta” means af present and futute remts, few.rmes income, issues, royelties, profits, and
o(her benefits derived from the Property.

) Trusm The word "Trustea™ msans LAND TITLE COMPAN‘I’ -Burlington, whose memng addrass is 111 E GEORGE
HOPPER ROAD, BURLINGTON, WA 98233 and any substitute o six

GRANTOR ACKNDWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
ABREES 1’0 TS TERMS ’

GﬂANTOR

BOM FRUPERTIES. LLC,

DONALD G DEBODE & PATRICIA J DEBODE HEOCABLE LIVIIIG THUST Mombaer of
BOM PROPERTIES., LLC.

G DEBOOE & PATRICIA J

BPATRICIA & .

DEBODE REQCABLE LIVING TRUST

LIMITED LIABILITY COMPANY _AGKNOWLEDGMENT

STATE OF i Lo f
. 158
COUNTY OF _° - v
On this "2 S-‘U"’ dey of - ;.._befnm-l"na g undersignad
Notery Pubdic, pereonslly appears X ‘- T 'T“JD M.mbgr of

BDM PROPERTIES, LLC.: DO . RFEROD] FRCRALY BOIDE- &
9Ammn£sme_mate—tms—mw and Darsunalhf known 10 me or prowd 10 me on m ‘basis of
satisfactory evidence t be of the Gmited liability company that exacuted the Deed of Trust and mkmw!edged the
Desd af Trust 10 be the free and voluntary act and deed of the Bmited liability company, by authority of statute, its
erticles of orgenization or jts operating agreement, for the uses and purposes therein mentionéd, and on ocath stated
that they are authorized to exscute this Deed of Trust end in fact executad the Deed of Trust on behaI! afthe imitad

fiability company. .
o AT o R Bindiae p_ mm““Lﬁwmx Venig

REQUEST FOR FULL RECONVEYANCE
To: _r Trustea

The undersigned is the legal owner and holder of all indebtadness secured by this Deed of Trust. You sre heraby
requested, UPoON payment of all suMs owing 10 YOU, 10 raconvey withbiil warranty, to the parsana entitied thereto, ihe
right, title and intarest now hald by you under the Deed of Trust,

Date: __ B dory:
By:
Bs:

—

LASER P L, Ve, 5,78, 20,000 Copr. Hastwat Fin meind ot bm. 1387, 2000 43 Pghees Ralarvm | WA MERCLISG FC R 23000 PG, AT

"(y 4

f:
Siotary Public in and for the Smte of V1% . - ;!/03 :

\“\\Hl”f””ﬁ/’

\\\\ G\A R.
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§ﬂ ""-- 0%
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’Hmmn\\\“"

MUENETME LR

Skaglt County Audltor
g of 1011:37TAM

1/28/2005 Page



STATE OF WASHINGTON %
. 114

" County ofg(afu/—/ GUES B
On this Cﬁ/ﬂ w QIJQI] uaﬁ/l ,C;]@;S_ before me personally appeared

C_’ 7 caps e
N . who executed the within instrument as Attorney in

Fact for chﬁ £ g‘ijZ— * — and acknowle ed,to me tha{ signed and sealed
& _

the same 2(higfharfree and voluntary act and deed as attorney in fact for Q’M/‘

for the uses and purposes therein mentloned ‘and on oath stateiz’;( 0 powerlz,au ney authorizing the
execution of this instrument has not been revoked and that the said C’Z;?W &,}Z, _

_ is now living, and is not incompetent.
- W VA, ujﬁm/
o eTigit 0

{Seal)

Notary Publ

Q )

* Member of BDM Properties on oath stated that- hé.lé authorized
to execute this Deed of Trust and in fact executed the Deed of
Trust on behalf of the limited liability company

WML

0 . .
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