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T, DEED OF TRUST

DATE: February 15, :2'00'5

Reference # (if appllcab1e) Additional on page
Grantor{s): .

1. Frey, John B

2. Frey, Mtchelle_V.._"_

Grantee(s)
1. PEOPLES BANK ,
2. Chicago Title Company, Trustee

Legal Description: Tract Y, CITY OF MOUNT VERNON SHORT PLAT NO, MV-11-24; being ptn.
NE SW

. Additional on page 2
Assessor's Tax Parcel |ID#: 340421—0—01_:6._-:_0100 P106_865

THIS DEED OF TRUST is dated February 15, 2005 among John B Frey and Michelle V Frey,
hushband and wife, whose address is 17751 Tsffany Way, Mount Vernon, WA 98273
("Grantor"); PEOPLES BANK, whose mailing address is.-MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to-below sometimes as “"Lender”
and sometimes as "Beneficiary"); and Chicago Title Company, whose mailing address is P.O.
Box 638, Mount Vernon, WA 98273 (referred to below as "Trustee").
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DEED OF TRUST
Loan No: 5713857-1 (Continued} Page 3

AT eﬁéct, of all governmental authorities applicable to the use or occupancy of the Property, including withaut
- lirfitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
v~--reg_ul-a't'ion and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notifiedt-Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property dre’not jeopardized. Lender may require Grantar to post adequate security or a surety bond, reasonably
satisfactorv tp Lender, to protect Lender's interest.

'{_Duty to Prutect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all ather
acts,.in’ addltlon to those acts set farth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE'- CONSENT BY LENDER. lLender may, at Lender's aption, (A) declare immediately due and payable all
sums secured by this Degd of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
docurnent evidencing the Indgbtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or teansfer! means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or, equrtable, whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land cortract, ‘contract for deed, leasehold interest with a term greater than three {3) years, lease- option

contract, or by sale; asmgnment or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other methed of ‘conveyance of an interest in the Real Property. However, this option shall nat be
exercised by Lender if such exercrse |s prohlblted by federal law or by Washlngton law.

TAXES AND LIENS. The fol!owmg pro sions relating to the taxes and liens on the Property are part of this Deed of
Trust: g

Payment. Grantor shall p'ay'when d(je |and in all events pricr to delinquency) all taxes, special taxes, assessments,
charges {including water:afnd sewer], fines and impositions levied against or on account of the Property, and shall
pay when due all claims for wark done ot or for services rendered or material furnished to the Property. Grantor
shall maintain the Property: freg of all lrens Having priority over or equal 1o the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in connaction with a good faith
dispute over the obligation to pay, s6 long-as ‘Lender's interest in the Property is not jeapardized. If a lian arises or
is fited as a result of nonpayment;: Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has natice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficignt corp’or"ate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plugany, costs and attorneys' fees, or other charges that could accrue as a
result of a forectosure or sale under the:dien:” lp any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcefnent against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropnate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments againstthe Property

Notice of Construction. Grantor shall notify Lender at least, ’fnfteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's tien, materialmen's lien, or
other lien could be asserted on account of the work, iservices, of materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements. : < =

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to |nsunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam pohmes of f|re insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valde covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurarice, £lause, and with a standard martgagee
clause in favor of Lender. Grantor shalt also procure and maintain oomprehenswe deneral liability insurance in such
coverage amounts as Lender may request with Trustee and Lender bemg named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other” |nsurance including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasbnably requue Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender: and issued: by A company ar cempanies
reasonably acceptable to Lender. Grantar, upon request of Lender, will deliver to Lender from time to time the
palicies or certificates of insurance in form satisfactory to Lender, including st;pulatrons that coverages will not be
cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will nat be lmpaired i any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in gn area designated by
the Director of the Federal Emergency Management Agency as a special flogd : hazard area, @Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notnoe is given’ “by:Lender that the
Property is located in a special flood hazard area, for the maximum amount of your credit linesand the full unpaid
principal balance of any prior liens on the property securing the loan, up to the maximum, policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain. such Insurance’ for the term
of the loan. : .

Application of Proceeds. Grantor shall pramptly notify Lender of any loss or damagé 10. th"e 'Pro'berty if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of 108s if Grantor, fails to do
80 within fifteen (15) days of the casualty. Whether ar not Lender's security is impaired, Lerider may;at, Lender 5
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduc:’oon ‘of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Properw “f Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or: destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendlture pay:,
or reimburse Grantor from the proceeds for the reasanable cost of repair or restoration if Grantor is npt in default -
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after therr recelpt and-
which Lender has not committed to the repair or resteration of the Property shall be used first to pay any amiount

owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be: ‘applied -~
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in fll of the

Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor’s interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furmsh
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; (2) the Tisks
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of such -

MR
200502180059

Skagit County Auditor
2/18/2005 Page 3 of 811:26AM




“NvezILLE o v sbedy G00Z/BLIZ
Joupnv :’i;unoo nﬁeus

M\\WW\\(ﬂl\\\l\ﬁﬁﬁl\ﬁl\l\\ﬂ\hﬁl\%ﬂl |

ayy 01 Japuzn Wl puewsp uanuam 4o 1d180ed Jaye SABD (£} 924U UIYNM JapuaT O) S(Ue(IBAR 1 SYeLt pue lspusT

ple. I0juRIn 01 1UBWaAUDD Algeuoseas 208id © 18 pus Jsuuew B w Apedoig = o3 paXIle 10U Aledold |euosiad Aue
.-.-"elqu:asse |leys JowueIg ynejap uodn ‘Alladolg syl woly Aladold [BUOSISd Sl HOBISP JO JBASS '8ADWSI 10U |[eyS

..uo;ueig ,1|ne;ap uadpy -1sa191ul Alunoas siyl Buinupuoo uo Bunoayied ul paunoui sesuadxa (e 104 Japue] asinquuisl
©{leys goluein  wewseies fujoueuy e SE 1SN 10 peed SIUl JO Suononpoadss Jo saidoo ‘suedisiuncs painoaxs
fly, FIOWRIO WOJ) UCIEZUOUINE J2ULIN, INOYLM pug 8wl Aue 1B "ABW Jspus ‘Spl008i Ausdaid |Bal eyl ul 1SN
jo pasQ sy Bulpiooss o1 uomppe u ‘Aledosd |BU0sSIed puB SUBY B4l Ul 1S8u31Ul ALUNJAS §,48pud Aanuiluod pue
1oepad 01 Iqu9'| Aq paisanbal S| UOIIOR JOASIBUM 8XEL ||BYS JOIUEID ‘J8pus Ag 1senbas uodn C¥ssisdu| Aynoag

; 9L} 0} S} WO} papuswe se
apog |9I9J3LL|LUO:) unioyiufy 8yl sepun Aled painoas e jo syBu a2yl jo ||B aAry Heys JopuaT pue ‘Sainixy S8INLISUOD
Auadmd 9141 ;o ‘Aue 1ua1xe ay; o} wewseaBy AN2eg e BINLISUDD ||BYS IWswniisul siy]  Juswssiby Ajunseg

’ :1sn4) Jo peeq siyl j0 Lied e a1e uawaalbe Alunoas
e se 15'“1_ o PBBCI 3"41 o0 Bunejas suoisiacud Bumpj|of eyl "SINAWALVLS DONIONVNIE (INJFWIFHOV ALIHNOIAS

: _ :15puaT 01 AJOTEJSIIES AJLNOBS 18YLO 10 puoq AlRuNs a1eJ0di0D JUBIDIYNS B 1D LSED JapUs
yum smsodap pue dorjaes Suar pue saxel aul Ul BA0QE PBPIACID se Xl 8yl §1581U02 (Z] 10 “wenbuljop saLI00EG
W a10j8q xe} By3 sAed: (| ]-1ayue J0lUBID $SOJUN mojeq papiADId sB LNejaC] JO JUBAJ UB 10} SBIpBWSI BIgE|IEAR
SH JO |{2 10 AUE 8s|2Jaxa-ABw lapus pue ‘INESQ JO WOAJ UR SB 108548 ewes 2yl SABY (|BYS JUBAB Syl ‘Isniy
}o pesq SIu Jo s9ep. aq1 al 1uanbesqns poloeus sy saldde UONJIAS SIYl YMYM 01 Xel Aue J| -sexe] jusnbesqng

= i : "JOJURID) AQ BpEW }158431U)
pue [ediouud jo sluatuAed uo 10 ssaupa;qapu] oul 0 uoisod Aue Jo (B uo xel Jioeds e (p) pue luswaaiby
UpaID BY1 40 JAPIOY Byl 10 JapusTdyy jsulebe sjgesfieyo 1sni] o pas( 40 adAL S|Ul UD Xe1 B (g} (1SRJL JO paaQ JO
adA1 siyl Ag paInoas SSeUPaIqapuU.SUl uo sluswAed wWoly 12Npap 01 peinbal 10 pazUOYINe §1 J0IURID YoIym JCjuels
uo xe1 Jjyoeds e (Z) 1SN jo-pesasil AQ painoas sssupelgapuy syi jo led Aue Jo jje uodn 10 1snil JO paaq
10 adAl su) uodn xel oyigedsie m saudde uOOasS SIY1 YOIYM 0] SXEI BIHRSUDD [jeys Buimolop ay| “sexe)

“-18m Lo paad siur BuuslsiBal 1o BUIpJ0Ds) 10) SaBiEYD 18Ul0 pue ‘sdwels Aleluawnaop
‘sa@) 'sexel ||B UONENWI| Inoylm Buipnjdul ‘1snil jo peaq syl Buinunuos o Bundapied ‘Buipiodas ul paunaur
sosuadxe [[2 LW IeyleBoy ‘mO|jag PaquIsep Se, ‘SexE} |l J0j Jepue  esinguies |[eys Jolueln -Auadoig [eay syl
UQ B §,48pUST BNURUOD pue 13apiad 01 1PUSY AQ Palsanbal SI UCHOR JSY10 JaAaleYM S3EL pue 1ShIL JO pasd siul
0} UOIHPPE Ul SJUBLUNDON LINS 8INQBXE: fieus .lOJ.UE.IQ ‘1apus Aq 1senbas uodny -sebiey) pue seey ‘sexe) jusung

. 1sna, jo pasQ siyl Jo ued e sse sabieyo pue sesy ‘sexel [eluaWUIaA0E O}
Buneas suoisiaoud Buime|o) ayy SEHJ.IHOHJ.HV 'WJ.NEIINNHE!ADB A9 SIDUVHD ANV S334 'SIXVL 40 NOILISOdNI

uol].euu.lapuoo Byl YlM LUOIISUUOD Ul 1apuaT 10 9818n1)] Ag paunoul
s@a) sAauvlalle pue ‘sasuadxe ‘S)s00 a)qeueseaj 1|8 10 1uswAed 5158 PIBAME DY) UBSW ||BYS pPIEME DU} JO Spasdosd
18U ay] -Auedold 8yl JO UCNEIOISSI o Jledat B o ssaupalqapu| syl o1 paydde agq pieme syl jo spesadoid 18u
au1 10 yonsod Aue Jo g 1By} sumbal uonoe|e SR AR JapUa ‘uoneuwspuod 4o ng(| Ul eseyound 1o Bulpaadosd Aue
Aq 10 sBuppassold ulewop suLg AQ pauwapuoo S§ Auadosd auyy jo ued Aue Jo e }| "spaadcid 19N jo uoped|ddy

‘uonediaiped yoans ywiad o) swil
©1 Bl wiol) Jepus Aq paisanbal aq Aew se uoue;uawnaop pue SJUBWNISUI YINS JBPUST O} paJani|ap aq O} gsned
10 13AIJSP |IA J0MUEIG) pue ‘asuadxa s,101UBID) 1B|(E.20104D UMO SH 40 |asunod Aq Buipsssoid syl ul palusssidal
agq o1 pue Buipaasoid eyl ui eledidiued oF PIjHIUS 2g |[eYs JepusT g ‘Buipessaid yons w Aned jeujwou 8yl agq Aew
I0URID “PIEME BU} UIRIGO pUE UOIIOR 8UY3 pussap o} AJessaoau aq Aew se sdels yans axe) Apdwoud jeys Joiuesn
pue ‘Bupum ur Jepua Ajiou Apdwosd |eys 101uRIDY:"papy S uoueuwgpuoo u) Buipsasosd Aue j| -sBuipaasold

:1snt| 1o paaq sty 4o ued e e sBuipeaooad uoueuwapuua UJ. Euueﬁu suosiacad Buimono) eyi "NOILYNWIANOD

Ny ur pred g ||eys SSAUPSIgapU| S, J01URSE) BE aum uons [1UN 108})8 PUB 89104 ||N} Ul UIBLUAL [lEYS
pUE ‘sinieu ul ﬁumuuuoo 2Q |leys ‘1snii JO PR Syl Jo Maf\usp PUE LUDIIND8X8 Byl SAIAINS [|BYS 1SNI] JO paag S
ul JOWEID AQ epeW siuswaaibe pue ‘ssnuUBLEM ‘SUONEIUBSSIdSL |y ‘sdlluBlEAy PUE Suopeluasaldey JO [BAING

*SONLIOYINE jE1usWUseAoB Jo stone[nBai pue ‘SegueuIpo ‘sme| ejqealdde Bunsixe
e yum saydwos Auadoid syl 1o asn sJoluelg pue Auadolg ayl 1qu, smeuem oRID  TSMET UMM aosueydwiosd

; ruonedioinied yons ywaad ol
Bl 01 BLWIL WOoJy 1sanhal ABW JapuaT SB SIUDWNIISUl YONS lapuan 01 paJaAusp eq 01 BSNED JO "ISAISP [IM JOURID)
puUB ‘82I0UT UMO §,13pud] J0 [asunod Ag Buipsasold syl ul paluasaldeJ aq 0] pue Buipsesoud sy u alediopued
01 pajIug 2q (BYs J1apua ing ‘Buipessoid yons ul Aued jeunuou ayl eq.. At lgpipigy-raguadxe s,I0JUBID 1B UoNoR
U1 pUDLep |[BYS JOIURID) "ISMI] 1O Paa(] SIYL Japun Japus 1o saysni) Jo 18810301 oyl 40 ajHY-S,J0luRID suonsanb 1By}
peouswwod §1 Bulpaadoid 10 UONOR Aue 1USAS BYL U| “SUCSIad |[B O SLE|D [NpME) Byl 1suebe Auadoid syl o) e
3Y1 puaap JaAZJOY [|IM pUB SJUBLEM J0IURID ‘anode ydesBesed eyl ul uoudaaxa Byl 01 melqns '8} J0 8suajag

"1BpuaT 93 1SNI]
10 pBB(] SIY) 13A19P pue #Noexa o} Aloyineg pue 'Jamad ‘iyBu (ny syl sey JOluEJQ Iq) pue Lst_ 10 P29 SIy1 Ylm
UOIIDAUUAD Ul Japua "Ag perdsase pue 'J0 JOAR, Ul panss) uowido Bl [euy 10-1Uedel 8l ‘Adod asueinsur apn
Aue u) 10 uonduosap Auedold [BeY BYl Ul Y10} 18§ §SOYL UEY]L JBYI0 S8auBIqUINIUS PUBTSUal} Jle Jo UB3|D pue a2y
‘g|duis 88y ul ALadold 8yl O} pi0Das Jo 211 S|qelasiew pue pooB spjoy JoWEeID (8) :_;eq_:;;- SleLeMI0WRID o)L

1sni] Jo
pesq syl 10 1ed B ale Aladord ayl o diysiaumo o} Bunejes suoisinoad Buimoo) ayl g'uu_ ,:IQ gsmg:ﬁq TALNYVHHY M

*}neyaq uodn pallua aq ABLU JSpUaT YJIys 0} SQIPBLUGJ ‘pue SlL{E\u 18Ulo |12 01 uonIppe
w aq [jeys 1yBu yong -sunowe ssoyl (0 JWSWARd 2IN29S 1A 0S| 1SNI} O paa(] syl AlimEW.§Ivewssiby 1pesD
ay1 1B s|qeARd pue snp ag |[IM Yiym wuswAied uoo(eq e se paigan ag (D) Jo Suswaslby upaIy eyl §o wiet Buluews:
syl {z) 40 ‘Asnod asurinsul sjqeondde Aue Jo wiel syl (L) Jeyue Buunp enp swooad o1 suswied 1uewne1sm Aur Yum
sjgrAed g pue Buowe pauoiJodde aq pue Juswasiby 1pasd 8yl j0 aouULeq 9y} 0} PEppeE aq t=H pueu.lap ud s|qeAed
aq (y] s ‘ucndo s,Japue B ‘pue ssaupslqaput eyl jo Led 2 swodeq s sasuasdxa Yans |y -lo1aeIE) A4 wawAedal
40 B1Ep Bul 01 Japua Aq pled 10 paunoul 21Bp Byl WOy uaweaalBy upaid syl Jspun psbieys ESLY ay} e jsaieiur-ieaq
uayl |im sasodind yans 10j Japus Ag pied Jo paunNoul saunlipuadxa yons )y -Ayedold ayi Buialasand’ pue Bumlmusew
‘Bunnsu; 1oy 51802 |2 BulAed pue Auadold 8yl U0 peoe|d o palas| aW AUE 1B ‘SWIBID JaY10 pue seoumqumaue ‘g188483
A1unoas ‘suay| ‘soxel |8 BuiAed Jo Buibieyosip o1 pauwl 1ou 1ng Bupnjou! ‘sleudosdde swaap Japuay 1eq1 ugiyoe Aue
aye} (01 pelebigo aq 10U |[BYS ING) ABW J|BYSG S,J0IUBIS UG 1apus ‘Sluswindod paleieyd Aue Jo 1SN j0°peag sty sepun .
Aed 10 aBieyosip o1 pasnbe) s Jojueln siunowe Aue anp uaym Aed Jo afieyosip 0} @In|ley sa0luelD) 0} RRHWI YU Ihq
Buipnyow ‘sJusWINao(] palesay Aue 1o 1sni] Jo peaq Syl jo uoisiaolid Aue yum Aldwod o1 s|iey Joluern §i 0:Alusdolg: aq;-- i
Ul 158121U) S,48pUaT 10948 AfBIISIBLL PINOM eyl Paluswwod s| Bugpaaoo;d 10 ucnoe Auve || 'SIHNLIAN3dX3-S, agqm;n

-Anadolg aql 0
15092 Juswanejdal anjea Yseo ayl sulialap 1epua 03 Aloloeysiies Jesieadde Juspusdepul UB aaey ‘JepuaT Jo ysanba)
uadn ‘eys Jojuein Aoiod syl jo siep uonendxs ayl {g) pue lanjea jeyr BuUlLLISIEP 4O JBUUEW AY) pue 'Auadmd

v ebed {panunuog) L-LG8ELLG ON ueo]

1SNyl 40 a3ad




DEED OF TRUST
- koan No: 5713857-1 (Continued} Page 5

'_:,extent permitted by applicable law.

K__Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information
- concerning. the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
.Commercral Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attornev—m fact are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request af Lender, Grantor will make, execute and
deliver, .or will’ cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, catse ta he:filed, recorded, refiled, or rerecorded, as the case may be, at such timas and in such offices
and placeés as Lender'may deem approptiate, any and all such mortgages, deeds of trust, security deeds, security
agreernants, tfinancing Statements, continuation statements, instruments of further assurance, certificates, and
other documentg as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, of presarve (1)  Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, @nd™(2) the liens and security interests created by this Deed of Trust as first and prior liens
on the Property, whether hpi'w owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary v writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph

Attorney-in-Fact. |f Graptor falls ta do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor ahd.at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's: attorney’-"in fact for the purpose of making, executing, delivering, filing, recording, and doing all
ather things as may be necessary or desirable, in Lender's saole apinion, to accomplish the matters referred to in
the preceding paragraph.: :

FULL PERFORMANCE. If Grantdr pays all.the |ndebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed.-ypon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance-and, shaJI exécute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lefder's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Granter, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons: legaily. entitied thereto", and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness ef any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at.any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, Vabilities, or any other aspecis of Grantor's
financial condition. (B) Grantor does not meet-the répayment terms of the Credit Agreement. {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwélling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien,“or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event' of' Default occt]'rs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the followmg nghts and remedies:

Election of Remedies. Elaction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender E] nght 10 declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at. |ts optpon t_o.-declare the entire Indebtedness immediately
due and payable. L '

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclasure, in either case in accordance with and to the full extent prowded by applicable law.

UCC Remedias. With respect to all or any part of the Persoraal Propert l,e__n_cier shall have all the rights and

remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor’ to take possess:on of and manage the
Property and collect the Rents, including amounts past due and unpaid,’ ‘and apply: the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender” If-the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's atterney-in-fact.to endorse instruments received in
payment thereof in the name of Granter and to negotiate the same and collect the progéeds. Payments by tenants
ar other users to Lender in response to Lender's demand shall satisfy the obligation$ for which the payments are
made, whether or not any proper grounds for the demand existed. Lender _mav exerc_j:s'e its rights under this
subparagraph either in person, by agent, or through a receiver,

Appoint Receiver. Lender shall have the right to have a receiver appointed 1o take fiossessio all or any part of
the Property, with the pawer to protect and preserve the Property, to operate thePraperty” preceding ar pending
foreciosure of sale, and to collect the Rents from the Praperty and apply the proceeds, gver and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted’ by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of’ the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from' serwng as a
receiver. v . :

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property |s sold as prowded
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's. eptren gither {1}
pay a reasonable rental for the use of the Property, or (2} wvacate the Property immediately upon"‘the demand of
Lender. . B

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the;ﬁ"
Credit Agreement ar by law. : ; i

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any pnvate sale or other intended dispositian ot the Personal F‘roperty is to be
made. Reasonable notice shall mean notice grven at least ten (10} days before the time of the sale or dlSpOSItIOﬂ__---
Any sale of the Personal Property may be ‘made in conjunction with any sale of the Real Property. :

Sale of the Property. To the extent permltted by applicable law, Grantor hereby waives any and all rights to have p
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any .

T

Skag|t County Audltor
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DEED OF TRUST
___l:t_waqj No: 5713857-1 (Continued) Page 7

_faé'_t_o"'any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
qf*such consent by Lender in any instance shall not constitute continuing consent to subseqguent instances where
. ~--'sugh-co‘nsg_nt is required and in all cases such consent may be granted or withheld in the sale discretion of Lender.

:Sgye'iability... if a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
sunenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
: or unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered
-modified.. so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall

be"zonsidered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or

unenfqrceablllty of any provision of this Deed of Trust shall nat affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Succes$ors’and. Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shalt be binding upon and inure to the benefit of the parties, their successors and assigns. [f
ownership of the F‘roperty becomes vested in a person other than Grantar, Lender, without notice to Grantor, may
deal with Grantor!s successors with reference to this Deed of Trust and the Indebtadness by way of forbearance or
extension wrchout releasmg Grantar from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Tlme s of the essence in the performance of this Deed of Trust.

Waive Jury. All partles ‘to this.Deed of Trust hereby waive the right to_ag
counterclaim brought by any party agamst any other party. {Initia! Here

any action, proceeding, or

2

Waiver of Homestead Exemptlon ‘Grantor hereby releases and waives all righfs dnd benefits of the hemaestead
axemption laws of the Staf_ce of: Washln_gton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following cagitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the coftrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words® and“terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributad to stch’ terms Jn the Uniform Commercial Code:

Beneficiary. The word " Benefnmary .--means PEOPLES BANK, and its successars and assigns.

Borrower. The word "Barrower™ means John B Frey and Michelle V Frey and includes all co-signers and co-makers
signing the Credit Agreement.

Credit Agreement. The words ' Credlt Agreement" mean the credit agreement dated February 15, 2005, with
credit limit of $150,000.00 irom Grantar”to Lender, together with all renewals of, extensicns of,
modifications of, refinancings of, cons_{')lid’atior_\s'of;' and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trus{" miean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secuntv interest provisions relating to the Personal Property and
Rents.

Default. The word "Default” means the Default set farth in thns Deed of Trust in the section titled "Default".

Event of Default. The words "Event of Default" mean any. of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust, s Q5

Grantor. The word "Grantor" means John B Frey and: Mrchelle V Frey

Improvements, The word "Improvements”™ means all-, exlstmg dnd future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additionsy’ replacements and other gonstruction on the Real
Property. ; :

Indebtedness. The word "Indebtedness” means all principal,: inferest and’ other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, : together: W|th all renewals of, extensions of,
modifications of, consolidatians of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantofls obhgatlons or. expensas incurred by Trustee or
Lender to enforce Grantar's obligations under this Deed of Trust, together with. interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness mcludes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust :

Lender. The word "Lender" means PEOPLES BANK, its successors and asmgns

Parsonal Propaerty. The words "Personal Property” mean all equipment, flxtures and cher articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or-affiked to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds hncludlng Anrithout lll"ﬂltﬂtIOn all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Propertv

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and r|ghts as further descrlbed in this
Deed of Trust. ;

Related Documents. The words "Related Doguments” mean all promissory notes, credit agreements loan
| agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral miartgages, and
" all ather instruments, agreements and documents, whether now or hereafter existing, executed in-cannection with

the Indebtedness; provided, that the environmental indemnity agreements are not "Related Dacuments and are

not secured by this Deed of Trust. ; A

Rents. The word "Rents” means all present and future rents, revenues, income, issues, rovaltles‘ profnts, and
other benefits derived from the Property. - E

Trustee. The word "Trustee" means Chicago Title Company, whose mailing address is P.O. Box 638 Mount“.:_
Vernon, WA 98273 and any substitute or successor trustees.

WM
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