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. DEED OF TRUST

DATE: March 15, 2005

Reference # (if applicable): ___ -~~~ " Additional on page
Grantor(s): _
1. Nelson Investments

Grantee(s)
1. The Bank of Washington
2. Land Title Company of Skagit County, Trustee

Legal Description: Ptn NE1/4 SW1/4 & GL 3 in 5—34—2 aka Lots 1 and 2 S/P AN0O3-006
Additional on page 2

Assessor's Tax Parcel ID#: 340205-0-040-0302; 340205'—0—040—9800

THIS DEED OF TRUST is dated March 15, 2005, among Neison Investments, a Washington
general partnership, whose address is 7601 SR 20, Anacortes, WA 98221 ("Grantor"); The
Bank of Washington, whose mailing address is Kirkland Branch, 92 Central Way, Kirkland,
WA 98033 (referred to below sometimes as "Lender” and sometimes as "Beneficiary"); and
Land Title Company of Skagit County, whose mailing address is 111 East George Hopper
Road, Burlington, WA 98233 (referred to below as "Trustee"). .
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trusiee In trus? with power of sale, right
of eniry and possession and for the benefil of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following déscribed.real ‘property, togsther with &ll existing or subsequently erected or affixed buildings, improvements and
fixtures; all 'easerfients, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irfigation-rights); and all other rights, royalties, and profits relating to the real arty, including without limitation
all minerals, ‘oil; gas, geothermal and similar matters, (the "Real Property") Iocat%?m Skagit County, State

of Washington:

Lots 1 and’ 2 of Short Plat No. ANA 03-006, recorded January 9, 2004, under Auditor’s
File No. 200401020068, records of Skagit County, Washington, and being a portion of the
Northeast 1/4 of the Southwest 1/4 and of Government Lot 3, Section 5, Township 34
North, Range 2 East w M:

Situate in the county of SRagit state of Washington.

The Real Property or its ad.dress is commonly known as 7601 SR 20, Anacortes, WA 98221.
The Real Property tax identification number is 340205-0-040-0302; 340205-0-040-0800

Grantor hereby assigns as security to Lender; all of Grantor’s right, tite, and interest in and 1o el leases, Renls, and profits of
the Property. This assignment is recorded in.accordance with RCW 65.08.070; the lien crealed by this assignmant is intended
to be spexific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collsct
the Rents and profits, which license may be revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON. THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwise provided in thls ‘Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and-shall strictly and in & timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents’

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor. agraes that Granlor’s possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1 ) remain in possession and control of
the Property; (2) use, operale or manage the Property; and (3) c¢ollact the-Rents from tha Property {this privilege is a
license from Lender to Grantor automatfically revoked upon default).- The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Properly is not liged pfincipally for agricultural purposes.

Duty o Mainfain, Grantor shall maintain the Properly in tenaniable candlhon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Granlor shall not cause, conduct or permit any nuisance no'r commit, pefmit; or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any fimber, minerals (mcludlng oi"and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent. :

Removal of Improvements. Grantor shall not demolish or remove any Improvemenls from the Hea.l Property without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at Iahst 'eq'ual vahiel®

Lender’s Right to Enfer. Lender and Lender's agents and representatives may enter upon the Real Property at ali
reasonable times to altend to Lender’s interests and fo inspect the Real Property for purposes of Granlor’s compitanca
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause'compina‘nc'e
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use ¢r.occupy .
the Property in any mannar, with all laws, ordinances, and regulations, now or hereafter in effect, of afl-governmental’
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities: -
Act. Grantor may contest in goed faith any such law, ordinance, or regulation and withhold compliance dusing - any -
proceeding, including appropriate appeals, so long as Grantor has nolified Lender in writing prior to doing so-4and so -

long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor fo
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post éd'equéie_ security or a surety bond, reasonably satistactory to Lender, to prolect Lender’s inlerest.

.Duty 1o Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
‘addifion. 16 those acls set forth above in this section, which from the character and use of the Property are reasonably
necessary io protect and preserve the Property.

DUE ON SALE - _CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Nole or other document evidencing
the Indebtedness and-impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Pioperty or any right, fitie or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land confract, contract for deed, leasehold
intarest with & term greater than three’(3) vears, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holdlng title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. If any Grantor is‘a corporation, partnership or limited liability company, transter also includes any change in
ownership of more than twenty-five-percent (25%) of the voting stock, partnership inferests or limited llability company
interests, as the case may be, of such Grantor. However, this option shall not be exercised by Lender if such exercise is
prohibited by fedaral law or by Washington faw. _

TAXES AND LIENS. The followirg pr’oirisionsfelatihg to the laxes and liens on the Property are part of this Deed of Trust:

Paymeni. Grantor shall pay when-due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer); fines.and impositions levied against or on account of the Property, and shall pay
when due all claims for work done-ofi or_for ‘services rendered or materia! furnished to the Property. Grantor shall
maintain the Property free of all liens-having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not-due and axcept as otherwise provided in this Deed of Trust.

Right o Contest. Grantor may withhold payment of ‘any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days afler the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requesied by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of & foreclosure or
sale under the lien. In any contest, Granior shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Granter shall nama Lender as an addmonal obligea under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnlsh o Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental ofﬁctal to deliver, to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nofify Lender at least ﬂﬂaen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied to the Property, if any mechanic's.lien, materiaimen's lien, or other
lien could be asserted on account of the work, services, or materials. "Grantor will-upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay. the cost'of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Ensunng the Proparty are a part of this Deed of
Trust.

Mainienance of Insurance. Grantor shall procure and maintain policies of fire msurance with standard extended
coverage endorsements on a replacement basis for the full insurable vatue covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsuranca clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general liability-ingurance in-such coverage
amounts as Lender may request with Trustee and Lander being named as additional insureds in.such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policies shall be. wiitten in.form, -amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reascnably accéptable to
Lender. Grantor, upon request of Lender, will defiver 1o Lender from time to time the policies or cerlificates 'of insurance
in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least
ten (10) days prior written notice to Lender. Each Insurance policy also shall include an endorsement- providing-1hat
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor-or any other
person. Should the Real Property be located in an area designated by the Director of the Federal. Emergency.
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurange; if
available, within 45 days afier notice is given by Lender that the Property is localed in a special floed hazard araa, for tha

full unpaid principat balance of the loan and any prior liens on the property sscuring the loan, up to the maximym policy” -
Ilmlts set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such S
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Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof. of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is
‘impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds to
the ‘reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Prdperty. It Lendér elects to apply tha proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory fo Lender. Lender shall, upon satisfactory proof of such expanditure,
pay orreimburse-Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deedof Trust, ~Any proceeds which have not been disbursed within 180 days after their recelpt and which
Lender has not committéd te the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Deed. of Trust, then to pay accruad interest, and the remainder, if any, shall be applied fo the principal
balance of the-Indebtedness.” If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor’s Report on Insurance.- Upon request of Lender, howsver not more than once a year, Grantor shall furnish to
Lender a report on edch-éxisting. policy-of insurance showing: (1) the name of the insurer; (2} the risks insured; (3)
the amount of the policy; (4} the property insured, the then current replacement value of such property, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, hava an
independent appraiser sahsfactory to Lander determine the cash value replacement cost of the Property.

LENDER’S EXPENDITURES. if any- action-or proceedmg is commenced that would materially affect Lender’s interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor's failure to discharge‘or pay whendue any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behali may (but shall not be obligated lo) take any action that Lender
deems appropriate, including but not limited to ‘discharging or paying all taxes, lisns, security interests, encumbrances and
other claims, at any time levied or placed on the Properly and paying all costs for insuring, maintaining and preserving the
Property. All such expendilures incurred or paid by Lenderfor such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebledness and, at Lender's option, will (A) be payable on demand; (B) be added o the balance of the
Note and be apportioned among and be payable with any instaliment payments fo becoma due during either (1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
dus and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedies to which Lender may be enmlad bpon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions rela’nng to ownershrp of the Property are a part of this Deed of
Trust:

Title. Grantor wamants that: (a) Grantor halds good and r'narketable. litle of record to the Property in fee simple, free
and clear of all liens and encumbrances other than thuse set forth .in the Real Property description or in any title
insurance policy, fifle reporl, or final tifle opinion issued in faver of, and accepled by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full right, power, and authority to axecute ang delrver this Deed of Trust to Lender.

Defense of Title. Subject 1o the exception in the paragraph above, Granlor warrants and wilt forever defend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding Is commenced that questions
Grantor’s tile or the inlerest of Truslee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor’s
expense. Grantor may be the nominal parly in such proceeding, but Lender shall be. entited o parlicipate in the
proceeding and to be represented in the proceeding by counsel of Lender's own,_ choica, and Grantor will deliver, or
cause to ba delivered, to Lender such instruments as Lender may request from time to time lo permit such parlicipation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the’ Property complres with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. Al representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing ln nature, and shall
remain in full force and effect untl such time as Grantor's Indebtedness shall be paid in full. :

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of thig Dsed of Trust

Proceedings. M any proceeding in condemnation is filed, Granfor shall prompfly nofify Lender-in’ w_rmng, ang ‘Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. . ‘Graitor may be- the
nominal party in such proceeding, but Lender shall be entilled to parlicipate in the proceeding and o be representad in
the proceeding by counsel of its own cheice all at Grantor's expense, and Grantor will deliver or cause fo bé delivered-to
Lender such instruments and documentation as may be requested by Lender from time to time “to: permll such
participation.

Application of Nel Proceeds. |f all or any part of the Property is condemned by eminent domain procaedmgs er by any
proceeding or purchase in lisu of condemnation, Lender may at its election require that all or any portion of-the nat .

proceeds of the award be applied to the Indebtedness or the repair or restoration of the Properly. The net proceeds of .-

the award shall mean the award after payment of all reascnabie costs, expenses, and attorneys’ fees incurred by Trustee
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or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating to
governmenlal taxes, fees and charges are & part of this Deed of Trust:

Cuirent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and confinue Lender’s lien on the Real
Property..-'Grantor shall reimburse Lender for all taxes, as described below, logether with all expenses incurrad in
recording, perfecting or ¢ontinuing this Deed of Trust, including without limitation &l taxes, fees, documeniary stamps,
and other charges for recordlng or registering this Deed of Trust.

Taxes. The following _shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon &Il or any. part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) & specific tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which thls section applies is enacted subsequent to the date of this Deed of Trust, this
avent shall have the same‘effect as an.Event of Default, and Lender may exercisa any or all of its available remadies for
an Event of Default as provided below unless Granlor either {1) pays the tax before il bacomes delinquent, or (2)
contests the tax as provided-above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other secunty sahsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS ‘The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:. .

Security Agreement. This instrument shall constrlute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of tha nghls of a secured party under the Uniform Commercial Code as amended from
time to time.

Securlty Interest. Upon request by Lendar, Granlor shall take whatever action is requested by Lender to perfect and
continue Lender’s securily interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further.gulhorization from Grantor, file executed counterparts,
copies or reproductions of this Deed of Trust as a financing statément, Grantor shall reimburse Lender for all expenses
incurred in perfecting or continuing this security interest. Upor - defauilt, Grantor shall not remove, sever or delach the
Personal Property from the Property. Upon default, Granlor shall assemble any Personal Property not affixed to the
Property in 2 manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within
three (3) days after receipt of written demand from Lender 1o the éxtent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (éecuiéd party} from which informalion concerning
the security intarest granied by this Deed of Trust may be obtamed (each as requwed by the Uniform Commercial Coda)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foﬂawing 'proVisions _.relaﬁng to further assurances and
attorney—in—fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Granlor will make, executa and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designes, and when requested by
Lender, causs to be filed, recorded, refiled, or rerecorded, as the case may be, at-such times-and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of-trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order'to effectuate; complete, perfect,
continue, or preserve (1) Grantor's abligations under the Nots, this Deed of Trust, and the Rélated Documents, and (2)
tha liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred 1o in‘this paragraph.

Attorney-in-Fact. it Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevecably appoints Lender
as Grantor's attorney—in—fact for the purpose of making, execuling, delivering, filing, recording, and: dolng ali.other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to |n lhe precedmg
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obhgatmns |mposad' )
upon Grantor under this Deed of Trust, Lender shall exscuts and deliver to Trustee a request for full reconveyance and.shall
execute and deliver o Grantor suitable statements of termination of any financing statement on file evidencing Leénder’s :

security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, i permitted by’ .

applicabla law. The grantee in any reconveyance may be described as the "person or persons legally entified thereto”, and~ .-

the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or-"
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facts. . :
EVENTS OF DEFAULT Each of the following, at Lender’s opfion, shall constitute an Event of Default under this Deed of
Trust

Payment Default Grantor fails to make any payment when due under the Indebtedness.

Other Detaults Grantor fails to comply with or 1o perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contalned inany other agreement between Lender and Grantor.

Compiiance Defdult. Failure to comply with any other term, obligation, covenant or condiion contained in this Deed of
Trust, the Note orin any of the Related Documents.

Defauit or: Other Peymen!s. Failura of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third . Partles. -Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may materially affact
any of Grantor's property or Grantor's ability to repay the Indebtedness or perform their respective obligations under this
Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representahon or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or. the-Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes falsé or. mlsleading at any time thereafier.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a'valid and perfected securily intersst or lien) at any time and for
any reason.

Death or Insolvency. The dissolution or termlnation of Grantor’s existence as a going business or the death of any
partner, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment for
the benefit of craditors, any type of creditor workout o the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Grantow.

Creditor or Forfeilure Proceedings. Commencement of. foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessron or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This incltides a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. Howaever, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Granlor
gives Lender written notice of the creditor or forfeiture proceeding and deposils with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in als sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided thersin; including -without limitation any agresment
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any .Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or. disputes the valldrty of, or liability under,
any Guaranty of tha Indebtedness.

Adverse Change. A material adversa change occurs in Grantor's financial condmon, or Lender belleves the prospect of
payment or performance of the Indebtedness is impaired. - .

Insecurity. Lender in good faith believes itself insacure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at eny tlme thereaﬂer.
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursus any remedy shall not exclude pursuit of any other remedy, and an
elaction to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust aﬂer
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness’ |mmed|ataly due
and payable, including any prepayment penalty which Grantor would be required 1o pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right 1o axercise |ts power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure An erther
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have alt the rights and remedles of
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a sec’dféd party under the Uniform Commercial Cod.

:Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and_collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
cosis, against the |ndebtedness. In furtherance of this right, Lender may require any tenant or other Lser of the Property
to make paymerits ‘of rent or use fees direclly to Lender. If the Renis are collected by Lender, then Grantor iravecably
designates Lender as_Grantor's attorney-in~fact to endorsa instruments received in payment thereof in the name of
Grantorand lo negoliate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand.shall safisty the obligations for which tha payments are made, whether ar not any proper grounds
for the demand e:dsted Lender may exercise ils rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power lo protect and preserve the Properly, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and abovae the cost of the receivarship,
against the Indebtedness. The receiver may serve without bond if permittad by law. Lender's right to the appointment
of a receiver shali exist whether or not the apparent value of the Properiy exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. |f Grantor femaing in possession of the Property after the Properly is sold as provided above or
Lender otherwise becomes enlitied to possession of the Properly upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or 'the’ purchaser-of the Property and shall, at Lender's oplion, sither (1} pay a
reasonable rental for the use of the Properiy, or. (2) ‘vacate the Proparty immediately upon the demand of Lender.

Other Remedies. Trustea or Lender shalt have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor. reasonabls no'ace of the time and place of any public sale of the Personal
Property or of the time after which any pnva’ia_sata or olher intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sala of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by appllcable law;, Grantor hereby waivas any and all rights to have the
Property marshalled. In exercising its rights and remadies, the Trusiee or Lender shall ba free to sell all or any part of the
Property together or separately, in one sale or by separate sales Lendar shall be entitied to bid at any public sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. !f Lender institutes any su:t or action lo enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge_ reascnable as attorneys’ fees at frial and upon
any appeal. Whether or not any court action is involved, and 1o the extent not prohibited by law, all reasunable
expenses Lender incurs that in Lender's opinion are necessary at ‘any time:for the prolsction of its interest or the
entorcement of its rights shall become & part of the Indebtedness payable on.demiand and shall bear interest at the Note
rate from the date of the expenditure uniil repaid. Expenses covered by lhis paragraph include, without limilation,
however subject to any limits under applicable law, Lender's altorneys’ feés and Lender’s lagal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruplcy proceedings: (including efforts to modify or
vacate any automalic stay or injunction), appeals, and any anticipated post—judgment::collecﬁon services, the cost of
searching records, obtaining tile reports (including foreclosure reports), surveyors’ reporls, and appraisal fees, fitle
insurance, and fees for the Trustes, to the extent permitted by applicable law." Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee, Trustee shall have all of the rights and duties of Lender as set for1h m thls sechon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers ‘and obligahons of Trustes
(pursuant to Lender’s instructions) are part of this Deed of Trust;

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have Ihe power to take
the following acfions with respect to the Property upon the written request of Lender and Grantor: {a) join-in _preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rlghts fo the public; (b) join in
granling any easement or creating any restriction on the Real Property; and (c) join in any subordmatlon or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not be obllgated to notify any other party of a pending sale under any olher trusl
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless requlred by- "
applicable law, or unless the action or proceeding is brought by Trustee.

Trusiee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the' r_i_ghtg.. ahd
remedies sel forth above, with respect to all or any part of the Property, the Truslee shall have the right to foreciose by .

notice and sale, and Lender shall have the right to foreclose by judicial foreciosure, in either case in accordance with and

to the full extent provided by applicable law.
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Successor Trustee. Lender, at Lender's option, may from time to ime appoint a successor Trustee to any Trustee
.appointed under this Deed of Trust by an instrument execuled and acknowledged by Lender and recorded in the office
.of the recorder of Skagit County, State of Washington. The instrumant shall contain, in addition to all other matters
required.by slate law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Numbier where-this‘Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in inferest. The successor trustee, without conveyance
of the Property, shall-succeed to all the litle, power, and dulies conferrad upon the Trustee in this Deed of Trust and by
applicable law. Thls procedure for substilution of Trustee shall govern to the exciusion of all other provisions for
substitution. i

NOTICES. Subject to appllcable law, and except for notice required or allowed by law to be given in another manner, any
notice required lo be given:under this. Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually defivered, when actually received by telefacsimile {unless
otherwise requirad by law), when deposited with a nationally recognized overnight courier, or, it mailed, when deposited in
the United States mail, as first class, ceftified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. .All copies of notices of foraclosure from the hoider of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its
addrass for notices under this Deed of Trust by giving formal written nofice 1o the other parties, specifying that the purpose of
the nofice is to change the party's-address. For notice purposes, Grantor agrees to keep Lender informed at all imes of
Grantor's current address. Subject to.applicable law, and except for notice required or allowed by law to be given in another
manner, it there is more than one Grantor. any notnce gwsn by Lander {o any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEOUS PROVISIONS. The foilgwl.ng_r_nisoauaneous provisions are & part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in‘this Deed of Trust. Np alteration of or amendment to this Deed of
Trust shall be effective unless given in wnhng and’ S|gned by the party or parties sought to be charged or bound by the
alteration or amendment.

Annual Reporls. If the Property is used for purpuses other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a cerlified statement of net operating income received from the Property during Granter's previous fiscal
year in such form and detail as Lender shall require. "Net operaling income” shali mean all cash receipts from the
Property less all cash expenditures made in connection with the, oper'alién of the Property.

Caption Headings. Caption headings in this Deect of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust. .

Merger. There shall be no merger of the interest or estate created by Ihls Deed of Trust with any other inlerest or estate
in the Proparty at any time heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to Its confiicts of law provisions.
This Deed of Trust has been accepied by Lender In the State of Washingion. -

Choice of Venue. If there is a lawsuil, Grantor agrees upon Lender's request to submlt to the jurisdiction of the courts of
Snohomish County, State of Washington.

No Waiver by Lender. Lender shall nol be deemed to have waived any rights under thls Deed of Trust unless such
waiver ig given in writing and signed by Lender. No delay or omission on the part-of Lender.in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
preiudice or constitute a waiver of Lender’s right otherwise 1o demand strict compliance with that'pravision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Granlor, shall
conslitute a waiver of any of Lender's rights or of any of Grantor’s obligalions as to any futura” transactions Whengver
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender Iri any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases. such consent
may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be llregal mvahd or

urenforceable as to any circumstance, that finding shall not make the offending provision: illegal, -invalid; or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so lh_at it
becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be catsidéred deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of .
this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of Trust. :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's mteresl, thus:
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of

the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s

M
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“ sudéessoré ‘with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
-refeasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

'-.T!me is of ihe Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemplion. Grantor hereby releases and waives all rights and benefits of the homestead
sxemphon laws- oi the State of Washington as 1o ail Indebtedness secured by this Deed of Trust.

DEFINITIONS. The rollowmg capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to-the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and-terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require,.-Words and terms not otherwise defined in this Deed of Trust shall have the meanings atiributed to
such terms in the Uniform Commerciat Code:

Beneficlary. The word “Beneﬁciary" means The Bank of Washinglon, and its successors and assigns.

Borrower. The word, "Borrower" means Nelson Investmaents and includes all co-signers and co-makers signing the
MNota.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lander, and Trustee, and includes
without limitation all assagnmenl and secunty interest provisions relating to the Personat Property and Rents.

Detault. The word "Defaull” means ‘the Default set forth in this Deed of Trust in the section titled "Default™.

Event of Default. The words "Event -of Default’- mean any of the events of default set forth in this Deed of Trust in the
avents of default section of this Deed of Trust,

Grantor. The word "Grantor” means Netson .l_nvestfnenls.

Guarantor. The word "Guaranfor” means ahy guafanlor. surely, or accommodalion party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor fo Lender, including without limitation a guaranty of
all or part of the Note.

Improvements. The word "Improvements” means all existing and. future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacemants and other construction on the Real Property.

indebledness. The word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses payable
under the Nole or Relaled Documents, together with all-renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any. amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforca"Grantor's obligalions under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means The Bank of Washington, its succéssors and assigns.

Note. The word "Note™ means the promissory nole dated March 15,2005, in"the original principal amount of
$925,000.00 from Grantor 1o Lender, together with &%t renewals of; extensions of, modifications of, refinancings of,
consolidations of, and substitufions for the promissory note or agreement NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, ﬁxturas and uther articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed fo the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)

from any sale or other disposition of the Property.
Property. The word "Property” means colleclively the Real Property and the Personal Property

Real Property. The words "Real Properly” mean the real property, interests and rights, as further descnbed in thls Deed
of Trust,

Related Documenis. The words "Related Documents” mean all promissory notes, credit agreer_nenls, toan agreer_nents,
guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages,-and.all ‘other
instruments, agreements and documents, whether now or hersafter existing, executed in conneclich .with the
Indebtedness; provided, that the environmental indemnity agreaments are not "Related Documents” and are not sscured
by this Deed of Trust.

Rents. The word "Rents” means all present and fulure rents, revenues, income, issues, royalties, proﬁts and other' __:
benefits derived from the Property.

Trustee. The word "Trustee™ means Land Title Company of Skagit County, whose mailing address is 111 East George ' g
Hopper Road, Burlington, WA 98233 and any substitute or successor trustees. ;
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO s TEHMS

GFIANTOR

NELSON INVESTMENTS ™

By

Virgil Nelson, General Pe'l_'__ol' Nejson Investments

PARTNEF:‘SH}P ACKNOWLEDGMENT
STATE OF ﬂ{,)aahmdﬁm o )

)SS

COUNTY OF _YfS g Jf

On this { {[-m day of W(C //L ., 20 &_ , before me, the undersigned

Notary Public, personally appeared Virgil Néison; Mugiaiisicon; Greg Nelson of Nelson Investments, and personally
known to me or proved to me on the basis of satisfactory evidence to be. of the parinership that executed the Deed of Trust
and acknowladged the Deed of Trust to be the frae and voluntary act and-dead of the partnership, by authority of statute or
its Partnership Agreement, for the uses and purpoias-mm;]@ntmned, ‘and or. oath stated that they are aulhorized to

mé’lzhus Deed/of 'I:ﬁt and in fact executed tl;gveeﬁ.eﬂl'l‘ﬁs}%t\ehalf of the parinershlp
PEaliaaeetn) ") f
7 o5 “ehSSior, "90 " Resldiug a 202

o 6\ ., l
Notary Public in and for the State ofw_; H © Nf‘bq,?} 5t g My commisslon explres L} ¢ ‘:’t&b
0 ~ T 7
AH i 2
R ?%UC @y ;
-~
-

REQUEST FOR'FOLL ﬁECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of alf indebtedness secured by this Deed of Trust, ’You are heraby requested
upon payment of all sums owing to you, o reconvey without warranty, t0 the persons entitied thereto, the ngh1 mle and
interest now held by you under the Deed of Trust. . : '

Date: Beneficiary:
By:
Its:

LASER PRO Landing, Vaer. 5.25,30.001 Copr. Harland Fisancial Salutibhs, inc. 1497, 2005. AN Righix Ratsrved. - WA LiALASERPROVCFNLPLIGO1IFC TR-1871 PR-50
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_ STATEOF - Washington }

“COUNTY OF" -- Skagit } 88:
On thrs 16“‘ day of March, 2005 before me personally appeared  Virgil
Nelsml T , to me known to be the individual described in and
as Attarney in Fact for Reggie Nelson

who execmed the: foregomg instrument
.. General partner of Nelson Investments and acknowledged that He signed and

scaled the same as _l_ns frée and voluntary act and deed as Attorney in Fact for said principal for the uses and
purposes therein. mentioned,-and on oath stated that the Power of Attorney authorizing the execution of this
instrument has not beed revoked'and that the said principal is now living, and is not incompetent.

Given under 1y hau&aqq oﬁimal seal the day and yearljy written.

Seal = WG \ '
Sel - STCKug, A PATYY. wl
R TI W -
;’ s vgo‘b‘ Qy &oi .!‘,‘ KC Knudsen (J
7 io NOEq}? Tyl Notary Public in and for the State of Washington
; 0. @(/“"m + Fio ; . Residing at Sedro Wolley
“,-%;'-,v Blie @} 7o .:--_:1* My appointment expires: 4/15/06
" ..:79‘06 .. : e o - .
‘. ol¢‘ ..-"‘@\ :
G
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