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- ASSIGNMENT OF RENTS

Reference # (it apphcable)::." : Additional on page
Grantor(s): S o7 -
1. Nelson Investments

Grantee(s)
1. The Bank of Washmgton

Legal Description: Ptn NE1/4 SW1/4 & GL 3 in 5~34—2 aka Lots 1 and 2 S/P AN0O3-006
Additional on page 2

Assessor’s Tax Parcel ID#: 340205-0—040.-__0302; 340205-0-040-0800

THIS ASSIGNMENT OF RENTS dated March 15,.2005, is made and executed between Nelson
Investments, a Washington general partnership, whose address is 7601 SR 20, Anacortes,
WA 98221 (referred to below as "Grantor”) and The Bank of Washington, whose mailing
address is 92 Central Way, Kirkland, WA 98033 (referred to below as "Lender").
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
securlty interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents - from the following described Property located in Skagit County, State of
Washington: -

Lots 1 and 2 of Short Plat No. ANA 03-006, recorded January 9, 2004, under Auditor's
File No. 200401090068, records of Skagit County, Washington, and being a portion of the
Northeast 1/4 of the Southwest 1/4 and of Government Lot 3, Section 5, Township 34
North, Range 2 East W M.

Situate in the county of Skaglt state of Washington.

The Property or its address is commonly known as 7601 SR 20, Anacortes, WA 98221. The
Property tax identification number.is 340205-0-040-0302; 340205-0-040-0800

THIS ASSIGNMENT IS GIVEN TO SECUFIE {1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE.NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT 1S GIVEN AND ACCEPTED ONTHE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwnse provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Assignment as they become due, and shall striclly perform all of Grantor's
obligations under this Assignment. Unless and-unlil Lender exercises is right to collect the Rents as provided below and so
long as there is no defaull under this Assignment; Grantor' may remain in possession and control of and operate and manage
the Property and collect the Rents, provided that the granting of the right to collect the Rents shall not constitute Lender's
consent to the use of cash collateral in & bankrupicy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES: Grantor warrahls that;

Ownership. Grantor is entitied to receive the Rents free and clear of all nghts loans, lisns, encumbrances, and claims
except as disclosed to and accepted by Lender in wiiting.
Right to Assign. Grantor has the full right, power and authonty to enter |nto this Assignment and to assign and convey
the Rents to Lender.
No Prior Assignment. Grantor has not previously assugnad or convayed the Rents to any other person by any
instrument now in force.
No Further Transfer. Grantor will not sell, assign, encumber, or ofhemnse dlspose of any of Grantor's rights in the
Rents except as provided in this Assignment.
LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the nght at any time, and aven though no
defautt shall have occurred under this Assignment, to collect and receive the Rents ‘For this purpose Lender is hereby given
and granted the following rights, powers and authority:
Nofice to Tenanis. Lender may send notices to any and all tenants of the Pmperty adwsmg them of this Assignment
and directing all Rents to be paid directly to Lender or Lender’s agent.
Enter the Property. Lender may enter upon and take possession of the Property; demand co!lect and receiva from the
tenants or from any other persons liable therefor, all of the Rents; insfitute and carry on’all legal prooeedlngs necessary
for the protection of the Property, including such proceedings as may be necessary o recover.. poss&ssnon of tha
Property; collect the Rents and remove any tenant or tenants or other persons from the Property. .
Maintain the Property. Lender may enter upon the Property to maintain the Property and keep tha same in repair; to
pay the costs thereof and of all services of all employees, including their equipment, and of all continuing cosis and

expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and waler
utilities, and the premiums on fire and other insurance eflected by Lender on the Property. .

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requiremants of all other governmental agenmes L
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such
conditions as Lender may deem appropriale.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lenders name
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“_or i'ri Granio"r’s name, to rent and manage the Property, including the collection and application of Rents,

'Oiher Acts: Lender may do alf such other things and acts with respect to the Property as Lender may deem appropriate
‘and may act exclusively and solely in the place and stead of Grantor and to have ail of the powers of Grantor for the
purposas stated above

No Requlremenl fo Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender
shall have. performed one or more of the foregoing acts or things shall not require Lender to do any other specific act or
thing. -

APPLICATION OF RENTS Al costs and expenses incurred by Lender in connection with the Property shall be for Grantor's
account and Lender-may-pay such. costs and expenses from the Rents. Lender, in its sole discretion, shall determine the
application of any and all Rents received by it; however, any such Rents received by Lender which are not applied to such
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment and not
reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable on
demand, with interest at the-Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when dus and otherwise performs all the obligations
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall axecute and deliver to
Grantor a suitable salistaction of this Assignment and suitable statements of termination of any financing statement on file
gvidencing Lender's security interest in"the Fben!s and the Property. Any termination fee required by law shall be paid by
Grantor, if permitted by applicable law. .-

LENDER’S EXPENDITURES. If any achon or prooeedlng is commenced that would materially affect Lender’s interest in the
Property or if Grantor falls lo comply with any. provision of this Assignment or any Related Documents, including but not
limited to Grantor’s failure to discharge or pay when.due any amounts Grantor is raquired to discharge or pay under this
Assignment or any Related Documents, Lendar on Grantor’s” behalf may (but shall not ba abligated ta) take any action that
Lender deems appropriate, including bul not limited to discharging or paying all taxes, liens, securily interests, ancumbrances
and olher claims, at any time levied or placed on.the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures incured or paid by Lender for such purposes will then bear interast at the rate
charged under the Note from the date incurred or psid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the Indebiedness and, at Lender’s oplion, will (A) be payable on demand; (B) be added to the balance of
the Note and be apporuoned among and be payable with any installment payments to become due during either (1) the
term of any applicable insurance policy; or (2) the remaining term of the-Note; or (C) be treated as a baloaon payment
which will be due and payable at the Note’s maturity. The Assngnment also-will secure payment of these amounts. Such right
shall be in addition to all other rights and remedies to which Lendar may be entited upon Default.

DEFALLT. Each of the following, at Lender's option, shall constitute an Event of Defaull under this Assignment:
Payment Default. Grantor fails to make any payment when due under thé Indebledness.

Other Detaulls. Grantor fails to comply with or fo perform any othar term, obhgéhbn covenant or condition contained in
this Assignment or in any of the Related Documents or to comply with or to- perform any term, obligation, covenant or
condition contained in any other agreement betwean Lender and Grantor

Default on Other Payments. Failure of Grantor within the time reqwrad by thrs Asslgnment 1o make any paymant for
taxes or insurance, or any other payment necessary to prevent filing of or to effect d|scharge of any lien.

Default in Favor of Third Partles. Grantor defaults under any loan, extension of credit, ée'c_uriry agreement, purchase or
sales agreament, or any other agreament, in favor of any other creditor or person that may materially affect any of
Granfor’s property or Grantor's ability to perform Grantor's obligations under this Assagnment or any of the Related
Documents.

Environmental Default. Failura of any parly to comply with or perform when due’ any term obllgabon, covenant or
condition contained in any environmental agreement executed in connection with tha Property. : _

False Stalements. Any warranty, representation or statement made or fumished to Lender by Grantor or on Grantor's
behalf under this Assignment or the Related Documents is false or miskeading in any materia! respact eather now or at
the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Assignment or any of the Related Documents ceases to be in full force and ‘affect
{including failure of any collateral document to creale a valid and perfected security inferest or lier) at any flme and for
any reason.

Death or Insolvency. Tha dissolution or termination of Grantor's existence as a going business or the death of any"-
partner, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment-for.
the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Grantor. i

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by jud_u:lal
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prooeedmg, ‘seif-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
‘agdinst the Rents or any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
-including deposrt accounts, with Lender. However, this Event of Default shall nct apply if there is a good faith dispute by
‘Granfor as te the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if
Grantor gives Lander wrilten notice of the creditor or forfaiture proceeding and deposits with Lender moniss or a surety
hond for thé creditoror forfeiture proceading, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bcnd for the dispute.

Property Damage or Loss The Property is lost, stolen, substanfially damaged, scld, or borrowad against.

Events Affecting Guarantor Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtadress or any Guaranter dies or becomes incompetant, or revokes or dispulas the validity of, or liability under,
any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. “Upon the occurrence of any Event of Default and at any time thereafler, Lander
may exercise any one or more of the followmg nghts and remedies, in addition to any other rights or remedies provided by
law:

Accelerate Indebtedness. Lend_er__shail have the right at its option without nolice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Granior would be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the
Rents, including amounts past dus and unpaid, and apply the net proceeds, over and above Lender’s costs, against the
indebtedness. In furtherance of this right, Lendar shall.have all the rights provided for in the Lendar's Right to Receive
and Collect Rents Section, ahove. if the Rents are collected by Lender, then Grantor irevocably designates Lender as
Grantor’s attorney-in—fact fo endorse instruments received in payment thereof in the name of Grantor and to negotiate
the same and collect the proceeds. Payments by tenants or other users lo Lender in response 1o Lender's demand shall
salisty the obligations for which the payments are made, whether_ or not any proper grounds for the demand existed.
Lender may exercise its rights under this subparagraph either in pérson, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a recelver appointed to fake possession of all or any part of the
Property, with the power to protect and preserve the Properly, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proteeds, over and above the cost of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indabtedness by a substantial
amount. Employment by Lender shall not disqualify a person from servmg as areceiver.

Other Remedies. Lender shall have all other rights and remedies pro\ndad in lhls Assignment or the Note or by law.

Election of Remedies. Election by Lender to pursue any remedy shall not exctude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation 6f Grantor under this Assignment, after Grantor's
failure to perform, shall not affect Lender's right to declare a default and exercisaits remedle_s

Altorneys’ Fees; Expenses. If Lender institutes any suit or action fo enforce any of the lerms of this Assignment,
Lender shall be entilted to recover such sum as the court may adjudge reasonable as attornays’ fees at tral and upon
any appeal. Whether or not any cour action is involved, and to the extent not prohibited by law, all reasonable
exponses Lender incurs that in Lender's opinion are necessary at any time for the protection. of its interest or the
enforcement of ils rights shall become a part of the Indebtedness payable on demand and shall-bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph-inchide,-Without limitation,
however subject to any limits under applicable law, Lender's altorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expensas for bankrupicy proceedings (inctuding-efforts to modify or
vacate any aulomatic stay or injunction), appeals, and any anticipated post—-judgment colleclionservices; the cost of
searching records, obtaining tile reports (including foreclosure reports), surveyors’ reports, ard ‘appraisal fees, fifle
insurance, and fees for the Trusles, to the extent permilied by applicable law. Grantor also will pay- anv ccurt casts, in
addition to all other sums provided by law. ) .
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Asmgnment _ - L

Amendments. This Assignment, together with any Related Documents, constitutes the entira understandmg and
agreamant of the parties as to the matters set forth in this Assignmenl. No alteration of or amendment to this Assignmant™ *

shall be effective unless given in writing and signed by the parly or parfies sought to be charged or bound by lhee
alteration qr amendment.

Caption Headings. Caplion headings in this Assignment are for convenience purposes only and are not to be used to

interpret or define the provisions of this Assignment.
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“ Go'v'eming: Law. This Assignmeni will be governed by federal law applicable to Lender and, to the extent not
-preempted by federal law, the Jaws of the Slate of Washington without regard to its conflicts of law provislons.
:This Asslgnment has been accepted by Lender in the State of Washinglon.

Cholce ot Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Soohomlsh County, State of Washington.

Merger. Thera shall be no merger of the interest or estale ¢created by this assignment with any other interest or estate in
the Property at any bma heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

Inferpretation. (1)~ A’ ali cases where there is more than one Borrower or Grantor, then all words used in this
Assignment in_the singular'shalt be deemed to have been used in the plural where the context and construction so
require. (2) If move than orie person signs this Assignment as "Grantor,” the obligations of each Grantor are joint and
several. This means thal If Lender brings a lawsuit, Lender may sue any one or more of the Grantors, If Borrower and
Grantor are not the same- 'pers'on, Lender need not sue Borrower first, and that Borrower need not be joined in any
lawsuit. (3) The names given to paragraphs or sactions in this Assignment are for convenience purposes only. They
are not to ba used to interpret or défine the provisions of this Assignment.

No Waiver by Lender. I_.ender shall not be deemed 1o have waived any rights under this Assignment unless such
waiver is given in writing and ‘signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a walver of such.right or any other right. A waiver by Lender of a provision of this Asmgnment shall not
pFEJUdICE or constitute a waiver 6f Lender’s right otherwise to demand strict compiiance wilh that provision or any other
provision of this Assignment. No.prior waiver by Lender, nor any course of dealing between Lender and Granior, shall
constitute a waiver of any of Lendet’s rights or.of any of Grantor’s obligations as to any fulure transactions, Whenever
the consent of Lender is required under. this Assignment, the granting of such consent by Lender in any instance shal
not constitute continuing consent to subsequient instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Nofices. Subject to applicable law, and except for nolice required or allowed by law to be given in another manner, any
notice required to be given under this Assignment shall be given in writing, and shall be effective whan actualily
delivered, when actually received by telefacsimile {unless otherwise required by law), when deposited with a nationally
recognized avernight courier, or, if mailed, when deposited in the Unitecd States mail, as first class, certified or registered
mail postage prepaid, directed to the addresses shown near the baginning of this Assignment. Any party may change its
address for notices under this Assignment by giving formal written-notice to the other parties, specifying that the purpose
of the notice is to change the parly’s address. For notice purposes, Grantor agrees to kesp Lender informed at all times
of Grantor’s current address. Subject to applicable law, and axcept for hotice required or allowed by law to be given in
another manner, if there is more than one Grantor, any nohca gwen by Lender to any Grantor is deemed to be notice
given to all Grantors.

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor unil such time as the same are renounced by
Lender.

Severability. If a court of competent jurisdiction finds any prowsmn of this Assngnmont to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. |f feasible, the offending provision shail be considered modified so that it
becemes legal, valid and enforceable. \f the offending provision cannot be so modified, it shall be considered deleted
from this Assignment. Unless otherwise required by law, the illegality, invalidity, or-unenforceability of any provision of
this Assignment shall not affect the legality, validity or enforceability of any other prows:on of this Assignment.

Successors and Assigns. Subijsct to any limitations stated in this Assignment on “transfer of Grantor's interest, this
Assignment shall be binding upon and inure lo the benefit of the parties, their successars and assigns, If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor; may-deal with Grantor's
sticcessors with referance to this Assignment and the Indebledness by way of forbearance or extensnon without releasing
Grantor from the obligations of this Assignmant or liability under the Indebtedness. . o _

Time Is of the Essence. Time is of the essence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all righls and beneﬁts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED iN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM: SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO THE :
PROPERTY SLUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thlS'ASSignmen_t. o
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the Upi!aq
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'-Statés, ofAmenca Words and terms used in the singular shall incfude the plural, and the plural shall include the singular, as
the context may:requira. Words and terms nol otherwise defined in this Assignment shall have the meanings aftributed to
such terms in the Unlform Commercial Code:

Asslgnmenl The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may be
armended or-modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT QF
RENTS :from time to tima.

Borrower. The word “Borrower” means Nelson Investments.
Defaull. The word."Defailt™ means the Default set forth in this Assignment in the section titled "Default”.

Event of Defaull; “Thewords: "Event of Default® mean any of the events of default set forth in this Assignment in the
default section of this Assignment..

Grantor. The word "Granior means Nelson investments.

Guarantor. The wcr'd.v"Guara'hior-'?_' 'means any guarantor, surety, or accommodation party of any or all of the
Indabtednass.

Guaranty. The word "Guaranly" means the guaranty from Guarantor to Lender, including without limitation a guaranty of
all or part of the Note. :

Indebtedness. The word "Indebtedness ‘means all principal, inferest, and othaer amounts, costs and expenses payabie
under the Note or Related Documents together with gll renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expendad or advanced by Lender to discharge
Grantor’s obligations or expenses incurred by Lander to enforce Grantor’s obligations under this Assignment, logether
with interest on such amounts as provided in‘this Assignment.

Lender. The word "Lender” means The Bank 61‘ Washlﬁgtbn. its successors and assigns.

Note. The word "Note” means the promissory note dated March 15, 2005, in the original principal amount of
$925,000.00 trom Grantor to Lender, together. with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement

Property. The word "Property” means all of Grantgr's right, title and mterast in and o all the Property as described in the
"Assignment” section of this Assignment.

Related Documents. The words "Related Documents”" mean all promlssory notes, credit agreements, loan agreements,
environmental agreements, guaranties, security agreemenls, mortgages, deeds of trust, security deads, collateral
morlgages, and all other instruments, agreements and dacuments whether now or hersafter existing, exscutad in
connaclion with the Indebtedness.

Rents. The word "Rents” means all of Grantor’s present and future nghts tittie ‘and interest in, fo and under any and all
present and future leases, including, without limitation, all rents, révenue, income, issues, royalties, bonuses, accounts
receivable, cash or security deposits, advance rentals, profits and proceeds from the Property, and other payments and
benefits derived or to be derived from stich leases of every kind and naturs, whethier dua now or later, including without
limitation Grantor's right to enforce such leases and to receive and collect payment and proceeds thereunder.
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THE'.UﬁDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOFI ON MARCH 15, 2005.

GFlANTOR o~

NELSON INVESTMENTS..

el :n: n menls%m fﬂéﬁf—

PART&E&S_HIEACKNOWLEDGMENT
STATE OFU\}(BhHﬁW )
COUNTY OF O%G,ﬂt’L Ty
On this }M day of M 4/C C/h S .20 0D before me, the undersigned

Notary Public, personally appeared Virgll Nelson,m Greg Nelson of Nelson Investments, and personally
known to me or proved to me on the basis of satisfactory evidence to be of tha partnership that executed the ASSIGNMENT
OF RENTS and acknowledged the Assignment to be the free and voluniary act and deed of the partnership, by authority of
statute or its Partnership Agreement, for the usas_-m therein mentioned, and on oath stated that they are

aum%xecmWn i qmen‘l on behaﬁ ot the partnership.
....... Y
7 9‘5‘0“& h Flesldingat 9 o fp‘t

5y Y
Notary Public in and for the State or(/ : § -‘;\xOTARy 2 My commlsslon expires 4 -( 7 J ©
f Q. we 4
‘:; o PuBuG '.-' ,','
.% 4“' 1 9‘06 '\0 -
LASER PRO Landing, Yer. 5.25.30.001 Copr. Harland Finan: ‘o Ut x. ights Reserved. = WA L \M8ER9ﬁ°\WI\LPL\GIQFC TH-IE‘I’I, PR-50
M -
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~ STATEOF - Washington }

' -COUNTY OF Skdglt } 88:
| 011 tlns 16ﬂl day of March, 2005 before me personally appeared Virgil
Nelson ' , to me known 1o be the individual described in and
who executed the: forcgomg mstrument as Attorney in Fact for Reggie Nelson
: @ 5+ Qeneral partner of Nelson Investments and acknowledged that _He signed and

sealed the same as his” frée and voluntary act and deed as Attorney in Fact for said principal for the uses and
purposes therein mentioned, and on oath stated that the Power of Attorney anthorizing the execution of this
instrument has not been revoked”and that the said principal is now living, and is not incompetent.

Given under my hand and. ofﬁcml scal the day and year last above written,

(Sedl) R bt LG
.-"\4.0 KNU’B&‘\ W o M m{,{i

;"’ WSSO O’P h .. KCKnixfson
\x“ <°+ 'a’ s Notary Public in and for the Statc of Washington
§ NOTag, S % . Residingat Sedro Wolley

"B.: %SUC & f .7 "My appointment expires: 4/19/06

-~

h ey Z

'..’é&: 906 .. .:\__:’
W \WASH\NG__-:

ha U o

/4%\2 lOﬂ Men ffg &) ﬂ& Q& |

7’
;
’
[

f
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ADDENDUM TO ASSIGNMENT OF RENTS

T*his Addendi.lm amends and supplements the Assignment of Rents dated March 15, 2005 wherein Nelson
Investments -a ‘Washington general partnership, is the “Grantor” and The Bank of Washington is the
“Lendex” :

“RENTS” ALSO MEANS “LEASES”

The word “Rents™ also mcludes all Grantor’s right, title and interest in all leases now in existence and
entered into hereafter which demise any portion of the real property described in the Assignment of Rents,
together with all subleases, amendments, modifications, renewals, replacements, and extensions, together
with all guarantees of lessees’ ‘obligations under the leases (“Leases”), All rights which Grantor grants to
Lender relating to the Rents and all representations and warranties Grantor makes regarding the Rents,
Grantor also grants and makes to'Lender relating to the Leases.

ADDITIONAL RIGHTS *

In addition to the rights granteo It_o:Le_nder in the Assignment of Rents, which is incorporated herein,
Grantor also grants to Lender the'--following fights relating to the Rents and Leases:

Lender may, at its sole option without any obhgatlon to do so, assume all rights of the landlord under the
Leases, may operate and manage the property, enter into and enforce the Leases, terminate the Leases and
take any or all actions Lender deems prudent 1 preserve its rights to the Rents and Leases and collect
amounts owing to it.

ADDITIONAL REPRESENTATIONS AND WARRANTIES

Grantor hereby represents and warrants, in addition to all the representatnons and warranties made to
Lender in the Assignment of Rents that: : -

It has performed all of its obligations as landlord under t}Ie "le.ases;' :

There exists no defauit under any of the leases unless i!réviousl'y dis_e_l_os_ed in writing to the
Lender; R

All existing Leases are valid, in full force and effect and full and complete coples of all Leases
have been supplied to Lender; .

Grantor will not enter into any additional Leases, or modify, extend or alter any Leases unless
Grantor has received prior written approval from Lender; : .

Grantor will not release or discharge any guarantor or surety, collect any rents in-advance except
first and last months’ rent, release any security or other deposits, or take other actions that would affect
Lender’s rights under the Leases or to the Rents. S

NO THIRD PARTY BENEFICIARY RIGHTS

No tenant, lessee or any third party shall be a third party beneficiary of any covenant or condition of thlS L -
Assignment and no third party shall acquire any rights hereby. :

LT
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T "RA.'TIF ICATION AND AFFIRMATION

All other terms and conditions of the Assignment of Rents remains in full force and effect and is hereby
ratlﬁed and afﬁnned

| D_'ated this I_Sth day of March 2005.
GRANTOR:

NELSON INVEé’ﬁVIENTS

Virgil Nelsonj

STATE OF WASHINGTON . o .
D88
COUNTY OF SKAGIT )

THIS IS TO CERTIFY that on this l(ﬂ T‘- day of March 2005 before me, a Notary Public in and
for the state of Washington, duly commissioned'and sworn, came Virgil Nelson, ReowsieNelses-and Greg
Nelson, personally known or having presented satisfactory evidence to be the individual(s) described in and
who executed the within instrument as his/her free and voluntary act and deed of the partnership for the
uses and purposes therein mentioned, : .

WITNESS MY HAND and offictal seal the day and }/ear in thls cemﬁcate first above written.

“\\\\\\\
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. STATE OF - Washingion 3

“COUNTY OF" : Skagit 1 8S:
On t‘ms 16“‘ day of Maxch, 2003 before me personally appeared Virgil
10 me known to be the individual described in and

Nelson L ,
as Attorney in Fact for Reggie Nelson

who executed the: fOregomg instrument
| ag General partner of Nelson Investments and acknowledged that _He signed and

sealed the same as his” frée and voluntary act and deed as Attorney in Fact for said principal for the uses and
purposes therein. mentioned; and on oath stated that the Power of Attorney authorizing the execution of this
instrument has not been revoked'tand that the said principal is now living, and is not incompetent.

Given under my hand and. oﬂimal seal the day and year last above written.

(Seal) g |
¥ bp™, o a %ﬂ(’

- - \\

ANCKIGN, aYAN
Fegstigaiohy, o KC Knudson
7 _.'0~§~N ”QE-'_-“-»"",’. o Notary Public in and for the Stafe of Washington
7 io NOmgp et %o . Residing at Sedro Wolley
? o "~ g M i ires: 4/19/06
f‘; t‘?\ g ‘QUSLIC o ; oy y appoiniment expires: 4/19

I'! ):?ﬁ\..’-?:j z :
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