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Grantor{s}:
1. MITZEL, DAN R -
2. BURKLUND, PATB_IQIA E

Grantee(s}
1. PEOPLES BANK y .
2. Land Title Co. of Skaglt County, Trustee

Legal Description: SEC. 30 TWP. 34 N RGE 5 EWM PTN G LOT 2 AND PTN SE NW
Additional on page 10

Assessor's Tax Parcel ID#: 340530-0-'0.0'5:-6‘1 03 (P30457)

THIS DEED OF TRUST is dated March 29 2005; among DAN R MITZEL and PATRICIA
BURKLUND, HUSBAND AND WIFE, whose address is- 16533 WALKING M LANE, MOUNT
VERNON, WA 98274 ("Grantor"); PEOPLES ___BANI( -whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below
sometimas as "Lender” and sometimes as "Benefic’iaryl W ':and Land Title Co. of Skagit County,
whose mailing address is 111 E. George Hopper Rd, Burlmgtan WA 98233 (referred to below
as "Trustee"}. :
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry.and ansessmn and for the bensfit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
thé following ‘described real property, together with all existing or subsequently erected or affixed buildings,
improvements and ‘fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock fn ittilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located i in SKAGIT County, State of Washington:

See EXHiBIT A whlch is attached to this Deed of Trust and made a part of this Deed of
Trust as i fully set’ forth herein.

The Real Propert\rr or. 1ts ‘address is commonly known as 16533 WALKING M LANE, MOUNT
VERNON, WA 98273 The Real Property tax identification number is 340530-0-005-0103
{P30457) s

CROSS-COLLATERALIZATION-': Ir_| addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Borrower .to Lender, or any one or more of them, as well as all claims by Lender against
Borrower or any one or moreof them, whether now existing or hereafter arising, whether related or unrelated to the
purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or indirect, determined or
undetermined, absolute or contmgent ‘liquidated or unliquidated whether Borrower or Grantar may be liable individually
or jaintly with others, whether obligated as, guarantar, surety, accommodation party or otherwise, and whether recovery
upan such amounts may be or hereafter may.become barred by any statute of limitations, and whether the obligation to
repay such amounts may be or-hereafter may become otherwise unenforceable. If the Lender is required to give notice
of the right to cancel under Truth-in.Landing:in connecn with any additional loans, extensions of credit and other
liabilities or obligations of Grantor 1o Lender, then. i eed of Trust shall not secure additional lcans or obligations
unless and until such notice is given, (Imﬂal_ Here

Grantor hereby assigns as security to' Lerder, all.of*Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignmént is-tecorded:in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected’ ‘and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents ard ‘profits,/which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the‘indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT-OF.RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE: (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantor warrants that: {a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender;. (b} Grantor has_the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; “{c} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binging upon:Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Gramor; {d) Grantor has established adequate means of abtaining
from Borrower on a continuing basis information about Bofrgwer's financial condition; and (e) Lender has made no
representation to Grantor about Borrower (including without llm|tat|on the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arlsmg by reason of any "one action" or "anti-deficiency”
{aw, or any other law which may prevent Lender from bringihg-any ‘action, against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficieficy, befare or after Lender's commencement
or campletion of any forectosure action, either judicially or by exercme t' ‘a power: of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in th]S Deed of; Trust Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower andg Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documems

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following provisions:,

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; {2} use, operate or manage the Property; and (3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default} The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value, .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor ‘eomrmit, permrt “or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, ‘minerals, Imciudlng
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written. consent

Removal of Improvements. Grantar shall not demolish or remove any Improvements from the . Real Propertv
without Lender's prior written consent. As a condition to the removal of any Impravements; Lendes’ may-require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieast
equal value, L . A

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real"Pr'cjperty ai a"ll
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes aof Grantor ]
compliance with the terms and conditions of this Deed of Trust. ) R

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause" ;
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, legse or |
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or: Hereafter
in effect, of all gavernmental authorities applicable to the use or occupancy of the Property, including wrthaut_
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance; gr’
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has.”
notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in: the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
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Duty ta Protect. Grantor agrees neither to abandan or leave unattended the Property. Grantor shall do all other
‘#dcts; in addition to thase acts set forth above in this section, which from the character and use of the Property are
) reasunably necessary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums:‘setured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
ewdencmg the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale ar transfer,
without:Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfe " megans the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, bengficial’ or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land conitract, carntract for deed, leasehold interest with a term greater than three {3) years, lease-option contract, or by
sale, assignmenit, or transfer, of any beneficial interest in or to any land trust holdmg title to the Real Property, ar by any
other method of conveyange of an interest in the Real Property. If any Grantor is a corporatian, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised ‘by., Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS; The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquancy) all taxes, special taxes, assessments,
charges {including water, and- sewer) fines and impositions levied against or on account of the Property, and shall
pay when due all clalms foi work done on ar for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of ‘all.liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien ‘of -taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhald payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation fo pay,.so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayfment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash:or a sufficient'torparate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge thelien plag any-costs and attorneys’ fees, or other charges that could accrua as a
result of a foraclosure or sale under thelien,” In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before shforcement against the Property. Grantor shalli name Lender as an additional
abligee under any surety bond furnished ir:the contest-praceedings.

Evidence of Payment. Grantor shall upon. derﬁand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approprlate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agalnst the Property.

Notice of Construction. Grantor shall natify Lerider at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are suppligd to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactoty to Lender that Grantor can and will pay the gost of such
improvements. L

PROPERTY DAMAGE INSURANCE. The fotlowing provusmns relatnng to: msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maihtain bqlicies of fire insurance with standard extended
coverage endorsements on an actual cash value basis for the full-insufablé value covering all Improvements on the
Real Property in an amount sufficient to avoid application of #ny.céinsurance clause, and with a standard
mortgagee clause in favar of Lender. Grantor shall also procére and maintain comprehensive general liability
insurance in such coverage amounts as Lender may request with’Trustee and Lender being named as additional
insureds in such liability insurarnce policies. Additionally, Grantor:shall maintain such other insurance, including but
not limited to hazard, business interruption, and boiler insurance,:as.Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, .will deliver to Lender from time 1o
time the policies or certificates of insurance in form satisfactory to Lender, sincluding: stipulations that coverages
will not be cancelled ar diminished without at least thirty {30} days prior written notice to Lender. Each insurance
policy also shall incfude an endorsement providing that coverage in favor of Lender will not be impaired in any way
by any act, omission or default of Grantor ar any other person. Should the Real Property be located in an area
designated by the Director of the Federal Emergency Management Agency’ as a spemal flodd hazard area, Grantor
agrees to obtain and maintain Federal Flood Insurance, if available, within 45days afternotice is given by Lender
that the Property is located in a special flood hazard area, for the full unpaid principal balance_ of the loan and any
prior liens on the property securing the loan, up to the maximum palicy limits.set undetr the National Flood
Insurance Program, or as otherwise requited by Lender, and to maintain such insurance for:the ferm of the loan.

Application of Proceeds. Grantor shall premptly notify Lender of any loss or damage 10 the Property. lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty: Whether of not Lender's
security is impaired, Lender may, at Lender’s eiection, receive and retain the proceeds of any- ifsurance and apply

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration

and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantsi shall repair or
replace the damaged or destroyed Improvements in a manner satisfactary to Lender Lendst’ shail upon
satisfactory proof of such expenditurg, pay or reimburse Grantor from the proceeds for the’ reasonable ‘cost of
repair or restoration if Grantor is not in default under thizs Deed of Trust. Any proceeds whlch ‘have-nat been
disbursed within 180 days after their receipt and which Lender has not commitied to the repairor restoratlon of

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay: accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If:Lender holds

any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as =
Grantor's interests may appear. LR
Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed below is

in effect, compliance with the insurance provisions contained in the instrument evidencing such_ Ex|_sting Fo
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the éxtent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any " .
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply anly to that portion of the proceeds not payable to the holder of the Existing Indebtedness. : ‘

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furmsh
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2] the risks .~
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{ ‘insured; (3} the amount of the policy; {4} the property insured. the then gurrent replacement value of such

sproparty, and the manner of determining that value; and (5) the expiration date of the policy. Granter shall, upon

request ‘of-Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
#of the Property.

LENDER S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required below, ot to-discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related. Documents, Lender on Grantor's behalf may (but shall not be obligated to} take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances“and_other. claims, at any time levied or placed on the Property and paying ali costs for insuring,
maintaining and preservmg the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expensés will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; (B} be added to’ ‘thé. balance of the Note and be apportioned among and be payable with any installment
payments to become ‘due diring gither {1] the term of any applicable insurance policy; or {2} the remaining term of
the Note; or (C) be treated as a’balloon payment which will be due and payabie at the Note's maturity. The Deed of
Trust also will secure paymaent of thése amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF T!TLE The followmg provisions relating to ownership of the Property are a part of this Daed
of Trust:

Title. Grantor warrants that 7 (a) Grantor helds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbprances other than those set forth in the Real Property description or in the
Existing Indebtedness section below orin any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender if.connection with this Deed of Trust, and (b} Grantar has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender,

Defense of Title. Subject to the _exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawfil claims-of all persons. In the event any action or proceeding is commenced
that questions Grantar's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expensa. Grantor may: be the' ‘nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to"be: represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation. K

Compliance With Laws. Grantor warrants that the Propertv and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulatl__ens of governmentat authorities.

Survival of Representations and Warranties. All-representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Borrower's-Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning:.E;('ietin_g:'n_lndebtedness arg a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the”Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees o pay, or s¢e to the payment of, the Existing indebtedness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents for such 1ndebtednes

No Modification. Grantor shall not enter into any agreement Wlth the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by “which that agreement is maodified,
amended, extended, or renewed without the prior written consent of Lender Grantor shall neither request nor
accept any future advances under any such security agreement wlt_hout the prlpr written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation p_ro'e.eeding_s_-’are

Proceedings. If any proceeding in condemnation is filed, Grantar-shail’ promptly ‘natify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate’in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expenge,’ and Grantor will deliver or
cause to ba delivered to Lender such instruments and documentation as rnay be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by emunent ‘domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election reguire that all ex, any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoratlon of the Property The net
proceeds of the award shall mean the award after payment of all reasonable eosts expenses, and attorneys fees
incurred by Trustee or Lender in connection with the condemnation. .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prowsmns relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such decuments |n addltlon to
this Deed of Trust and take whatever other action is requested by Lender to perfect and contifive Lender s lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recerding, perfecting ar continuing this Deed of Trust, including without Ilmltatmn all taxes, 1{_ees,
documentary stamps, and other charges for recording or registering this Deed of Trust. . 5

part of this Deed of Trust:

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon, thls type of
Deed of Trust or upen all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax ‘on

Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured: by this..

type of Deed of Trust; (3) a tax con this type of Deed of Trust chargeable against the Lender or the:holder of the

Note: and {4} a specific tax on all or any portion of the Indebtedness or on payments of principal® and mterest

made by Borrower.

Subsequent Taxas. If any tax to which this section applies is enacted subsequent to the date of this' Déed 'of" K

Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of:its :

available remedies for an Event of Default as provided below unless Grantar either {1) pays the tax before it

becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and depasits wuth'
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.,

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
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' seeu‘rity':agr'eement are a part of this Deed of Trust:

-:' Secunty Agreement. This instrument shall constitute & Security Agreement ta the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as’ ‘amended from time to time.

Securrty l'rrterest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continué kender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the feal property records, Lender may, at any time and without further authorization from Grantor, file
executéd counterparts copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for-all expenses incurred in perfacting or continuing this security interest. Upon default, Grantor
shall not reinove, séver or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Perscnal F‘roperty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avar_la_ble to Lender within three {3} days after receipt of written demand from Lender to the
extent permitted by app’licable law.

Addresses. The. malhng addresses of Grantor |debtor} and Lender (secured party} from which information
concerning tha secuntv mterest granted by this Deed of Trust may be obtained {(each as required by the Uniform
Commercial Cnd_e_) are'as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES: A%TQRNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, arid from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to,be made; ‘éxecuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be frled fecdrded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem apprpprrate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sple opinion:of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1): Bofrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Docurnents, and (2] the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquifed by Grantor. Unless prohibited by law or Lendar agrees to the contrary in
writing, Grantor shall reimburse Lender ft)r all’ cdsts and expenses incurred in connection with the matters referred
to in this paragraph. .

Attomey-m -Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’s expemsg¢. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attarney-in-fact for the pUrpose: of makrng, executing, delivering, filing, recording, and doing all
other things as may be necessary or desrrable, i} Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. k

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, bender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyanice may be described as the "parson or persons
legally entitled thereto", and the recitals in the reconveyance Df any matters or facts shail be conclusive proof of the
truthfulness of any such matters or facts, ; :

EVENTS QF DEFAULT. Each of the following, at Lender's optton, shall constrtu‘te an Event of Default under this Deed
of Trust:

Payment Default, Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any: other tarm, obligation, covenant or

condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contained in any other agfeement between Lender and Barrower aor Grantor.

Compliance Default. Failure to comply with any other term, oblrgatron, cevenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents, 0

Default on Other Payments. Failure of Grantor within the time required by thrs Deed 0f Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of orto effect drscharge af any lien.

False Statements. Any warranty, representation or statement made or furnlshed to Lender by Borrower or Grantor
or on Borrower's or Grantor’s behalf under this Deed of Trust or the Related- Documents is false or misleading in
any material respect, either now or at the time made or furnished ar becemes false or ‘misleading at any time
thereafter. Fa

Defective Collateralization. This Deed of Trust or any of the Related Documenis ceases to""be in full force and
effect (including failure of any collateral document to create a valid and perfected Secunty |nterest or lien} at any
time and for any reason. S )

Death or Insolvency. The dissolution of Grantor's {regardiess of whether election-to con‘tinue is made), any
member withdraws from the limited liability company. or any other termination of Borrewers or Grantor's
existence as a going business or the death of any member, the insolvency of Barrower or’ ‘Grantor; the dppointment
of a receiver for any part of Borrower's or Grantor's property, any assignment for the beriefit.of ..edrtors “any type
of creditor workout, or the commencement of any proceeding under any bankruptcy or |ns Ivencv Iaws bv or
against Borrower or Grantor. k :

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether bv rudrcral
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor of. by any
governmental agency against any property securing the Indebtedness. This includes a garnishment’ ef any. of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event:.of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonablenes__s of the tlaim:
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice‘of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor-opforfeiture -
proceeding, in an amount detarmined by Lender, in its sole discretion, as being an adequate reserve or bond for the_‘
dispute. :

Breach of Other Agreement. Any breach by Borrawer or Grantor under the terms of any other agreement betweenf"
Borrower os Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events pccurs with respect to any guarantor, endorser, surety, i
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accommodation party of any of the indebtedness or any guarantor, endorser, surety, or accommodation party
/-digs” or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
" Indebtediiess. In the event of a death, Lender, at its option, may, but shall not be required to, permit the
= guarantor 5 €éstate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to
Lender, and in doing so, cure any Event of Default.

Adverse Change A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender
belleves the prospect of payment or performance of the Indebtedness is impaired.

Insecurity Lender in good faith believes itself insecure.

Exrstmg Indebtedness The paymant of any instaliment of principal or any interest on the Existing Indebtedness is
not made. wrthm the: tlme required by the promlssorv note evidencing such indebtedness, or a default occurs under
the mstrument sequrmg such indebtedness and is not cured during any applicable grace period in such instrument,
ar any suit or other actjon is commenced to foreclase any existing lien on the Property.

Right to Cure. if any defﬁul't, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the'same prowsron of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantot, after receiVing ‘writteri notice from Lender demanding cure of such default: {1) cures the default within
fifteen (15) days: ar (2) "if the-Gure requires more than fifteen {15} days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes ali
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES QNDEFAULT.'TIf-an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ond or more of the following rights and remedies:

Election of Remadies. Electign by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to.take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall- ha\re the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Barrower would be required to pay.

Foreclosure. With respect to all‘or .any part. of ‘the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by ___notn:e and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and 1o the full extent provided by applicable law.

UCC Remedies. With respect to alluor any pa'rt of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Unlform Commercral Code.

Collect Rents. Lender shall have the rlght wrthout notrce to Borrower or Grantor to take possession of and
manage the Property and collect the Rents;, inéluding amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against thelndébtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make. payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably” designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender-in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any:proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in pérson, by‘agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all ar any part of
the Property, with the power to protect and preserve the Property,.to operate the Property preceding or pending
foreclosure ar sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver miay Servé withoUt bond if permitted by law. Lender's
tight to the appointment of a receiver shail exist whether or not/ ‘the apparent value of the Property exceeds the
Indebtedness by a substantial amount, Employment by Lendef shall not dlsquallfy a person from serving as a
receiver. o

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upan default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Propérty and shall, at Lender's aption, either (1}
pay a reasonable rental for the use of the Property, or (2) vacate the Property |mmed|ately upon the demand of
Lender, :

Other Remedies. Trustee or Lender shall have any other right or remedy prmﬂded in this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and p!ace of an\.r publlc sale of the Personal
Property of of the time after which any private sale or other intended disposition gt the Personal Property is to be
made. Reasonable natice shall mean notice gwen at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby Wawes any and all
rights to have the Property marshalled. In exercising its rights and remedies, the Trustes or kender.shall be free 10

sell alt or any part of the Praperty together or separately, in ong sale or by separate sales Lender shall be entitled
to bid at any public sale on all or any portion of the Property. EI

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of ThlS Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attomevs fees. at trial
and upon any appeal. Whather or not any court action is involved, and to the extent not prohrbrted by’ law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protectiori: ot its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall:bsar
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph lnclude,
withoui limitation, however subject 1o any fimits under applicable law, Lender's attorneys' fees and Lendear's legal |

expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings”
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated pgst- Judgrnent_ g
collection services, the cost of searching records, obtaining title reports (including foreclosure reports); surveyors®
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by apphcable faw. -
Grantor also will pay any court costs, in addition to all other sums provided by law. :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section. : )
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and abligations of Trustee"

(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. in addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to =

N0 LAY 0 I PSR o o0 e
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{ Mtake the following actions with respect to the Property upon the written request of Lender and Grantor: {a) join in

¢ ‘-preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the

* piiblic;**{b}_join in granting any easement or greating any restriction on the Real Property; and ({c} join in any
’ ubbrdinatio‘r’t or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Ohligatmns to:Notify, Trustee shall not be obhgated to notify any other party of a pending sale under any other
irust deed o¢r lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by’ a_pphc_e__ble law, or unless the action or proceeding is brought by Trustee.

Trustéé, Trustee shall meet all qualifications reguired for Trustee under applicable law. In addition 1o the rights
and femédies ‘set forth above, with respect to all or any part of the Property, the Trustee shalt have the right to
foreclose by notice ‘and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordante avith and to'the full extent provided by applicable law.

Successor Trustee: Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this. Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder.of SKAGIT County, State of Washington. The instrument shall contain. in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File’ Nufber where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrumeént shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without.Conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this“Deéd of Trust and by applicable law. This procedure for substitution of Trustee shail
govern to the exclusior of- aII gther provisions for substitution.

NOTICES. Subject to apphcabie Iaw and* except far natice required or allowed by faw to be given in another manner,
any nofice required 1o be gwen under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in 'writing, ar]d shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise reguired by*law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the Uiiited States.mail;" as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginnifig ef this Deed of Trust. All copies of notices of fareclosure from the holder of
any lign which has priority over this Deéd of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its_address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying”that- the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lendet. inforrded at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed By Iaw.to Be given in another manner, if there is more than ene Grantor, any
notice given by Lender to any Grantor is deemed to .be notic‘é _given to all Grantors.

MISCELLANEOUS PROVISIONS. The fellowmg mrscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together W|th any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Beed of Trust shall be effective unless given in wntmg and signed by the party or parties scught to be charged or
bound by the alteration or amendment, )

Annual Reports. If the Property is used for purposes ather, than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating rncome received from the Property during Grantor's
previous fisca) year in such form and detail as Lender shall require.: "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures rn_ade_ln conne_t_:tmn with the operation of the Property.

Caption Headings. Caption headings in this Deed of i‘ru:;i'at are fdr convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust

Merger. There shall be no merger of the interest or estats created by thrs Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacrty, without the written consent
of Lender. : ;

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington ‘without regard to its conflicts of law provisions.
This Daed of Trust has been accepted by lL.ender in the Stata of Washmgton =,

Choice of Venue. |f there is a lawsuit, Grantor agrees upon Lender's request 10 subrmt to the jurisdiction of the
courts of SKAGIT County, State of Washington. - L

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shailt be joint and
several, and all references to Grantor shall mean each and every Grantor, and-.all references to Borrower shall mean
each and every Borrower. This means that each Borrower and Grantor, srgnmg below is responsible for all
obligations in this Deed of Trust. :

No Waiver by Lender. Lender shall not be deemed ta have waived any rights under 1h|s Deed.6f: Trust unless such
waiver is given in writmg and signed by Lender. No delay or omission on the part of Lender in.exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of 3 prows:on ‘of this Deed of Trust
shall not prejudice or ¢onstitute a waiver of Lender's right otherwise to demand strict comphance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender; nor any.€ourse of dealing
between Lender and Grantor, shall constitute a waiver of any of Lendar's rights or of any of Grantor's abligations
as {0 any future transactions. Whenever the consent of Lender is required under this Deed of Frust, the granting
of such consent by Lender in any instance shall not constitute continuing consent 1o subsequent instances where
such consent is required and in ail cases such consent may be granted or withheld in the sole dus;:retron -of Lender

Severability. |f a court of competent jurisdiction finds any provision of this Deed of Trust to be: tllegal mvalld or
unenforceable as to any person or circumstance, that finding shall not make the offending provisioh illegal, invalid,
or unenfarceable as to any other person or circumstance. |f feasible, the offending provision shall.be_considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannat be so.modified;:jt shall

be considered delsted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or .
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceabrhty of anv'

other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor s mterest

this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigAs. |

ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance of -~

extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or .
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_""r:or;'i;rfrerolaim brought by any party against any other party. {lnitial Here

P Wai\'rel_r____ofk_Homestead Exemption, Grantor hereby releases and waives all rightd ahd benefits of the homestead
_~exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust; Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the smg’iula’r, as. the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanrngs attrlbuted to such terms in the Uniform Commercial Code:

Bonef‘crarv, The word "Beneflcrary means PEQPLES BANK, and its successars and assigns.

Borrower The word Borrower means HANSELL / MITZEL, LLC and includes all co-signers and co-makers signing
the Note..

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes W|thout ||m|tat|0n aII assignment and security interest provisions relating to the Personal Property and
Rents.

Default. The w'orE:i "Défa_i_r!t" means the Default set forth in this Deed of Trust in the section titled "Default”.

Event of Default. The worQS""E{r'ent of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default sectibn &f this. Deed of Trust.

Existing lndabtedness?’ The words "Ex1st|ng ndebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trgst:

Grantor. The word "Grantor" means DAN R MITZEL and PATRICIA BURKLUND.

Guaranty, The word "Guargnt_y ‘means théguaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without fimitation a guaranty of all or part of the Note.

Improvements. The word "lmprovémerits” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facrhtles additions, replacements and other construction on the Real
Property. 5

Indebtedness. The waord "Jndebtedhess"--_:ﬁ"rea’ns" aII principal, interest, and other amgunts, costs and expenses
payable under the Mote or Related Docurients, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the:Note or Reldted Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
abligations under this Deed of Trust, together wrth ifiterast on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed:of Trust.

Lender. The word "Lender” means PEQPLES BANK, its successors and assigns.

Note. The word "Note" means the promissory noteé dated March'29, 2005, in the original principal amount
of $150,000.00 from Borrower to Lender, together with all-renewals of, extensions of, madifications of,
refinancings of, consolidations of, and substitutions for the. promlssory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. oo

Personal Property. The words "Personal Property"” m‘eah all equipment, fixtures, and other articles of personal
praperty now or hereafter owned by Grantor, and now or heréaffer attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all* replacements of,. and all substitutions for, any of such
property; and together with all issues and profits thereon and" proceeds: (mcludmg without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the.Ptoperty.

Property. The word "Property" means collectively the Real F'ropért\;? and the :Pérsonal Property.

Reai Property. The words "Real Property” mean the real propsrty, mterests and rlghts, as further described in this
Deed of Trust. ; §

Related Documents. The words "Related Documents" mean aII promi'ssory" 'notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, sectrity de'e;dg, collateral mortgages, and
all other instruments, agreements and decuments, whether now or hereafter existing, executed in connaction with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are
not secured by this Dead of Trust. 3 B

Rents. The word "Rents" means all present and future rents, revenues, lncome, |ssues rayalties, profits, and
other benefits derived from the Property. g

Trustee. The word "Trustee” means Land Title Co. of Skagit County, whose malllng address is 111 E. George
Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees. :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES.IQ ITS TERMS, S

GRANTOR,;

X Tt

PATRICIA BURKLUND
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§ [T O
INDIVIDUAL ACKNOWLEDGME NUTARY PUBLIC
STATE OF WASHINGTON

STATE eF 14)/45}-/ s/ 70A) \ B. ELIZABETH THOMPSON
) 85 My Appcintment Explres

couNTY‘-oF S’,eﬂ«ca ) JUNE 19, 2007

On this day before me, tha undermgned Notary Public, personally appeared DAN R MITZEL and PATRICIA BURKLUND,
persanatly known to. me oF proved to me on the basis of satisfactary evidence to be the individuals described in and
who executed the Déed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and’purpbses therein mentioned. .

Given under my hand and off'clal seal this ¢ &% day of ﬁé’ Iy L L2005
. Residing at J-/—E- =l j@.
Notary Public in and for the S:t._alte":'c.if,.WA_ My commission expires Dbl// q!/ﬂ +

REO.UEST FOF{ FULL RECONVEYANCE

To: " Trustes

The undersigned is the legal owner ahd hdlder of sall’ ‘indebtedness secured by this Deed of Trust. You are hereby
raquested, upon payment of all sums owing'to'you, 1o reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the' Deed of T[ust

Date: L S Beneficiary:
v = By:
Its:

LASER PRO Lending, Ver. 5.26.00.008 Copr. Harfand Financiai Soltions fnc, 1987, 2005, AN Rights Revervad. - Wwd COCFIWIMCFILAGO) FC TR-12685 PR
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. 7;‘ *Tiae;land referred to in-this report/policy is siteated in the State of Washington, County of
- #Skegit, and is described as follows: :

That [Portion 'of Government Lot 2, and the Southeast 1/4 of the Northwest 1/4 of
Section 30, Townshiz 24 North, Range 5 East, W.M,, in Skagit County, Washington,

- .-désctii@d: gs’if:éliows:

Commenéing at the, West quarter corner of said Section: thence South B9 degrees 44'
03" East dlongthe. East-West centerline of said Section, 1097.51 feet to the most
Easterly comerof. atiparcel of land conveyed to David G. Mcintyre by Deed recorded
July 1, 1980, under. Auditor's File No. 8007010040, said point being the true point of
beginning of the pérce! herein descrived: thence North 44 degrees 06' 30" West along
the Northeastetly Jine of sdic Mcintyre parcel, 456.52 feet to intersect a line paralie] with.
and 20 feet Southeastérly of the centeriine of an existing gravel road; thence jn a
general Northeast rection along said parallel line by the following courses and
distances: PR

North 52 degrees 00" 08" East'B7:55 feet to the beginning of a curve ta the left with a
radius of 420.00 feet, Norheastetly along said curve through a central angte of 31
degrees 20' 00", an arc distance-of 235.15 feet to a point of tangency, North 20
degrees 40" 00" East, 187.05Teet-t8 1 beginning of a curve 1o the right with a radius
of 280.00 feet, Northeasterly dlong’said curve through a central angie of 40 degrees 20
00", an arc distance of 190.07 feet to a.point of tangency, Narth 61 degrees 00' 00"
East, 208,16 feet, and North 68-dégrees 00" 00" East, 126.58 feét to intersect the
Southwesterly margin of Otter Pdnd Brive, 60 feel in width at a point on a curve from
which the center lies South 20 degiegs 48' 17" West, 270.00 feet distant' thence in a

general Southeasterly direction aloﬁg"sﬂaid Southwesterly road margir by the following

courses and distances: - E

5

Southeasterly along said curve to the right-thréugh a central angle of 26 degrees 11'
437 an arc distance of i2%.44feet to a polat-of tangency, South 43 degrees 00’ 00"
East, 146.65 feet to the beginning of a curve fo.thie deft withr-a radius of 430.00 fest, and
Scutheasterly along said curve through a central ahgle-of 52 degrees 20" 03", an arc
distance of 382.75 feet to intersect the Westerly thafgin of Gunderson Road, 40 feet in
width; thence in a general Southerly and Southeasterly diréction along said road
margin by the following courses and distances:  * . 7 ...t

South 8 degrees 00' 00" East, 74.76 feet fo the beginning of & éurve to the left with a
radius of 360.00 feet, Southerly and Southeasterly along saidzUrve thiough a central
angle of 51 degrees 40' 00", an arc distance of 324.63%feet to-a point of tangency,
South 59 degrees 40' 00" East, 100.00 feet to the beginnifig of-a.curve 1o the right with
a radius of 380.00 feet, Southeasterly along said curve throfigh a ‘cefiral angle:of 41
degrees 10' 00", an arc distance of 273,03 feet to a point of tangépey, and Soith, 18
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,fdj:ag"?ges 30" 00" East, 144.08 feet to return o said Section centeriing; thence North 89
‘;degfgqﬁ 44' 03" West along said centerline, 1417.64 feet to the point of beginning,
- EXCEPT the following described parcel of land:

Thats’pdrhquof Government Lot 2, and that portion of the Southeast 1/4 of the
"Noith eSL-H4of Section 30, Township 34 North, Range 5 East, W.M., in Skagit
County, Mashington, more particularly described as follows:

~ Comméfeing at the, West quarter comer of said Section; thence South 89 degrees 44'
03" Eastaléii Ahe*East-West centeriine of said Section 30; a distance of 1097.51 feet
to the true .5 f. beginning: thence continue South 89 degrees 44' (3" East, a
distance of '580.05:feat: thence North 48 degrees 39" 53" West, a distance of 906.72
feet to the infersecti vith a line which is parallel with and 30,00 feet Southeasterly of

the centerline of af eXisting gravel road: thence in a Southwesterly direclion along said -
line South 20 degrees 40" 08% West, a distance of 29.26 feet to the beginning of a curve
to the right having a‘raditis“of 430.00 feet: thence aleng the arc of said cuive in a
Southwesterly, direttipl Y _fjgugh‘_,a central angle of 31 degrees 20' 00", an arc distanca
of 235.15 feet; thence ‘Solith-52"degrees 00' 00" West, a distance of 87.56 feet tc a
point which bears: North' 44 degrees 08' 30" West from the true point of beginning;
thence South 44 degrees!06' 30 East, a distance of 456.52 feot {o the true point of
beginning. Pt '

ALSQ EXCEPT that poriiun_i;éahvejgé&bﬁg Skagit County for road purposes by Deed
recarded June 12, 1988, under. A File No. 8606120019, . - ‘

TOGETHER WITH easements aé selfo ’ﬁ documents recorded December 8, 1984,
under Auditor's File Nos. 8412060042 3n6.8412060043.
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