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DEED OF TRUST

DATE: April 26 2005

Reference # (if appllcable} o Additional on page
Grantor(s): kR

1. Barefield, Charles

2. Barefield, Robin .

Grantee(s)
1. PEOPLES BANK
2. Chicago Title Company, Trustee

Legal Description: Ptn. Lots 34 and ‘35‘, __ANA(___:Q BEACH and tidelands

Additional on page 2
Assessor's Tax Parcel ID#: 3858- 111 035 0005 P111195 and 350134-0-004-0004 P32512

THIS DEED OF TRUST is dated Aprll 26, 2005 among Charles Barefield and Robin
Barefield,husband and wife, whose address is 11168 Marme Drive, Anacortes, WA 98221
("Grantor"); PEOPLES BANK, whose mailing. address' is ANACORTES OFFICE, 911 11th
STREET, ANACORTES, WA 98221 (referred to below sometimes as "Lender” and sometimes
as "Beneficiary™); and Chicago Title Company, whose mailing address is P.O. Box 638, Mount
Vernon, WA 98273 (referred to below as "Trustee"). - v
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2 DEED OF TRUST
L_oank'_;Nu: 5713916-1 (Continued) Page 3

; (thrs prrvrlege is a license from Lender to Grantor automatically revoked upon default). The following provisions
___.---relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
" for agricultural purposes.

q_uty__ 1o M_éintain- Grantor shall maintain the Property in tenantable condition and promptly persform all repairs,
replacements; and maintenance necessary to preserve its value.

‘Nuisance, _Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
sttipping .Of or waste on or to the Property or any portion of the Property. Without limiting the genaerality of the
foregeitig, Grantor.will not remove, of grant to any other party the right to remove, any timber, minerals {including
oil*and..gds), coal;.clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Remaval of _..-lrirgra&ernants. Grantor shall not demolish or remove any Improvements from the Real Property
without’ Lefidér's. prior“written consent. As a condition to the removal of any Improvements, Lender may require
Grantor ‘to make arrangements satisfactory to Lender to replace such Improvements with improvements of at least
equal value.

Lender's Right to: Enter 'L_e‘nder and Lender's agents and representatives may enter upon the Real Property at all
reasonable trmes'.to artend to bender's interests and to inspect the Real Property for purposes of Grantor's
compliance with-the terms and.conditions of this Deed of Trust.

Compliance with Governmental Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compllance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized:. Lender" may Tequire Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender g interest.

Duty to Protect. Grantor agrees _r-rert_ber to abandon or leave unattended the Property. Grantar shall do all other
acts, in addition to those acts set forth above.iri:this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER: Lender may, at Lender's option, [A) declare immediately due and payable all
sums secured by this Deed of Trust or "{B): ingrease the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and lmpose “such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender’s prior written consent, of alf og“any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the coniveyance of-Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or invoiuntary; whether by outright sale, deed, instaliment sale
contract, land contract, cantract for deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assignment, or transfer of any:beneficial interest in or to any land trust holding title to the Real
Property, or by any ather methed of conveyance of, ah interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by-Washington law.

TAXES AND LIENS. The following provisions relatrng to the taxes and liens on the Property are part of this Deed of
Trust: ; 3

Payment. Grantor shall pay when due {and in all events pr'ior to delin’quency} all taxes, special taxes, assessments,
charges {including water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. :

Right to Contest. Grantor may withhold payment of any tax, assessment B E clarm in connection with a good faith
dispute over the abligation to pay, so lang as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen l15) days after-the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has naotice of the filing, secire-thié diScharge-of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or gther security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, Or other tharges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantosr shall defend itself and Lender and shall
satisfy any adverse judgment before enfarcement against the Property. Grantor shall’ namsg Lender as an additional
obligee under any surety bond furnished in the contest proceedings. k N

Evidence of Payment. Grantor shall upon demand furnish to Lender satrsfactory evrdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to dellver to Lender &t any time a written
statement of the taxes and assessments against the Property.

Notice of Construction., Grantor shall notify Lender at least fifteen (15) days before an work is'commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lién, miaterialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantdr will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wrll pay the cost of such
improvemants. ‘

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thrs Deed of
Trust. P

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance wrth standard extended
coverage endorsements on a replacement basis for the full insurable value covering ail Improvements$ off the Real
Property in an amount suffic.ent to avoid appiication of any coinsurance cleuse, and with a standard, morigagee
clause in favor of Lender. Grantor shall also procure and maintain comprahensive general liability:insirange:in such
coverage amounts as Lender may request with Trustee and Lender being named as additional rnsureds in such.
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but riot limited-to :;j
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall.bé written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or compames
reasonably acceptable to Lender. Grantor, upen request of Lender, will deliver 10 Lender from time g time the .
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be.*

cancelled or diminished without at least thirty (30} days prior written notice to Lender. Each insurance policy alst .

shall include an endorsement providing that coverage in faver of Lender will not be impaired in any way by any acty”
omission or default of Grantor or any other person. Should the Real Property be located in an area designated-by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantar agrees to

obtain and maintain Federal Flood Insurance, if ave™ ' '~ =ihin 45 days after notice is given by Lender that the .-
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A DEED OF TRUST
I__.‘p'a'n:_szo: 5713916-1 (Continued) Page 5

'Granter shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor

-fay be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and 1o be

represen{ed in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or

. 'caue tg be.delivered to Lender such instruments and documentation as may be requested by Lender from time to
tame 10 permrt such participation.

.prlecatton .of Net Proceeds. |f all or any part of the Property is condemned by eminent domain proceedings or by
any procaedmg or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net.progeeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds af the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION;OF.K.TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmenta‘l taxes; fees and charges are a part of this Deed of Trust:

Current Taxes, Fees.and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust:and take.whatever other action is requaested by Lender to perfect and continue Lender’s lien on
the Real Property. Grantor ‘shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recordlng, ‘perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other:charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1) a specific tax upon this type of
Deed of Trust or upon all of any. part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor |s authorized er required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3}..a tax on‘this*type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4 a specn‘lc tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor.; i

Subsequent Taxes. If any tax to whlch ‘this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the® samg-effeéct as an Event of Default, and Lender may exercise any or all of its
available remedies for an Evenf ‘of .Default as provided below unless Grantor either (1} pays the tax before it
becomes delinquent, or (2) contests ‘the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety. bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING _STATE_MEI\_ITS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed-of Trust'

Security Agreement. This instrument shall constltute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have aﬁ of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. -

Security Interest. Upon request by Lender,_.-Gr_antor shall take whatever action is requested by Lender to perfect
and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may: at any time and without further authorization from Grantar, file
executed counterparts, copies or reproductionis ‘of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or cortinuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property frem the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three €3} davs after recenpt of written demand from Lender to the
extent permitted by applicable law. ;

Addresses. The mailing addresses of Grantor (debtar} -and Lender (secured party) from which infarmation
cangerning the security interest granted by this Deed of Tryust may be obtamed (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The followung prowsmns relatlng to further assurances and
attarney-in-fact are a part of this Deed of Trust: 3 ;

Further Assurances. At any time, and from time to time, upon request of Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender ar to Lender § designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be; at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, déeds of tkust, security deeds, security
agreements, financing statements, continuation statements, instruments: ‘of further ‘assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or. destrable in arder to effectuate, complete,
perfect, continue, or preserve (1) Grantor's abligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2} the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantar. Unless prohibited by law or Lender agrees 1o the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectuon W|th the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preced:ng paragraph fiender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby: Jrrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accornplnsh the matters referred toin
the preceding paragraph. . :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit !lne account and dtherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and dellver to-Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of.termination of any
financing statement on_file evidencing Lender's security interest in the Rents and the Persbnal Propecty. “Any
reconvevance fpz shall he paid by Grantor, if permitted by applicable law. The grantee in any reconvevance may- be
described as the "person or persons legally entitled thereto”, and the recitais in the recunveyance . of aﬁy matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts. "

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen (A} 'Gra_m‘br :
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can:
include, for example, a false statement about Grantor's incame, assets, liabilities, or any other aspects of Grantor s
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's actior ar
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example,’ failure fo.:

maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable.oh

the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Leriders”
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafier,

) aagl

Skagit County Auditor
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o DEED OF TRUST
* Loan:No: 5713916-1 {Continued) Page 7

: NOTICES “Subject ta applicable law, and except for‘wmﬁﬁéwmg or allowed by law to be given in another manner,

any fiotice required to be given under this Deed gf* 'fnflﬁdlnglwlthout limitation any notice of default and any
notice”of sale shall be given in writing, and shﬁ‘ll be effective when actually delivered, when actually received by
-k_telgfacsumul__e‘__(un!ess otherwise required by law], when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States roail, as first class, certified.erregistered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. . All cofjes g notices of foreclosure from the holder of
any Jien which has priority aver this Deed ofiT, shall ha g8t to Le address, as shown near the beginning of
this Déed of Trust. Any party may change ress ;g;r notjices u ~§IS Deed of Trust by giving formal written
notice. to the other -parties, specifying that se of 1‘1‘\‘}’ NoX 39 change the party's address. For notice
purposes,, Grantor-agrees to keep Lender inforfBetegy, 84 imes of, L a'current address. Subject to applicable law,
and except for notice reguired or allowed by Iavﬁ”qd'he ‘given in’ a’nother c#anner if there is more than one Grantor, any
notice given, by Lender to any Grantar is deemed t¢ 'bp notice given to aH‘Grantors

MISCELLANEOUS PROVISIONS The following mlscellaheous prév’isnons are a part of this Deed of Trust:

Amendments. Th|s Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the-parties as’ 1o the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shalt‘be* gffeqt_we unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration ar amsndment.

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Gramtor shall furnish to
Lender, upon request, a .é'ertified statement af net operating income received from the Property during Grantar's
previous fiscal year inssuch form™and detail as Lender shall require. “Net operating income” shall mean all cash
receipts from the Property less @__Il:-c@__é‘h_ expenditures made in connection with the operation of the Property.

Caption Headings. Céptidh_.héadings in this Deed of Trust are for convenience purposes only and are not ta be
used to interpret or definq‘ the provis_i_bqs of this Deed of Trust.

Merger. There shall be no _merger of 't:he interest or estate created by this Deed of Trust with any other interest or
estate in the Property at ariy_ time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of ‘_l"r'"usrwntl be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the¢ State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by, Lendar in the State of Washington.

Choice of Venue. If there is a Iawsuut Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washlngton i

Joint and Several Liability. All obllgatlons of Grantqr under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each’ =and dvery Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of-Trust.

No Waiver by Lender. Lender shall not be déemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender, "No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any othér right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's nght otherwise to demand strict compliance with that
provision or any cther provision of this Deed of Trust, No prlor waiver by Lender, nar any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent ofsLender ig required under this Deed of Trust, the granting
of such consent by Lander in any instance shall not constitute cantinuing consent to subsequent instances where
such consent is required and in all cases such consent miay be:grapted gr withheld in the sole discretion of Lender.

Severability. |f a court of competent jurisdiction finds any prévisidn of.this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall adt make the offending provision illegal, invakid,
or unenforceable as to any other person or circumstance. |f feasible, the ‘offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise reqdired by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect th 2 iégalixy, validity ar enforceability of any
other provision of this Deed of Trust. e

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, thelr successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, “without notice to Grantor, may
deal with Grantar's successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension withaut releasing Grantor from the obligations of this Deed of Trust or ||ab|l|ty urider the Indebtedness.

Time is of the Essenca. Time is of the essence in the performance of this Deed of TrUSt

Waive Jury. All parties to this Deed of Trust hereby waive the right to_ap
countarclaim brought by any party against any other party. (Initial Herg i

in any action proceeding, or

Waiver of Homestead Exemption. Grantor hereby releases and waives all nghts and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The foliowing capitalized words and terms shall have the following meanings: when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean, AMOURTLS.-if Iawful maoney
of the United States of America. Words and terms used in the singular shall include the plural -and.-tHe plural shall
include the smgular as the context may require. Words and terms not otherwise defined in th|s Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Cade: R ; .

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns, -

Borrower. The woard "Borrawer” means Charles Barefield and Robin Barefield and includes all CD SJgners and
co-makers sighing the Credit Agreement.

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated April 26, 2005 WIth cradlt i
limit of $100,000.00 from Grantor to Lender, together with all remewals of, extensions of, madifications of, +
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO¢ GRANIOR-

THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. S L

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Truétee, and"" E
includes without limitation all assignment and security interest provisions relating to the Personal Property and_.:"
Rants. i

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titied "Default”.

AR ARATIR

Skaglt County Auditor
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e DEED OF TRUST
"+ = Loan:No: 5713916-1 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tor T . Trustee

The tndérsigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upornipayment of all sums awing to you, to reconvey withaut warranty, to the persons entitled thereto, the
right, title and __iritei"est now held by you under the Deed of Trust.

Dato‘;:t.= e e Bensficiary:
: - By:
Its:

LASER PRO Landing, Var.'5.26 00005 Copr. Harland Fnancial Solutiona, Inc. 1897, 2005,  All Rights Resarved. - WA CHCFWINICFILPLIGO.FC TR-989863 PR-3
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