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Reference # (if apphcable) __: Additional on page ___
Grantar({s}:
1. Studebaker, Thomas K

Grantee(s)
1. Summit Bank e
2. LAND TITLE COMPAN’Y OF SKAGIT COUNTY, Trustee

Legal Description: PARCEL A: .~ ° .

KNUTZEN'S TO BURLINGTON VAC é‘TiA"DJ‘&"!;fESS S 15FT OF 8 BLK 7 DK 12
PARCEL B: L

KNUTZEN'S TO BURLINGTON VAC STS 7@ LOTS 1 TO 7 BLK 7 DK 12
PARCEL C:

FIRST TO BURLINGTON LOTS 1 & 2 BLK 134 EX FDT BAT SWCORDK 12LT2 TH

S 88-26-05 E ALG S LI OF SD LT 184.12FT TH N'6-53- 24W5904FTTHN88 26-18' W

175.88FT TH N 88-52-08 W 15.00FT TO CTRLI OF VAC ST TH S 1-07-52 W 58.39 FT

TH S 88-52-08 E 15.00FT TPOB. ALSQO TOGETHER WITH-A PARCEL OF LAND OUT

OF THE BURLINGTON NORTHERN AND SANTA FE RAlLWAY COMPANY'S (FORMERLY

GREAT NORTHERN RAILWAY COMPANY) 300 FOOT WIDE STATION GROUND PROPERTY AT

BURLINGTON, WASHINGTON, LYING CONTIGUOUS TO AND EASTERLY OF BLOCK 134 OF

FIRST ADDITION TO THE CITY OF BURLINGTON, WASHINGTON, SITUATED IN THE NW1/4

OF SECTION 5, TOWNSHIP 34 NORTH, RANGE 4 EAST W. M SKAGIT COUNTY,

WASHINGTON,

DESCRIBED AS FOLLOWS, TO-WIT: BEGINNING AT A POINT GN THE EASTERLY LINE OF LOT

1, BLOCK 134 OF THE FIRST ADDITION TO BURLINGTON. W__ASHINGTQN DISTANT 129.0

FEET SOUTHERLY OF THE NORTHEAST CORNER OF SAID LOT 1, AS MEASURED ALONG

THE EASTERLY LINE OF SAID LOT 1, SAID POINT BEING THE MOST SOUTHERLY CORNER

OF THAT CERTAIN PARCEL OF LAND DESCRIBED IN BARGAIN AND SALE DEED FROM

BURLINGTON NORTHERN RAILROAD COMPANY TO TF LAND COMPANY, INC:FILED FOR

RECORD OCTOBER 31, 1896 AS DOCUMENT NO. 9619310111 IN AND FOR SAID COUNTY;

THENCE SOUTH 08 DEGREES 23' EAST (ASSUMING THE NORTH LINE OF SAID-SECTION 5

BEING AN EAST-WEST LINE) ALONG THE EASTERLY LINE OF SAID BLOCK 134, ALSO BEING

THE WESTERLY BOUNDARY OF SAID 300 FOOT WIDE STATION GROUND: PHOPERTY A

DISTANCE OF 310 FEET, MORE OR LESS, TO A POINT 175.0 FEET DISTANT

NORTHWESTERLY OF THE SOUTHEAST CORNER OF LOT 3, SAID BLOCK 134" AS MEASURED

ALONG THE EASTERLY LINE OF SAID BLOCK; THENCE NORTH 81 DEGREES: 37 EAST AT

RIGHT ANGLES TO THE LAST DESCRIBED COURSE 148.0 FEET; THENCE NORTH 08 =

DEGREES 23" WEST, PARALLEL WITH SAID WESTERLY BOUNDARY OFSAID 300, FOQT WIDE

STATION GROUND PROPERTY, A DISTANCE OF 339 FEET, MORE OR LESS, TO THE - _

SOUTHERLY LINE OF SAID TF LAND COMPANY, INC. PROPERTY; THENCE SOUTHWESTERLY: .

ALONG SAID SOUTHERY LINE 142.5 FEET; THENCE SOUTHEASTERLY PARALLEL WITH THE -

EASTERLY LINE CF SAID BLOCK 134, AND ALONG SAID SOUTHERLY LINE, 29.0 FEET;.

THENCE SOUTHWESTERLY AT RIGHT ANGLES TO THE LAST DESCRIBED COURSE AND

ALONG SAID SOUTHERLY LINE 5.50 FEET TO THE TRUE POINT OF BEGINNING.
Additional on page 2 AND 3

Assassor's Tax Parcel ID#: 4082-007-008-0102/4088-007-007-0004/4077-134-002- 0005




DEED OF TRUST
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THIS DEED OF TRUST is dated May 13, 2005, among Thomas K. Studebaker, as his separate

"‘-property (“Grantor ); Summit Bank, whose mailing address is Mount Vernon, PO Box 2120,
Mount Vernon, WA 98273 (referred to helow sometimes as "Lender" and sometimes as
"Beneflmary ¥; and LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is PO
BOX 445, 'BURLINGTON WA 98233 (referred to below as "Trustee"}.
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N DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor convays to Trustee in trust with power of sale, right
.of entry.and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followirig destribed real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; afl water, water rights and ditch rights
(including stack in.utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
property, including without limitation all minerals, oll, gas, geothermal and similar matters, {the "Real Property")

Iocated in Skagtt County. State of Washington:
PARCEL A
KNUTZEN S TO BURLINGTON VAC ST ADJ & LESS S 15FT OF 8 BLK 7 DK 12
PARCEL B: '
KNUTZEN' S TO BURLINGTON VAC STS 7& LOTS 1 TO 7 BLK 7 DK 12
PARCEL C: '

FIRST TO BURLINGTON LOTS 1 & 2 BLK 134 EX FDT BAT SWCORDK 12 LT2 TH

S 88-26-05 E ALG S LI OFSDLT 184.12FT TH N 6-53-24 W 59.04 FT TH N 88-26-18 W
175.88FT TH N 88-52-08 W 15.00FT TQ CTRLI OF VAC ST TH S 1-07-52 W 58.39 FT
TH S 88-52-08 E 15. O_OFT TPOB. ALSO TOGETHER WITH A PARCEL OF LAND OUT

OF THE BURLINGTON NORTHERN-AND SANTA FE RAILWAY COMPANY'S (FORMERLY
GREAT NORTHERN RAILWAY COMPANY} 300 FOOT WIDE STATION GROUND PROPERTY
AT BURLINGTON, WASHINGTON, LYING CONTIGUQUS TO AND EASTERLY OF BLOCK
134 OF FIRST ADDITION TO-THE CITY. OF BURLINGTON, WASHINGTON, SITUATED IN
THE NW1/4 OF SECTION '5 _.TOWNS‘HIP 34 NORTH, RANGE 4 EAST, W.M. SKAGIT
COUNTY, WASHINGTON, R

DESCRIBED AS FOLLOWS, TO- WIT BEGINNING AT A POINT ON THE EASTERLY LINE OF
LOT 1, BLOCK 134 OF THE FIRST ADDITION TO BURLINGTON. WASHINGTON DISTANT
129.0 FEET SOUTHERLY OF THE NORTHEAST CORNER OF SAID LOT 1., AS MEASURED
ALONG THE EASTERLY LINE OF SAID:LOT 1, SAID POINT BEING THE MOST SOUTHERLY
CORNER OF THAT CERTAIN PARCEL OF LAND DESCRIBED IN BARGAIN AND SALE DEED
FROM BURLINGTON NORTHERN RAILROAD COMPANY TO TF LAND COMPANY, INC.
FILED FOR RECORD OCTOBER 31, 1996 AS DOCUMENT NO. 9619310111 IN AND FOR
SAID COUNTY;

THENCE SOUTH 08 DEGREES 23" EAST (ASSUMING THE NORTH LINE OF SAID SECTION
5 BEING AN EAST-WEST LINE) ALONG THE,EASTERLY LINE OF SAID BLOCK 134, ALSO
BEING THE WESTERLY BOUNDARY OF SAID 300 FOOT WIDE STATION GROUND
PROPERTY, A DISTANCE OF 310 FEET, MORE ‘OR LESS, TO.A POINT 175.0 FEET
DISTANT NORTHWESTERLY OF THE SOUTHEAST CORNER.OF LOT 3, SAID BLOCK 134
AS MEASURED ALONG THE EASTERLY LINE OF SAID BLOCK: THENCE NORTH 81
DEGREES 37' EAST, AT RIGHT ANGLES TO THE LAST DESCRIBED COURSE 148,0 FEET:;
THENCE NORTH 08 DEGREES 23' WEST, PARALLEL- WITH SA!D WESTERLY BOUNDARY
OFSAID 300 FOOT WIDE STATION GROUND PROPERTY. A DISTANCE OF 339 FEET,
MORE OR LESS, TO THE SOUTHERLY LINE OF SAID TF LAND COMPANY INC.
PROPERTY; THENCE SOUTHWESTERLY ALONG SAID SOUTHERY LINE 142.5 FEET;
THENCE SOUTHEASTERLY PARALLEL WITH THE EASTERLY-LINE OF SAID BLOCK 134,
AND ALONG SAID SOUTHERLY LINE, 29.0 FEET; THENCE SOUTHWESTERLY AT RIGHT
ANGLES TO THE LAST DESCRIBED COURSE AND ALONG SAID SOUTHERLY LINE 5.50
FEET TO THE TRUE POINT OF BEGINNING.

The Real Property or its address is commonly known as 624/632!654/676 South Spruce St..
Burlington, WA 98233. The Real Property tax identification number is ' :
4089-007-008-0102/4089-007-007-0004/4077-134-002-0005

CROSS-COLLATERALIZATION. [n addition to the Note, this Deed of Trust secures all obhgatlons, debts and. habllltles
plus interest thereon, of Borrower to Lender, ar any ane or more of them, as well as all claims by Lender agamst
Borrawer or any one or more of them, whether now existing or hereafter arising, whether related or, unrelated to the
purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or indirect, deterrined’or < :,
undetermined, absolute or contingent, liquidated or unliquidated whether Borrower or Grantor may be liable mdlwdually
or jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether, recovery
upen such amounts may be or hereafter may become barred by any statute of limitations, and whether the obllgation to
repay such amounts may be or hereafter may become otherwise unenforceable. : .

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents and J
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this . &
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to P
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be :
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND" )
PERSONAL PROPERTY. IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUSY. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
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DEED OF TRUST
“Loan No: 1192000063 {Continued) Page 4

_THEFOLLOWING TERMS:

 GRANTOR"S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {a) this Deed of Trust is executed at
.. Borrower's-request and not at the request of Lender; (b} Grantor has the full power, right, and authority to enter into
“this; Degd of Trust and to hypothecate the Property; {c} the provisions of this Deed of Trust do not conflict with, or
resultin a default under any agreement or other instrument binding upon Grantor and do not result in a violation of any
law, reguletmnr court decree or order applicable to Grantor; (d} Grantor has established adequate means of obtaining
from Borrower on a continuing basis infermation about Borrower's financial condition; and {e} Lender has made no
representatmn to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS Grantor waives all rights or defenses arising by reason of any "one action" or "anti-deficiency”
law, or any other law which may prevent Lendar from bringing any action against Grantor, including a claim for
deficiency fo the extent Lender is otherwise entitled to a claim for deficiency, hefore or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
indebtedness secured bythis‘Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their
respective obligations. vinder the, Note this Deed of Trust, and the Related Documents.

POSSESSION AND: MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property :shall be governed by the following provisions:

Possession and Use. Until: the eccurrence of an Event of Default, Grantor may (1) remain in possession and
contral of the Properfy,_. {2) -Use, operate or manage the Property; and (3} collect the Rents from the Property
{this privilege is a license from-Lénder.to Grantor automatically revoked upon default). The following provisions
relate to the use of the Propertv or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes; ;

Duty to Maintain. Grantor shall ma:ntam ‘the Property in tenantable condition and promptly perform all repairs,
replacements, and mamtenance necessary to preserve its value.

Nuisance, Waste. Grantor shall net cause conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to thé Property ar. any portion of the Property. Without limiting the generality of the
foregeoing, Grantor will not remoyeé, or grant tg. any other party the right to remove, any timber, minerals {including
oil and gas}, coal, clay, scoria, soil;"gravel-or tock products without Lender's prior written consent.

Ramoval of Improvements. Grantor eﬁ'eli' not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. “As a conditidn to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactory 10 Lender to replace such improvements with Improvements of at least
equal value. ;

Lender's Right to Enter. Lender and Lender 5 agents and representatives may enter upon the Real Property at all
reasanable times 1o attend to Lender's intgrests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of:this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall pramptly comply, and shall promptly cause
compliance by all agents, tenants or other personis or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Praperty in any manner, with all.lavs; ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to thé usé or accupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any procee’diﬁg, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing sc and so long as,in Lénder's sole opinion, Lander's interests in the
Property are not jeopardized. Lender may require Grantar. to pos’t adequate securlty or a surety bond, reasonably
satisfactory to Lender, to protact Lender's interest. :

Duty to Protact. Grantor agrees neither to abandon or leave unattended the Property Grantor shall do all other
acts, in addition to those acts set forth above in this section, whlch from the character and use of the Property are
reasonably necessary to protect and preserve the Property. ;

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optmn {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate prévided for in.the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems ,approprlat,e upon the sale or transfer,
withaut Lender's prior written consent, of all or any part of the Real Property; of any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title of interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed instaliment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3} years; Iease-optlon contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding titte: to the Real Property, or by any
other method of conveyance of an interest in the Rea! Property. However, this opt:on shall not be exercused by Lender
if such exercise is prohibited by federal law or by Washington faw. .

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thlS Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes special taxes assessments,
chargas {inciuding water and sewer}, fines and impositions levied against or on account of thé Property, and shakl
pay when due all claims for work done on or for services rendered or material furnished to-the Property.: Grantor
shall maintain the Property free of all lieng having priarity over or equal to the interest of Lerder-iinderthis Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise prowded in thrs Deed of
Trust.

Right to Contest, Grantor may withhold payment of any tax, assessment, or ¢laim in connecfio_n 'with a good"faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. Ifa lien arlses or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if:a lien is filed,:

within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, ot if. requested by -
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory. te. Lender inan
amount sufficient to discharge the lien plus any costs and permissible fees, or other charges that could’ accrueas.a
resuit of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and-shall” 7 /
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an, addrtlonal
obligee under any surety bond furnished in the contest proceedings. .

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes :
or assessments and shail autharize the appropriate governmental official to deliver to Lender at any time a wrltten
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any

i wnwrmr
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ey DEED OF TRUST
},_ﬁar:i_i:No: 1192000063 (Continued) Page b

; _§erv_1;ces are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
; /- other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
) Hurnish 1o Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
|mprovements

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
cqverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property-in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor. of Lender. Grantor shall also procure and maintain comprehensive general ligbility insurance in such
coverage’ ‘amounts as _Lender may request with Trustee and Lender being named as additional insureds in such
liabilityinsurance'policies. Additionally, Grantor shali maintain such other insurance, including but not limited to
hazard, business:interruption, and boiler insurance, as Lender may reasonably reguire. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender Grantor, upon request of L.ender, will deliver to Lender from time to time the
palicies or certificates of insufance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or ditninished Wwithout.at feast ten {10) days prior written notice to Lender. Each insurance policy also
shall include an endorsément providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor-or any other person, The Real Property is or will be located in an area designated by
the Director of the Federai Emergency Management Agency as a special flocd hazard area. Grantor agrees to
obtain and maintain Féderal Flood Jnsurance if available, for the full unpaid principal balance of the lean and any
prior liens on the property s_ee_unng the'loan, up to the maximum policy limits set under the National Flood
Insurance Pregram, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall: promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor-fails to do 56 within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender'may, “at Lende_r s election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction 6f the.fndebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lendér elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed lmprovements n @ manner satisfactory to Lender. Lender shall, upen
satisfactory proof of such expenditure; pay orteimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Granter is not in.default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt'and which Lender has not committed to the repair or resteration of
the Property shall be used first to pay any:amount owirig to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. if Lender holds
any proceeds after payment in full of the” Indebtedness such proceeds shall be paid without interest to Grantor as
Grantar's interests may appeatr.

Compliance with Existing Indebtednass. Durlng the peried in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, ta the extent
compliance with the terms of this Deed of Trust would constittite '8 duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Dead of Trust far division of proceeds
shall apply only to that portion of the proceeds not payablé to'the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. Upon request of Lendeér, However not more than once a year, Grantor shall furnish
1o Lender a report on each existing policy of insurance shewing {1} the name of the insurer; (2} the risks
insured; (3} the amount of the policy; (4} the propertyinsured, the then current replacement value of such
property, and the manner of determining that value; and (5})..the" explranon date of the policy., Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determlne the cash value replacement cost
of the Property. S

LENDER'S EXPENDITURES. If any action of proceeding is cemmenced jlhat wogi'd __materiallv affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Déed.of Trust or any Related Documents, including
but not limited to Grantor's failure to comply with any obligation to maintain Existing:Indebtedness in good standing as
required below, or 1o discharge or pay when due any amounts Grantor is*required-to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all.costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender.for such purposes will then
bear interest at the rate charged under the Note trom the date incurred or paid by Lefider to.the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lendér's-option, will (A) be payable on
demand; (B} be added to the balance of the Npte and be apportioned among and be payable with any instaliment
payments to become due during either (1) the term of any applicable insurance policy; of {2} the remaining term of
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's 'atunty The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rlghts an___ remedles to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Propertv are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the’ Property' _tee snmple
free and clear of all liens and encumbrances other than those set forth in the Real Property descrrptlon or in the
Existing Indebtedness section below or in any title insurance policy, title report, gr final title eptmor\ -.ssued infavor
of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the fuII rlght pewer, and
authority to execute and deliver this Deed of Trust to Lender. E L

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defend the L
title to the Property against the lawful claims of all persons. In the event any action or proceeding'is commenced -
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defehd the' *.
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled.to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choicg, and”
Grantor will deliver, or cause to be delivered, 1o Lender such instruments as Lender may request from time: o N
to permit such participation. .

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies W|th all
existing appiicable iaws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor o
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
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C T DEED OF TRUST
_“Loan No: 1192000063 (Continued) Page 6

"sha'ﬂ' remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full,
EXISTING INDEBTEDNESS The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing ‘Liam. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
. existing lien: Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
! and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
: or any defau’lt under any security documents for such indebtedness.

"No Modlflcatmn Grantor shall not enter into any agreement with the holder of any martgage, deed of trust, or
othet. securlty agreement which has priority over this Deed of Trust by which that agreement is modified,
amended; extended, or renewed without the prior written consant of Lender. Grantor shall neither request nor
ageapt any future advances under any such security agreement without the prior written consent af Lender,

CONDEMNATION. The foHow:ng provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall pramptly take'such steps as may be necessary to defend the action and obtain the award. Grantor
may be the neminal party insuch proceeding, but Lender shall be entitted to participate in the proceeding and to be
represented in.the proceedmg ‘by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lenider such instruments and documentation as may be requested by Lender from time to
time to permit such participation

Application of Net Prﬁceeds Af &ll-ar any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase ln Nisu-pf condemnatlon, Lender may at its election require that all ar any portion of the
net proceeds of the dward be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connectlon with the condemnation.

IMPOSITION OF TAXES, FEES' AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions reiating
to govarnmental taxes, fees and charges are -8 part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other-actidn is requested by Lender to perfect and continue Lender’s lien on
the Real Property. Grantor shall relmbilirse. Lendgr for all taxes, as described below, together with all expanses
incurred in recording, perfecting or_continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges fof recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the” Indebtedness secured by this Deed of Trust; {2} a specific tax on
Borrower which Borrower is authorized or'reguired to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specific tax on all or any pomon of the Indebtedness or on payments of principal and interest
made by Borrower. .

Subsequent Taxes. If any tax to which this sec__ti_bn applies is shacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Péefault, and Lender may exercise any or all of its
available remedies for an Event of Default as provided beiow., arifess Grantor sither (1} pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in tha Taxes and Lieng section and deposits with
Lender cash or a sufficient corporate surety bond or other secunty satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsuons relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securltv Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. :

Security Interast. Upon request by Lender, Grantar shall take whatever actlon is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal. Propérty.” In.addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without-further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a: fmancmg statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security intérast. Upon default, Grantor
shall not remove, sever or detach the Personat Property from the Praperty. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonaﬁly ponvenient to Grantor and
Lender and make it available to Lender within three {3] days after receipt of wntten demand from Lender to the
extent permitted by applicabie law. _— E

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured partyl from which-information
concerning the security interast granted by this Deed of Trust may be obtained (each as requured by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. 3

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: S

Further Assurances. At any time, and from time to time, upon request of Lender, Granter wrll make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee; and; whef reguested by
Lender, cause to be filed, recarded, refiled, or rerecorded, as the case may be, at such times and in sichoffices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security daeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as rmay, in the sole opinion of Lender, be necessary or desirable in order to effectuate, comptete
perfect, continue, or preserve (1) Borrower's and Grantor's aobligations under the Note, this Deed of Trust, and
the Related Documents, and {2} the liens and security interests created by this Deed of Trust as’ flrst ‘antd priar
liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by. law or: Lender
agrees to the contrary in wrltmg, Grantor shall reimburse Lender for all costs and expenses incurred if connectlon '
with the matters referred to in this paragraph.

Attornay-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender rnay do 50
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably: appoints; -
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and- domg all,u -

ather things as may be necessary or desirable, in Lender's sole gpinion, to accomplish the matters referred to in:

the preceding paragraph.

FULL PERFORMANCE. if Borrower pays all the Indebtedness when due, and otherwise performs all the obligations"i.."f:'
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a requast for full e
reconveyance and shall execute and deliver to Grantor suitable statements of termination aof any financing statement on

- — e e
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file‘'evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor; if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
iegally entitied.thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
:truthfulness of any such matters or facts.

EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust

Paryment Default . Borrower fails to make any payment when due under the Indebtedness.

Other Defaults Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or
conditidn contamed in this Deed of Trust or in any of the Related Documents or to comply with or to parform any
term, obhgatlon, covenant or condition contained in any other agreement between Lender and Borrower or Grantor,

Cnmpllance Default, Fallure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, theé Noté 6t in any of the Related Documents.

Dafault on Other Pa‘i'fme:nts: Failure of Grantar within the time required by this Deed of Trust to make any payment
for taxes ar msurance, ar anv other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements Any warranty. representation or statement made or furnished to Lender by Borrower or Grantar
or on Borrower's or Grafitor s behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, elther new or at the time made or furnished or becomes false or misleading at any time
thereafter. ; e,

Defoctive Collateralii%tloﬁ T'nis Dee&"of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any” collateral document to create a valid and perfected security interest or lienj at any
time and for any reason.

Death or Insclvency. The-_,diésolution"o‘f Grantor's {regardless of whether election to continue is made}, any
member withdraws from the timited liability company, or any other termination of Borrower's or Grantor's
existence as a going business.or.the death of any member, the insolvency of Borrower or Grantor, the appointment
of a receiver for any part of Borrower or Grantor's property, any assignment for the benefit of creditors, any type
of greditor warkout, or the commencement of. anv proceedlng under any bankruptcy or insolvency laws by or
against Borrower or Grantor. g

Creditor or Forfeiture Proceedings. 'Comrr'ienqem'ent of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any Bther method, by any creditor of Borrower or Grantor or by any
governmental agency against any property. securing the: indebtedness. This includes a garnishment of any of
Borrower’s or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
nat apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonabieness of the ciaim
which is the basis of the crediter or forfeiture proceedmg and if Borrower or Grantor gives Lender written natice of
the creditor or forfeiture proceeding and dept)sn:s with Lender monies or a surety bond for the creditar or farfeiture
proceeding, in an amount determined by Lender' n its sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by Borrewer or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within.any-grace period provided therein, including without
limitation any agregment concerning any indebtedness or other obhgatlen of Borrower or Grantor to Lender,
whether existing now ar {ater, - H

Events Affecting Guarantor. Any of the preceding eveﬁts 'occurs with respact to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetgnt, or fevokes or disputes the validity of, or (iabifity
under, any Guaranty of the Indebtedness. In the avent of a.death, Lender ‘atits optlon may, but shall not be
required to, permit the Guarantor’'s estate 10 assume uncondmonaﬂy thg" obhganons arising under the guaranty in a
manner satisfactory to Lender, and, in doing so, cure any Event of Default

Adverse Change. A material adverse change occurs in Borrower’ s or Grantér's financial condition, or Lender
believes the prospect of payment or perfarmance of the Indebtedness is tmpalred

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of prmcrpaf or any mterest on the Exigting Indebtedness is
not made within the time required by the promissory note evidencing sugh mdebtedness or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
or any suit or other action is commenced to foreclose any existing lien on: the Property

Right to Cure, If any default, other than a default in payment is curable and. ;f Grantor has fot been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twélve {1 2k‘months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures.the default within
fifteen {15} days; or {2} if the cure requires more than fifteen {15} days, immediétely initiates steps which Lender
deems in Lender's sole discretion ta be sufficient to cure the default and thereafter continues énd completes all
reasonable and necessary steps sufficient 10 produce compliance as soon as reascmabiy--‘pra'dtioal--'=

RIGHTE AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any tlme thereafter,
Trustee or Lender may exercise any one ar more of the following rights and remedies: g

Elaction of Remedies. Election by Lender to pursue any remedy shall not exclude pursuif .o-f"an:y _.q_t_her" fe_medy, and
an election to make expenditures or 10 take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not atfect Lender’s right to declare a default and exercise its-'remedies

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire 1nc|ebtedness mmeduately
due and payable, including any prepayment penalty which Borrower would he required to pay. Y

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nghr 1o exercnse ss, -
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judICIal ’
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and
remedies of a secured party under the Uniform Commaercial Code. ’

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rants, including amounts past dug and unpaid, and apply the net proceeds‘_-
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any / *°
tenant or other user of the Property to make payments of rent or use fees directly to Lender, If the Rents are -
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse ‘
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the
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-:"'proc“eeds Payments by tenants or other users to Lender in response to Lender’'s demand shall satisfy the
K___obllgatlons for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exermse its rights under this subparagraph either in person, by agent, or through a receiver.

ZAppomt Racewar Lender shall have the right to have a receiver appointed to take possession of all or any part of
i the Property; with the power to protect and preserve the Property, to operate the Property preceding or pending
: foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
. the receivershlp, against the indebledness, The receiver may serve without bond if permitted by law. Lender's
right-to the appomtment of a receiver shall exist whether or not the apparent value of the Property exceeds the
[ndebtedness by'a substannal amount. Employment by Lender shall not disqualify a person from serving as a
receiver. . :

Tenancy at Suﬁeranca It Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at-Sutferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasohable- rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender.

Other Hemedaes Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law.

Motice of Sale. Lender shall glve Grantor reasanable notice of the time and place of any public sale of the Personal
Property or of the timg after whlch ‘any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice Shall mean’ notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may:be made in conjunction with any sale of the Real Property.

Sale of the Property. Toithe extent.permitted by applicable law, Boreower and Grantor hereby waives any and all
rights to have the Property marshalled. In:gxercising its rights end remedies, the Trustee or Lender shall be free to
sell all or any part of the Property togethier.br separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on ail.er‘any: portion of the Property.

Expenses. |f Lender institutes any sui‘i ar action to enforge any of the terms of this Deed of Trust, Lender shall be
entitled to recover such sum as:the court may adjudge reasonable. Whether or not any court action Is involved,
and to the extent not prohibited by law, all.reasonable expenses Lender incurs that in Lendac's opinion are
necessary at any time for the protection of its iriterest or the enforcement of its rights shall become a part of the
indebtedness payable on demand and shall bear interest at the Note rate from the date of the expenditure until
repaid. Expenses covered by this paragraph lnclude, without limitation, however subject to any limits under
applicable law, Lender’'s expenses for bankriptcy-progéedings (including efforts to medify or vacate any automatic
stay or injunction), appeals, and any antigipated post-judgment collection seérvices, the cost of searching records,
obtaining title reports {including foreclosure réparts), surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent perrnrt‘ted by applicable law. Grantor also will pay any court costs, in addition to
all other sums provided by faw.

Rights of Trustea. Trustee shall have all of the rrghts and dutles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg promstons relattng to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust -

Powers of Trustea. In addition to all powers of Trustee ansmg as ‘a matter of law, Trustee shall have the power to
take the following actions with respect to the Property tipon the written raguest of Lender and Grantor: (a) join in
preparing and filing a map or plat af the Real Property, including the dedication of streets or other nghts 10 the
public; (b) join in granting any easement or creating any“restriction onthe Real Property; and {c} join in any
subordination or other agreement affecting this Deed of Trist de the interest of Lender under this Deed of Trust,

QObligations to Notify. Trustee shall not be obligated to notify any__other party of a pending sale under any other
trust deed or lien, ar of any action or proceeding in which Graniot, Lender, ;or Trustee shalt be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualitications required for Trustee under applicable law. in addition to the rights

and remedies set forth above, with respect to all or any part of the' Property; the Tristee shail have the right to
foreclose by notice and sale, and Lender shali have the right to foreclose by 1udm|al foreclosure in either case in
accardance with and to the full extent provided by applicable law. . E

Successor Trustee. Lender, at Lender's option, may from time to time a’pp‘oint a st.icc‘essor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrumaent shall cghtain, in addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantar, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shafl be executed and acknowledged by Lender or its succesgors in interést.: The successor
trustee, without canveyance af the Property, shall succeed to all the title, power, and duties_conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon ‘of- Trustee shall govern to the
exclusion of alf other provisiens for substitution. o : ;

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given. in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice.of default.aiid any
notice of sale shall be given in writing, and shall be effective when actuaily delivered, when actually: recerved by
telefacsimile {unless otherwise required hy law}, whan deposited with a8 nationally recognized overmght courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage’prepaid, diretted to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure frara'the bolder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginping. of,
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal-writter.
notice to the other parties, specifying that the purpose of the notice is to change the party's address.<For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantot's current address. Subfect to-applicablé law, =
and except for notice required or allowed by law to be given in another manner, if there is more than ong Grantar, an!yr
natice given by Lender to any Grantor is deemed to be notice given to all Grantors. :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amandments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding _én_d A
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this: .~
Deed of Trust shall ba effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment, v

Annual Reports. {f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upen request, a certified statement of net operating income received from the Property during Grantor's
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: pré(amus fiscal year in such form and detail as Lender shall require, "Net operating income” shall mean all cash
recelpts from the Property less all cash expenditures made in connection with the operation of the Property.

- Captlon Headlngs Caption headings in this Deed of Trust are for convenience purposes onfy and are not to be
USed 1t mterpret or define the provisions of this Deed of Trust.

gMergar There shall be no merger of the interast or estate created by this Deed of Trust with any other interest or
‘egtate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender:

GOVernmg Law Thus Deed of Trust will be governaed by federal law applicable to Lender and, to the axtent not
preampted by federal faw, the laws of the State of Washington without regard to its conflicts of law provisions.
This Daed of Trust has been accapted by Lender in the State of Washington.

Joint and Several._l.tabrlr.ty. All abligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all referentes to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower, This means that each Berrower and Grantor signing below is responsible for ali
cbligations in this’ Deed of: Trust

No Waiver by° Lander Lender shall not be deemed te have waived any rights under this Deed of Trust uniess such
waiver is given‘in writln_g"'and_.éigned by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver oF'such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall riot prejudice or copstilite & waiver of Lender's right otherwise to demand strict compliance with that
provision or any other. prowsuon ot ‘this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall-constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions, “Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender im any instance shall not constitute continuing cansent to subseguent instances where
such consent is required and in all céSe’s such consent may be granted or withheld in the sole discretion of Lender.

Saverability. If a court of campetem Jurzsdu:non finds any provision of this Deed of Trust to be iNlegal, invalid, or
unenforceable as to any circumstance; that finding shail not make the offendmg provision iegal, invalid, or
unenforceable as to any other circurnstance. If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and efforCeable. Ji-the offending provision cannot be so modified, it shall be
considered deleted from this Deed-of Trust. Unless atherwise required by law, the illegality, invalidity, or
unenforgeability of any provision of: ThlS Deed Df Trust shall not affect the legality, validity or enferceability of any
other provision of this Deed of Trust: :

Successors and Assigns. Subject to any hmntatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure. 16 thé benefit of the partigs, their successors and assigns. If
ownership of the Property becomes vestéd in a_:p'ér_son other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference’ta,this Deed of Trust and the Indebtedness by way of forhearance or
extension without releasing Grantor from the, obligations of this Deed of Trust or liability under the Indebtedness.

Time iz of the Essence. Time is of the essence i:'n.‘ the parformance of this Deed af Trust.

Waiver of Homestead Exemption. Grantor here'l..'-\_r ,_:r"eieases and, vwaives all rights and benefits of the homestead
exemption laws of the State of Washington as to all indebtedniess secured by this Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall’have the foliowing meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to do!larfarhounts shall mean amounts in lawful money
of the United States of America. Words and terms used in ‘thé singularshail include the plural, and the plural shall
include the singular, as the context may require. Words and ‘terms not otherw1se defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commermai Code

Beneficiary. The word "Beneficiary” means Summit Bank, and itg: successors and assigns.

Borrower., The word "Borrower™ means Tom's Rentals & Storage,/LLC and __lncludes all co-signers and co-makers
signing the Note. Lo o

Daed of Trust. The words "Deed of Trust” mean this Deed of Trﬁs"( amaﬁg Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions ralatmg to the Personal Property and
Rents. .

Default. The word "Default" means the Default set forth in this Deed of Truét in the*séction titled "Default”.

Event of Default. The words "Evant of Default" mean any of the events of defau!t set ’forth in this Deed of Trust in
the events of default section of this Deed of Trust. . S

Existing Indebtedness. The words "Existing Indebtedness” mean the indebté‘dnes*s d__e‘isc_r:itiéd in the Existing Liens
provision of this Deed of Trust. S

Grantor. The word "Grantor" means Thomas K. Studebaker.

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodatibr} *p_art_.y"bf__-:a‘ny__pf' all of the
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, mcludlng wtthout hmltatlon a
guaranty of all or part of the Note.

Improvaments. The word "Improvements” means all existing and future improvements, BUildi'ng'S "étructures
mobile homes affixed on the Real Property, tacilitias, additions, replacernents and other constructlen on. the Heal
Property. S S

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expénsés
payable under the Note or Related Documents, together with all renewals of, extensions of, modmcaﬂons of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended-or. advanced by
Lender to discharge Grantoer's obligations or expenses incurred by Trustee or Lender to enforce Grantar's = ©
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the ™.
Cross-Collateralization provision of this Deed of Trust. ;

Lender. The word "Lender” means Summit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated May 13, 2005, in the original principal amount
of $582,883.18 from Borrower to Lender, together with all renewals of, extensions of, modifications of, /!
refinancings of, consolidations of, and substitutions for the promissory note ar agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
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; '“"tqg'i'ather with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
© 7 property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

“Property.”. The word "Praperty” means collectively the Real Property and the Persanal Property.

Real Propérty The words "Real Property” mean the real property, interests and rights, as further described in this
. Deed of Trust.

"Relatad Documents The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements ‘guéranties, security agreements, mortgages, deeds of trust, security deeds, collateral martgages, and
alt other ihstryments, agreements and documents, whether now ot hereafter exnstmg, executed in connection with
the lndebtedness, prowded, that the environmental indemnity agreements are not "Related Documents™ and are
not s€gured by this Deed of Trust,

Rents. The word "Rents” means all present and future rents, revenues, Income, issues, royalties, profits, and
other henefits detived frant. the Prapecty.

Trustee. The wofd ";i'ms‘teé" means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is PO
BOX 445, BURLJNGTON WA :98233 and any substitute of successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALl THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. .~ .~

GRANTOR

STATE OF
COUNTY OF

Qn this day before me, the undersigned Notary Pubfrc, personally appeared Thomas K. Studebaker, personally known to
me or proved to me on the basis of satistactory avidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he or she signed the'Deed of Trust as his or her free and voluntary act and deed, for

the uses and purposes therein mentioned. .H«\ A
I davofmu 205

; ._.Hggldmgat d ))LH I rl l)ﬂj Oln\

"My .commission expires M!"} : i ( 23

Given under my hand and official seal this

Notary Public in and for the State o

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by'this Deed of Tfﬁst You are hereby
requested, upon payment of all sums owing to you, to reconvey without warrarity, to the’ persons entitled thereto, the
right, titie and interest now held by you under the Deed of Trust.

Date: Bene:"fic'i'arv:

LASER PRO Londing. Ver. 5.25.00.005 Copr. Harlend Financinl Solullony, Inc. 1997, 2006. AR Rights Raserved. - WA JACAILPLYGO1.FE TA-46° PR4 "
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Schedule “A-1" . 116358-S
DESCRIPTION:
PARCEL "A":

A parcel of land out of The Burﬁhgton Northern and Santa Fe Railway Company's (formerly Great Northern
Railway Company) 300 foot wide Station Ground property at Burlington, Washington, lying contiguous to
and Easterly of Block 134, "FIRST-ADDITION TO BURLINGTON, SKAGIT CO., WASH.", as per plat
recorded in Volume 3 of Plats, page 11, tecords of Skagit County, Washington, situate in the Northwest % of
Section 5, Township 34 North, Range 4.East, WM., Skagit County, Washington, described as follows, to-

WIL:

Beginning at a point on the Easterly line of Lot 1, Block 134, "FIRST ADDITION TO BURLINGTON,
SKAGIT CO., WASH.", distant 129.0 feet Sciuther_l_-y"‘qf the Northeast comer of said Lot 1, as measured along
the Easterly line of said Lot 1, said point being the most Southerly corner of that certain parcel of land
described in Bargain and Sale Deed from Burlington Northern Railroad Company to TF Land Company, Inc.
filed for record October 31, 1996, as Document No. 9610310111 in and for said County;

thence South 08°23' East (assuming the North line of said Section S being an East-West line) along the
Easterly line of said Block 134, also being the Westerly boundary of said 300 foot wide Station Ground
property, a distance of 310 feet, more or less, toa point 175.0feet distant Northwesterly of the Southeast
corner of Lot 3, said Block 134 as measured along the Easterly line of said Block;

thence North 8137 East, at right angles to the last described course; 148.0 feet;

thence North 08°23' West, parallel with said Westerly boundary of said-300 foot wide Station Ground
property, a distance of 339 feet, more or less, to the Southerly ling of said TF Land Company, Inc. property;
thence Southwesterly along said Southerly line 142.5 feet; P

thence Southeasterly parallel with the Easterly line of said Block 134 and-along said Southerly line, 29.0 feet;
thence Southwesterly at right angles to the last described course and along said Southerly line, 5.50 feet to the
true point of beginning. N

Situate in the City of Burlington, County of Skagit, State of Washington. o
PARCEL ||B||: )

Lots 1 and 2, Block 134, "FIRST ADDITION TO BURLINGTON, SKAGIT CO., WASH.", as per plat
recorded in Volume 3 of Plats, page 11, records of Skagit County, Washington. R

ALSO. Lots 1.2, 3, 4,5, 6. 7 and the North 20 feet of Lot 8, Block 7, "KNUTZEN'S ADDITION TO THE
TOWN OF BURLINGTON", as per plat recorded in Volume 3 of Plats, page 80, records of Skagit-County,
Washington. L

TOGETHER WITH the North % of an "Unnamed East-West Street” in Block 7 of said Plat;:" also, describedas
the North 15 feet of the South 30 feet of Lot 8, Block 7 of said Plat.
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Schedule “A-1” 115635-P
DESCRIPTION CONTINUED: -~

PARCEL. “B” continued:

ALSO TOCETHER WITH the Nérth 385 feet of vacated alley, said alley also referred toas a North-South
unnamed 30 foot wide street. g

ALSO TOGETHER WITH the East 15 feetof said North-South unnamed Street abutting on Lot 9, and
abutting on the South 15 feet of Lot 8, Block 7 of said Plat, as vacated per Burlington City Ordinance Nos.
673 and 419, dated May 3, 1966 and April 3, 1944, ___a"nd further recorded under Auditor's File Nos. 755936

and 755937, respectively, .
EXCEPT from all of the above, the followin gdescnbed property:

That portion of Lot 2, Block 134, "FIRST ADDI’I’IQN TO BURLINGTON, SKAGIT CO., WASH.", as per
plat recorded in Volume 3 of Plats, page 11, records of Skagit County, Washington, and also that portion of
the vacated street along the West line of said Lot 2, more parti_cul'a"rly described as follows:

Beginning at the Southwest cormner of said Lot 2; . 4

thence South 88°26'05" East along the South line of said Lot 2, a distance of 184.12 feet to the Westerly right
of way line of the Burlington Northern Railroad; T e
thence North 6°53'24" West along said right of way line, a distance of 59.04 feet;

thence North 88°26'18" West, a distance of 175.88 feet to the East line of said vacated street;

thence North §8°52'08” West, a distance of 15.00 feet to the centerline of s_aid vacated street;

thence South 1°07'52" West along said centerline, a distance of 58.39 feet to a point which bears North
88°52'08" West from the point of beginning; R

thence South 88°52'08” Fast, a distance of 15.00 feet to the point of beginning.

Situate in the City of Burlington, County of Skagit, State of Washington., - .
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