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ASSIGNMENT OF RENTS

Reference # (if. appllcable) Additional on page
Grantor(s):
1. Studebaker, Thomas K.

Grantee(s) -
1. Summit Bank

Legal Description: PARCEL A

KNUTZEN'S TO BURLINGTON' VAC ST ADJ & LESS 5 15FT OF 8 BLK 7 DK 12
PARCEL B:

KNUTZEN'S TO BURLINGTON VAC STS 7& LOTS 1 TO7BLK 7 DK 12
FARCEL C:

FIRST TO BURLINGTON LOTS 1 & 2-fﬁ_|3|.'|<_:_1-:3_4 EX FDT BAT SW COR DK 12 LT2 TH
S 88-26-05 E ALG S LI OF SD LT 184.12FT TH N 6-53-24 W 59.04 FT TH N 88-26-18 W
175.88FT TH N 88-52-08 W 15.00FT TO.CTRLI OF VAC ST TH S 1-07-52 W 58.39 FT
TH S 88-52-08 £ 15.00FT TPOB. ALSO TOGETHER WITH A PARCEL OF LAND QUT
OF THE BURLINGTON NORTHERN AND SANTA FE RAILWAY COMPANY'S (FORMERLY
GREAT NORTHERN RAILWAY COMPANY) 300 FOOT WIDE STATION GROUND PROPERTY AT
BURLINGTON, WASHINGTON, LYING CONTIGUQUS TO ‘AND EASTERLY OF BLOCK 134 OF
FIRST ADDITION TO THE CITY OF BURLINGTON, ' WASHINGTON, SITUATED IN THE NW1/4
OF SECTION 5, TOWNSHIP 34 NORTH, BANGE: 4 EAST w M SKAGIT COUNTY,
WASHINGTON,
DESCRIBED AS FOLLOWS, TO-WIT: BEGINNING AT A POINT ON THE EASTERLY LINE OF LOT
1, BLOCK 134 OF THE FIRST ADDITION TO BURLINGTON. WASHINGTON DISTANT 129.0
FEET SOUTHERLY OF THE NORTHEAST CORNER OF SAID LOT'1; AS MEASURED ALONG
THE EASTERLY LINE OF SAID LOT 1, SAID POINT BEING THE MOST, SOUTHERLY CORNER
OF THAT CERTAIN PARCEL OF LAND DESCRIBED IN BARGAIN AND.SALE DEED FROM
BURLINGTON NORTHERN RAILROAD COMPANY TO TF LAND-COMPANY, INC. FILED FOR
RECORD OCTOBER 31, 1996 AS DOCUMENT NO. 9619310111 IN AND FOR SAID COUNTY;
THENCE SOUTH 08 DEGREES 23' EAST (ASSUMING THE NORTH LINE-OF-SA!D SECTION 5
BEING AN EAST-WEST LINE) ALONG THE EASTERLY LINE OF SAID BLOCK 134, ALSO BEING
THE WESTERLY BOUNDARY OF SAID 300 FOOT WIDE STATION GROUND PROPERTY, A
DISTANCE OF 310 FEET, MORE OR LESS, TQ A POINT 175.0 FEET DISTANT.
NORTHWESTERLY OF THE SOUTHEAST CORNER OF LOT 3, SAID BLOCK 134 A§ MEASURED
ALONG THE EASTERLY LINE OF SAID BLOCK; THENCE NORTH 81 DEGREES 37' EAST, AT
RIGHT ANGLES TO THE LAST DESCRIBED COURSE 148.0 FEET; THENCE NORTH 08
DEGREES 23' WEST, PARALLEL WITH SAID WESTERLY BOUNDARY OFSAID-300 FOOT WIDE
STATION GROUND PROPERTY, A DISTANCE OF 339 FEET, MORE OR LESS, TO THE . -
SOUTHERLY LINE OF SAID TF LAND COMPANY, INC. PROPERTY; THENCE SOUTHWESTERLY
ALONG SAID SOUTHERY LINE 142.5 FEET; THENCE SOUTHEASTERLY PARALLEL WITH THE
EASTERLY LINE OF SAID BLOCK 134, AND ALONG SAID SOUTHERLY LINE, 29.0 FEET;
THENCE SOUTHWESTERLY AT RIGHT ANGLES TO THE LAST DESCRIBED COURSE AND
ALONG SAID SOUTHERLY LINE 5.50 FEET TQO THE TRUE POINT OF BEGINNING. . < &% =
Additional on page 2 AND 3

Assessor's Tax Parcel ID#: 4089-007-008-0102/4089-007-007-0004/4077-1 34-002-,0005_,:-

THIS ASSIGNMENT OF RENTS dated May 13, 2005, is made and executed between Thomas
K. Studebaker, as his separate property (referred to below as "Grantor"”) and Summit Bank, *
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whose malimg address is PO Box 2120, Mount Vernon, WA 98273 (referred to below as
: "Lender")

-
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interestin, and conveys to Lender all of Grantor's right, title. and interest in and to the Rents

from the followmg described Property located in Skagit County, State of Washington:
:PARCEL A )
KNUTZEN S TO BURLINGTON VAC ST ADJ & LESS S 15FT OF 8 BLK 7 DK 12
PARCELB Y
KNUTZEN s TO BURLINGTON VAC STS 7& LOTS 1 TO 7 BLK 7 DK 12
PARCEL C:

FIRST TO BURLINGTON LOTS 1 & 2 BLK 134 EX FDT BAT SW CORDK 12 LT2 TH

S 88-26-05 E ALG S LI OF SD LT 184.12FT TH N 6-53-24 W 59.04 FT TH N 88-26-18 W
175.88FT TH N 88-52:08 W 15.00FT TO CTRL} OF VAC ST TH S 1-07-52 W 58.39 FT
TH S 88-52-08 E'15.00FT. TPOB. ALSO TOGETHER WITH A PARCEL OF LAND OUT

OF THE BURLINGTON NORTHERN AND SANTA FE RAILWAY COMPANY'S (FORMERLY
GREAT NORTHERN RAILWAY COMPANY) 300 FOOT WIDE STATION GROUND PROPERTY
AT BURLINGTON, WASHINGTON-LYING CONTIGUOUS TO AND EASTERLY OF BLOCK
134 OF FIRST ADDITION TO THE CITY OF BURLINGTON, WASHINGTON, SITUATED IN
THE NW1/4 OF SECTION 5 TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M. SKAGIT
COUNTY, WASHINGTON, -

DESCRIBED AS FOLLOWS To‘wrr BEGINNING AT A POINT ON THE EASTERLY LINE OF
LOT 1, BLOCK 134 OF THE FIRST ADDITION TO BURLINGTON. WASHINGTON DISTANT
129.0 FEET SOUTHERLY OF THE NORTHEAST CORNER OF SAID LOT 1, AS MEASURED
ALONG THE EASTERLY LINE OF SAID LOT.1, SAID POINT BEING THE MOST SOUTHERLY
CORNER OF THAT CERTAIN PARCEL-OF LAND DESCRIBED IN BARGAIN AND SALE DEED
FROM BURLINGTON NORTHERN RAILROAD COMPANY TO TF LAND COMPANY, INC.
FILED FOR RECORD OCTOBER 31, 1996 AS DOCUMENT NO. 9619310111 IN AND FOR
SAID COUNTY;

THENCE SOUTH 08 DEGREES 23" EAST (Assumme THE NORTH LINE OF SAID SECTION
5 BEING AN EAST-WEST LINE) ALONG THE EASTERLY LINE OF SAID BLOCK 134, ALSO
BEING THE WESTERLY BOUNDARY OF SA|D 300 FOOT WIDE STATION GROUND
PROPERTY, A DISTANCE OF 310 FEET, MORE OR LESS, TO A POINT 175.0 FEET
DISTANT NORTHWESTERLY OF THE SOUTHEAST CORNER OF LOT 3, SAID BLOCK 134
AS MEASURED ALONG THE EASTERLY LINE OF SAID BLOCK; THENCE NORTH 81
DEGREES 37' EAST, AT RIGHT ANGLES TO THE LAST DESCRIBED COURSE 148.0 FEET;
THENCE NORTH 08 DEGREES 23’ WEST. PARALLEL WITH SAID WESTERLY BOUNDARY
OFSAID 300 FOOT WIDE STATION GROUND PROPERTY. A DISTANCE OF 339 FEET,
MORE OR LESS, TO THE SOUTHERLY LINE OF SAID. TF LAND.COMPANY, INC.
PROPERTY; THENCE SOUTHWESTERLY ALONG SAID SOUTHERY, LINE 142.5 FEET;
THENCE SOUTHEASTERLY PARALLEL WITH THE EASTERLY-LINE OF SAID BLOCK 134,
AND ALONG SAID SOUTHERLY LINE, 29.0 FEET; THENCE SOUTHWESTERLY AT RIGHT
ANGLES TO THE LAST DESCRIBED COURSE AND ALONG: st SOUTHERLY LINE 5.50
FEET TO THE TRUE POINT OF BEGINNING.

The Property or its address is commonly known as 624!632!654/676 South Spruce St.,
Burlington, WA 98233. The Property tax identification number is .
4089-007-008-0102/4089-007-007-0004/4077-134-002-0005

CROSS-COLLATERALIZATION. In addition to the Note, this Assignment secures all oblugatlons debts and liabilities,
plus interest thereon, of Borrower to Lender, or any one or more of them, as well as all claims by Lender against
Borrower or any one or more of them, whether now existing or hereafter arising, whether related:oriunrelated 1o the
purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or indirect; determinedor .
undetermined, absolute or contingent, liquidated or unliquidated whether Borrower or Grantor may be fiable individually
or jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whethir recovery
upon such amounts may be or hereafter may become barrad by any statute of limitations, and whethér the obllgatton to
repay such amounts may be or hereafter may become otherwise unenforceable. :

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL COBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE. THIS ASSIGNMENT, AND- THE RELATED

DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "antic deflClencv

law, or any other law which may prevent Lender from bringing any action against Grantor, including a claim for -~

deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement

or completion of any foreclosure action, either judicially or by exercise of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower assumes the responsibility for being and keeping informed abolit
the Property. Borrower waives any defenses that may arise because of any action or inaction of Lender, including

HAETARABAYY
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ASSIGNMENT OF RENTS -
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_Wlthbet fimitation any failure of Lender to realize upon the Property, or any delay by Lender in realizing upon the
:-?'Property Borrower agraes to remain liable under the Note with Lender no matter what action Lender takes or fails to
¢ také under thls Assignment.

: PAYMENT AND PERFORMANCE. Except as aotharwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless and until Lender exercises its right to collect the Rents as provided
below-and 5¢¢ long ag, there is no default under this Assignment, Grantor may remain in possession and cantrol of and
operate and manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall
not constituté Lerider!s consent to the use of cash collateral in a bankruptey proceeding.

GRANTOR'S_._HJE_PREESE.N'?ATIONS AND WARRANTIES. Grantor warrants that:

Owne'rshii;. 'Grantorf'i”s‘.:entitled to receive the Rents free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. .Grantdr has the full right, power and authority to enter into this Assignment and to assign and
canvey the Rents to Lender.

No Prior Assig_nrhenti.__ "G_rar"'ffq_r:has not previously assigned or conveyed the Rents to any other person by any
instrument now in force. .

No Further Transfer. Grantof will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the
Rents except as prowded in thrs Assrgnment

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no
default shalt have occurred under this Assngnment to coliect and receive the Rents. For this purpose, Lender is hereby
given and granted the follownr\gxrlghts, ppvyers and authority:

Notice to Tenants. Lender may send 'r\otic".es to any and all tenants of the Property advising them of this
Assignment and directing a!l Flents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter.. 'pon and take possession of the Property; demand, collect and receive from
the tenants or from any other persers liable therefor, all of the Rents: institute and carry on al! legal proceedings
necessary for the protection of ‘the Property, including such proceedings as may be necessary to recover
possession of the Property; collect-the Fi__entsf and remove any tenant or tenants or other persons from the Property.

Maintain the Property. Lender may-anter-upon the Property to maintain the Property and keep the same in repair;
to pay the costs thereof and of ali services of ail employees, including their equipment, and of all continuing costs
and expenses of maintaining the Property in‘proper repair and condition, and also to pay all taxes, assessments and
water utilities, and the premiums on fire apd other insurance effected by Lender on the Praperty.

Compliance with Laws. Lender may do any and eII things to execute and comply with the laws of the State of
Washington and aiso all other laws, rules, orders ordinances and requirements of all other governmental agencies
atfecting the Property.

Lease the Property. Lender may rent or lease the whole or anv part of the Property for such term or terms and on
such conditions as Lender may deem appropriaté. :

Emptoy Agents. iender may engage such agent or agents as Lender may deem appropriate, either in Lender's
name or in Grantor's name, to rent and manage the F_rop_e_rty, mcludrng the collection and application of Rents.

Other Acts. Lender may do all such other things and ‘acts with réspect to the Property as Lender may deemn
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of
Grantor for the purposes stated above. . A :

No Requirement to Act. Lender shall not be required to do any of the foregomg acts or things, and the fact that
Lender shall have performed one or more of the foregoing acts or thlngs shall not require Lender to do any other
specific act ar thing. E

APPLICATION OF RENTS. All costs and expenses incurred by Lendér in connection with the Property shall be for
Grantor's account angd Lender may pay such costs and expenses frons the Rents. Lerider, in its sole discretion, shall
determine the application of any and all Rents received by it; however, any Such’ Rents reéceived by Lender which are
nat applied to such costs and expenses shall be applied to the Indebtedness. All. expendrtures made by Lender under
this Assignment and not reimbursed from the Rents shall become a part of the l_ndebtednes_s secured by this
Assignment, and shall be payable on demand, with interest at the Note rate frofn date of expenditure until paid,

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and ‘otharwise performs all the obligations
imposed upon Grantor under this Assignment, the Note, and the Related Documents,: Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termmatmn ofany financing statement on
file evidencing Lender's security interest in the Rents and the Property. Any termmatlon fee requlred by faw shall be
paid by Grantor, if permitted by applicable law. i :

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would mat,e'i'ially"éffe’ét Lenider's interest in
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Doctiments, including but
not limited ta Grantor's failure to discharge or pay when due any amounts Grantor is required to-discharge or pay under
this Assignment or any Related Documaents, Lender on Grantor's behalf may {but shall not be; oblrgated to} take any
action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security

interests, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for stch
purposes will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to-the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's aption; will (A)

be payable on demand; (B) be added to the balance of the Note and be apportioned among and bé.payable with any
installment payments to become due during either (1} the term of any applicable insurance policy; or 42) the. = °
remaining term of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's
maturity. The Assignment also will secure payment of these amounts. Such right shall be in addition to al! other rlghts
and remedies to which Lender may be entitled upon Defauit. : 5

DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Detault under this Assignmént:-"

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, cavenant of i
condition contained in this Assignment or in any of the Related Documents or to comply with or ta perform any ™
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Gr‘en_te'r.

Default on Other Payments. Failure of Grantor within the time required by this Assignment to make any payme‘.rlt
for taxes or insurance, or any other payment necessary to prevent flllng of of to effect dlscharge of any lien.

w
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P Enwronmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or
*condltron contained in any environmental agreement executed in connection with the Property.

~Falss’ Stater_nants. Any warranty, representation or statement made or furnished to Lender by Borrower ar Grantor

or omBorrower's or Grantor's behalf under this Assignment or the Related Documents is false or misleading in any
Jmaterial respect, either now or at the time made or furnished or becomes false or misleading at any time
‘thereafter, |

:Defectlve Callaterallzatlon This Assignment or any of the Related Documents ceases to be in full force and effect
[rncludlng failuré of any collateral document to create a valid and perfected security interest or lien} at any time and
for-any- reason

Death or. Insolvency The dissolution of Grantor's (regardless of whether election to continue is made}, any
member withdraws from the limited liability company, or any other termination of Berrower's or Grantor's
existencs as a going business or the death of any member, the insolvency of Borrower or Grantor, the appointment
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type
of creditor workout, or'the commencement of any proceeding under any bankruptcy or insolvency laws by or
against Borrower or-Grantor.

Creditor or Forfeiture Progceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor ar by any
governmental agency against.the Rents or any property securing the Indebtedness. This includes a garnishment of
any of Borrower's or Grantor s aceounts, including deposit accounts, with Lender. However, this Event of Default
shall not apply if theré is.4 good faith-dispute by Borrower or Grantor as to the validity or reasonableness of the
claim which is the basi$ of.the-¢reditor:or forfeiture proceeding and if Borrower or Grantor gives Lender written
notice of the creditor or forfelture proceeding and deposits with Lender monies or a surety bond for the creditor or
forfeiture proceeding, in an amount determlned by Lender, in its sole discretion, as being an adequate reserve or
bond for the dispute. Sk

Property Darnage or Loss. The Property : 'Ibst stolen, substantially damaged, sald, or borrowed against,

Events Affecting Guarantor. Any of the precedrng events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor diés or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the lndebtedness in the event of a death, Lender, at its option, may, but shall not be
required to, permit the Guarantor's e&tate.t0 assume unconditionally the obligations arising under the guaranty in a
manner satisfactory to Lender, and, -in-'doi’hg 80,/ cure any Event of Default.

Adverse Change. A material adverse change éccurs.in‘Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes |tself msecure

Cure Provisions. If any default, other than a default in payment is curable and if Grantor has not been given a
notice of a breach af the same provision of this Assignment within the preceding twelve (12) months, it may be
cured if Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default
within fifteen (15} days; or (2) if the cure requirgs more than fifteen (15) days, immediately initiates steps which
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to: produce oomphance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
may exercise any one or more of the following rights and remedles in addltlon to any other rights or remedies provided
by law: . A

Accelarate Indebtedness. Lender shall have the right at it"s -optjon“iyithoufunqtice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayr_nént bénaltv_which Grantor would be required to
pay.

Collact Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of:this rlght Lender_shali have all the rights
provided for in the Lender’s Right to Receive and Collect Rents Section,-abové. If thé.Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's atterney-ifi-faét to endarse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the procgeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the-oliligations: far which the payments are
rmade, whether or not any proper grounds for the demand existed. Lender may exercrse its rlghts under this
subparagraph either in persen, by agent, or through a receiver. R

Appoint Receiver. Lender shall have the right to have a receiver appomted to take possessmn of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property pregeding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceéeds, over.and.above the cost of
the receivership, against the indebtedness. The receiver may serve without bond'if parmitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value- of-the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shali not disqualify a person from ser\ﬂng as a
receiver. :

Other Remedies. Lender shall have all other rights and remedies provided in this Assrgnment or the Note or by
law. £ -

Election of Remedies. Election by Lender te pursue any remedy shall not exclude pursuit of am,t other remedy. and
an glection to make expenditures or to take action 1o perform an obligation of Grantor under this. Asslgnment after
Grantor's failure to perform, shall not affect Lender's right to declare a defauit and exercise its? remedles

Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment, Lender shall be "
entitled to recover such sum as the court may adjudge reaspnable. Whether or not any court action is “involved,”
and 1o the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opmron are - -
necessary at any time for the protection of its interest or the enforcement of its rights shall become & part of the.”
Indebtedness payable on demand and shall bear interest at the Note rate from the date of the expenditure until
repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits unider.” ;
applicable law, Lender's expenses for bankrupicy proceedings (including efforts to modify or vacate any automati
stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching récords;
obtaining title reports {including foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and; ;
fees for the Trustee, to the extent permitted by applicable law. Grantor alsp will pay any court costs, in addmon to
all other sums provided by law. :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

L LI
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S 7.~Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and

F .dgreement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this
Assignment shall be effective unless given in writing and signed by the party or parties sought to be charged or
.::bound by.the alteration or amendment.

Captmn Haadmgs Caption headings in this Assignment are for canvenience purposes only and are not to be used
% to interpret or define the provisions of this Assignment.

* Governing Law: " This Assignment will be governed by federal law applicable to Lander and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignma'nt" has been accepted by Lender in the State of Washington.

Joint and Several Liablllty All obligations of Borrower and Grantor under this Assignment shall be joint and
severdl,-and 4l references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every-BorroWwer., This means that each Borrower and Grantor signing below is responsible for all
obligations in this A'ssi'g-nrhent

Merger There shaii be no merger of the interest or estate created by this assignment with any other interest or
estate in the® Property at any trme held by or for the benefit of Lender in any capacity, without the written consent
of Lender. ;

Interpretation. {1} In a_lli‘ cq_s‘es where there is more than one Borrower or Grantor, then all words used in this
Assignment in the singular'shall-be deemad to have been used in the plural where the context and construction so
require. {2} If morg thdan onRe person signs this Assignment as "Grantor," the obligations of each Grantor are joint
and several. This means fhatif Lander brings a lawsuit, Lender may sue any one or more of the Grantars. |f
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. (3) :The names given to paragraphs or sections in this Assignment are for convenience
purposes only. They are not to be used te interpret or define the provisions of this Assignment.

No Waiver by Lendaer. Lender shall not be“deemed to have waived any rights under this Assignment unless such
waiver is given in writing and Signed’ by Lender. No delay or omission on the part of Lender in exercising any right
shall cperate as a waiver of such rrght ar any gther right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constituté.a waiver of Cender's right otherwise to demand strict compliance with that
provision or any other provision &f this Assrgnment No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a.waiver of any of Lender’s rights or of any of Grantor's obligations as to any
future transactions. Whenever the consent of ‘Lender is required under this Assignment, the granting of such
consent by Lender in any instance shall not constltute continuing consent to subsequent instances where such
consent is required and in all cases such consent may ‘be granted or withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except fcxr netlce required or allowed by law to be given in another
mannet, any notice required to be given under this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually received by telefacsimile {untess otherwise required by law), when
deposited with a nationally recognized overnight.courier, or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail postage ‘prepaid, directed.to the addresses shown near the beginning of this
Assignment. Any party may change its address for notices un:de“r_ this Assignment by giving formal written notice
to the other parties, specifying that the purpose of the notice is‘to:change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all- fimes of* Grantor's current address. Subject to applicable
law, and except for notice. réquired or allowed by law.to bé given in‘another manner, if there is more than one
Grantor, any notice given by Lender to any Grantor is-déemed to,be’notice given to all Grantors.

Powers of Attorney. The varicus agencies and powers“of" attomev‘cor;veyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor untll such time as the same are renounced by
Lender. £

Severability. If a court of competent jurisdiction finds any prowsuen of thls Assrgnment to be illegal, invalid, or
unenforceable as to any circumstance, that finding shalt not make the offendlng provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. if the offending provision cannot.be.so modified, it shall be
considered deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenforceab:hty of any provision of this Assignment shall not affect the Iagalltv, vahdlty or enforceability of any
other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assig'nn"‘ient on trarjsfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties,:thejr successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor;.Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Assignment and the indébtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Assignment or Inabrlltv under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Assrgnrnent

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights. and henefrts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignmenit.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TQ THE CONTHARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION'FROM
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEMALE.QF EACH
AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEHEST lN OR T!TLE TO
THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when: used in th"|s
Assignment. Unless specifically stated to the contrary, all raferences to dollar amounts shall mean dmounts in Iawfu]
money of the United States of America. Words and terms used in the singular shall include the plural,-ang" the’ plural
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assngnment shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may k_:?'
be amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to time. ;

Borrower. The word "Borrower” means Tom's Rentals & Storage, LLC.

Default. The word "Default" means the Default set forth in this Assignment in the section titled "Default",

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Assignmer"i't-.'ii;r

the default section of this Assignment.
2
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g Grantor. The word "Grantor" means Thomas K. Studebaker.

Guarantor The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the
. ‘Indebtedness

Guaranty The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a
;'guarantv of alI or part of the Note,

':Indebtedr__lass. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable-under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consohdatlons of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lend&arto dlscharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest on such amounts as provided in this Assignment. Specifically, without
limitatign,. hdiebtedness includes all amounts that may be indirectly secured by the Cross-Collateralization provision
of this Assignmernt. :

Lender. The word "f.endef" means Summit Bank, its successors and assigns.

Nots. The word "Note" means the promissory note dated May 13, 2006, in the original principal amount
of $582,883.18 trém Borrower to Lender, together with all renawals of, extensions of, modifications of,
refinancings of; consohdatlons of, and substitutions for the promissory note or agreement.

Property. The word Property ‘means all of Grantor's right, title and interest in and to all the Property as
described in the "Asmgnment _section of this Assignment,

Related Documents. The words 'Helated Documsnts” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, -and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connectlon with. the Indebtedness.

Rents, The word "Rents" means. all of Grantor s present and future rights, title and interest in, to and under any
and all present and future leases, mcludmg, without limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash’or security deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits ‘derived or to.be derived from such leases of every kind and nature, whether due
now or later, including without Ilmntatlon Grantor 8 right to enforce such leases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON MAY 13, 2005 g :

pUBL ic

STATE OF

COUNTY OF _ gll\, G‘Cz\ﬁ B

v
On this day before me, the undersigned Notary Public, personally appéa_red-THomEis.K-.--..-Studebaker. personally known to

me or proved 1o me on the basis of satisfactory evidence to be the individual-desgribed inand who executed the
ASSIGNMENT OF RENTS, and acknowledged that he or she signed the Asmgnment as hlS Or her free and voluntary act

and deed, for the uses and purposes therein mentlon#_\
day of m& U L2005

By . 4 Hesidin'g at ]

Given under my hand and official seal this

Notary Public in and for the State of My commi}‘;siﬁn expi[eé. ;

LASER PRO Lending, Var. 5.25.00.005 Capr. Hetland Fnsngial Solutione, Inc. 1997, 2005, AN Righta Resorvad. - WA JACFALPL\GIS.FC TR-46 PRI |
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Schedule “A-17 . 7 116358-S
DESCRIPTION:
PARCEL "A™:

A parcel of land out of The Burlington Northern and Santa Fe Railway Company's (formerly Great Northern
Railway Company) 300 foot wide Station Grouihd property at Burlington, Washington, lying contiguous to
and Easterly of Block 134, "FIRST-ADDITION TO BURLINGTON, SKAGIT CO., WASH.", as per plat
recorded in Volume 3 of Plats, page 11, records of Skagit County, Washington, situate in the Northwest % of
Section 5, Township 34 North, Range 4.East, WM., Skagit County, Washington, described as follows, to-

wit:

Beginning at a point on the Easterly line of Lot 1, Block 134, "FIRST ADDITION TO BURLINGTON,
SKAGIT CO., WASH.", distant 129.0 feet Southerly of the Northeast comer of said Lot 1, as measured along
the Easterly line of said Lot 1, said point being the most Southerly comer of that certain parcel of land
described in Bargain and Sale Deed from Burlington Northern Railroad Company to TF Land Company, Inc.
filed for record October 31, 1996, as Document No. 9610310111 in and for said County;

thence South 08°23' East (assuming the North line of said Section 5 being an East-West line) along the
Easterly line of said Block 134, also being the Westerly bou_udaxy"b_f"s_aid 300 foot wide Station Ground
property, a distance of 310 feet, more or less, to a point 175.0-feet distant Northwesterly of the Southeast
comer of Lot 3, said Block 134 as measured along the Easterly line.of said Block;

thence North 81°37' East, at right angles to the last described cotirse; 148.0 feet;

thence North 08°23' West, parallel with said Westerly boundary of said 300 foot wide Station Ground
property, a distance of 339 feet, more or less, to the Southerly line of said TF Land Company, Inc. property;
thence Southwesterly along said Southerly line 142.5 feet; L

thence Southeasterly parallel with the Easterly line of said Block 134 and-along said Southerly line, 29.0 feet;
thence Southwesterly at right angles to the last described course and along said Southerly line, 5.50 feet to the
true point of beginning. F oA

Situate in the City of Burlington, County of Skagit, State of Washington,".-.: ::. o
PARCEL "B": "

Lots 1 and 2, Block 134, "FIRST ADDITION TO BURLINGTON, SKAGIT CO WAS _:_.'*",' as per plat
recorded in Volume 3 of Plats, page 11, records of Skagit County, Washington. T e

ALSO, Lots 1,2, 3, 4, 5, 6,7 and the North 20 feet of Lot 8, Block 7, "KNUTZEN'S ADDITION TQ THE
TOWN OF BURLINGTON", as per plat recorded in Volume 3 of Plats, page 80, recorids of Skagit County,
Washington. Do
TOGETHER WITH the North ¥4 of an "Unnamed East-West Street” in Block 7 of said Plat, also described as
the North 15 feet of the South 30 feet of Lot 8, Block 7 of said Plat.
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Schedu]e “A-].” . 1 15635"P
DESCRIPTION CONTINUED: <

PARCEL “B” continted:

ALSO TOGETHER WITH the Nérth 385_€:f_get of vacated alley, said alley also referred to as a North-South
unnamed 30 foot wide street.

ALSO TOGETHER WITH the East 15 feetof said North-South unnamed Street abutting on Lot 9, and
abutting on the South 15 feet of Lot 8; Block 7 of said Plat, as vacated per Burlington City Ordinance Nos.
673 and 419, dated May 3, 1966 and April'3, 1944, and further recorded under Auditor’s File Nos. 755936
and 755937, respectively, e S

EXCEPT from all of the above, the following dcscnbed property:

That portion of Lot 2, Block 134, "FIRST ADDITION TO BURLINGTON, SKAGIT CO., WASH.", as per
plat recorded in Volume 3 of Plats, page 11, records-of Skagit County, Washington, and also that portion of
the vacated street along the West line of said Lot 2, more particularly described as follows:

Beginning at the Southwest corner of said Lot 2; F R

thence South 88°26'05" East along the South line of saidLot2, a diét;incc of 184.12 feet to the Westerly right
of way line of the Burlington Northern Railroad; o

thence North 6°53'24" West along said right of way line, a distance.of 59,04 feet;

thence North 88°26'18" West, a distance of 175.88 feet to the East line of said vacated street;

thence North 88°5208" West, a distance of 15.00 feet to the centerline of said vacated street;

thence South 1°07'52" West along said centerline, a distance of 58.39 feet to a point which bears North
28°52'08" West from the point of beginning; e T

thence South 88°52'08" East, a distance of 15.00 feet to the point of beginning. B

Situate in the City of Burlington, County of Skagit, State of Washington'.'.-.: o

s
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