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“This Space Provided for Recorder’s Use
When Recorded Returnto:" JANICE BODEWIG, Credit Operations, Cascade Bank, 2828 Colby

Ave, Everett, Washin"gt-o'n_:-9:__820-1.._""--3_. FIRST AMERICAN TITLE CO.

'8 AEYLTp- 2

-DEED OF TRUST

< (With Future Advance Clause)

Grantor{s): Portalis Limited Llabrhty Co f._: -
Grantee(s): Cascade Bank . '
Legal Description: SECTION 22, TOWNSHIP 35, RANGE 1; PTN SE QTR SW QTR (AKA LOTS
7, 8 &9, SHORT PLAT NO. ANA-04-005) _ :
Assessor's Property Tax Pa‘r(;el" or Account Number: 35012200203800
P122193,356012200203900 P122194,.35012200204100 P122196
Reference Numbers Of Documents Assigned.or Released:

DATE AND PARTIES. The date of this Deed Of Trust tSecunty Instrument) is May 20, 2005,
The parties and their addresses are: :

GRANTOR:
PORTALIS LIMITED LIABILITY CO.
A Washington Limited Liability Company
1004 Commercial Ave. #109
Anacortes, Washington 98221

TRUSTEE:
FIRST AMERICAN TITLE
a California Corparation
1301-B Riverside Drive
Mt. Vernon, Washington 98273

Portalis Limited Lishiiity Co. ; )
‘Washington Deed Of Trust
WA/AXXJANICEQOB365CC0046700160523058Y ©1996 Bankers Systems, Inc., 5t. Cloud, MN Fofimre’ Page 1
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B. To promptly deliver to Lender any notices that Grantor receives from the holder.

(o Not to allow any modification or extension of, nor to request any future advances under
=--"any note or agreement secured by the lien document without Lender's prior written consent,

6 CLAIMS AGAINST TITLE. Grantor will pay all taxes, assessments, liens, encumbrances,
lease. payments ground rents, utilities, and other charges relating to the Property when due.

Lender may require Grantor to provide to Lender copies of all notices that such amounts are due
and the- receipts. evidencing Grantor's payment. Grantor will defend title to the Property against
any claims that ‘would impair the lien of this Security Instrument. Grantor agrees to assign to
Lender, as requested by Lender, any rights, claims or defenses Grantor may have against parties
who supply labor or materrals to maintain or improve the Property.

7. DUE ON SALE. Lender r_nay, at its option, declare the entire balance of the Secured Debt to
be immediately due and payable upon the creation of, or contract for the creation of, any
transfer or sale of all or any- part of the Property. This right is subject to the restrictions
imposed by federal law” (12 C.F.R. 591}, as applicable.

8. TRANSFER OF AN INTEREST IN THE GRANTOR. If Grantor is an entity other than a natural
person {such as & corporatlon or other organization}, Lender may demand immediate payment if:

A. A beneficial interest in Grantor is son or transferred.

B. There is a change in elther the |dent|ty or number of members of a partnership or similar
entity. :

C. There is a change in ownershrp of more than 25 percent of the voting stock of a
corporation or similar entity. :

However, Lender may not demand payment in the above situations if it is prohibited by law as
of the date of this Security Instrument.

9, WARRANTIES AND REPRESENTATIONS Grantor makes to Lender the following warranties
and representations which will continue as Iong_ae this Seécurity Instrument is in effect:

A. Power. Grantor is duly organized, and. validly existing and in good standing in all
jurisdictions in which Grantor operates. Grantor-has .the power and authority to enter into
this transaction and to carry on Grantor's business or-activity as it is now being conducted
and, as applicable, is qualified to do so in each jurisdiction in which Grantor operates.

B. Authority. The execution, delivery and performance-of this-Security Instrument and the
obligation evidenced by this Security Instrument are within Grantor's powers, have been duly
authorized, have received all necessary governmental approval, will not violate any provision
of law, or order of court or governmental agency, and will not vlol_ate any agreement to
which Grantor is a party or to which Grantor is or any of Granitor's property is subject,

C. Name and Place of Business. Other than previously disclosed in writing to Lender, Grantor
has not changed Grantor's name or principal place of business within the last.-10 years and
has not used any other trade or fictitious name. Without Lender's prior. wrltten consent,
Grantor does not and will not use any other name and will preserve Grantor 's eX|st|ng name,
trade names and franchises, .

10. PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor erI keep the Property
in good condition and make all repairs that are reasonably necessary. Grantor will not commit or
aliow any waste, impairment, or deterioration of the Property. Grantor will keep the’ Property
free of noxious weeds and grasses. Grantor agrees that the nature of the occupancy and use™
will not substantially change without Lender's prior written consent. Grantor will not permit-any :
change in any license, restrictive covenant or easement without Lender's prior written consent.’

Portalis Limited Liability Co.
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_ Leases and the parties subject to the Leases have not viclated any applicable law on leases,

I:censes and landlords and tenants. Grantor, at its sole cost and expense, will keep, observe

and-perform, and require all other parties to the Leases to comply with the Leases and any
.appllcable law. If Grantor or any party to the Lease defaults or fails to observe any applicable
law, Grantor. will promptly notify Lender. If Grantor neglects or refuses to enforce compliance
with the terms; of the Leases, then Lender may, at Lender's option, enforce compliance, Grantor
will not sublet, modify, extend, cancel, or otherwise alter the Leases, or accept the surrender of
the Property coyered by the Leases {unless the Leases so require) without Lender's consent.
Grantor will not-assign, compromise, subordinate or encumber the Leases and Rents without
Lender's prior written-tonsent. Lender does not assume or become liable for the Property's
maintenance, depreciation, or other losses or damages when Lender acts to manage, protect or
preserve the Property, except for losses and damages due to Lender's gross negligence or
intentional torts” Otherwise,: Grantor will indemnify Lender and hold Lender harmiess for all
liability, loss or damage.that Lender may incur when Lender opts to exercise any of its remedies
against any party obligated under the Leases, When the Property is not farm land or the
homestead of Grantor or’'Grantor's:successor in interest, Grantor agrees that Lender is entitled
to notify Grantor or Grantor's tenants to make payments of Rents due or to become due directly
to Lender after such recording, however Lender agrees not to notify Grantor's tenants until
Grantor defaults and Lendef notifies Grantor of the default and demands that Grantor and
Grantor's tenants pay all Rents.due or to become due directly to Lender. Grantor consents to
Grantor's tenants paying all Rents due or to become due directly to Lender after Lender makes
this notification and demand to Grantor.. When the Property is farm land or the homestead of
Grantor or Grantor's successor in intergst, Lender may not enforce this Security Instrument by
taking possession of the Property for-:fhe-'il_.urpose of collecting Rents, but Lender may seek the
appointment of a receiver to take charge: of the Property, collect the Rents for non-homestead
Property, and apply the Rents under this Assignment.

13. CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS: Grantor will perform all of Grantor's
duties under the covenants, by-laws, or reguiations of the condominium or planned unit
development, as amended, including the timely ‘payment of dues and assessments, In addition,
except with the written approval of Lender, Grantor will not partition or subdivide the Property;
abandon or terminate the condominium or planned- unit’ development project; terminate
professional management; or amend any provision of the covenants, by-laws or regulations of
the condominium or planned unit development if the prowsmn benefits Lender

14. DEFAULT. Grantor will be in default if any of the followrng oceur:
A. Payments. Grantor fails to make a payment in full when due.

B. Insolvency or Bankruptcy. The death, dissolution or msolvency of,- appointment of a
receiver by or on behalf of, application of any debtor relief faw, the assignment for the
benefit of creditors by or on behalf of, the voluntary or involuntary termination of existence
by, or the commencement of any proceeding under any present or _f_utt__Jre f__ederal or state
insolvency, bankruptcy, reorganization, composition or debtor relief-'law by or against
Grantor, Borrower, or any co-signer, endorser, surety or guarantor of thls Security Instrument
or any other obligations Borrower has with Lender. : : :

C. Business Termination, Grantor merges, dissclves, reorganizes, ends |ts busmeSS or
existence, or a partner or majority owner dies or is declared legally incompetent: .

D. Failure to Perform, Grantor fails to perform any condition or to keep any prom|se or
covenant of this Security Instrument.

E. Other Documents. A default occurs under the terms of any other document relatmg to the___ "
Secured Debts. '

Portalis Limited Liability Co.

Washington Deed Of Trust
WA/MXXJANICECOB36500004670016052308Y %1996 Banl IWJWJM”H
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17 ‘ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, {1)
' Enwronmental Law means, without limitation, the Comprehensive Environmental Response,
_Compensatlon and Liability Act (CERCLA, 42 U.S.C. 9601 et seq.), all other federal, state and
local laws, regulations, ordinances, court orders, attorney general opinions or interpretive letters
concernlng the. public health, safety, welfare, environment or a hazardous substance; and {2)
Harardous Substance means any toxic, radioactive or hazardous material, waste, pollutant or
contaminant Whlch has characteristics which render the substance dangerous or potentially
dangerous to thie publ|c health, safety, welfare or environment. The term includes, without
limitation;. any substa_n__ces defined as "hazardous material,” "toxic substance,” "hazardous
waste,"” "hazardous substance,” or "regulated substance"” under any Environmental Law,

Grantar represents,. w'a_rra'n_ts and agrees that:

A. Except as pre\frio’usly ‘disclosed and acknowledged in writing ta Lender, no Hazardous
Substance has been;” |s or_will be located, transported, manufactured, treated, refined, or
handled by any person ‘on, .under or about the Property, except in the ordinary course of
business and in strict compllance with all applicable Environmental Law.

B. Except as prewously disclosed.-and acknowledged in writing to Lender, Grantor has not
and will not cause, contnbute to or permit the release of any Hazardous Substance on the
Property. S

C. Grantor will |mmed|ately notlfy Lender if (1) a release or threatened release of Hazardous
Substance occurs on, under orabout the Property or migrates or threatens to migrate from
nearby property; or (2) there is a violation of any Environmental Law concerning the Property.
In such an event, Grantor will’take-all necessary remedial action in accordance with
Environmental Law. '

D. Except as previously disclosed and ‘acknowledged in writing to Lender, Grantor has no
knowledge of or reason to believe there-is any pending or threatened investigation, claim, or
proceeding of any kind relating to (1} any Hazardous Substance located on, under or about
the Property; or {2) any violation by Grantor or any :tenant of any Environmental Law.
Grantor will immediately notify Lender in writing as soon as Grantor has reason to believe
there is any such pending or threatened mvestlgatlon,__ claim, or proceeding. In such an
event, Lender has the right, but not the obligation; to partlmpate in any such proceeding
including the right to receive copies of any documents relatlng to such proceedings.

E. Except as previously disclosed and acknowledged in wrlttng to-Lender, Grantor and every
tenant have been, are and will remain in full compliance’ wnth any appllcable Environmental
Law.

F. Except as previously disclosed and acknowledged in wntmg to Lender, there are no
underground storage tanks, private dumps or open wells located on or ‘urider the Property and
no such tank, dump or well will be added unless Lender first consents in Wntmg

G. Grantor will regularly inspect the Property, monitor the activitiés. and ‘operations on the
Property, and confirm that all permits, licenses or approvals requnred by any applicable
Environmental Law are obtained and complied with.

H. Grantor will permit, or cause any tenant to permit, Lender or Lender s, agent to en‘ter and
inspect the Property and review all records at any reasonable time to” detef__r_fnlne,{ﬂ the
existence, location and nature of any Hazardous Substance on, under or abo.ut"the'"Prop.é"rt_y;
(2} the existence, location, nature, and magnitude of any Hazardous Substance that has been
released on, under or about the Property; or {3) whether or not Grantor and any tenant are in
compliance with applicable Environmental Law. R
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. wntten by a company other than one Grantor would choose, and may be written at a higher rate

than Grantor could obtain if Grantor purchased the insurance,

_20.__ ES_CRQW FOR TAXES AND INSURANCE. Grantor will not be required to pay to Lender
funds for-taxes and insurance in escrow.

21.. CO-SIGNERS. If Grantor signs this Security Instrument but does not sign the Secured
Debts, Grantor does so only to convey Grantor's interest in the Property to secure payment of
the Secured Debts and Grantor does not agree 1o be personally liable on the Secured Debts. If
this Secu:rit'y =Inst_rum_'ent secures a guaranty between Lender and Grantor, Grantor agrees to
waive any rights.that may prevent Lender from bringing any action or claim against Grantor or
any party indebted-under the obligation. These rights may include, but are not limited to, any
anti-deficiency or one- actlon Iaws

22. SUCCESSOR TRUSTEE Lender at Lender’s option, may from time to time remove Trustee
and appoint a successor wrthout any other formality than the designation in writing. The
successor trustee, wnhout conveyance of the Property, will succeed to all the title, power and
duties conferred upon Trustee by . thls Security Instrument and applicable law.

23. USE OF PROPERTY." The real property conveyed by this Security Instrument is not used
principally for agricultural purposes :

24. FIXTURE FILING. Grantor gives to Lender a security interest in all goods that Grantor owns
now or in the future and that are-or will: b_ecome fixtures related to the Property.

25. APPLICABLE LAW. This Secur’ity:.lnstr'ument is governed by the laws of Washington,
except to the extent otherwise required by the laws of the jurisdiction where the Property is
located, and the United States of America-._

26. JOINT AND INDIVIDUAL LIABILITY AND SUCCESSORS. Each Grantor's obligations under
this Security Instrument are independent of the obligations of any other Grantor. Lender may
sue each Grantor individually or together with any other ‘Grantor. Lender may release any part
of the Property and Grantor will still be obligated under this Security Instrument for the
remaining Property. The duties and benefits of this. Secunty !nstrument will bind and benefit the
successors and assigns of Lender and Grantor.

27. AMENDMENT, INTEGRATION AND SEVERABILITY Th|s Securrtv Instrument may not be
amended or meodified by oral agreement. No amendme_nt__ ot modification of this Security
Instrument is effective unless made in writing and executed by Grantor and Lender. This
Security Instrument and any other documents relating to the’ S_-ecuredf Debts are the complete
and final expression of the agreement. |f any provision -of this Security Instrument is
unenforceable, then the unenforceable provision will be severed. and the remalnlng provisions
will still be enforceable.

28. INTERPRETATION. Whenever used, the singular includes the plura1 and the plural includes
the singular. The section headings are for convenience only and are not-to be used to interpret
or define the terms of this Security Instrument. - :

29, NOTICE, FINANCIAL REPORTS, ADDITIONAL DOCUMENTS AND RECORDING TAXES
Unless otherwise required by law, any notice will be given by delivering it or mailing it by hoth
first class and either registered or certified mail, return receipt requested, to-the. appropnate
party's address listed in the DATE AND PARTIES section, or to any other address desrgnated in
writing. Notice to one Grantor will be deemed to be notice to all Grantors. Grantor will inform
Lender in writing of any change in Grantor's name, address or other application |m‘ormatron _
Grantor will provide Lender any financial statements or information Lender requests.- AII"_
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S!GNATURES By signing, Grantor agrees to the terms and covenants contained in this Security
Instrument Grantor also acknowledges receipt of a copy of this Security Instrument.

GRANTOR
Portalls lelted Liability Co.

By .
- Allari S'ch-r.oeder, Manager
ACKNOWLEDGMENT.
{Business or Entity) .
STATE OF _WASHTNGTON . QMY  OF SXALT s

| certify that | know or have satisfactory evidence that Allan D. Schroeder, is/are the person(s)
who appeared before me, and ‘said person{s) acknowledged that he/she/they signed this
instrument, on oath stated that he/she/they was/were authorized to execute the instrument and
acknowledged it as the Manager of Portalis Limited Liability Co. to be the free and voluntary act
of such party for the uses and purposes menttoned in the instrument.

Dated: S -AH-OS5
W&W \mfh\

) . - (Notary Public in and for the St e
My appointment expires: | 0—%~ Db. Washington, residing at}

yahQ Ao 2 TES
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