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DEED OF TRUST

DATE: July 14, 200'5.'_-..._:’”

Reference # (if appllcable) Additional on page __
Grantor(s): : R

1. Hynds, Robert W

2. Nichol-Hynds,: Krlsta

Grantee(s)
1. PEOPLES BANK '
2. Chicago Title Company Skagtt Trustee

Legal Description: Lot 37, NOOKACHAMP HILLS PUD PHASE |
R . Additional on page 2

Assessor's Tax Parcel ID#: 4722-000-087-0000 P113878

THIS DEED OF TRUST is dated July 14, 2005, among Robert W Hynds and Krista K
Nichol-Hynds, husband and wife, whose address.is 17147 Trout Drive , Mount Vernon, WA
98274 ("Grantor”}; PEOPLES BANK, whose malllng ‘address is EAST MOUNT VERNON OFFICE,
2601 EAST DIVISION STREET, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"}; and Chicago Title Company - Skagit, whose mailing
address is P.O. Box 638, Mount Vernon, WA 98273 {referred to below as "Trustee"}.
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S DEED OF TRUST
" Loan No: 5713660-1 (Continued) Page 3

; 'Ilmltation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or

‘____.--"regulatmn and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has

niotified-Lender in writing prior to doing so and so long as, in Lender's sole apinion, Lender's interests in the

" Property. ate not jeopardized. Lender may requite Grantor 1o post adequate security or a surety bond, reasonably
sat_r__sfactory to Lender, to protect Lender’'s interest.

;Duty to Prdte_z:t. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
-acts, in addition to those acts set forth above in this sectian, which from the character and use of the Froperty are
reasonably necessary to protect and preserve the Property.

DUE ON-SALE - CONSENT BY LENDER. iender may, at L.ender's aoption, {A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the lndebtedness and impose such other conditions as Lender deems appropriate, upen the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property, A "sale or-transgfér™:means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial-or equitable, whether voluntary or involuntary; whether by cutright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale; assigiment, :or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other méthod of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exergise is prohibited by federal faw or by Washington law.

TAXES AND LIENS. The followmg provrsmns refating {0 the 1axes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay' Wh‘én due {and in all events prior to delinguency} all taxes, special taxes, assessments,
charges {including water and sewer); fines and |rnposut|ons tevied against or on agcount of the Property, and shall
pay when due all claims for work done on of for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all’ llens having priotity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and’ assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise- provrded in this Deed of Trust.

Right to Contest. Grantor may wrthhold payment of any tax, assessment, of claim in connection with a good faith
dispute over the obligation to pay, so long.as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor. shall:within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has natice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sifficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclasure or sale under the' lign. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcément against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the coritest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate gevernmental official to deliver to Lender at any time a written
statement of the taxes and assessments agamst the Property.

Notice of Construction. Grantor shall notify Lender at least flfteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, ar
other lien could be asserted on account of the work, sérvices, of:materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following prowsnons relatmg to |nsurrng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain’ policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value cbivering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance- ‘clause, and with a standard mortgagee
clause in favor of Lender. Grantor shali also procure and maintain comprehensrve general liability insurance in such
coverage amounts as Lender may request with Trustee and Lehder beirig .namiéd. as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such athet’ insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasgnably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and |ssued by a company or companies
reasonably acceptable to Lendar. Grantor, upon request of Lender, will deliver 1o, Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including- stipulations:that coverages will not be
cancelled or diminished withaut at least thirty {30) days prior written natice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be tmpa\red in any way by any acy,
omission or default of Grantor ar any other person. Should the Real Property be'logated in an area designated by
the Director of the Federal Emergency Management Agency as a special flood ‘hazard arfea,” Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special floed hazard area, for the maximum amount of your eredittine. nd the full unpaid
principal balance of any prior liens on the property securing the loan, up to the maximym policy | mrts set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such msurance far the term
of the loan. <

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the F’roperty Lender may
make proof of loss if Grantor fails to do sa within fifteen {15} days of the casuaity. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, of the: restoratmn

and repair of tha Property. If Lender elects to apply the proceeds to restoration and repair, Grantor. ghall’ repalr ar
raplace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender- -ghall, ‘upon
satisfactory proof of such expenditure, pay ar reimburse Grantor from the proceeds for the reasanable’ cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been:,
disbursed within 180 days after their receipt and which Lender has not committed to the repair or festorationof !
the Property shall be used first ta pay any amount owing to Lender under this Deed of Trust, then to pay accrued;’
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If’ tender holds' .
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Gran{or as .
Grantor's interests may appear. . +

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below IS._“‘

in effect, compliance with the insurance provisions contained in the instrument evidencing such Exlstmg
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, 1o the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. 1f any

L[
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S DEED OF TRUST
" Loan No: 5713660-1 (Continued) Page 5

3 Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of

~Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its

Available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax before it

" becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and depaosits with
Eender cash’or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securrtv agreement are a part of this Deed of Trust:

Ser:unty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from tlme to time,

Securlty Interest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's §ecurity interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property. records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copres or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lendsr for all expanses incurred in perfecting or continuing this security interest, Upon default, Grantor
shall not reméve, sever, or détach the Persanal Property from the Property. Upon default, Grantor shall assemble
any Personal Property:not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avallabie to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applrcable law.

Addresses. The marllng addresses of Grantor {debtor} and Lender (secured party) from which information
cangerning the security intérest granted by this Deed of Trust may be obtained (each as requited by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; A;_TTORNEY-W.-'FAQT. The following provisions relating to further assurances and
attorney-in-fact are a part of this‘Deed of Trust:

Further Assurances. At any-time, apd from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, ekeguted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or- rerecorded, as the case may be, at such times and in such offices
and places as Lender may deent: approprrate any.and all such mortgages. deeds of trust, security deeds, security
agreements, financing staterments; “tontintalion” statements, instruments of further assurance, certificates, and
other documents as may, in the scle:Gpirion of Lender, be necessary or desirable in order to effectuate, complete,

perfect, continue, or preserve (1) Grantor's: obllgatlons under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2} the liens: and secrity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grahtgr! Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph,

Attorney-in-Fact. !f Grantor fails to do any of fhe things referred to in the preceding paragraph, Lender may do so
for and in the name of Granter and at Grantor's gxpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making,: 'executing, delivering, filing, recording, and daing all
other things as may be necessary or desirable, in Lender 8 sole opmron, to accomplish the matters referred to in
the preceding patragraph. E :

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, termmates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Tryst, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver_to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security ihterest in theHents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, it parmitted by applicablefaw....The grantee in any reconveyance may be
described as the "person or persons legally entitled thereta”, and the récitals.in the reconveyance of any matters or
facts shall be conclusive praof of the truthfulness of any such matters or facts. - .

EVENTS OF DEFAULT. Grantor will be in default under this Deed Df Trust if anv of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in: connectron with the Credit Agreement, This can
include, for example, a false statement about Grantor's income, assets, I|ab1l|t|es, ‘ar-any other aspects of Grantor's
financial condition. {B) Grantor does not meet the repayment terms of the Credlt Agreement {C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. “This can ‘include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to:pay taxes ‘death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senigriiien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling fiir p‘f‘bhibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Desd of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: | :

Elaction of Remedies. Election by Lender to pursue any remedy shall not exclude pursmt of” anyr other remedy, and
an election to make expenditures or to take action to perform an obligation of ‘Grantor. un'der this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right 10 declare a default and exercigeits remedies.

Accelerate Indebtedness, Lender shall have the right at its option to declare the entire In_debtedness immediately
due and payable. PR

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall haye the right"to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclese by judrcral
foreclosure, in either case in accordance with and to the full extent provided by applicable Iaw ’

UCC Remadies. With respect to all or any part of the Perscnal Property, Lender shall have all the rrghts and
remedies of 3 secured party under the Uniform Commercial Code. .

Collect Rents. Lender shall have the right, without notice to Grantor to take possession off and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds ~over end_
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant 6r 7,
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumenits received in:
paymaent therecf in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments -ate !
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under_thls""

subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending

foreclosure or sale, and to collect the Rents ~ o m=d ~mmhs the nearsads. nver and above the cost of
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5 DEED OF TRUST
" Loan:No: 5713660-1 {Continued) Page 7

; g Marger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
{ [ ~'estdte in the Property at any time held by or for the benefit of Lender in any ¢apacity, without the written consent
o of Lender

Govemlng Law This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
Jpreempted: by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
‘This Deed 01 Trust has been accepied by Lender in the State of Washington.

‘Choice of Venue If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
caurts of SKAGIT County, State of Washington.

Joint and __SeveraI.Lieblllty. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to ‘Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsrbie for all obhgatlons in this Deed of Trust.

No Waiver by Lender Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in ‘wrltmg and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver pf:such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or.constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any othér'proﬁision of this Deed of Trust, No prior waiver by Lender, nor any course of dealing
between Lender and Grantor; shiall constitute a waiver of any of Lender's rights of of any of Grantor's obligations
as to any future transactlons ‘Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender:in any. instance shall not constitute continuing consent to subsequent instances where
such consent is required.and-in all cases such consent may be granted or withheld in the sole discretion of Lender,

Severability. If a court of‘competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any:iother pérson or circumsiance. If feasible, the offending provision shall be considered
modified so that it becomes™legal, valid and enforceable, If the offending provision cannot be so modified, it shall
be considered deleted frorn, thisi.Deed of+Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provigiof of this'Deed of Trust shall not affect the legality, validity or enforceability of any
other pravision of this Deed of Trust e

Successors and Assigns. Subject to any Irmltatlons stated in this Deed of Trust on transfer of Grantor's irterest,
this Deed of Trust shall be binding-tipon.arid ‘insire to the benetit of the parties, their successors and assigns. |If
ownership of the Property becomes:vested in a person other than Grantor, Lender, without notice to Granter, may
deal with Grantor's successors with referencesto this. Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the- obligati‘ons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essénce.in the performance of this Deed of Trust

Waive Jury. All pariies to this Deed of Trust hareby waive the right to_any i any action, proceeding, or

counterclaim brought by any party against any other party. (Initial Here ;

Waiver of Homestead Exemption. Grantor héreby releases and waives all vights and benefits of the homestead
exemption laws of the State of Washington as ta all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall hava the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references td dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singllar shall include the plural, and the plural shall
include the singular, as the context may require. Words ‘anil terms pot’ otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commergial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and"‘i'test]ceessors and assigns.

Borrower. The word "Borrower™ means Robert W Hynds and Krrsta K Nlchol Hynds and includes all co-signers and
co-makers signing the Credit Agreement. : 3

Credit Agreement. The words "Credit Agreement” mean the credlt agreement S
limit of $28,000.00 from Grantor to Lender, together with_all renewajs-_
refinancings of, consalidations of, and substitutions for the promlssory netgm ;

THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. n*.: b g";‘
Deed of Trust. The words "Deed of Trust" mean this Deed of Trust 4 Testee, and
includes without limitation all assignment and security interest provnsnoﬁ; rdating merson Prgperty and
Rents. -3

. Y bt o
Default. The ward "Default” means the Default set forth in this Deed of Trigt iINEIAsECtioN 1Ly De@lt".

Event of Default. The words "Event of Default™ mean any of the events of
the events of default section of this Deed of Trust.

Ha0N B\
Existing indebtedness. The words "Existing Indebtedness” mean the mdebtedness g‘!ﬂﬂﬂmn the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means Robert W Hynds and Krista K Nichol-Hynds.

Improvements. The word "Improvements” means all existing and future 1mprovements,_bu1rd|ngs - structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructmn en the Real
Property. ;

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts;’ ces:ts a'nd eéxpenses
payable under the Credit Agreement or Related Documents, together with all renewals:” of,” extensmns of,
maodifications of, consolidations of arnd substitutions for the Credit Agreement or Related® Documents “and® ANy
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by, Trustee-or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on “such améunts.as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts that may be-r.
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. : :

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles of personai ¥
property now or hereafter owned by Grantor, and now ot hereafter attached or affixed to the Real’ Propetty;.
together with all accessions, parts, and additions to, all replacements af, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all |nsurance-"
proceeds and refunds of premiums} from any sale or other disposition of the Property. :

Property. The word "Property” means collectively the Real Property and the Personal Property.

MR wmgmwmm
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