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- RETURN ADDRESS:
- PEOPLES BANK
i ¢ MIOUNT VERNON OFFICE
. 71801 RIVERSIDE DRIVE
MOUNT VERNON, WA

FIRST AMERICAN TITLE GO.

DEED OF TRUST 959 G5_1

DATE: August 30, 20'05'“;_:.

Reference # (if appllcabie) o e,
Grantor(s): B

1. MITZEL, DAN: FL

2. BURKLUND, PATRICIA R

Grantee(s}
1. PEOPLES BANK '
2. First American Title Co of Skaglt County, Trustee

Legal Description: LOTS 122, 124, 134 137 & 140-160, "NOOKACHAMP HILLS PUY PHASE
lnB" ey :
Additional on page 2

Assessor's Tax Parcel ID#: LOT 122 4868 000-122-0000; LOT 124 4868-000-124-0000;
LOT 134 4868-000-134-0000;

LOT 137 4868-000-137-0000; "‘L=-OT 140- 4868 000-140-0000; LOT 141
4868-000-141-0000;

LOT 142 4868-000-142-0000; LOT &.14'_3"’ 4868 000-143-0000; LOT 144
4868-000-144-0000; i

LOT 145 4868-000-143-0000; LOT =146 4868-000-146—0000- LOT 147
4868-000-147-0000; .

LOT 148 4868-000-148-0000; LOT 149 4868 ooo 149-0000; LOT 150
4868-000-150-0000;

LOT 151 4868-000-151-0000; LOT 152 4868 ooo 152-0000; LOT 153
4868-000-153-0000;

LOT 154 4868-000-154-0000; LOT 155 4‘8-6'8-__000—.1-;5570000; LOT 156
4868-000-156-0000;

LOT 157 4868-000-157-0000; LOT LOT 159

158 4868-000-158-0000;
4868-000-159-0000; L
LOT 160 4868-000-160-0000;

THIS DEED OF TRUST is dated August 30, 2005, among DAN R. MITZEL AND PATRICIA R.
BURKLUND, HUSBAND AND WIFE, whose address is 16533 WALKING.-M LN, MOUNT
VERNON, WA 98273-8300 ("Grantor"); PEOPLES BANK, whose mailing.: address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273, (referred to below
sometimes as "Lender” and sometimes as "Beneficiary”); and First American: Tltle Co of ‘Skagit
County, whose mailing address is 1301-B Riverside Drive, Mount Vernon, WA . 98273 (ra{erred
to below as "Trustee”). AR

Additional on page
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DEED OF TRUST
~ Loan.No: 5016368-206 (Continued) Page 3

___r:bh’tpiﬁikénce with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
<" compliance by all agents, tenants or other persons or entities of every nature whatscever who rent, lease or
othefwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in ;effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
{imitation, the Americans With Disabilities Act. Grantor may contest in goed faith any such law, ordinance, or
regulationand withhold compliance during any preceeding, including appropriate appeals, so long as Grantor has
ratified“Lender-in writing prior 1o doing so and so long as, in Lender's sole opinion, Lender's interests in the
Propertyare riotjeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactorv’ to -Lende'r-,_kto protect Lender’s interest.

Duty to’ Protect .Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in additiori.10 those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed. of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtadness “and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior writtéh consent, of all or any part of the Real Praperty, or any interest in the Raal Property. A
"sale or transfer” means the caonveéyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable;whether. voluntary or involuntary; whether by outright sale, deed, installmant sale contract,
land contract, contract fordeed, leasehold .interest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of, any Kenéficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by faderal Iaw or by Washington law.

TAXES AND LIENS. The foI[owmg prowsmns relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shali pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and 1mposrt|ons levied against or on account of the Property, and shall
pay when due afl claims for work: done .o or,fer services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all Irens Kaving prictity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. ; g

Right to Contest. Grantor may withhold pavment of any tax, assessment, or claim in connection with a good faith
dlspute over the obligation to pay. so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed ag a result of nonpaymant, Grantdr shall-within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has riotice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient: ‘corporate surety hond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. “Jf any contest,~Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs

Evidence of Payment. Grantor shall upon demand furnish o Lender satlsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at least. frfteen 1 5) davs before any work is commenced, any
services are furnished, or any materials are supplied to the Property;if ahy mechanic's lien, matarialmen's lien, or
other lien could be asserted on account of the work, services, jorzmaterials. © Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender: that Grantor ‘can and will pay the cost of such
improvements. L ;

PROPERTY DAMAGE INSURANCE. The following provisions relatrng to msurlng the Propertv are a part of this Deed of
Trust, :

Maintenance of Insurance. Grantor shall procure and maintain policies 'c'Jf flre insUrance with standard extended
coverage endorsements on a fair value basis for the full insurable value coverlng alt Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procurs and maintain compréhénsive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being. named a$ additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance,-including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policiés shall be written in
form, amounts, coverages and basis reasonably acceptabie to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver. to Lender from.time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days prior written notice to Lender. “Each’insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in-any way by any act,
omission or default of Grantor or any other persaen. Should the Real Property be located in’ ‘an grea designated by
the Director of the Federal Emergency Management Agency as a special flood hazard’ area, Grantor-agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by tender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the. |pari and any prigr liens
on the property securing the loan, up to the maximum policy limits set under the National Flnod Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether of not_Eender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply -
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or ‘the restoration g
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repalr ar
replace the damaged or destroyed Improvements in a manner satisfactory to Llender. Lender ‘shafl, wpor:
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of .
repair or restoration if Grantor is not in defauit under this Deed of Trust. Any proceeds which have fot been- -
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration: of .
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay acgrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds

any proceeds after payment in full of the Indebtedness, such proceeds shali be paid without interest to Grantor as

G|a||t0| g interests may appear.

Skagit County Auditor
8/31/2005 Page 3 of 9 3:46PM




Wdspr:e g oy

—_—

aﬁed soozue/
8
10}ipny Munog ;]ﬁg)'s

W

¢ JoWieig ‘Ynejep uodn ‘1se8ul Alunoes sy BuNuRuoa 10 Bunosyied Ul PanNoul sasuadxe je 10} JBPUST SINGUIIS)

Heys joueln ‘uswelels Buloueuy e se jsni| Jo paaqg SIYL JO suonanpoides 1o saidos ‘sledieIUN0s poINDexa

“ Bjj7 JOIURID WO UCREZMOYINE JBYLINY INOYUM pue awry Aue 2 “ABw JapusT Spiodas Altedoid (gef auyp ui sy

© -1o,pesq_sun Buipioses 0} UOILIPPR U] -AliedOlg [RUOSIS4 PUB S1UBY 8y Ul 188181UI A1LIN0BS S J8PUST BNUNUDI pUE

’ mauad 01 -48pus Aq peisenbes S| uonoe JoARlEYM oL [leys JOWIRIG ‘JBpust Ag 1senbal uodn ‘iseseiu) Ajundeg

"Bluly 0} BLUIL WL} PRPUBWIE S

_apog 1emJaLuu.ro;) wgjiun 8Y1 1spun Aued pesnoes e jo s1yBu 8yl JO ||B sABY ||BYS JSPUBT PUR ‘SSINIXY} SIIMIISU0D

M:sdo_:d ayy ;0_ Aue eixe eyl o) JuswealBy AMINDag e 2INUISU0D |BYS lUBWNASUI siy|  -jueweelby Ayunoses

1SN Lo peaq sy} jo ued e sie Juswasibe Alinoes
e se 1snu 40 P99Cl siy1 01 Buneja) suoisiacid Bumo)o) Yy “SLNIWALYLS DNIONVYNIH (INFWIIHOY ALIMNIIAS

: "I8pURT 0) AID)1JBSIIES A1INDAS JSYIO 1O PUOg AMHNS 8)e1od100 JUSIDIYNS B 10 YSED JOpUd
yum susodap pue LO1088 SUBIT PUB SBXE] BY} Ul AR PapiAoid SE XB] 9yl §1S9IU03 {Z) 10 ‘Jusnbuiep sewossq
N si049q xei ayp-sAed:. {1) Jayle JolueIDy SSIIUN mojeq PEPIACId Se 1NEBQ JO IUBAT UE JO) SSIPOWII 9[qejieAR
811 JO |[8 Jo AuR @sioiexe Aew Jopus pue ‘INeJe(] JO JUBAY UE SE 1091}0 QWES Ul SABY |[BYS UBAS Syl ‘1Sni|
10 psag sm 10: ‘ajep’ syl 0} 1uanbasqns psloeud §1 saidde UCIIDAS SIU1 YOIUM Ol XEY Aug )| ‘sexe] juenbasgqng

*JOJURID)
Ag apew 1sei8lu) pue jechouud ;o sjuawAied uo 10 sseupslgapu) ayl jo uopiod Aue J0 jje uo xe) Jyoeds e (f) pue
‘e)ON eyl JO 1epioy aul o JBpuaTayl Isuiebe aiqeabieys isni Jo pea(] Jo adAl SIYL UD xB1 € (£} 1Sn1) o peeq JO
adAl syl A painoas ssalipsrgepy):ayl uo siuswAied woll 10Npap 0] Pesnbe) 10 PaZUOYINE S| J0JUEID YIIYM JOWIRID
uo xel oy1oeds B (Z} /1SMI]° 10 pesg syl Aq peanoaes sseupelgepu| ayl jo ued Aue so |je uodn 1o 1Snal jo paag
J0 adAy siy) uodn xey pyweds e (1) :se|dde UDADBS SIY1 YIYM 01 S8XEL SINISUCY fjeys Buimojo; ay| -sexe)

'18hi 130 peag sy BunesiBeds 10 Buipiodal Joy safiieyo Jeylo pue ‘sdwes Alejuawnaop
‘sge) ‘sexel (| uonenw) oynm Buipnaipu sni) jo pasg syl Bununuos o Bunosped ‘Buipio2ss ul paunoul
sasuadxa e yum saebcy ‘sioleg paquas"‘ap SP ‘Soxe] g JO) JBpUBT asinguial jjeys Jojuers Alladolg |eay syl
Uo usl| §,J8pUaT ANURUCD pue 1g8ped 0] J6pUaT AQ peisenbal §| UOKOR 1BUIO JBABIEUM 93B) PUE 1SNJ] 4O peaq Sl
0} uonppe ul SIUSWNIoR qons aznaaxe ||eqs Jojueln 'iapua’ Aqg isanbes uodn -sabeyn pue seeq ‘sexe] jusing

418N4 ] Jo paaq siy1 Jo Led e sie sabieyo pue soo; ‘soxEl [EIUSWUIBACE 0}
Bunejas suoisiacid Buimolioy 9‘-1]. S!lJ.IHOHan TYLINIWNHIAOD A9 SIDHVHI ONY $33d 'SIXVYL 40 NOILISO4INI

- "UDIEUWBPUGD 8Y] YIIM UOIIOBULOD Ul Japua IO 931Sni] Aq peunoul
s08) ,SABUIONE pue 'sesuadxe ‘81500 a]unOSESJ fle jo woawded Joye pieme 8yl UBaW {jeYS pJEMmE 8151 Jo speedod
U ayy Auedold 8yl Jo uonEIOlSEs. 10  Jleda, eyl io: ssaupslqepy| eyl 0} paydde eq pieme ayl jo spassoid jeu
8y} jo uomiod Aue Jo B 18yl BAINba) UCROBE S 1B -ABw 1apua 'uoileuwspuos 40 nall Ul aseydind 1o Buipsasoid Aue
Ag Jo sBuipaggoid ulewop JusUiWwe Aq peuwapuoo 5t Aljadcud 8yl J0 1ed Aue 10 || }| ‘Speanold 18N 0 uonesddy

R ‘uoiedioiued yons waad o) awn
0} a8l wolj Japua Ag pelsenbel ag Aew se unuexuawnsop pUR SIUBLLNIISU| YONS JSPUB G} PAJSAISP 3g 0) BENED
4O JBAIRR |IIM IDJuRID pUB ‘Bsusdxa s Jojuels) 18 Ie, 104D UMO SU Jo 18sunod Aq Bupsasosd eyl ul pajuasesdes
2q 01 pue Bupassoud eyl w elediopued o} poplue ag')jeys Jepus Ing ‘Buipaasold Yoans uj Aled jeUlLOU By} 3g Aewt
lojuess CPIEME Qyl UIR1gO pUe UOIIOB Syl puasap o) -Alessadsl aq Aew se sdels yons ayel Apdwold |jBys rousig
pue “Bunum ul sspuen Anou Apdwoud |jeys :o1ue,19 ‘paly S| uoneuwspuos U Buipsensoud Aue §|  “sBuipesdoig

38N 1o peaq syl Jo Led e aie sBuipessoid uoueuwepuoo 0] BuumaJ suoisiagid Buimoljof ay) *NOILYNWIANOD

“|Ing Ut pred 8q [jeys $SAUP21GAPU| S I01URID) SB Bl Ypns |1Un 198448 pue 83104 N} U UlBWIe) ||eys
pue ‘auneu ul Buinuuos eq |[eUs ‘ISIY 40 PSAC SIYL JO A4SANSDPUBRLIONNDAEXE BYL BAIAINS [[BUS 1SNIL JO peeq sill
u} Joei AQ epew sswasibe pue ‘ssuelEM ‘suoineiussaidalily - euueunM pue suopelussasdey jo jeapung

*§2IIOYINE [RIUBWIUIBA0BE. JO: suouemla: pue ‘sasueulpio ‘sme| ejqeoldde Bunsixe
e yum sanduwos Ausdoid 9yl JO asn s,10queiD) pue Auadmd aql 1eq1 s;ueuem JojuRID CsmeT LA eoueyduios

: N ‘uonedionied yans yuuad o}
BLUIE 0} @WN] WOy 18enbal Aew JopusT se SIUSWNJIISUI YIns Japua‘; 6 - pGJGAI]Elp ag ©1 25NRD 10 "IBAIEP |IIM JOIURID
pue 'e8sloyd UMO S,I3puUBT JO |8sunod Aq Buipaaooud eyl Ut pslusseidsi eq o1.pue Bupessor syl w aredionsed
o pe[iue aq |leys Jepus Ing ‘Buipessosd yons ui Aled jeupou syl iag Aew Jojueln ‘asuadxa §,J0JUBID 1 UOI0E
2y} PuUSBP |[RYS JOLUBID) “ISNIL JO pes(] SI) /APUN Jepus] 10 B81SNI[ o Isesdlus SyY 10 e[Ul § sojuei) suonsent jeys
paauswilod sl Buipesoosd 1o uonaR Aue Juead Syl U] ‘suosied (e Jo Sulie|d [nyame] eyl 1suieBe Aladoid syl 01 8
9yl puaap 18AB10) [IM pueE SluBLEAM J0JUeID) ‘asoqge ydeibesed syl u!--:uo!1dga§a-'§q;..g; ;_ga_[qns "BpIL 30 9sueeq

'18pus 01 38NJ |
1o paag SIYl JaAlsp pue aINosaxa 01 Aluouyine pue ‘Jamod 1yBu 0y syl sey Jo1ue.|9 (q) pue '3SNIL jO peaq siyl Yum
uonIALUOD Ul tepua ‘Aq padadde pue ‘jo 10a} U penssi uoluido apn jeuy 0; Lods) epn “Adod soueinsul BR
Aur Ul J0 vonduosep Aledold [e9Y aY) Ul YLIO) 185 S50yl UBYL JAYI0 SSOURIGLINIUD pue SuBY | 1O 1eajs pue 2al)
‘opduns 993 w Ausdold Byl O3 PJODAL JO BjUL SIgEISYIEW pue pooB sploy Jolueig ‘1&]..--:1eq1 s_wéue.m 101uelD) 8pLL

18N1] J0
pasag syl 10 Led e aue Auadold sy o diysisumo 03 Bunepas suoisiaoud Buimoljog syl 37 J.I _|_ :’o EISNEI:IEI(] CALNYHHYM

‘ynejeq u,od_n peunpa ‘eg: AR JBPUST YYM
0} salpawel pur s1ybu 1eylo (e o3 uoRippe Ul 3q |eys WG Yong -slunowe eseyl Jo juswAed oindag |Im osie 1shl)
$0 paaq syl ‘Aluniew s,20N 3y 1e ejqgeded pue snp Bq ||Im YIym JuswAed uoo|leq g-s8 palesl) ag” () 10 (810N Byl
jo wial Buiuiewias ayl (Z} 1o !Asyod esoueinsul siqedidde Aue jo wuer eyl (1) Jayua Buunp enp SWodsg 01 siustuAed
uaweisul Aue yym sjqeded eg pue Buowe psuopuodde aq pue aloy 8yl Jo sduejeq 8yl 01 pSppe’ o9 {g) :puewsp
uc sjqeied eq (y) [iam ‘uondo s iepua e ‘pue sssupelqapui syl jo ued e awodsq pm sesuadxs yans |y “l0luRID
Aq wuswAedes Jo s1ep eyl 01 Japus Ag pled JO pauNoU) B1ER BY) WOY 810N Byl Jepun pebleys alel gyi:ie 1seisiul lesq
uay} |Im sesodind ysns Joj sepuen Ag pled 1o peunaoul saunlpuadxa yons jIy  "Auadolyq eyl Buiaiesdid pug Builuieulew
‘Bupmsu) 1oj 81803 (e Buided pue Aliadosd syl uo pede|d Jo paIAZ] BN Aue JB ‘SWIR|D JOYI0 pue seauRIquingte ‘§1saJeul
Ayunoes ‘sust ‘saxel | BuiAed Jo BuiBieyssip 01 paywly 10U ng 6unpn|aun ‘arendoidde swaap dapuaT 1ey) uonoe Aue
Bye3 (0] pajefiqo eg 10U JJEYS ING) ABW JjBYeq S,J01LRI5 UC JBPUST] ‘SIUBLUNTO( Pélejey Aue 10 1Sns 10 pead swy Jepun
Aed 1o aBieyssip o1 paanbal sy Jojuelny sUNowe Aue enp uaym Aed 1o eBIBYOS|P 01 2n|iB) §,10IURID Olt_péi!l'.’lu.tﬁ: 100._1h_q
Buipnjoul ‘Suawnd0Qq PeIBBY AUE 10 1SNJ] JO PR SIYL 40 uoisIAcK Aue Uim AldwDd 03 sjiey I0WURID §i J0-ALIBO0IL ‘I

Ul }S8u8JU1 § JapuaT waye Ajjeuslew pinom Jeyl pasuswwod si Buipaasold 16 uonoe Aue y 'SEII:an.IGNdea 8. ugqnm_,;_

“Avsadosg oyl jo
1809 Juswaoe|da) SN|EA YSED Y} DUIWIBLEp JepuRT 0} Al0loesnes tesiesdde Juepusdspul ue eAey '1BpUBT 1o 1sanbes”
uodn ‘||eys tojuest)y *Adijod auyl Jo e1ep uonesdxa ayl (g} pue ‘anjea reyy HGuiuiwislep jo JsuUEW Syl pue ‘Ajledold
yons jo anfeA ruawagerdal Wanns usyl ayl ‘pensw Alsdosd syl () ‘Aonod sl jo unowe eyy (g} lpasunsul |
Isu 8yl (Z) desnsur @y Jo sweu ayi (L} Bumoys soueinsul jo Aonod Buisixe yoes uo Jodal B Japud 03 |

YSILINY ||eys JOJURID 'JE3A B BIUO UBYL 2.0W 10U JBASMOY ‘19pueT JO 1sanbal uodn esuminsu| uo podey s oeln ¢

+ abeyg (panunuon) 90Z-89£9104G ON ueoq]

1snyl 40 d33a

£




DEED OF TRUST
" Loan No: 5016368-206 {Continued) Page 5

§ shall fiot remove, sever or detach the Personal Property from the Property. Upon defauit, Grantor shall assemble
g .-""anv Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
-tendér and, make it available to Lender within three {3} days after receipt of written demand from Lender to the

© extent’| perr_nnted by applicable law.

-Add'resses.'f;- The mailing addresses of Grantor (debtor] and Lender (secured party} from which information
‘roncerning :thé security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercrai Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-iri fact are a part of this Deed of Trust:

Further Assuranrces. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver,*or-will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to-be filed;:.recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may' ‘deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fmancmg statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in, the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or ‘preserve.. (1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) ‘the ljens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now awned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor’ “shall. relmburse Lender for all costs and expenses incurred in connection with the
matters referred to in-this paragraph

Attorney-in-Fact. If Grantor falls 0 de any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby irrevocably appoints
Lender as Granter's attorney -in-fact forithe purpose of making, executing, delivering, filing, recarding, and doing all
other things as may be necessary or desrrable, in Lender's sole opinion, 10 accemplish the matters referred to in
the preceding paragraph. - :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed” of Trust;“Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and dehver to-Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest if the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantar, if permitted by applicable law. “The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyam:e of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. ;

EVENTS OF DEFAULT. Each of the followmg, at Lender 3 optlon, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any pavrnent when due under the Indebtedness.

Other Defaults. Grantor fails to comply with :6.r to perform any other term. obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Doguients or to comply with or to perform any term,
obligation, covenant or condition contained in any other agrearnent-between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obljgatlon covenant or condition contained in this
Desd of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Grantor within the time requrred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary o, prevent..flhng of or to effect discharge of any lien.

False Statements. Any warranty, representation or state'mé'nt_rnEde-- oy furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Docum‘ents' is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or:misleading at:any time thereafter.

Defactive Collateralization, This Deed of Trust or any of the Related Do‘t:uments ceases to be in full force and
effect {including failure of any collateral document to create a valld and’ perfected secunty interest or lien} at any
time and for any reason. g R

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appomtment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, ‘any type of creditor workout, or the
commencement of any proceeding under any bankrupicy or insolvency Ia_ws by or against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture prdceedings whether by judicial
proceeding, self-help, repossessmn or any other method, by any creditor of'Grantor o by any governmental agency
against any property securing the Indebtedness. This includes a garnishment.6f any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not- apply if .there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or farfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceedmg and deposits with
Lender manies or a surety bond for the creditor or forfeiture proceeding, in an arnaunt determlned by Lender, in its
sole discretion, as being an adequate reserve or bond far the dispute. R

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Granter and
Lender that is not remedied within any grace period provided therein, including wrthout Irmrtatmn env agreement
concerning any indebtedness or other obligation of Granter to Lender, whether existing now or Jater. ..

Events Affecting Guarantor. Any of the preceding events occurs with ragpect to any guarantor endorser, ‘gurety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodatlon -party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, anv Guarantv of: the
Indebtedness In the event of a death Lender, at rts optlon may, but shail not be reqwred to, permlt the

Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the :,'3
prospect of payment or performance of the Indebtedness is impaired. :

Insacurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given'a notice " -
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be curad:if .
Grantor, after recaiving written notice from Lender demanding cure of such default: {1} cures the default within™
fifteen {15) days; or {2} if the cure requires more than fifteen (15) days, immediately initiates steps which Lénder
deems in Lender’s sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

MR IMW

Skaglt County Audltor
8/31/2005 Page § of 9 3:46PM
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& DEED OF TRUST
I_._d_.'_:ln{-No: 5016368-206 (Continued) Page 7

govern to the exclusion of all other provisions for substitution.

NOTICES Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any’ notice required to be given under this Deed of Trust, including without limitation any notice of default and any
riotice” of* sale ‘shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise reguired by faw), when deposited with a nationally recognized overnight courier, or, if
mailéd; when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses.shown near the beginning of this Deed of Trust, All copies of notices of foreclosura from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed .of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the ather. partles, specifying that the purpose of the notice is to change the party's address, For notice
purposes, Grantoiadrees.to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for-notice tequired or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to ary Grantor is deemed to be notice given to all Grantars.

MISCELLANEOUS PROVI‘?.:IO"NS :-The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. . This Deed of Trust together with any Related Documents, constitutes the entire understanding and
agreement of th_e partles__as ‘to,the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
hound by the alteration or -amendment.

Annual Reports. If the Property is. used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request a“certified-statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income"” shall mean all cash
receipts from the Property. less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Captib,nx.headingé' in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define thé"pro_.yisions of this Deed of Trust.

Merger. There shall be no mé’f’gér"af the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme held by or for tha benefit of Lender in any capacity, withcut the written consent
of Lender, L . )

Goaverning Law. This Deed of Trust "imll be vaérned by federal law applicable to Lender and, to the exteat not
presmpted by federal law, the laws:of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington,

Choice of Venue. if there is a lawsuit, Graritor agrees upen Lender's reguest to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington,~

Joint and Several Liability. All obligationé of Grantor under this Deed of Trust shall be joint and several, and all
refarences to Grantor shall mean each and avery Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or-omjssion en the part of Lender in exercising any right
shall operate as a waiver of such right or any other right, - “A wiaiver. by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's rlght othermse to demand strict compliance with that
provision or any other provision of this Deed of Trust.© No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any ol-Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of.Lendér is‘required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute contmumg consent to subsequent instances where
such consent is required and in all cases such consent may be granted or wnhheld in the sole discretion of Lender,

Saverability. |If a court of competent jurisdiction finds any provision of thrs Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. If feasible, the offendlng provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offendmg provision cannot be so modified, it shall
be considerad deleted from this Deed of Trust. Unless otherwise:-refuired by, law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the’ Iegailty, valldlty or enforceability of any
other provision of this Deed of Trust. .

Successors and Assigns. Subject to any limitations stated in this Deed: of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their siiccessors and assigns. |f
ownership of the Property becomes vested in a person other than Grantor, Lender, wnthout notice to Grantor, may
deal with Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or Irabmty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to,
counterclaim brought by any party against any other party. {Initial Here

] a_n'y' ac_:_.tii:trt;_ proceeding, or

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed- of Trust, L )

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in th:s Deed of
Trust. Unless specifically stated to the contrary, ail references to dollar amounts shali mean amounts in fawful ‘money
of the United States of America. Words and terms used in the singular shall include the plural, and. the p[ural shall
include the singular, as the context may require. Words and terms not otherwise defined in this. Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Coda: '

Beneficiary. The word "Beneficiary™ means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means DAN R. MITZEL and PATRICIA R. BURKLUND and |ncludes aII co- 5|gners““-‘:.
and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and_:'

includes without limitation all assignment and security interest provisions relating to the Personal Property and

Rents.
Default. The word "Default" means the Default set forth in this Deed of Trust in the section titled "Default™.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trﬁs_t":ira
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means DAN R, MITZEL and PAT™~'* © RI IRKLUND
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DEED OF TRUST
" Loan No: 5016368-206 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Toir o s , Trustee

The u'ndérsignec'{;- i5 the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requésted, upon:payment of ail sums owing te you, to reconvey without warranty, to the persons entitled thereto, the
right,:title and.intgrest now held by you under the Deed of Trust.

Date: -, .7~ -~ Beneficiary:
. By:
Its:
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