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DEFINITIONS

Words used in multiple sections of this documentgre defined below and other wards are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument” means this document which is clated AUGUST 30, 2005 , together
with all Riders to this document. - o

(B) "Borrower" is :
TIMOTHY G ULRICKSEN, AND KELLY L ULRICKSEN HUSBAND AND WIFE

Borrower is the trustor under this Security Instnunent.
{C) "Lender” is iF L
COUNTRYWIDE HOME LOANS, INC. Lo i -

Lender is a CORPORAT LON I L= U,
organized and existing under the laws of NEW YORK foe

- df’
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS 3
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Lender's address is
4500 Park Granada, Calabasas, CA 91302-1613
(D) "Trustee" is
LANDSAFE TITLE OF WASHINGTON
2707 COLBY AVE, STE 1118, EVERETT, WA 93201
(E) "MERS" is Mortgage Electronic Registration Systerns, Tnc, MERS is a separate corporation that is actmg
-+ s0lely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
_Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MT 48501-2026, tel (888) 679-MERS,
(F) "Note" means the promissoty note signed by Borrower and dated AUGUST 30, 2005 . The
Nite states that Borrower owes Lender
TWC} HUNDR“D TWELVE THOUSAND and 00/100

Dollars(US $212,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Petiodic Payments and to pay the debt in full not later than SEPTEMBER 01, 2035 .
Gy "Propem“ means the property that is deseribed below under the heading "Transfer of Rights in the
= Property. ¢
“(H) "Loan" mﬁans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(D) "Ridess" wieans all Riders to this Security Instrument that are executed by Bomower. The following
Riders are, to‘"be ‘cxecutef:l by Borrewer [check box as applicable]:

X Ad_]ustable Rate lpder [_JCondominium Rider [ 1second Home Rider
[ Balleon Rider .~ .+ [ Planned Unit Development Rider [l 1-4 Family Rider

L IvaRider .~ [ ] Biweekly Payment Rider {X | Other(s) [specify]
A . ARM RIDER

() "Applicable Law¥ means ait controlling applicable federal, state and local statutes, regulations,
ordinances and administrative ru[es and orders (that have the effect of law) as well as all applicable final,

non-appealable _]udlC]al opinions. ™"

(K) "Community Association Dues,* Fees, and Assessments” means att dues, fees, assessments and other
charges that are impessd.on, Bormwer or the Property by a condominium association, homeowners association
or similar organization.
(L) "Electronic Funds Transfer" means any-transfer of funds, other than a transaction originated by check,
draft, or similar paper instriimént, which'is jnitiated through an electronic terminal, telephonic instrument,
computer, oT magnetic tape s0.a5"to order; ihstruct, or authorize a financial institution to debit or credit an
account. Such term includes, -but‘-is:'-_no_-t' lifnited to, point-of-sale transfers, autormnated teiler machine
transactions, transfers initiated by telephote, vire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items thaf are described in Section 3.

(N) "Miscellaneons Proceeds” meang any compensahon settiement, award of damages, or proceeds paid by
any third party (other than insurance’ pmceeds paid under the coverages described in Section 5) for: (i}
damage to, or destruction of, the Property; {ii) condemnation or other taking of all or any part of the Property;
(iif) conveyance in licu of condemnation; or (lv} misrepresentations of, or omissions as to, the value and/or
condition of the Praperty.

(0} "Mortgage Insurance" means insurance proLectmg Lender agamst the nonpayment of, or default on, the
Loan.

(P) "Periodic Payment” means the regularly scheduled amount due’ {for (i} principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security: Ingtrument

(Q} "RESPA" means the Real Estate Setflement Procedures Act (12 U 8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part: 3500) as they/might be amended from time to time, or
any additional or successor legislation or regulation thay govems the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements. and’ resmcnons that are imposed in regard to a
"federally related mortgage loan" even il the Loan does not- quahfy 45 3, "deerally related mortgage loan”

under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to: Lhe Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Securilty Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY :
The heneficiary of this Security Instrument is MERS (solely as nomifiee for Lender and Lender's successors
and assigns} and the successors and assigns of MERS. This Security Instrument, sécures ta: Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note and (u) the performance
of Borrower's covenants and agreements under this Security Instrument and: ‘the Note.. For this purpose,
Bormower irrevocably grants and conveys to Trustee, in trust, with power of sa]e the folidw ing dcscrlhed
property located in the . B
COUNTY of SKAGIT
[Type of Recording Jurisdiction] [Mame of Recording Jurisdicrion]
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Lot 3, SPARR'S ADDITION, a replat of a portien of Traect 24, PLAT OF THE
BURLINGTON ACREAGE PROPERTY, according to the plat thereof recorded in
volume B of Plats, page 72, records of Skaglt County, Washington.
Situated in Skagit County, Washington.

whlch Currenr.l\ has the address of
g 3 20336 SUNNE STREET, BURLINGTON ,
[StreevCity]
= "Washmgton 882133-1587 ("Property Address"}:
[pr Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenasices; and fixtures now or hereafter a part of the property. All replacements and additions shal! alse
be coyered-by this Secumy Instrument. All of the foregoing is teferred to in this Security Instrument as the
"Propertv * Borrower ‘Understands and agrees that MERS hoids only legal title to the interests granted by
Borrower in this: Secunty Thstrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's Successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited (o, the” nght 1o foreclose and sell the Property; and to take any action required of Lender
including, butnot lifited te, releaging and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cenveyed and has the
right to grant and convéy the Pmperty and that the Property is unencumbered, except for encumbrances of
record, Botrower warrants and will defend generally the title to the Property against all ¢laims and demands,
subject to any encumbrances of récord.

THIS SECURITY* INSTRU'MENT combines uniform covenants for national use and non-uniform
covenants with limited: varations by jurisdiction to constitute a uniform security instrument covering reai

praperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, lnterest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal-of, and dnterest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Notg. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this’ Security Instrument shall be made in U.S. currency.
However, it anv check or other mstrument recmved By Lender as payment under the Note or this Security
Instrument is returned to Lender Llnpald ‘Lender may require that eny or all subsequent payments due under
the Note and this Security [nstrument be iade. in one or more of the following forms, as selected by Lender:
{a} cash; (b) money order; (c) certified check; ,bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whosé, deposits are insured by a federal ageacy, instrumentality, or
entity; or {d) Electronic Funds Transfer. "

Payments are deerned received by Lender when received att[-le location destgnated in the Note or at such
other location s may be designated by Lender in accordance: wlth the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment oF partw.l ‘pavments are insufficient to bring the
Loan current. Lender may accept any payment or partial: payment “ingufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to'its Tights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the timie such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, theti Lender need, not pay interest on unapplied
funds. Eender may hold such unapplied funds until Borrower mikes payment tp bring the Loan current. If
Borrowar does not do so within a reasonable period of time, Lengder shiall either apply such funds or return
them to Borrower. If not applied eatlier, such funds will be applied to‘the outstandmg principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due inder the Na’fs ai-ld this Security Tnstrument
or performing the covenants and agreements secured by this Security:] Iﬂstrument .

2. Application of Payments or Proceeds. Except as otherwise deseribed in this Sectwn 2, all pavments
accepted and applied by Lender shall be applied in the following order of prigrity. ‘(a} initerest due under the
Note; (b) principal due under the Note; {¢) amounts due under Section 3. Sutch. payments shall be applied to
gach Periodic Payment in the order in which it became due. Any remaining ampunts shalt be applied first to
late charges, second to any other amounts due under this Security Instrument;: and thcn to red‘uce rhe principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Perlodlc Payment whlch mcludes a
sufficient amount to pay any late charge due, the payment may be applied to the delmquent ayment and the
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late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the

.. Notg shali not extend or postpone the due date, or change the amount, of the Periodic Payments.

% 3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: {a)
taxes and assessments and other items which can attain priority over this Security [nstrument as a lien or
encumbrance on the Property; (b} leaschold payments or ground rents on the Property, if any: (¢) premiums
for dny and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or

-+ any sumis payable by Bomower to Lender in liew of the payment of Mortgage Insurance premiuwms in
'accordanca with the provisions of Section 10. These items are called "Escrow ltems.” At origination or at any

time diiring the term of the Loan, Lender may require that Community Association Dues, Fees, and
~“Assegstnents; if'any, be escrowed by Borrower, and such dues, fees, and assessments shatl be an Escrow Item.
= Bormower: shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall
" pay Lender the Funds for Escrow [tems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow’ [tems Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time Any.such waiver may only be in writing. In the event of such waiver, Borrower shall pay
direetly; when and wheie payable, the amounts due tor any Escrow Ttems for which payment of Funds has
been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such payment
within such time: penod as Lender may require. Borrower's obligation to make such payments and to provide
receipts shall for adl” purpeses be deemed to be a covenant and agreement contained 1n this Security
Instrument, as the phrase "covenant and agreement” is used in Section . If Borrower is obligated to pay
Escrow Trems; dlrectly pursuant ‘to a waiver, and Borrower fails to pay the amount due for an Escrow ftem,
Lender may exercise;its nghts under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 fo repav to Lender any such amount. Lender may revoke the waiver as to any ar all Escrow
Ttems at any time by a’notice givén in accordance with Section 15 and, upen such revocation, Borrower shall
pay to Lender all Funds and in sueh amounts, that are then required under this Section 3.

Lender may, at‘any-time, collect.and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time speCified, under RESPA and {(b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of cument data and reasonable
estimates of expenditures of fiture’ Escrow Itgms or otherwise in accordance with Applicable Law.

The Funds shall be held in an msu‘mtmn whiose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is.an msntutmn whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall appiy-the' Fuqu_ topay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrawer for holding.and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items; unless Lender pays Borrower intetest on the Funds and Applicable
Law permits Lender to make such ascharge. Uhless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds Lengér shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree-in writing, however, that interest shall be paid on the Funds.
Lender shall give to Bortower, without charge;.an annual accouating of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA: If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as-fequired by RESPA, and Borrower shall pay to Lender the
amount necessary 10 make up the shortage in accordance w1th RESPA, but in no more than 12 monthly
payments, If there is a deficiency of Funds held in escrow, as’ definéd under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall. pay 0 Lender the amount necessary to make up the
deficiency in accardance with RESPA, but in no more thari 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrumcnt Lender shail promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay ail taxes, assessments charges ﬁnes .and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and AsseSsments, if any. To the extent that these
items are Escrow Items, Borrower shali pay them in the manner provided in Section 3.

Bomower shall promptly discharge any lien which has prierity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the ltcn in.a.manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) comtists. the lien 1n. good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender'yopinion operate 1o prevent the
enfarcement of the lien while those proceedings are pending, but only until sich’ proceedmgs are concluded;
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordmatmg ‘the lign to this
Security mstrument. Tf Lender determines that any part of the Property is subjéct 1o a lien ivhich can attain
priotity over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take onz.oF fore:of thé actions set
forth above in this Section 4. B g2y,
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Lender may require Borrower o pay a one-tune charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Properry insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards inciuding, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender

- Jequires. What Lender requires pursuant to the preceding sentences can change duzing the term of the Loan.
__The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may requite Borrower

to'pay, in connection with this Loan, either: () a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and

.subsequent charges each time remappings or similar changes occur which reasonably might affect such

«+" determination or certification Botrower shali also be responsible for the payment of any fees imposed hy the

Tederdl Emergency Management Agency in connection with the review of any flood zone determination
resuitmg fromt.an objection by Borrower.

“ 1f+ Borrower fails to maintain any of the coverages described above, Lender may obtain insurance

. _cuverage at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
" type or- amount ot coverage. Therefore, such coverage shall cover Lender, but might or might not protect

Borrower, Burmwer‘s equity in the Property, or the contents of the Property, against any risk, hazard or
liability and mlght prov1de greater or lesser coverage than was previcusly in effect. Borrower acknowledges
that the cost.of the ‘insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtamed Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrowst secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of dlsbursernent and shall be payable, with such interest, upon notice from Lender to Borrower
requesting pavment.

All insurafi e__pohc:es requlred by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies; shall include a standard mortgage clause, and shall name Lender as tnortgagee
and/or as an additional foss payes, Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borroiver shall pmmptl} give to Lender ail receipts of paid premiums and renewal notices. If
Borrowsr obtains any’ form of Inguranee coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property;. such policy shall include a standard mortgage clause and shall name Lender as
mottgagee and/or as an delt,lo]’la.] loss payee.

1n the evens of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not miade- prompﬂy by: Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not:the underlying insurance was required by Lender, shall be
applied to restoration or repair of ths Propem if the restoration or repair is economically feasible and
Lender's security is not lessened- Durmg such repair and restoration period, Lender shall have the right to hold
such insurance proceeds until Lenderhasthad an opportunity to inspect such Property to ensure the work has
been completed to Lender's satisfaction; pmvrded thiat such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs_:anc_l‘resto(aii'un in a single payment or in a series of progress payments
as the work is completed. Untess an agreemetit is. made in writing or Applicable Law requires interest to be
paid on such insurance proceeds, Lendér,:,-shal_l.not be required to pay Berrower any interest or eamings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall net be paid out of
the insurance proceeds and shall be the solé:obligation of Borrower. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shail be applied to the
sums secored by this Security Fnstrument, whether or not then due with the excess, if any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2.

1If Borrower abandons the Property, Lender may file, negotrate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 ‘days to 2 notice from Lender that the insurance
carrier has offered to setile a claim, then Lender may*negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if: Lender acquires the Property under Section 22 or
otherwise, Borrawer hereby assigns to Lender {(a) Botrover's nghts; Ao anpy-insurance proceeds in an amount
nat to exceed the amounts unpaid under the Note or this Security* Instriiment, and. (b) any other of Borrower's
tights (other than the right to any refund of unearned premiums paidby, Borrawer) inder all insurance policies
covering the Property, insofar as such rights are applicable to the;coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or Lo pay ameunts; unpald under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Pmperty a8 Borrown:r‘s principal residence
within 60 days after the execution of this Security Instrument and shall continye to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy; uniess Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, er unless extenuatmg ctrcurnstances exist
whiich are beyond Borrower's control.

7, Preservation, Maintenance and Protection of the Property; Inspectmns Borrm\er shall not
destroy, damage or impair the Properr} allow the Property to deteriorate or Gommit:waste on-the: Property.
Whether or not Borrower is residing in the Property, Borrower shatl maintain thé Property in order to prevent
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the Property from deteriorating or decreasing in value dug to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemmnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the Tepairs and restoration in a single payment or in a series of progress payments as the work is

~.gompleted. If the insurance or condemnation proceeds are not sufficient to repalr or restore the Property,
§ Bmmwer is not relieved of Borrower's obiigation for the completion of such repair or restoration.
“. % Lender or its agent may make reasonable entries upan and inspections of the Property. If it has
reasonab]e cause, Lender may inspect the interior of the improvetments on the Property. Lender shall give
Bn:nrrewer notice at the time of or prior to such an interior inspection specifving such reasonable cause.
S8, Borrawer's Loan Application. Borrower shall be in default if, during the Loan application process,
i Bm‘rower or any persons of entities acting at the direction of Borrower or with Borrower's knowledge or
tonsefit gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide' Lendér with material information) in connection with the Loan. Material representations include, but
~arg-hotdimited ‘to, representations concerning Borrower's occupancy of the Property as Borrower's principal
: _rcmdence

9. Pretecllon of Lender's Interest in the Property and nghts Under this Security Instrument, If (a)
Bormower fails to petform the covenants and agreements contained in this Security Instrument, (b) there is a
legal progéeding that*might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lieri” which may attain priority over this Security Instrument or to enforce laws or
regulations), or (& Burrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate.to protect Lender's interest in the Property and rights under this Security Tnstrument,
including protecting andfor assessing the value of the Property, and securing and/or tepairing the Property.
Lender's actiops can mclude buf-are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Insn'ument {h) appearing in court; and (c) paying reasonable attorneys’ fees to protect its
interest in the Property andfor nghts under this Security Instrument. including its secured position in a
bankruptey preceeding. Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, teplace or hoard up doors and windows, drain water from pipes, eliminate building or
other code violations: ordangerous condltlons and have utilities turned on or off. Although Lender may take
action under this Section, g, Lender does hot have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no Hability for not taking ary or all actions authorized under this Section 9.

Any amounts disbursed: By Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument.*Thiese amuunts shaii bear interest at the Note rate from the date of disbursement
and shall be payable, with such mterest upon nmwe from Lender to Borrower requesting payment.

If this Security [nstrumenti is-on a leasehold Borrower shall comply with all the provisions of the lease.
If Bomrower acquires fee title to the Property, the leasehu]d and the fee title shall not merge unless Lender
agrees to the merger in writing.

10, Morigage Insurance. If Lender requlred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums reqmred to miaintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance a.nd'Bmfowcr was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance, previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance prewously in effect; from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is.not available, Borrower shall continue
to pay to Lender the amount of the separately designated paymenits that Were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retaifi theSe payments as a non-refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be: non-refundable tiotwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be requlr:d 0 pay, Borrdwer any interest or eamings on such
loss reserve. Lender can no longer require loss reserve pavments it Meortgage Insurance coverage (in the
amount and for the period that Lender requires) provided By-ari msurer:se,]ccted by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Maortgage
Insurance, If Lender required Mortgage Insurance as a condition of making the: Loan and Borrower was
required to make separately designated payments toward the prémiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance ir effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends ifi.accordance ‘with.any written agreement
between Borrower and Lender providing for such termination or until fermiriation is required by Applicable
Law. Nothing in this Section 10 affects Berrower's obligation to pay interest at the rate brbvidﬂd in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the' No‘te) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Lnsurance
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to these
agreements, These agresments may require the mortgage insurer to make payments using any source of furds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Tnsurance
premiums).
.., As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
__ather entity, or any afTiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage [nsurance, in exchange for
sharmg or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
afﬁllate of Lender takes a share of the insurer's tisk in exchange for a share of the premiums paid to the
.mSurer the arrangement is often termed "captive reinsurance.” Further:
(ay Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage

.~-Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will

qwe for Mortgage Insurance, and they will not entitle Borrower to any refund.

- # () Any, such agreements will not affect the rights Borrower has - if any - with respect to the

. _Morigage Insirance under the Homeowners Protection Act of 1998 or any other law. These rights may

" include the rlght 10 receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/er to receive a refund of any
Mortgage Tnsurance preminms that were unearned at the time of such cancellation or termination.

1L Assignment_of Miscellaneous Proceeds; Forfeiture. Ali Miscellaneous Proceeds are hereby
assigried-to and shall be paa.d to Lender.

If the Propertv is, damaged, such Miscellaneous Proceeds shalt be applied to restoration or repair of the
Property, if the restorition 01 repair is economically feasible and Lender's security is not lessened. During such
repair and restoration penod Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportutiity. (o inspect suth Property to ensure the work has been compteted to Lender's satisfaction,
provided that Such inspection shall be underiaken promptly. Lender may pay for the repairs and restoration in
a smgle disbursement of in a series ‘of progress payments as the work is completed. Unlass an agreement is
made in writing or Appllcab]e Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall
net be rcqulred to pay Borrower any interest or camings on such Miscellaneous Proceeds. If the restoration or
repair is not economigally. feasible or 1.ehder's security would be lessened, the Miscellanecus Proceeds shall
be applied to the sums SﬁCl.ll’f:d by:this Securlty Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Mlsce]laneous ‘Proceeds shall be applied in the order provided for in Section 2.

In the event of a total takmg, destructipn;, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums' sccured b th1s_Secunty Instrument, whether or not then due, with the excess, if
any, paid to Borrower, )

Tn the event of a partial takmg, destructlon or loss in value of the Property in which the fair market value
of the Property immediately before the pmla] taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
ot loss in value, unless Borrower and:Lender qtﬁérwi’se agree in writing, the sutns secured by this Security
Instrument shall be reduced by the amourit of the Miscellancous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured inmediately before the pariial taking, destruction, or loss in value
divided by (b) the fair market value of the -ProPerty immediately before the partial taking, destruction, or foss
in value. Any balance shall be paid to Borrower®,

Tn the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial takmg, destruction; or loss in value is less than the amount of
the sums secured immediately before the partial taking, destructmn, ar loss in vaiue, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shaﬂ be applled to the sums secured by this
Security Instrument whether or not the sums are then due:

If the Praperty is abandoned by Borrower, or if," aftar notice bv Lender to Borrower that the Opposing
Party (as defined in the next sentetice) offers to make an ‘award tn__s_ettlf_;a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the noticésis given, Lender-is-authorized to collect and apply
the Miscellancous Proceeds either to restoration or repair of-the Property.or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third'party that owes Borrower
Miscellanecus Proceeds or the party against whom Bomower has & rlght of actlon in regard to Miscellaneous
Proceeds.

Bormmower shall be in default if any action or proceeding, uhethcr c1v11 or cnmmal is begun that, in
Lender's judgment, could result in forfeiture of the Property or other.material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can ¢ure. suich a‘default and, if acceleration
has eccurred, reinstate as provided in Section 19, by causing the action or progeeding to°be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material lmpalrment of Lender's
interest in the Property or rights under this Security [nstrument. The proceeds of any awaid or claim for
damages that are atributable 1o the impairment of Lender's interest in the Pmperly are herei)y a551gned and
shall be paid to Lender. g . :
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All Miscellaneous Proceeds that are not applied to Testoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Bomower or any Successor in Interest of Borrower shall not operate to release the Tiability of Borrower or any
Successors in Interest of Borrower. Lendar shall not be required to commence proceedings against any

. Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
_thie sums secured by this Security Instrument by reason of any demand made by the original BarTower or any
Syceessors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrm\er of in amounts less than the amount then due, shall not be a waiver of or preciude the exercise of any
.nght or remedy.
et 13:"Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
-+ agTees that ‘Borrower's obligations and liability shall be joint and several. However, any Borrower who
co'signs this Security Instrument but does not execute the Note (a " 'co-signer"): (a) 15 co-signing this Security
~“Ingtiytient only.to mortgage. grant and convey the co-signer's interest in the Property under the terms of this
.. Security Tnstriment; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
" {c) agrees that Lender and any other Bormower can agree to extend, modify, forbear or make any
accommodatrons Wi lth regard to the terms of this Security Instrument or the Note without the co-signer's
consent. .

Subje»ct to the pruvrsrons of Section 18, any Successor in Interest of Borrower who assumes Borrower's
nbhgatlons underthis Seeurity Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Tnstrament. Borrower shall not be released from Borrower's obligations
and liability under thi§ Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Secunty Instrament shall bind (except as provided in Section 20) and benefit the successors
and assigns of: fender.

14. Loan, Charges, Lender may charge Borrower fees for services performed in connection with
Borrower's defauit, -for the pu.rpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, bt not limited to, actorneys' fees, property inspectior and valuation fees. In
regard to any other tces the abserice of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be constrped as a pl‘Ohlblth[l on the charging of such fee. Lender may not charge fees that
are expressly pruhrblted by this Seciirity Instrument or by Applicable Law.

If the Loan is subject to a-law: :which sets maximurn loan charges, and that law is finally interpreted so
that the interest or other loan chiirges collgeted or to be collected in connection with the Loan exceed the
permitted limits, then: (a) anisuch loan Charg;e shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any ‘sumg aktéady ¢ollected from Borrower which exceeded permitted limits will
be refunded o Borrower. Lender.niay choose 4o make this refund by reducing the principal owed under the
Note or by making a direct payment 0. Boiroiver. If 2 refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge {whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance.’of any such refund made by direct payment to Bomrower will
constitute a waiver of any right of action Borrewwer: iight have arising out of such overcharge.

15, Notices. All notices given by Bormwer or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connect]on with this Security [nstrument shall be deemed to have
been given to Borrower when mailed by first,class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise: The notice address shall be the Property Address unless
Bomower has designated a substitute notice address by notice to Lender. Borrower shall promptly netify
Lender of Borrower's change of address. If Lender specifiés a prncﬁ:dure for reporting Borrower's change of
address, then Borrower shall only report a change of address ‘through: that specified procedure. There may be
only one designated notice address under this Security’ Instrument at Any’one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower, Any noti¢é in connectlon with this Security Instrument
shall not be deemed to have been given to Lender until actualh taceived 53 Lender If any notice required by
this Security Instrument is also required under Applicable Law, the' Applrcable Law requirement will satisfy
the comesponding requirement under this Security Instrument. o

16. Governing Law; Severability; Rules of Censtruction. This Security. 1nstrument shali be governed
by federal law and the law of the jurisdiction in which the Property is located *All rights and obligations
contained in this Security Instrument are subject to any requirements - and limitations, of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree. by contract or it might be silent, but
such silence shail not be construed as a prohibition against agreement by gantract. Tii .the event thae any
provision or clause of this Security Instrument or the Note conflicts with Apphcable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given: effect without the
conflicting provision.

As used in this Security Instrument. (a) words of the masculine gender shall mcan and include
correspending neuter words or words of the femining gender {b) words in the sifigular shall iean’and include
the plural and vice versa; and (¢) the word "may" gives sole discretion without any o !
action.
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Propeny, including, but not limited o,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold er transferred (or if Borrower is not

.. natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
§ consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provlde a period of not less than 30 days from the date the notice i5 given in accordance with Section 15
_w1thm which Borrower must pay all sums secured hy this Security Tnstrument. If Borrower fails to pay these

" sums pnor to the expiration of this peried, Lender may invoke any remedies permitted by this Security
- Ingtrrment without further notice or demand on Borrower.

.+ 19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
.“shall. baye the tight to have enforcement of this Security Instrument discontinued at any time prior to the
. _earliest of: (a)-five days before sale of the Property pursuant to any power of sale contained in this Security

~ [nstrunient; (b).sich other period as Applicable Law might specify for the termination of Borower's right to
rainstate; or £C} ;\_nn;y; of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pays Eéndet all;siims which then would be due under this Security Instrument and the Note as if no
acceleration had: occuzred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses
incurred.in enforging " “this, Security Instrument, including, but not limited to, reasonable attorneys' fees,
property inspection and. Salhation fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and sights«inder this Security Instrument; and {d) takes such action as Lender may reasonably
Tequire to assurgthat” Lendef's interest in the Property and rights under this Security Instrument, and
Borrower's obligation to: pay the"sums secured by this Security Instrument, shall continue unchanged. Lender
may require that Bormwe,r ey such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash, (b money order; () certified check, bank check, treasurer's check or cashier's
check, provided any sich check j§ drawn upoen an institution whose deposits are insured by a federal agency,
instrumentality or entify; ot {d} Eléctronic Funds Transfer. Upon reinstatement by Borrawer, this Security
Instrument and obligations:gecured hereby shat! remain fully effective as if no acceleration had occurred.
However, this right to reinstate shatl not ‘apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Nate (together with this Secufity. Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a changé in thg entity (knuwn as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Sacunty Instmment and performs other mortgage loan servicing ebligations under
the Note, this Security Instrument,-ahd Apphcable Law. There alse might be one or more changes of the Loan
Servicer unrelated to a sale of the Note™df there is a.change of the Loan Servicer, Borrower will be given
written notice of the change which will:state the name ‘and address of the new Loan Servicer, the address to
which payments should be made and any other.infornation RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and threafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Serwcer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may corrlmence jon, ot be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security [nstrument, until such Borrower or Lender has'notified the' other party (with such notice given in
compliance with the requirements of Section 13) of such a_ll.eécd breathand afforded the other party hereto a
reasonable period after the giving of such notice to take comective agtion. If Applicable Law provides a time
period which must elapse hefore certain action can be taken; that time period will be deemed to be reasonable
for purposes of this paragraph, The notice of acceleration and’ opportunlty to-eure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrdwer pursilant, 1o, Seition 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisiens of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazdrdous Substances" are those substances
detined as toxic or hazardous substances, pollutants, or wastes by: Environmental Law and the following
substances; gasoling, kerosene, other flammable or toxic petroleum products, 10xi¢ pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldéhyde,.. 4nd -Tadjoactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where thié Property isilocated that relate
to health, safety or environmental protection, (¢} "Environmental Cleanup” Jincludes édny ‘response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute te, or otherwise trigger an Envimmn‘énta] Cleanup;

Borrower shall not cause or permit the presence, use, disposal, storage, ‘or release of any: Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property-Bemower shill not do, nor
allow anyone else ta do, anvthing affecting the Property (a) that is in violation of an},Emlrgmmg_:ntal Law, (b)
which creates an Environmental Condition, or (¢) which, due to the presence, use, or releéase of a Hazardous

Initigls

@@w -BA{WA) (D012).01 CHL (08/02) Page 9 of 11 Fofm 3048 1/01

i ‘Lﬂhli

Skagit County Auditor
8/31/2006 Page 9 of 14 3:49PM




DOC ID #: 00011052140108005

Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generatty recognized to be appropriate to normal residential uses and to maintenance of the Property

(including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit or

ather action by any governmental or regulatory agency or private party invelving the Property and any
- Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
_ Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance. and (c) any condition caused by the presence, use o release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, ot any private party, that any removal or other remediation of any Hazardous Substance
affegting the Property is necessary, Borrower shall promptly take ail necessary remedial actions in accordance
< with Envlrunmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON:=UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
. #22, Acegleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
B _Borrouer s breach of any covenant or agreement in this Security Instrument (but not prior to
" acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the default, h) the ‘iction required to cure the default; (c) a date, not less than 30 days from the date the
notice is. given to Bormwer, by which the default must be cured; and (d) that failure to cure the default
on or,before the date specified in the notice may result in acceleration of the sums secured by this
Securlty Instrument aud sale of the Property at public auction at a date not less than 120 days in the
future, The notice shal ‘Jurther inform Borrower of the right to reinstate after acceleration, the right to
bring a court actioh o assert the non-existence of a default or any other defense of Borrower to
acceleration and:sale; and any other matters required to be included in the notice by Applicable Law, IT
the default is. nat cured ‘0n or ‘before the date specified in the notice, Lender at its option, may require
immediate payment in full 4T all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect a1l £xpenses mcurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys fees and costs of title evidence.

If Lender inv okes ‘the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and, of Leuder s election to canse the Property to be sold. Trustee and Lender shall
take such action regardmg notlce of sale and shall give such notices to Borrower and to other persens as
Applicable Law may reqmre After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demaid on Borrower, shall sell the Property at public auction to the
highest bidder at the time and- place and um:ler the terms designated in the notice of sale in one or more
parcels and in any order Trustee determmes Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by piblic announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchygse the Property at any sale.

Trustee shall deliver to the purchaser Trustee s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee:shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but:not limited to, reasonable Trustee's and attorneys' fees; (b)
to all sums secured by this Security Insirument; and (¢) any excess to the person or persons legally
entifled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all surs secured by . tl-ns Security Instrument, Lender shall request
Trustze to reconvey the Property and shall surrender this Securltv Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey sthe Property without warranty to the
person or persens iegally entitled to it. Such persun or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Appilcable Law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased toract, Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutjes confem:d upon Trustee herein
and by Applicable Law,

25, Use of Property. The Property is not used principally for agncultura] purposes

26. Attorneys' Fees. Lender shall be entitled to recover its‘reasonable attorneys' fees and costs in any
action or proceeding to construe or enforce any term of this Security. Instrume'ht The term "attomeys' fees,"
whengver used in this Security Instrument, shall include without llmltatmn attomey ! fees mcurred by Lender
in any bankruptey proceeding or on appeal. S

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN:MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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RY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

| g é [/j/?/‘( (Seal)

TIMOTHY G. ULRICKSEN \ -Borrower

Witnesses:

: ﬁé’*«-— (Seal)

FELLY L. 'KSEN -Barrower

(Seal)

-Borrawer

(Seal)

-Borrower

STATE OF WASHIN GTON

County of Q)[ ml T } =
On this day persenally appeared before me ‘_.

TveTed G ULRH'__\LSCN 4 ey Lo ULRICKSeN

to me known te be the individual(s) descnbed in a.nd who executed the within and foregoing instrument, and
acknowledged that he/shefthey digned the -same-as hls!her@ree and voluntary act and deed, for the uses
and purposes therein mentioried.

GLVEN under my hand and official seal thls C?(,LOT day of <—Q;O lﬂ 960 -3

“ Maagy sk
Notary Puhhc andfor the Stite of Washington, residing at
TTNERT YFIVIN

My Appoutiment Expifes:on

M.ARCIE K. PALECK
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

; 'After R.ecordmg Rstum To:
COUNTRYWIDE HOME LQANS, INC.
MS SVﬁ'79 DOCUMENT PROCESSING
PO Bak 10423

Van Nuys, CA 91410 0423

PARCEL ID #¢
4018- 000 003 0017""

Prepared By * = ;
LESLIE RAND ;

IMVl282 00011062140108005
[Escrow/<31c>51ng #] [Doc ID #]
THIS ADJUSTABLE RATE RIDER is ma.dc this THIRTIETH day of
AUGBRUST, 2005 ,and is mcorporated into and shall be deemed to amend and supplement the

Mortgage, Deed of Trust, or Deed to Secure’Debt (the "Security Instrument") of the same date given by the

undersigned (the "Borrower") to secure Bomrgwer's Note to
COUNTRYWIDE HOME LOANS, INC.

(the "Lender") of the same date and covering the property desc-riﬁgd-jn:me Security Instrument and located at:
20336 SUNNE'STREET.

BURLINGTON, WA 98233: 158 7
[Property. Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR LCHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT.THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN-CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - SmgleFamuy ] . !?’
CONV ST __~:: (nitial gé

* BC - ARM Rider
2U193-XX ((M/01)d) Page 1of 3
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. ADDITIONAL COVENANTIS. In addition to the covenants and agreements made in the Security
_ Instrument, Borrower and Lender further covenant and agree as follows:

AZINTEREST RATE AND MONTHLY PAYMENT CHANGES
? The Note provides for an initial interest rate of 6.875 %. The Note provides for changes in

_Ihé mterebt rate and the monthly payments, as follows:

8 [N-TEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
#The intérest rate I will pay may change onthe first day of
_SEPTEMBER 2008 . and on that day every sixth month thereafter. Each date on which my interest
* rate could-Change'i is.called a "Change Date."
(B) The ]ndex |

Begirlning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average’ of-interbank: offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR") a8t pubhshed in The Wall Street Jouwrnal. The most recent Index figure available as of the date 45
days betore each Change ‘Dte is called the "Currant Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calcuiation of Changés.,

Before each Chzmge Bté; the Notc Holder will calculate my new interest rate by adding
FIVE & ONE-HALF 4 percentage point(s) ( 5.500 %) to the Cumrent Index.
The Note Holder will then round:the result of this addition to the nearest one-eighth of one percentage point
{0.125%) Subject to the limits stated i Sectjon 4D} below, this rounded amount will be my new interest rate
uatil the next Change . Date.. G

The Note Holder will then detcrmme “the amount of the monthly payment that would be sufficient to repay
the unpaid principal that [ am expected to owe at the Change Date in full on the maturity date at my new interest
rate in substantially equal payments The result of this calculation will be the new amount of my monthly
payment.

(D) Limits on Interest Rate Changes i

The interest rate [ am requiredo” pay. at the first Change Date will not be greater than 8,375 %
or less than 6.875 % Thereafter; my interest rate will never be increased or decreased on any
Change Date by more than single: ONE & ONE-HALF percentage point(s)
{ 1.500 %) from the rate of intefest. I.Havebeen paying for the preceding six months. My interest
rate will never be greater than 13 ,ﬁa 75" %. or less than 6.875 %.

(E) Effective Date of Changes :

My new interest rate will become eﬂ‘ectxve on each Change Date. I will pay the amount of my new
monthly payment beginning en the first monthly paymene date after the Change Date until the ameunt of my
monthly payment changes again, :

(F) Notice of Changes : T

The Note Holder will deliver or mail to me a notice of am changes in my interest rate and the amount of
my monthly payment before the effective date of any change The notu:e will include information required by
law to be given me and also the title and telephone number ofa person who will answer any question I may
have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL TNTEREST-IN BORROWER
Uniform Covenant 18 of the Security Instrument is amefided'to redd as.follows:
Transfer of the Preperty or a Beneficial Interest in Borrawer. As Used in this Section 18,
"Interest in the Property" means any legal or beneficial interesy'n the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the tra.nsfer of tlt]e by Borrower at a future date
to & purchaser. : .
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DOC ID #: 00011062140108005

If ail or any part of the Property or any Interest in the Property is sold or transferred (or if a

. Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without

.Lender's prior written consent, Lender may require immediate payment in full of all sums secured by

. ‘this Security Tnstrument. However, this option shall not be exercised by Lender if such exercise is

¢ prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes o be

: -'submmsd to Lender information required by Lender to evaluate the intended transferee as if a new

i loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s security

Will: not be impaited by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Tnstrument is acceptable to Lender.

. To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition
to Lenders consent to the loan assumption. Lender may also require the transferee to sign an
assumptlon agrcement that is acceptable to Lender and that obligates the transferee to keep all the
promises and.agreements made in the Note and in this Security Instrument. Borrower will continue to
be obllgated undeér the Note and this Security Instrument unless Lender releases Borrower in writing.

It ehgder éxefcises the option to require immediate payment in full, Lender shall give Borrower
notice of’ acceleratmn The notice shall provide a period of not less than 30 days from the date the
notice is given in accordance with Section 15 within which Borrower must pay all sums sacured by
this Security Instrument If Borrower fails to pay these sums prior to the expiration of this period,
Lender may-invoke any. _remedies permitted by this Security Instrument without further notice or
demand oI Bormwer

BY SIGNING BELOW BO]’IOWf:r accepts and agrees to the terms and covenants confained in this

Adjustable Rate R:der i
é %// (Seal)

TIMOTHY G ULRICKSEN - Borrower

{;,KE@; ﬁ@g%/‘%w Lo

(Seal)

- Borrower

(Seal)

- Borrower
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