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THIS DEED OF TRUST is dated September 6, 2005, among C & G Timber, Inc.; a Washington
Corporation ("Grantor"); Horizon Bank,; whose malling address is Whatcom Commercial
Center, 2211 Rimland Dr. Suite #230, Belimgham, ‘WA:. 98226 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary"); and- Westward Financial Services Corporation,
whose mailing address is 1500 Cornwall Avenue Belhngham, WA 98225 (referred to below
as "Trustee"). .
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LCONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Truslee in trust with power of sale, right
‘of eniry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
: following described real property, together with all existing or subsequently erected or affixed buildings, improvemeants and
fixtures; all easements, rights of way, and appurlenances; all waler, water rights and diich rights {including stack in utilities
with:-ditch or irrigation rights); and all other rights, royallies, and profits relaling to the real pro_peréy, including without limitation
all mirerals, oil, gas, geothermal and similar matters, (the "Real Property”) located in Skagit County County,

State-of Washington:

See Exhibit "A", which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real'“P?operjty or ils address is commonly known as 19002 West Lake Boulevard, Mount
Vernon, WA 98274... The Real Property tax identification number is 330507-0-006-0003
P17978 S

Grantor hereby assigns as:securify lo Lender, all of Grantor's right, lifle, and interest in and to alt leases, Rents, and profits of
the Property. This assignmént'is recofded in accordance with RCW 65.08.070; the lien created by this assignment is intendad
to be specific, perfected and choate-upon the recording of this Deed of Trust, Lender grants to Grantor a licenss to collect
the Rents and profils, which licansé may be revoked at Lender’s option and shall be automatically revoked upon accelaration
of all or part of the Indebtedress, .- ™

THIS DEED OF TRUST, INCLUDING THE ‘ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, /1S GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate the -Propérty; (c) the provisions of this Deed of Trust do not conflict with, or result in 2
default under any agreement or other instrument.hifding upon Grantor and do not resuli In a violalion of any law, regutation,
court decrea or order applicable to Grantor;* (d), Granter has established adequate means of obtaining from Borrower on a
continuing basis information about Borrower's finasicigl condition; and (e) Lender has made no representalion to Grantor
about Borrower {including without limitation the. creditworthiness of Borrower).

GRANTOR’S WAIVERS. Grantor waives all rights.or defenses arising by reason of any "one aclion” or "anti-deficiency" law,
or any other law which may prevent Lender from.bringing any action against Grantor, including a claim for deficiency to the
extent Lender is otherwise entilled to a claim for deficiency, before or after Lender's commencement or completion of any
forectosure action, either judicially or by exercise of‘a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borower shall pay to Lender all
Indebtadress secured by this Deed of Trusl as it becomes due, and Borrower and Granter shai strictly perform alt their
respective obligations under the Note, this Deed of Trust,/and the Rel_até‘d Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. E;__cnrrt':nma'g_r and Grantor agree lhat Borrower's and Grantor's
possession and use of the Property shall be governed by the Iollmyj-ng provisions:

Possesslon and Use. Until the occurrence of an Event.of Default, Grantor may (1} remain in possession and confrol of
the Property; (2) use, operate or manage the Property;-and (3) collect the Rents from the Property (this privilege is &
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Properly or to other limitations on the Property. The Real Properdyis not used-principally for agriculural purposes.

Duty o Maintain. Grantor shall mainlain the Property in tena'nt_ablé condition and promplly perform all repairs,

replacemenis, and maintenance necessary to preserve its value. & ¢ :

Nulsance, Waste. Grantor shall not cause, conduct or permil any:nuisance rror commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the Propertly. Withoutfimiting the generality of the foregoing, Grantor will
not remove, or grant 1o any other parly the right to remove, any timber, .minetéls (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior wiitten consent. .~ o ©

Removal of Improvements. Grantor shall nol demolish or remove any Inii'p_rbvemenis :f;rom the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvemenis, Lendgr may require Grantor to make
arrangements safisfactory fo Lender to replace such Improvements with Improvements of at lsast equal value.

Lender’s Right o Enter. Lender and Lender's agents and representativés.méy‘.;enter"upoh the Real Property at all

reasonable fimes to attend to Lender's interests and to inspect the Real Property for purposes of Granior’s compliance
with the terms and conditions of this Deed of Trust. £

Compliance with Governmental Requirements. Granior shall promplly comply, and shall promptly cause compliance
by all agents, tenants or other parsons or enlifies of every nature whatsoaver who rent;: lease or.otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter In effect, of-all governmantal
authorities applicable to the use or sccupancy of the Property, including without limitatioh; the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulafion and withhald .¢empliance during any
proceeding, including appropriate appeals, so long as Grantor has nolified Lender in writing-prior to deirg so and so
leng as, in Lender's sofe opinion, Lender's interests in the Property are not jeopardized. Lender migy Tequirg, Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's.interest. -

Duly to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shalt' do-all oth‘é'ﬁgcts, in
addition to those acls sel forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Properly. S

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and:payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other docurent evidencing,

the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,"without Lender’s

prior written consent, of all or any part of the Real Praperty, or any interast in the Real Property. A "sale or Iransfer” means the:
conveyance of Real Property or any right, litle or interest in the Real Proparty; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by oulright sale, deed, installment sale contract, land contract, contract for deed; leasehiold -
tnterest with a term greater than three (3) years, lease—oplion confract, or by sale, assignment, or iransfer of any-benefigial” .+,
inferest in or 1o any land trust holding title to the Real Property, or by any other method of conveyance of an interest in.dhe
Real Property. If any Grantor is & corporafion, partnership or limited liability company, transfer also includes any change jrr
ownership of more than twenty—five percent (25%) of the voting stock, partnership interests or limited liability company
interests, as the case may be, of such Grantor. However, this option shall not be exercised by Lender if such exercise is

.
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e prbﬁibi_!e'a__‘by federal law or by Washington law.
_TAXES-AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

~“Payment;-. Grantor shatl pay when due (and in all events prior fo delinquency) all taxes, special taxes, assessments,
charges (including waler and sewer), fines and impositions levied against or on account of the Property, and shall pay
Jwhen due‘ali claims for work done on or for services rendered or material furnished to the Properly. Grantor shall
: maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
* except for.he lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
‘as-gtherwise provided in this Deed of Trust.

Right io° Contest. “Grantor may withhold payment of any tax, assessment, or ¢laim in connection with a good faith
dispute over thie obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as.a resulf:of nenpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed, within fifteen
{15) days-after-Grantdr has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lander cash or-a sufficient corporates surety bond or other security safisfactory to Lender in an amount sufficient to
discharge the fien plus any.costs and attorneys' fees, or other charges thal could accrue as a result of a foreclosure or
sale under the lien. In'any: contest, Grantor shalt defend itseif and Lender and shall satisty any adverse judgment before
enforcement againsf:the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest procesdings.

Evidence of Payment.’ "G_ra-ﬁ'tor. shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the laxes and assessiments agalist the Property.

Notice of Construcflon, Grantor shall notify Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied o the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on atcount of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satistactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE:. “The fallowing provisions relaling to insuring the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall proeure and maintain policies of fire insurance with slandard exiended
coverage endorsements on a fair-value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any.coinsurance clause, and with a standard mortgagee clause in favor of
Lender. Grantor shall also pracure and-maintain comprehensive general ability insurance in such coverage amounts as
Lender may request with Trustes and Lendér Being named as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance; including but not limited fo hazard, business interruption, and
boiler insurance, as Lender may reasonably require. _Policies shall be wrillen in form, amounts, coverages and basis
reasonably acceptable to Lender and issiied by"a company or companies reascnably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender-from time to time the policies or cerlificates of insurance in form
satisfactory to Lender, including stipulations thal coverages will not be cancelled or diminished without at least ten (10)
days prior written nofice to Lender. Each insurarice policy also shall inciude an endorsement providing that coverage in
favor of Lender will nol be impaired in any way ‘by-any act, omission or default of Grantor or any other person. Should
the Reaf Property be located in an area designated:by the Direclor of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and mairtain.Federal Flood Insurance, if available, within 45 days
after notice is given by Lender that the Property is locatedin.a special flood hazard area, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and lo maintain such insurance for the term of
the loan. s

Application of Proceeds. Granlor shall promplly nolify Lender of any loss. or damage to the Property. Lender may
meke proof of loss if Grantor fails to do so within fifteen (15) days of the-casualty. Whether or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proteeds of any insurance and apply the proceeds to
the reduction of the Indebtadness, payment of any lien affecting /the Praperty, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and répair, Grantcr shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upgn satisfactery proof of such expenditure,
pay or reimburse Grantor from the progeads far the reasonable cost of repair or-restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not commilled to the repair cr restoration of the Properly shall’be‘used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
batance of the Indebtedness. |f Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. = =

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the‘extent compliance with the terms of
this Deed of Trust would constitute a dupfication of insurance requirement. |f any proceeds frgm the insurance become
payable on loss, the provisians in this Deed of Trust for division of proceeds shall:apply ‘only to that portion of the
proceeds not payable to the holder of the Exisling Indebtedness. KT

Grantor’s Report-on Insurance. Upon request of Lender, however not mors than oncé a year, Grantor shall furnish lo
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks insured; (3}
the amount of the palicy; (4) the property insured, the then current replacement value of siich property.-afid:the manner
of determining that value; and () the expiration dale of the policy. Grantor shall, upon request-of |ender, have an
independent appraiser satisfactory to Lender determine the cash valus replacement cost of the’ Property. .~

LENDER’S EXPENDITURES. [f any action or proceeding is commenced that would materially affect Lender’s intérest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, inclliding but not
limited to Grantor's failure ta comply with any obligation to maintain Existing Indebtedness in good ‘standing as réquired
below, or ta discharge or pay when due any amounts Grantor is required to discharge or pay under this Déed of Trust or any
Relaled Documents, Lender on Grantor's behaif may (but shall not be obligated to) lake any action that: Lender. deems
appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrarices and othr:
claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property.
All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note
from the date incurred or paid by Lender to the dale of repayment by Grantor, All such expenses will become a parkofthe -
Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Nofe and be -
apportioned among and be payable with any instaliment payments lo become due during either (1) the term of any .
applicable insurance policy; or (2) the remaining term of the Nole; or (C) be trealed as a balloon payment which will be dug”
and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall ba:in

addition to all other rights and remedies to which Lender may be entitled upon Default.
Mlmm 0 ‘Lm 0
)
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“WA'hRAﬁ]fY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust .+

Fitle.-Granlor warrants that: {(a) Grantor holds good and marketable fitle of record to the Property in fee simple, free
“ and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Exisling

Indebledriess section below or in any litle insurance policy, title report, or final title opinion issued in favor of, and
saccepted by, Lender in conneclion with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
: gxecute and deliver this Deed of Trust to Lender.

‘Detense ol Tille:. Subject to the exception in the paragraph abaove, Grantor warrants and will forever defend the fitle to
the Property against the lawtul claims of all persons. In the event any action or proceeding is commenced that questions
Graritor's tille or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense.:” Grantor ‘may be the nominal parly in such proceeding, but Lender shall be entitied to participate in the
proceeding andlo be represented In the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to'be delivered, to'tender such instruments as Lender may request from fime to time lo permit such parlicipation.

Compliance With Laws 'Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable Iaws,_ o‘fdi__na‘ncés,‘a:_nd regulations of governmental authorities.

Survival of Rép[eéénféliohs-'and Warranties. All representations, warranties, and agreements made by Grantor in thig
Deed of Trust shall survjive the ‘execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNES%.. 'The":followjng provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The fien-6f this Dead of Trusl securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenarils and agrees to pay, or see to the payment of, the Existing Indebledness and o prevent
any defauit on such indebtedness, any default under the Instruments evidencing such indebtedness, or any default
under any security documenis for such indebledness.

No Modification. Grantor shall-not enter into any agreement with the holder of any morigage, deed of trust, or other
security agreement which has-priotity over-this Deed of Trust by which that agreement is modified, amended, extended,
ar renewed without the prior written‘consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreamerit without the prior written consent of Lender.

CONDEMNATION. The following provi‘si’o_ns reléﬁng:ts __dondemnation proceedings are a part of this Deed of Trust:

Proceedings. !f any proceeding in condemnation is filed, Grantor shall promplly notify Lender in writing, and Grantor
shall promplly take such steps as may be nacessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be enfitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choige all at Granter's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to fime to permit such
participation. R

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation;-Lender may at its election require that all or any porfion of the net
proceeds of the award be applied to the Indebtedness or the repair or resloralion of the Property. The net proceeds of
the award shall mean the award after payment of all reasonablecosts, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation. JEAN A

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed:of Trusk '

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender.to petfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described-below, together with all expenses incurred in
recording, perfecting or conltinuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,

and other charges for recording or registering this Deed of Trust. © ¢ :

Taxes. The following shall constitute taxes to which ihis section applies: 1) & specific tax vpon this fype of Deed ot
Trust or upon all or any part of the Indebledness secured by this Deed af Trust; (2) a spedific tax on Borrower which
Borrower is authorized or required ta deduct from payments on the indebledness secured by this type of Deed of Trust;
(3) a tax on this type of Desd of Trust chargeable against the Lender or the-holdei of the Note; and {4) a specific tax
on all or any porlion of the Indebtedness or on payments of principal and inferest made:by Borrower.

Subsequent Taxes. If any tax to which this seclion applies is enacled subsequent lo the' date of this Deed of Trust, this
avent shall have the same effect as an Event of Default, and Lender may exercise any or all‘of its available remedies for
an Evenl of Default as pravided below unless Grantor either (1) pays the tax before. it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and depaosits.svith-Lender cash or a sufficlent
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaﬁﬁg'_}b this &_\[_)e'ég.‘bf Trust as a security
agreement are a part of this Deed of Trust: ok

Security Agreement. This instrument shall constitule a Security Agreement to the e)ita_rjt any of thé Property constitutes
fixtures, and Lender shall have all of the righls of a secured party under the Uniform Commercial Code -as amended from
time to time. EEE

Security Interest. Upon request by Lender, Grantor shall take whalever action is requested by Lender to perfect and
continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorizafion from Grantor, file executed counterparts,
copies or reproductions of this Deed of Trust as a financing statement. Grantor shalt reimburse Lerider for all expenses
incurred in perfecting or continuing this security inferest. Upon default, Grantor shall not remove, sever:or detach the
Personal Properly from the Property. Upon default, Grantor shall assemble any Personal Property nit affixed lo.the
Praoperty In & manner and at a place reasonably convenient to Grantor and Lendsr and make it available 10 Lender within
three (3} days after receipt of written demand from Lender to the extent permitted by applicable law. v s

Addresses. The mailing addresses of Grantor (debtor) and Lender (securad party) from which informali"on cancerriing:
the security interest granted by this Deed of Trust may be oblained (each as required by the Uniform Commercial-Code)
are as staled on the first page of this Deed of Trust. S

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances ‘and
attorngy-in—fact are a part of this Deed of Trust: P

Further Assurances. At any time, and from fime to time, upon request of Lender, Granior will make, execute ‘and
detiver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and

W
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* places as Lender may deem appropriate, any and all such morlgages, deeds of trust, security deeds, security
~agreéments, financing stalements, continuation statements, instruments of further assurance, certificates, and other
i+ documents as may, in the sole opinion of Lender, be necessary or desirable in order o effectuate, complste, perfect,

~“continue, or preserve (1) Bomower's and Grantor's obligations under the Note, this Deed of Trust, and the Related

Docurignis,-and (2) the liens and security interests crealed by this Deed of Trust on the Property, whether now owned
cor-hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the conltrary in wrifing, Grantor shall
i réimburse Lender for all costs and expenses incurred in connaction with the matters referred to in this paragraph.

- Alforney~in<Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and-in-the name’ of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender
as-Grantor's attorney-in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph... % = O
FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Truslee a request for full reconveyance and shall
execute and deliver to.Grantor ‘suitable statements of lermination of any financing statement on file evidencing Lender’s
security interest in thé Renls and:the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee:jn dny recanveyance may be described as the "person or persons legally entitied thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. R

EVENTS OF DEFAULT. Eq.ch“ of"’"the_ following, at Lender’s option, shall constitute an Event of Default under this Deed of
Trust: AT T,

Payment Detaull. Borrower failéﬂt;r“f\‘ake any payment when due under the Indebtedness.

Other Defaults. Borrower of Grantor.fails to comply with or to perferm any other term, obligation, covenant or condition
contained in this Deed of Trist or in any of the Related Documents or to comply with or fo perform any term, obligation,
covenant or condition contained.in any other agreement between Lender and Borrower or Grantor.

Comptiance Default. Failure to cﬁr_r;piﬁ,with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents.

Default on Other Paymenis. Faflure of Qranfc’iﬁ _v&ithin the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, rép'rés,e"h_tafion' or statement made or furnished to Lender by Borrower or Grantor or
on Borrower's or Grantor's behalf under ‘this Deed of*Trust or the Related Documents is false or misleading in any
material respect, either now or at the time made or furnished or becomes talse or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or.any of the Related Documents ceases to be in full force and effect
(including failure of any collaterat document to credte a valid and perfected security interest or lien) at any time and for
any reason. CR

Insolvency. The dissolution or termination of Barrower's or Grantor's existence as a going business, the insolvency of
Borrower or Granlor, the appoiniment of a recelier'for any part of.Borrower's or Grantor’s property, any assignment for
the benefit of creditors, any type of creditor warkout, or the commencement of any proceeding under any bankruptcy ar
insolvency laws by or against Borrower or Grantor. S

Credifor or Forfeilure Proceedings. Commencement’ of -foreclosure or forfeiture preceedings, whether by judicial
preceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any governmentat
agency against any properly securing the Indebtedness.”. This includes a garishment of any of Barrower's or Grantor's
accounts, including deposit accounts, with Lender. However, this Event.of.Default shall not apply if there Is a good faith
dispute by Borrower or Grantor as to the validity or reasoriableriéss of the ‘claim which is the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written notice ofthe cradilor or forfeiture proceeding and
daposits with Lender monles or a surely bond for the creditor or forfeiture proceeding, in an amount determined by
Lender, in its sole discretion, as being an adequate reserve or bond for the dispule.

Breach of Other Agreement. Any breach by Borrower or Grantor-under the terms of any other agreement bstween
Borrower or Grantor and Lender that is not remedied within ary_grace peried-provided therein, including without
limitation any agreement concerning any indebledness or other obligation” of Borrower or Grantor to Lender, whether
existing now or later.

Events Affecting Guarantor, Any of the preceding evenls occurs with respect to any guarantor, endorser, surely, or
accommodation parly of any of the indebledness or any guarantor, endorser, surely, of accommodation parly dies or
hecomes incompetent, or revokes or disputes the validity of, or liability under, any-Guaranty of the Indebtedness. In the
evant of a death, Lender, at its oplion, may, but shall not be required to;-permit the guaranter's estale to assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any
Event ¢f Default. e

Adverse Change. A material adverse change occurs in Borrower's or Grantor's ﬁhaﬁcial qqﬁaiﬁoﬁ, or Lender belisves
the prospect of payment or performance of the Indebtedness is impaired. A

Insecurity. Lender in good faith believes itself insecure.

Existing Indebledness. The payment of any installment of principal or any interest on the Existing Indebledness is not
made within the lime required by the promissory note evidencing such indebtedness, or a“default oecurs under the
instrument securing such indebtedness and is not cured during any applicable grace period in“sueh instrument, or any
suit or other action is commenced to foreclose any existing lien on the Property. S

Right to Cure. If any default, other than a defaull in payment is curable and if Grantor has nof been given a nolice of a
breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may.be cured. if-Grantor,
after receiving written nolice from Lender demanding cure of such default: (1) cures the defautt within ‘thirty. (30) days;
or (2) it the cure requires more than thirly (30} days, immediately initiates steps which Lender deemms ir Lerider’s. sole
discretion lo be sufficient to cure the default and thereafter continues and completes all reasonable and necessary steps
sufficient to produce compliance as soon as reasonably practical. R

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tirﬁe thgre;f_iér,_::"
Trustee or Lender may exercise any one or more of the following rights and remedies: SR :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remé.q.y;'hn& an. - &
election to make expenditures or to lake aclicn to perform an obligation of Grantor under this Dead of Trust,/after ..~ .-
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies. S
Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately-due
and payable, including any prepayment penalty which Borrower would be required to pay.

5
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i qué'q_losure. With respect to all or any part of the Real Property, the Trustes shall have the right to exercise its power of
.salesand fo fareclose by notice and sale, and Lender shall have the right to foreclose by judicial forectosure, in either
cdse ir_1___accordance with and to the full extent provided by applicable law.

~UCC Remedies. With respect to all or any part of the Persanal Property, Lender shall have all the rights and remedies of
a securedparty under the Uniform Commercial Code.

¢ Collect Renis. Lender shall have the right, without nofice to Borrower or Grantor lo take possession of and manage the

* Property and:collect the Rents, including amounts past due and unpaid, and apply the net praceeds, over and above
‘Lender's'costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the
Property to' make payments of rent or use fees directly to Lender. If the Renls are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof in the
name of Grantor and o negetiate the same and collect the proceeds. Paymenis by tenants or other users to Lender in
response to Lender's. dsmand shall satisfy the obligations for which the payments are made, whether or not any propar
grounds-for the demang-existed. Lender may exercise its rights under this subparagraph either in persen, by agent, or
through a receiver.

Appoint Recelver. Lender shall have the right lo have a receiver appointed to lake possession of all or any part of the
Property, with the power to-protect and preserve the Property, to operale the Property preceding or pending foreclosure
or sale, and 1¢ coliect:the Rerits. from the Properly and apply the proceeds, over and above the cost of the receivership,
against the Indsbtedness. Theé receiver may serve without bond if permitted by law. Lender’s right to the appeintment
of a receiver shall exist whéther or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. . If Grantor refnains in possession of the Property after the Property is sold as provided ebove or
Lender otherwise becomes enfited to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or thia purchaser of the Property and shall, at Lender's opfion, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or-Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. U

Nolice of Sale. Lender shall give-Grantor reasonable notice of the lime and place of any public sale of the Personal
Property or of the time after which any privale s4le. or other intended disposition of the Personat Property is to be made.
Reasonable notice shail mean notice giveri at lsast-ten (10) days before the time of the sale or disposilion. Any sale of
the Personal Property may be madeiin conjunction’ with any sale of the Real Property.

Sale of the Property. To the extent permilted by applicable law, Borrower and Grantor hereby walves any and all rights
to have the Property marshalled. |n exercising its rights and remedies, the Trustes or Lender shall be free to sell all or
any part of the Property togsther or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property. -

Altorneys’ Fees; Expenses. |f Lender institutes’ any suit or action to enforce any of the terms of this Dasd of Trust,
Lender shall be entitied to recover such sum‘as'the court may adjudge reasonable as altorneys’ fees at frial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
gxpenses Lender incurs that in Lender’s opinion ‘are necessary.at any time for the protection of its interest or the
enforcement of s rights shall become a part of théindebledness payable on demand and shall bear Interest at the Nots
rate from the dale of the expenditure unlil repaid. Expenses covéred by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys’fees and Lender’s legal expenses, whether or not
there is a lawsuit, including altorneys’ fees and expenses.for bankruptey proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and"any anficipated post-judgment ccllection sarvices, the cost of
searching records, oblaining tille reports (including foreclosure-reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by applicablé’law. Grantor afso will pay any court costs, in
addition to all other sums provided by law. TS e

Rights of Trustee. Trustee shall have all of the rights and duties g’i‘ Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisibné relating-to the powers and obligations of Trustes
{pursuant to Lender's instructions) are part of this Deed of Trust: R A

Powers of Trustee. In addifion lo all powers of Trustee arising as a-matter-of law, Trustee shall have the power to take
the following actions with respect to the Properly upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of sireels or other Tights 1o the public; (b} join in
granling any easement or creating any reskriction on the Real Property, and  {c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Nolify. Trustee shall not be obligated to notify any other party of a pen_di"r‘img’.:sa!e under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Tristes shall be'a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Truslee under applicabje law. In_ addilion to the rights and
remedies set forth above, with respect 1o all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in-githef case in-dccardance with and
to the full exient provided by applicable law. e P

Successor Truslee. Lender, at Lender's oplion, may from time to time appoint a successor-Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender:and recorded in the office
of the recorder of Skagit Counly County, State of Washinglon. The instrument shall cordain, iri-addilion 1o all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or-the Auditor's
File Number where this Deed of Trust is recorded, and the name and address of the successor trustee; and the
instrument shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without
conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the Truslee:in this Deed of
Trust and by applicable law. This procedure for substitulion of Truslee shall govern to the exclusion. of all-other
provisions for substitution. Loty s R

NOTICES. Subject to applicable law, and except for notice required or allowed by law ta be given in another manner, any:.
notice required to be given under this Deed of Trust, including without limitation any nolice of default and any holice oFsale;
shall be given in wriling, and shall be effective when actually delivered, when actually received by telefacsimile -{unless
otherwise required by taw), when deposited with a nationally recognized overnight courier, or, if mailed, when deposiled in .
the United Slates mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown-hear the .+~
beginning of this Deed of Trust, All copies of notices of foreclosure from the holder of any lien which has priority over this .-
Dead of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may changs’its
address for notices under this Deed of Trusi by giving formal wrillen netice to the other parties, specifying that the purpose-of

the nofice is to change the party's address. For nolice purposes, Grantor agrees to keep Lender informed at all times of

.
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“Granlors current address. Subject to applicable law, and except for notice reguired or allowed by law to be given in another
manner, .if there is more than one Grantor, any notice given by Lender to any Grantor is deemed o be notice glven to all
Grantors,

::_MISCELLAHEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

i Arnendments This Deed of Trust, together with any Related Documents, conslitutes the entire understanding and
: agreement ‘of:the parties as fo the matters set forth in this Deed of Trust. Mo alterafion of or amendment to this Deed of
* Trust shali’be effective unless given in writing and signed by the party or parlies sought to be charged or bound by the
‘alteratlon or: amendment

Annual Reports.. i the Property is used for purposes other than Grantor’s residence, Grantor shalil furnish to Lender,
upon request,.d certified statement of net operatfing income received from the Property during Grantor's previous fiscal
year in_such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from the
Property less 4l cash expenditures made in connection with the operation of the Property.

Caption Headings. ‘__Ga'pti'un headings in this Deed of Trust are for convenience purposes only and are not lo be used to
interpret or define the p'rcivis-ions of this Deed of Trust.

Merger. There shetl be na: merger of the interest or estate created by this Deed of Trust with any other interest or estale
in the Property atany trme held by or for the benefit of Lender in any capacity, withoul the written consent of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable 1o Lender and, to the exient not
preempted by federal law, the laws of the State of Washingion without regard to its conflicts of law provisions.
This Deed of Trust has been accepled by Lender in the State of Washington.

~ Choice of Venue. I there is'a lawsinit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Whatcom County, State of. Washlngton :

Joint and Several Llablllty All obhgatlons of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references to Grantor.shall mean edch and every Grantor, and all references to Borrower shall mean each and
every Borrower. This means thiat each Borrower and Grantor signing below is responsible for all abligations in this Deed
of Trust. Where any one or miore-of the parties is a corporation, partnership, limited liability company or similar entity, it is
not necessary for Lender to inquirg-into’the powers of any of the officers, direclors, partners members, or other agents
acting or purporling to act on the entity's behalf,"and any obligations made or created in reliance upon the professed
exercise of such powers shall be guaranteed under this Deed of Trust.

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unlaess such
waiver is given in writing and signed by Lender No delay or omission an the part of Lender in exercising any right shall
operate as a waiver of such right or any other right, A ‘waiver by Lender of a provision of this Deed of Trust shall not
prejudrce or consfitute a waiver of Lender’s right gttierwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver v Lender, nor any course of dealing between Lender and Grantor, shall
conslitute a waiver of any of Lender’s rights or of:any of Granlor's obligations as to any future Iransactions. Whenever
the consent of Lender is required under this Deed of Trust, the granling of such consent by Lender in any instance shall
not constitute conlinuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discrefion. ol‘ Lender

Severability. i a court of competent jurlsdrchon finds any provrslon of this Deed of Trust to be illegel, invalid, or
unenforceable as lo any circumstance, that finding shall’ not, make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offendmg provision shall be considered modified so that it
becomes legal, valid and enforceable. if the offending: provismn cannot be so modified, it shall be considered deleted
from this Deed of Trust, Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceabrlrty of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations staled-in.this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall ba binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested In a person other than Grantor, Lender; without’ nolice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or ttabtltty under ite 'lndebtedness

Time is of the Essence. Time is of the essence in the performance o! thls Deed of-Trust.

Waive Jury. All parties 1o this Deed of Trust hereby waive the rlght lo any Jury 1rial in any action, proceeding, or
counterclaim brought by any party againsi any olher party.

Waiver of Homestead Exemption. Grantor hereby releases and waives: aII nghts and benefits of the homestead
exemption laws of the State of Washingten as to all Indebtedness secured by thrs Dead of Trust

DEFINITIONS. The following capitalized words and terms shatl have the following meamngs when ‘Used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amguints-in lawful money of the United
Stales of America. Werds and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanrngs attributed to
such terms in the Uniform Commercial Code: i R

Beneficlary. The word "Beneficiary” means Horizon Bank, and its successors and assrgns

Borrower. The word "Borrower” means Sierra Cascade Resources il Company, L.L.C. and lncludes alI co—srgners and
co—makers signing the Note. :

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Persenal Property and.Rents. -

Default. The word "Default” means the Defaull set forth in this Deed of Trust in the section titled “Defauil"

Event of Defaull. The words "Event of Default” mean any of the events of default set forth in this. Deed of Trust in the
events of default section of this Deed of Trusl.

Existing indebledness. The wards "Existing Indebtedness” mean the indebledness described in the Exrstlng Lrens
provision of this Deed of Trusl.

Grantor. The word "Grantor" means C & G Timber, Inc..

Guaranly. The word "Guaranly” means lhe guaranty from guarantor, endorser, surety, or aocommodatron party to
Lender, including without limitation a guaranty of all or part of the Nole. S

Improvements. The word "Improvements™ means all existing and future improvements, buildings, structures moblle__.
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property,” :

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payabte
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; under the Note or Related Decuments, together with aft renewals of, exiensions of, modifications of, consolidations of
_4nd:substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge

" Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
~Trush, toge!her with interest on such amounts as provided in this Deed of Trust.

Lender The word "Lender” means Horizon Bank, its successors and assigns.

“Nole. The word "Nole" means the note executed by Sierra Cascade Resources Il Company, LL.C. in the principal
“amount of $500,000.00 dated November 18, 2004, together with all renewals of, extensions of, modifications of,
"re'!inancings of, consolidations of, and substitutions for the Promissory Note or Agreement.

Personal Properly The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hefeafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with alt
accessions, parts, and-additions to, all replacements of, and all substitutions for, any of such property; and together with

all issuesand profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or.other dlsposmon of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Properly,

Real Property. The wcrds "Heai Property” mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documenis. The words “Related Documents® mean alf promissory notes, credit agreements, Joan agreements,
guaranties, security agreements, morigages, deeds of trust, security deeds, collaleral mortgages, and all other
instruments, agraements .and. décuments, whether now or hereafter existing, executed in connection with the
Indebledness; providad, that fhe enwronmenta| indemnity agreements are not "Related Documents” and are not secured
by this Deed of Trust. - :

Rents. The word "Rents" fheans all presenl and future rents, revenues, income, issues, royallies, profits, and other
benefits derived from the Property v

Trustee. The word "Trustee” 'r'neans Westward Financial Services Corporalion, whose mailing address is 1500 Cornwalt
Avenue, Bellingham, WA 98225-and any. substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO {TS TERMS.

GRANTOR:

CORPORATE ACKNOWLED I

2 NOTARY PUBLIC
STATE OF _Jgshington ) STA'I'E OF WASHINGTON
4 )ss | GRACE E. PESCHEK
COUNTY OF _{Uhettom ). .} .My Appointment Expires
e JUNE 25, 2008
On this '?{"— day of St o b 207 65 . before me, the undersigned

Notary Public, personally appearad Gordon R. iverson, DirectorlPresudeni of C&G Tlmber, Inc.; Carol iverson,
Director/V.P. & Secretary of C & G Timber, In¢., and personally known to me of proved to'me_on the basns of satisfactory
evidence to be authorized agents of the corporahon that executed the Deed of Trust and acknowledged the Deed of Trust to
be the free and voluntary act and deed of the corporation, by authority of its Bylaws, or by resotulion of its board of directors,
for the uses and purposes therein mentioned, and on oath stated that they are authonzed to execute lhls Deed of Trust and in

fact executgd the Deed of Trust on behalf of the corporation. &
e g %\- Reslding 81 &Hﬂ‘vhﬂ [

Nofary Public in and for ihe State of A4 My commiss:an exmres 6"2& ~0§

REQUEST FOR FULL RECONVEYANCE

Tor , Trustee

The undersigned is the legal owner and hotder of all indebtedness secured by this Deed of Trust. You are hereby r.er.::uesteua‘F
upon payment of all sums owing to you, o reconvey without warranty, to the persons entitied thereto, the ngh! hlle and
intergst now held by you under the Deed of Trust. _

Date: Beneficlary:
By:
its:

LASER PRO Lending, ver. 5.25.00.005 Capr. Harland Financial $olutions, Ine, 1997, 2005, All Righis Reserved. - WA cACEIWINIGRILPLIGOMFC TR-6858
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_~-~ﬁE-SéBI?;&*ION:

Gov ernment Lots 3,4 and 7, all in Section 7, Township 33 North, Range 5 East, W.M., EXCEPT that
portion of Govemment Lot 3, conveyed to Skagit County by Deed recorded March 24, 1954, under
Audltor s Flle NO 513935 described as follows:

Begmnmg at the Northeast corner of said Government Lot 3;

thence North, .89"_.42,__25 > West on the section line, 33.23 feet;

thence Sﬂut}i 25°2] "30”"E”ast 74.05 feet to the East line of said Government Lot 3;

thence North 1°25° East 66 77 feet to the point of beginning, Section 7, Township 33 North, Range 5
East, W.M. Ty :

TOGETHER WITH a non—excluswe 60 foot right of way, being 30 feet on each side of the following
described centerline: :

Beginning at the Southeast cormer.of Lot 7, "REPLAT OF FIRST ADDITION, BIG LAKE WATER
FRONT TRACTS, LOTS 122 TO 127, "as per plat recorded in Volume 11 of Plats, page 3, records of
Skagit County, Washington;

thence Northwesterly along the- Southwesterly right of way line of the West Big Lake Road, a distance of
10.90 feet to the true point of beginning; -

thence South 50°10°14” West, a cl1stance of 12.78 feet, more or less, to the South line of said Lot 7;
therice continuing South 50°10° 147 West, a dlstance of 26.81 feer,
thence South 24°40°14” West, a distance of 48 A feet;

thence South 00°55°14” West, a distance of 47 30 teet;

thence South 14°15°46” East, a distance of 53 82 ff:et

thence South 31°34°46” East, a distance of 57. 62 feet

thence South 40°49°46” East, a distance of 89.49 feet;

thence South 29°04’46™ East, a distance of 86.39 feet;

thence South 40°49°46” East, a distance of 77.77feet;

thence South 53°04°46” East, a distance of 168.06 feet; e
thence South 58°04°46” East, a distance of 165.76 feet;.+ -
thence South 46°19°46” East, a distance of 358.47 feet; .+
thence South 49°34°46” East, a distance of 136.59 feet, . -
thence South 45°34°46” East, a distance of 127.27 feet;~
thence South 36°04°46” East, a distance of 98.71 feet;

thence South 20°25°14” West, a distance of 753.16 feet;

thence North 82°34°46” West, a distance of 65.34 feet;

thence North 51°04°46” West, a distance of 97.01 feet;

thence North 63°34°46™ West, a distance of 126.97 feet;
thence North 67°34°46” West, a distance of 87.39 feet;

thence North 75°04°46™ West, a distance of 131.28 feet;
thence South 78°55°14” West, a distance of 91.70 feet;

thence North 58°04°46” West, a distance of 117.85 feet;
thence North 74°34°46” West, a distance of 61.63 feet;

thence South 87°55714” West, a distance of 108.23 feet;
thence North 70°34°46™ West, a distance of 160.85 feet;
thence North 67°34°46” West, a distance of 154.93 feet;
thence North 56°34°46™ West, a distance of 44.90 feet;

thence North 45°34°46” West, a distance of 94.80 feet;

thence North 67°04°46™ West, a distance of 79.37 feet;

thence North 88°34°46” West, a distance of 42.39 feet;

thence South 89°25°14” West, a distance of 61.63 feet;

thence South 87°55"14” West, a distance of 63.64 feet;

thence South 81°55°14” West, a distance of 128.28 feet;

thence South 89°25°14” West, a distance of 43,16 feet, more or less, to the West line of the Northeast Y
of the Southwest Y of said Section 7.

Situate in the County of Skagit, State of Washington.
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