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CTLCQEZ;];L&%OV/ DEED OF TRUST

DATE: September 27" 2005*"

Reference # (if applmablel L Additional on page
Grantor(s): | "

1. Schwenk, Andrew c

2. Schenk, Stephanie C

3. Schwenk, Judith $,

Grantee(s)
1. PEOPLES BANK .
2. Chicago Title Company Skagft Trustee

Legal Description: Lots 14-16, Block 3 HAGADORN S & STEWART'S FIRST ADDITION TO

THE CITY OF ANACORTES
Additional on page 2

Assessor's Tax Parcel ID# 3792-003-016-0002 P57270

THIS DEED OF TRUST is dated September 27, 2005, among Andrew C Schwenk and Stephanie
C Schenk, husband and wife, whose address is 1312 35th Street, Anacortes, WA 98227 and
Judith S Schwaenk, as her separate estate, whoss address is 5518 Sugarioaf Street, Anacortes,
WA 98221 ("Grantor"); PEOPLES BANK, whose mallmg address is ANACORTES OFFICE, 911
11th STREET, ANACORTES., WA 98221 {referred :to- below . sometimes as “Lender" and
sometimes as "Beneficiary”); and Chicago Title Company - Skagit, whose mailing address is
P.0. Box 638, Mount Vernon, WA 98273 (referred to below as "Trustee”).
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DEED OF TRUST
* Loan'No: 5033258-101 (Continued) Page 3

; :“F_'re'pe.rty are not jeopardized. Lender may require Grantor to post adequate security or a suraty bond, reasonably
-§'atis"factory to Lender, to protect Lender's interest.

. Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, m-addition to those acts set forth above in this section, which from the character and use of the Property are
reasonabiy necessary to protect and preserve the Property.

DUE ON SALE -'CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums, secured: by ‘this Deed of Trust or {B) increase the interest rate provided for in the Note or other document
evrdencmg the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without-Lender’s prior, written consent, of all or any part of the Real Property, or any interest in the Real Praperty. A
*sale of transfer” mieans the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, benefictal gr equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale cantract,
land contract, contract for'deed, leasehold intergst with a term greater than three (3) years, lease- -option contract, or by
sale, assignmient, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of-an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohi‘bited by federal law or by Washington law,

TAXES AND LIENS The fellowmg prowsrons relating 1o the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water ‘and’ sewer), fines and impaositions levied against or on account of the Property, and shall
pay when due all clalms for wiork done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free #f &l liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise pro\rlded in this Deed of Trust.

Right to Contest. Grantor.-may withhold payment of any tax, assessment, or claim in connectian with a gaod faith
dispute over the obligation to pay, so long.as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayrient, Graptor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantar-has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash ar'a suffigient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. /ln any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforeement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished |n the contest proceedrngs

Evidence of Payment. Grantor shall upan demand fumtsh to Lender satisfactary evidence of payment of the taxes
or assessments and shall authorize the appropnate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments againstthe Property.

Notice of Construction. Grantor shall notrfy:Len_der at ieast fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the wark, serviceser materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements., ;

PROPERTY DAMAGE INSURANCE. The following prowsmns reiatmg te |nsur|ng the Praperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and marntam pohmes of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable’ value. covering all Improvements on the Real
Property in an amount sufficient to avoid application of any comsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shalt also procure and maintain comprehensrve general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain; such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasona_blv require. Palicies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and.istied by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver-to“Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, |nclud1ng strpulatlons that coverages will not be
cancelled or diminished without at least thirty {30} days prior written noticé to Lender. Each insurance policy also
shall include an endorserent providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Reat Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard-area, Grantor agrees to
obtain and maintain Federa! Flood Insurance, if aveilable, within 45 days af{éf notice.is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance. of the loan and any priar liens
on the property securing the loan, up to the maximum policy limits set under the: National Fiood Insurance Prograrn,
ar as otherwise requited by Lender, and ta maintain such insurance for the term of the loan. .-

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pro'perty Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casudlty. Whether ar not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of’ any |nsurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the- Property, or _th& restoration
and repair of the Praperty. |f Lender elects to apply the proceeds to restoration and refair,” Gran‘tor shall repair ar
replace the damaged or destroyed lmprovements in a manner satisfactory to Lender. Lender shall, upon
satrsfactory proof of such expendrture, pay or reimburse Grantor from the proceeds for:the reasenable‘cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not: been
disbursed within 180 days after their receipt and which Lender has nat cammitted to the repair or restdration of
ihe Broperty shall ba used first to pav any amount owing o Lender under this Deed of Trust, thep to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. if Lender npids
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without rnterest to Grantor as,_
Grantor’s interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described befow
in effect, compliance with the insurance provisions contained in the instrument evidencing such: Exi tmg
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to ‘the” extent "
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. M:any” .
proceeds from the insurance become pavable on loss, the provisions in this Deed of Trust for division of proeeeds__---
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. '

Grantor's Report on Insurance. Upon request of Lender, however not mare than once a year, Grantor shall furmsh y
to Lender a report on each existing poficy of insurance showing: {1} the name of the insurer; {2) the risks

DRI [HAM

Skagit C:ounty Aud\tor
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DEED OF TRUST
 Loan No: 5033258-101 {Continued) Page 5

Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURlTY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deed of Trust as a
securrtv agreement are a part of this Deed of Trust:

Secu ty' Agraement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes tixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Seeurrtv Intarast Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender § security interest in the Rents and Personal Property. In addition 10 recording this Deed of
Trustin’ ‘the real” property records, Lender may, at any time and without further authorization from Grantor, file
executed ;Coyriterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
relmburse Lénder for- all expenses incurred in perfecting or continuing this security interest. Upaon default, Grantor
shall not remove sever. 1or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Propert_y not: affixed to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and make it'available to Lender within three {3} days after receipt of written demand from Lender to the
extent permrtted by apphcable law,

Addresses. The rnathng addresses af Grantor {debtor) and Lender {secured party} from which information
concerning the security-interest ‘granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ?ATTORNE%IN FACT. The following provisians relating to further assurances and
attorney-in-fact are a part of this. Deed of Trust

Further Assurances. At any.tlme, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed,:récorded, reﬂled ar rerecarded, as the case may be, at such times and in such offices
and places as Lender may deem:- appropnate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements contimuation statements, instruments of further assurance, certificates, and
other documents as may, in the sale epinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continug, or preserve (19 .Borrower's-and Grantor's obligations under the Note, this Deed of Trust, and
the Related Doguments, and {2}« the liens and ‘security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquwed by Grantor Unless prohibited by law or Lender agrees to the contrary in
wrltlng, Grantor shall reimburse Lender for ail cests and expenses incurred in connection with the matters referred
1o in this paragraph. 2

Attorney-in-Fact. |If Grantaor fails to do any of the. thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Granior's: expense, For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpnse of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or deswable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. |f Borrower pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, ‘iLénder shall execute and deliver to Trustee a request for full
reconveyance and shalt execute and deliver to Grantor suitable statements of termination of any financing staternent on
file evidencing Lender's security interest in the Rents and the Persenal Property Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any recanveyance may be described as the "person ar persons
legally entitled thereto”, and the recitals in the reconvevance of any rnatters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. Each of the following, at Lender's optren shall eonstrtute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness

Other Defaults. Borfower or Grantor fails to comply with or to pertorm arw other term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantar.

Compliance Default. Failure to comply with any other term, obligation,, covenant er condition contained in this
Deed of Trust, the Note or in any of the Related Documents. ; e

Default on Other Payments. Failure of Grantar within the time required by thrs Deed. of Trust to make any payment
for taxes or insurance, of any other payment necessary to prevent filing of or to effect drscharge of any lien.

False Statements. Any warranty, representation or statement made or furriished  to Lender by Borrower or Grantor
of on Berrower's o Grantor's behalf under this Deed of Trust or the Related Dogliments is false or misleading in
any material respect, either now or at the time made or furnished or becomes false or mrsleadmg at any time
thereafter. :

Defective Collateralization. This Deed of Trust or any of the Related Documem;s ceeses to be in full force and
effect {including failure of any collateral document to create a valid and’ perfected sr;iscunt\,r lnterest or lien} at any
time and for any reason.

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of: Berrower or.-Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's property, any assighment . for the ‘benefit of
creditors, any type of creditor workout, or the commencement of any proceeding under any: bankruptcy or
insolvency laws by or against Borrower or Grantor, . " e

Creditor or Forfeiture Proceedings. Commencement of fareclosure or forfeiture proceedings; whether by jUdICIa|
proceeding, self-help, repessesston or any other rnethod by any creditor of Borrower of Grantor or by ‘any
governmental agency against any pioperiy sscuiing the wndebtednose. This includes a garnlshment of any ‘of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Défauit shall
nat apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasanablenass of the claim™,
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notige of
the creditor or forfeiture proceeding and deposits with Lender manies or a surety bond for the creditor. or forfelture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the-‘
dispute. . .

Breach of Other Agreement. Any breach by Barrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including wnhout--'-'"
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender,
whether existing naw or later.

ORI, AU
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DEED OF TRUST
I:_p-ein'_;No: 5033258-101 {Continued) Page 7

; p_re‘i:')e.ring and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
~Public; {b) join in granting any easement or creating any restriction on the Real Property; and ({c) join in any
§U’bpr_dina_t_ion or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

g Obl‘lgations"to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
_trust deed ‘or. lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
;reqwred by appllcab[e law, ar unless the action or proceeding is brought by Trustee.

Trustee Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
andremedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreciose’ by riotice ‘and sale, and Lender shall have the right 1o foreclose by judicial forectosure, in either casa in
accordance ' with an_cl 4o the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder-of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number whére: this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instruinerit shall be: executed and acknowledged by Lender or its successors in interest. The successar
trustee, without conveyance ¢f-the Property, shall succeed to all the title, power, and duties conferred upen the
Trustee in this Deed of Tryst and by applicable law. This pragedure for substitution of Trustee shall govern to the
exclusion of all other prowsmns fonr substitution,

NOTICES. Subject to appltcable law and except for notice required or allowed by law to be given in another manner,
any notice required 1o begiven under this; Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in swriting, "and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise réquired by faw}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the Unlted States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priosity over this.Deed:-of. Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trust. Any party may change’its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lerider informad at all times of Grantor's current address. Subject to applicable law,
and except far notice required or allowed by law tg be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The followmg mlscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with: anv Related Documents, canstitutes the entire understanding and
agreement of the parties as to the matters set’ “forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given' in Wntmg and signed by the party or parties sought to be charged or
bound by the alteration or amendment,

Annual Reports. If the Property is used for p'urposes ather than Grantot's residence, Grantor shall furnish to
Lender, upon request, a certified statement of ‘net operating intome received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shail requtre "Net operating income" shall mean all cash
receipts from the Property less all cash expenditures made |n conneetlon with the operation of the Property.

Caption Headings. Caption headings in this Deed of. Trust are for Convemence purposes only and are not to be
used to interpret or define the provisions of this Deed ef Trust. '

Marger There shall be no merger of the interest or estate c:eated by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit. of Lender m any capamty, without the written consent
of Lender. S

Governing Law. This Deed of Trust will he governed by federal Iaw appllcahle to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington wnhout regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washmg!on-

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender s request to submlt to the jurisdiction ot the
courts of SKAGIT County, State of Washington. )

Joint and Several Liability, All obligations of Borrower and Grantor under thls Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references 1o Borrower shall mean
each and every Borrower. This means that each Borrower and Grantor mgnmg be'.ew is responsible for all
obligations in this Deed of Trust. . 2

No Waiver by Lender. Lender shall not be deemed to have waived any rlghts unde: thls Deed of Trust unless such
walver is given in wrltmg and signed by Lender. No delay or emission on the part of'Lender in.exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provisigh of this Deed of Trust
shalf not prejudice or constitute a waiver of Lender’s right otherwise to demand S‘trlct compllance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender not” any course of dealing
between Lender and Grantar, shall constitute a waiver of any of Lender's rights or-of. ariy of: Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of: “Trist, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsgdquient instances where
such consent is required and in all cases such consent may be granted or withheld in the 50Ie dlscretlon of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust ta be |Hegal mvahd ar
unenforceable as to any persen ar circumstance, that finding shall not make the offending prowsmn Mlegal invalid,

or unenfarceable as to any other person or circumstance. |f feasible, the offending provision shal[ be: conssdered
modified sa that it becomes legal, valid and enforceable. If the offending provision cannot be so modifisd, it shall
ba considered -deleted from this Deed of Trust. Unless otherwise required by law, the illegality, _mvalldlty, or
unenforceability of any provision of this Deed of Trust shall not affect the iegaiity, vaiidity or enfmueabmt{ of sany
other provision of this Deed of Trust. L - <

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grante; s mterest
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns, A
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice fo Grantor, may‘ R
deai with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbe_arance ar
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. /-~

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

any action, procesding; or

[Initial Here,

counterclaim brought by any party against any other party.

(T
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DEED OF TRUST
+ Loan No: 5033258-101 (Continued) Page 9

7 INDIVIDUAL ACKNOWLEDGMENT
STATEGF Mﬂi!ndﬂ'ﬂd \

} 88

COUNTY OF . QS'MI}"HP ]

On this day before me, the undersigned Notary Public, personally appeared Andrew C Schwenk; Stephanie C Schenk;
and Judith $ Schwénk, personally known to me or proved to me an the basis af satisfactory evidence to be the
individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as
their free and voluntary act and deed for the uses and purposes therein mentioned.

Given under my hand aind offlc:tal seal this 7 g4 day of ‘ﬁ/ﬁ%&v%&ow 2008

UL
\\\\:R“ " FI:;'I,’ Residing at 74}14&( L"Of/ﬁ 9

SR ) 3
3 !::;“\gsml\‘ "1'. My commission expires /2[ = / 06
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-
-
=~
o
s
o

The undersigned is the legal owner "ahd hoidé} of al} indehtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you undar the Deed of Trust

Date: i - Beneficiary:
By:
Its:

LASER PRO Landing, Var, 5.28 00,004 Copr. Harland Financial Salutons, [nc. 1987, 2005, AN Rights Rensrvad. - WA PACFIWIRMCFILPLIGO1.FC TR-15364z4 PR-11
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Skaglt County Audltor ,
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