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THIS DEED OF TRUST is dated September 20, 2005, among Terris Powell, a single individual
and LeAnn R Lucas, a single individual ("Grantor"}; Horizon Bank, whose mailing address is
Cornwall Office, 1500 Cornwall/PO Box 580, Bellingham, WA 98227-0580 (referred to below
sometimes as "Lender" and sometimes as "Beneflclary"), and Westward Financial Services
Corporation, whose mailing address is 1500 Cornwa[l Avenue, Bellingham, WA 98225
({referred to below as "Trustee").




S DEED OF TRUST
- Loan No: 5000000924 (Continued) Page 2

ACONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee in trust with power of sale, right
" of entry and:possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
., following described real property, together with all existing or subsequently srected or affixed buildings, improvemenls and
“fixturés; all easemants, rights of way, and appurtenances; ail water, waler rights and ditch rights (inciuding stock in utilities
with ditch or |rr|gat|on rights): and all other rights, royalties, and profits relating to the real erty, including without limitation
all minerals, oil; gas, geothermal and similar matters, {the "Real Property") locatpe:rm Skagit County, Siate

of Washmgton.

That. portlon of the Southeast 1/4 of the Southwest 1/4 of Section 7, Township 36 North,
Range '4: East, W.M,, lying Easterly of Colony Road No. 325, as conveyed to Skagit
County by deed recorded October 7, 1964, under Auditor's File No. 656837 and lying
Northerly of the following described line: Beginning at an intersection of the South line
of the Old Lake Samish Road No. 277 (now vacated) and South of the New Lake Samish
Road, said point-being the Southeast corner of a tract conveyed to Loren G Vaughn by
deed recorded October: 24, 1980, under Auditor’s File No. 8010240044; thence North 88
degrees 17’ West, along the South line of said Vaughn tract, to an angle in said road
right-of-way and.said South line of said Vaughn tract, and the true point of beginning of
this line descnption thence continuing North 88 degrees 17° West to an intersection
with the said Easterly line of Colony Road, and the terminus of this line description.
Situate in the County of Skagit, State of Washington.

The Real Properly or its address is commonly known as NHN Colony Rd, Bow, WA 98232.
The Real Property tax identifii:_at-iQn' number is 360407-0-018-0106

Grantor hereby assigns as security to endér, all of Grantor's right, tille, and Interest in and to all leases, Rents, and profits of
the Property. This assignmenl is recorded in acedrdance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upan the recording of this Deed of Trust. Lender grants to Grantor g license to collect
the Rents and profits, which license may be- revoked at Lenders option and shall be automatically revoked upon aceeleration
of all or part of the Indebtedngss.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMEHT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN “TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otfierivise provided in this Dead of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they bacome'due, and shall.strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents

CONSTRUCTION MORTGAGE. This Deed of Trust is a cons!rur:tmn mortgage tor the purposes of Sections 9~334 and
2A-309 of the Uniform Commercial Code, as thase seclions have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property
shall be governed by the following previsions:

Possession and Use. Until the occurrence of an Event of Defaun Grantor may {1) remain in possession and contret of
the Property; (2) use, operate or manage the Property; and (3) gollect the Fents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default):” The following provisions relate to the use of the
Proparty or fo other limitations on the Property, The Real Property is:not used prmcrpariy for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in lenantabte condlhon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represenfs and warranfs fo Lender {hat: (1} Duwring the period of
Grantor's ownership of the Property, there has been no use, generalion,” madnufactire, storage, treatment, disposal,
refease or threatened release of any Hazardous Substance by any person an, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except-as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Properly, or (c) any actial or threatened lmgahon or
claims of any kind by any person relaling to such matters; and (3) Except as previously disclosedto and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other;authorized «iser of the Property shall
use, generats, manufacture, store, treat, dispose of or releass any Hazardous Substance on, urider,-.about or from the
Properly; and (b) any such activity shall be conducted in compliance with all applicable faderal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Proparty to make such inspections and tests, at Grantor's expense, .as ender may deem
appropriate lo determine compliance of the Property with this section of the Deaed of Trust. -Any inspections or tests
made by Lender shall be for Lender's purpases only and shall not be construed to create any responsnblllty or ligbility on
the part of Lender lo Grantor or to any other person. The representations and warranties contained herein aré based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby .{1) “releases and
walves any futura claims ageinst Lender for indemnity or contribution in the event Grantor becomesiiable for cleanup or
other costs under any such laws; and (2) agrees to indemnity and hold harmless Lender against-any and il claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indireclly sustain o suffer résuiting
from a breach of this section of the Deed of Trust or as a consequence of any use, generahon, marufaétire;. starage,
disposal, release or threatened release occurring prior to Grantor’s ownership or |nleresl in the Propery, whether or nat

the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the'
obligation to indemnify, shall survive the payment of the Indebledness and the satisfaclion and reconveyance of the lien .’

of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, wheiher by
foreclosure or otherwise. )

Nuisance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any stnppmg or :
or waste on or to the Property or any postion of the Property. Without limiting the generality of the foregoing, Grantar will

not remove, or grant to any other parly the right to remove, any fimber, minerals (including oil and gas), coal clay,
scoria, soil, grave! or rock products without Lender's prior written consent.

Removal of improvements. Grantor shall not demefish or remove any lmprovernenls from the Real Property without
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i .l:é:r_l_dég's prior written consenl. As a condition fo the removal of any Improvements, Lender may require Grantor to make
£ arrangemenls safisfactory to Lender to replace such Improvaments with Improvements of at least equal value.

 Lender’s. Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all
réasénabletimes to attend to Lender's inlerests and to inspect the Real Property for purposes of Grantor's compliance
iwith the terms:and conditions of this Deed of Trust.

'Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by &ll agents; tenants or other persons or entities of every nature whatscever who rent, iease or otherwise use or occupy
the.Praperty jnany ‘manner, with all laws, ordinances, anc regulations, now or hareatter in effect, of all governmental
authcrifies applicabls to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Graritor may contest in good faith any such law, ordinance, or reguiation and withhold compllanca during any
proceeding, mcludmg appropnate appeals, so long as Grantor has notified Lender in writing prior te doing so and so
long as, in Lender’s sole’opinion, Lender’s interests in the Property are not jeopardized. lender may reguire Grantor to
post adequate securlty or.a’ sure’ry bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty fo Profect. Grantor agrees reither to abanden or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forih abave in this section, which from the character and use af the Property are reasonably
necessary fo protect and preserve the Properly.

Construction Loan. If some or-all of the proceeds of the loan creating the Indebtedness are to be used lo construct or
complete consiruction of-any“improvements on the Property, the Improvements shell be completed no later than the
maturity date of the Neté {or such earligr date as Lender may reasonably establish) and Grantor shall pay in full ali costs
and expenses in conngction itk the work. Lender wilt disburse loan proceeds under such terms and conditions as
Lender may deem reasonaBly. fiecessary to insure that the interest created by this Deed of Trust shalt have priority over
all possible liens, inciuding those of malerial suppliers and workmen. Lender may require, among other things, that
disbursement requesis be supported By receipted bills, expense alfidavils, waivers of liens, construction progress
reports, and such other documemahon as. Lender may reasonably request.

DUE ON SALE -~ CONSENT BY LENDER_.. Lgs.nder may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) Increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such ofhgr ginditions-as kender deems appropriate, upon the sale or transter, without Lender’s
prior written consent, of all or any part of the Redl Properly, or any interest in the Real Property. A "sale or fransfer” means the
conveyance of Real Property or any right; tille orihterest in the Real Property; whether legal, beneficial or equitabls; whether
voluntary or involuntary; whetner by outright sale;, deed, installment sale contract, land contract, coniract for deed, leasehold
interest with a term greater than three (3) years, lease—opfion contract, or by sale, assignment, or transter of any beneficial
interest in or to any land trust holding ttle to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this option shall not be exercnsed by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following provisions relatmg tu the taxes and liens on the Properly are part of this Deed of Trust:

Payment. Grantor shall pay when due {and i ail. events prior to dalinguancy) a¥l faxes, special taxes, assessments,
charges (including water and sewer), fines and |mp05|t|ons levied-against or on account of the Property, and shall pay
when due all claims for work done on or for servicaes rendered or.material furnished to the Property, Grantor shall
maintain the Property free of all liens having priority over or-equal. 1G. the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, excepf for the Emstmg Indebledness referred to below, and except
as otherwise pravided in this Deed of Trust,

Right to Contest. Grantor may withiold payment of any “lax, assessment or claim in conneclion with a good faith
dispute over the cbligation to pay, so long as Lender's interest in the Property is not jecpardized. 1f a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15)-days after.the lien arises or, if a lign is filed, within fifteen
(15) days after Grantor has nofice of the filing, secure the dischargs of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporale surety band or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attornays' fees, or other charges that could accrue as a result of a foreclosure or
sals under the lien. In any contest, Grantor shall defend itself and Lender and shall safisty any adverse judgment before
enforcement against the Property. Grantor shall name Lender as ari additlonal obllgee under any surety band furnished
in the conlest proceedings. .

Evidence of Payment. Grantor shall upon demand furnish to Lender sahsfactory awdence of payment of the laxes or
assessments and shall authorize the appropriate governmental official to delwer to Lender at any time a written statement
of the taxes and assessments against the Property. i

Notice of Consiruction. Grantor shall notify Lender at least fiftean (15) davs before _a;w work is commenced, any
services are furnished, or any materials are supplied fo the Property, if any meéehanic's lien, rhaterialmen's lisn, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory {0 Lender that Granior can and will pay the cost of such lmprovements

PROPERTY DAMAGE INSURANCE. The following provisions relaling to insuring the Property are F:| part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire |nsurance wuth standard extended
coverage endorsements on g fair value basis for the full insurable value covering all Improvemants on‘the Real Property

in an amount sufficient to avoid application of any coinsurance clause, and with a standard- mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in“such goverage amounts as
Lender may request with Trustee and Lender being named as additional insureds in such liability. insurarce policies.
Addiionally, Grantor shall maintain such other insurance, including but not limited to hazard, business’ mlerruphon and
boiler insurance, as Lender may reascnably require. Policies shall be written in form, amounts, coverages and“basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable i Lender, "Grantor,
upon request of Lender, wil deliver to Lender from time to time the policies ar certificates of msura.r\ce in “farm
salisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without af least1en {10)
days prior written notice to Lender. Each insurance policy also shall include an endorsement providing: fhat co\rerage i,
favor of Lender wili not be impaired in any way by any act, omission or default of Grantor or any other pefson. Should
the Real Property be located in an area designated by the Director of the Federal Emergency Managemenit Agency-as a ¢
special flood hazard area, Grantor agrees to oblain and maintain Faderal Flaod Insurance, i available, within 45 days.
after notice is given by Lender that the Property is located in a special flood hazard area, for the full unpaid prlncupal
balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under:the -~ .
National Flood Insurance Program, or as otherwise reguired by Lender, and to maintain such insurance for the term of L
the loan.

Application of Proceeds. Grantor shall prompily nohfy Lender of any loss or damage to the Property. Lender rnay
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is |
impaired, Lender may, at Lander's election, receive and retain the proceeds of any insurance and apply the proceeds to -
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¢ the reduclion of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
_AProperty. If Lender slects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
“  destroyed Improvements in a manner satisfaclory to Lender. Lender shall, upon safisfactory proot of such expenditurs,
- pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
Ainder this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
/Lender has not committed t¢ the repair or restoration of the Property shall be used first lo pay any amount owing to
¢ Lender under this Deed of Trust, then 1o pay accrued interest, and the remainder, if any, shall be apptied to the principal
> balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceads
“shall be'paid without interest to Grantor as Grantor’s interests may appear.

Grantor's Reéport on Insurance. Upon request of Lender, however not more than once & year, Grantor shall furnish to
Lender a:report on each existing policy of insurance showing: (1) the name of the Insurer; (2) the risks insured; (3)
the amaunt-of the poliey; (4) the property insured, tha then current replacement value of such property, and the manner
of determiining, that valye; and (5} the expiration date of the palicy. Grantor shall, upon request of Lender, have an
independent appraiser salistactory to Lender determine the cash value replacement cost of the Froperty.

LENDER’S B(PEND!TURES h' -any action or praceedmg is cammenced that would materially affect Lender's interest in the
Property or if Granter fails'to compiy with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor's failire to° djscharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents; Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender
deems appropriate, Including but not limited to discharging or paying all taxes, liens, security Interests, encumbrances and
other claims, at any time levied of placed on the Property and paying ali costs for insuring, maintaining and preserving the
Property. All such expendiiures ipeiiréd. or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date’inctrred-or pasd by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebledness and, at'Lender’s‘option, will {4) be payable on demand; (B} be added fo the balance of the
Note and be apportioned amang-and be payable with any installment payments to become due during sither (1) the term of
any applicable insurance policy; or (2} the remaining term of the Note; or (C) be treated as a balloon payment which will be
due and payabie at the Nole's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedles to whlch ‘1Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The foltowmg prowsmns relating to ownership of the Property are a part of this Deed of
Trust:

Tille. Grantor warrants that: (a) Granior holds good and marketable title of record to the Property in fee slmple, free
and clear of all liens and encumbrances, other than those set forth in the Real F'rupsrty description or in any fitle
insurances policy, tille report, or final litie opinion.issuad in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full right, power and authority to execute and deliver this Deed of Trust to Lender.

Defense of Tille. Subject to the exceptlan in the: paragraph above, Grantor warrants and will forever defend the titie to
the Property against the lawful claims of all:persons:” In the event any action or proceeding is commenced that questions
Grantor’s fitle or the interest of Trustee or Lehder under this Deed of Trust, Grantor shall defend the action at Granlor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to participate in the
proceeding and to be reprasented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may.request from time to time to permit such parlicipation.

Compliance With Laws. Granfor warrants that the Properly and.Grantor's use of the Property camplies with all existing
applicable laws, ordinances, and regulations of governmental autharties.

Survival of Representations and Warranties. All represenfations, warranties, and agreements made by Grantor in this
Deed of Trusl shall survive the execution and delivery:of-this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect unti! such time as Grantor's [ndebtedness shall be paid in full.

CONDEMNATION. The folowing provisions relating to condemnation proceedmgs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promplly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the’ action arid ‘oblain the award. Grantor may be the
nominal parly in such proceeding, but Lender shall be entitled to parhclpale in the praceeding and to be represented in
the proceeding by counsel of its own choice all at Granifor's expense,-and Granfor wili defiver or cause to be daliverad to
Lender such Instruments and documentation as may be raquested by Lender Yram time to time to permit such
parlicipation. .

Application of Net Proceeds. If all or any part of the Property is condemned by emlnent domain proceedings or by any
proceading or purchase in lieu of condemnalion, Lender may af its election require that all or any portion of the net
proceeds of tha award be applied to the Indebledness or the repair or restoration of the'Prgperty. The net proceeds of
the award shall mean the award after payment of ali reasonable costs, axpenses, and allorneys fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg pro\nsmns relafing to
governmenta! taxes, fees and charges are & part of this Dead of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documen!s in addition o this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lenders: lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, logethier with ali expenses incurred in
recording, perfecting or continuing this Dead of Trust, including without limilalion all taxes, fees, documemary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitule taxes to which this section applies: (1) a specific tax upon lhas 1ype ‘of Deed of
Trust or upen all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific.tax.on Grantor which
Grantor is autherized or required to deduct from payments on the indebtedness secured by this type of Deed of Trust;
{3) & tax on this typs of Deed of Trust chargeable against the Lender or the holder of the Note; ang- (4) & specrﬁc tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor:” d

Subsequent Taxes. f any tax to which this section applies is snacted subsequent to the date of this’ Deed of Trust thls
avent shalt have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for.
an Event of Default as provided below unless Grantor either (1) pays the tax belose it becomes délinguert, or -{(2):
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash ora sufflclent
carporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as & secunty
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shali constitute a Security Agreement to the extent any of the Property constltuies
fixtures, and Lender shall have all of the rights of a securad party under the Uniform Commercial Code as amended from
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SoE .Seuunty Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and

¢ " gohtinue Lender's security inferest in the Rents and Personal Property. In addifion to recording this Deed of Trust in the
“teal property records, Lender may, at any ime and without further authorization from Granior, file executed counterparls,

" copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses
inciirred in perfecting or continuing this security interest. Upon defauit, Grantor shall not remave, sever or detach the
:Personal Property from the Property. Upon default, Grantor shall assembls any Personal Property not affixed to the
‘Property in'a fanner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within
three (3 days atter receipt of written demand from Lender to the extent permitted by applicable law.

Addresses The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest'granted by this Deed of Trust may be obtained (each as reguired by the Uniform Commercial Code)
are as stated on'the ﬁrst page of this Deed of Trust.

FURTHER ASSURANCES “ATTORNEY-IN-FACT. The tfoliowing provisions relating to further assurances and
attorney—in—-fact are a part of this: Deed of Trust:

Further Assurances LAt any time, and from time to time, upcn request of Lender, Grantor wili make, execute and
deliver, or will.cause to-be méde, executed or deliverad, to Lender or to Lender's designee, and when requested by
Lender, cause o be tl!ed recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
nlaces as Lender may’ deem eppropriate, any and all such morlgages, deeds of trust, security deeds, security
agreements, financing statemenls, continuation statements, instruments of further assurance, cerlificates, and other
documents as may, in tHe sole opinion of Lender, be necessary or desirable in order lo effectuate, complete, perfect,
continue, or preserve: (1) Granter's. obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security inferesls created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohibited by law orLender agrees to the cantrary in writing, Grantar shall reimburse Lender for all
costs and expenses incurrédin connegtion with the matters referred 1o In this paragraph.

Attorney=in—Fact. If Grantor fails. fo do any of the things referred to in the preceding paragraph, Lender may do sa for
and in the name of Granter and al:Granfor’s’expense. For such purposes, Grantor hereby irrevocably appeints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desrrabte rn Lenders sote opinion, to accomplish the matters referred o in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays atl the lndeb!edness when dua, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender. shall execute and deliver to Trustes a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
securily interest in the Rents and the Personal.Property.”Any reconveyance fee shall be paid by Grantor, it permitted by
applicable law. The grantee in any reconveyance may-be .dascribed as the "person or persons legally entifled thereto", and
tha recitals in the reconveyance of any matters er facts shall be conclusive proof of the truthfuiness of any such maﬂers or
facts.

EVENTS OF DEFAULT. Each of the following, at Lenders option, shall constitute an Event of Default under this Deed of
Trust;

Payment Default. Grantor fails to make any payment when due: under tha indebtedness.

Other Defaults. Grantor fails to comply with or to perform atly other term, obligation, covenant or cendition contained in
this Deed of Trust or in any of the Related Documents orto comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor

Compliance Defaull. Failure to comply with any other term obugahon covenant or condition containad in this Deed of
Trust, the Note or in any of the Related Documents. .

Default on Other Payments. Failure of Grantor within the trme requrred by thrs Deed of Trust te make any payment for
taxes or insurance, or any other paymant necessary to prevent fling of or to eﬁect discharge of any Yien.

False Slatements. Any warranty, represeniation or statement made or furnrshed to Lender by Grantor or on Grantor's
behalf under this Deed of Trust ar the Related Doguments is false or misleading’in any material respect, sither now or at
the time made or furnished or becomes false or misleading at any tinle, thereatter

Defective Collaterallzation. This Deed of Trust or any of the Related Documents ceases to be in full forca and effect
(including failure of any collateral document to create a valid and perfected secunty mterest or lien) at any time and for
any regson. # :

Death or Insolvency. The death of any Grantor, the insoivancy of Grantor, the appomtmen’r ‘ot.a receivor for any part of
Grantor’s property, any assignment for the benefit of creditors, any type of creditor, workout ‘or the commencement of
any proceeding undar any bankruplcy or insolvency laws by or against Grantor. ;

Creditor or Forfeilure Proceedings. Commencement of foreclosure or forfeﬂure proceedlngs <whether by judicial
proceeding, self-help, repossessmn or any ather methad, by any creditor of Granfor. or by gfy gbvernmental agency
against any property securing the Indebtedness. This includes a garnishment of any"of Gfantor's accounts, including
deposit accounts, with Lender.. However, this Event of Default shall not apply if there’is a good faith dispute by Grantor
as to ihe validity or reascnableness of the claim which is the basis of the creditor or torféiture proceeding and it Grantor
glves Lender written notice of the creditor or forfeiture preceeding and deposits with Lender monies'or'a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole drscretmn as bemg an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation. any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or lates, .-

Evenis Affecling Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser surety or
accommeodation parly of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party: dies-or
bacomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. : In the.
gvent of a death, Lender, at ils option, may, but shall not be required to, permit the guarantor’s estate to assume @
unconditionally the obligations arising under the guaranly in & manner safistactory to Lender, and, in doing so, cure any
Event of Default. :

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beligves the prospect ef E
payment or performance of the ndebtedness is impaired. ’

Right to Cure. If any default, other than a defaulf in payment is curable and it Grantor has not besn given a notlce of a“"m
breach of the same pravision of this Deed of Trust within the preceding twelva (12) months, it may be cured if Grantor,
after receiving written nofice from Lender demanding cure of such default: (1) cures the defaull within thirty (30) days,

or (2) H the cure requires more than thirty {30) days, immediately initiat  *~—+ which Lender deems in Lender's sole
discretion to be sufficient to cure the default and thereafler continues an Iﬂj{ ':?’?@Qnd necessary steps
Ska git O @ Oﬁ @/ﬂ@/m
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E sufﬁﬁent ta produce compliance as socn as reasonably praclical.

FIIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trusfea or-Lender may exercise any one or more of the tollowing rights and remedias:

_:;Elec!IOn of Remedles. Elsction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
:,'elacnon to. meke expenditures or to lake action to perform an obligation of Grantor under this Deed of Trust, after
Grantor's failure to parform, shall not affect Lender’s right to declare a default and exercise its remedies.

S A‘ccele,r,aie. !'ndgntedness. Lender shall have the right at its option to declare the entire indebledness immediately due
'and payabls, in:ciuding any prepayment penalty which Grantor would be required lo pay.

Foreclosure. With raspect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale andto. Ioreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
tase ln accordance with and to the full extent provided by applicable law.

UCC Remedies: Withy' respec1 to all or any part of the Personal Properly, Lender shall have all the rights and remedies of
a secured parly under the Uniform Commercial Code.

Coliect Rents.: Lender shall. have the right, without notice to Grantor to take possession of and manage the Property
and collect the Renfs, including amounts past due and unpaid, and apply the nel proceeds, aver and above Lender's
costs, against the Indebledness.: In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. |f the Rents are collecled by Lender, then Granfor irrevocably
designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the safme dnd collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand-shalt sdtisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exermsa its rights under this subparagraph either in person, by agent, or through a
receiver,

Appoint Receiver. Lender shall have lhe #ight to have a receiver appointed to take possession of all or any part of the
Property, with the power ta.protect and preserve the Property, to operale the Property preceding or pending forecipsiire
or sale, and to collect the Rents-from.the Property and apply the proceeds, over and above the cost of the receivarship,
agamst the Indebtedness. The recéiver may serve without bond it permitted by law. Lender's right to the appointment
of a receiver shall exist whether:or riot the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lander sha_llk:_not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in‘pgssession of the Properly after the Property is sold as provided abave or
Lender otherwise becomas entitied to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of“the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Properly, or (2)‘ ‘vacale the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall: have any “other right or remedy pravided in this Deed of Trust or the Note or
by law.

Nolice of Sale. Lender shall give Grantor reasdnable notice of the time and place of any public sale of the Parsonal
Property or of the time after which any private sale'or other infended disposition of the Personai Property is to be made.
Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any. 5a|e of the Real Property.

Sale of the Property. To the extent parmitied hy appllcabie_-Ie.w, G_rantor heraby waives any and all rights to have the
Property marshalled. 1n exercising its rights and remedies, IKe Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales Lender shalil be entitled to bid at any public sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. [f Lender institutes any suit or- acﬁbn to enforoe any of the tarms of this Deed of Trust,
Lender shall be enfifled to recover such sum as the court may adjudge reasonable as attorneys’ fees at tral and upon
any appeal. Whether or not any court aclion is involved, ang g the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
snforcement of its rights shall become a part of the Indebtedness payable gndémand and shall bear interest at the Note
rale from the dafe of the expenditure until repaid. Expenses covered by . this paragraph include, withoul limitation,
however subject to any limits under applicable law, Lender's attorneys' fees-and’ Lenders legal expenses, whether or not
there is a lawsuit, including attorneys' fees and expenses for bankruptcy propeedings: (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated pesksjudgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports),’ surveyors’ reports and appraisal fees, title
insurance, and fees for the Trustee, fo the extent permilted by applicable law Grantor aIso WI|| pay any court costs, in
addition to all other sums providad by law.

Rights of Trustee. Trustee shall have all of the rights and dutfies of Lender as set foﬁh m thls sectlion,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the pcwers and obltgallons of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. in addition to all powers of Trustee arising as a matter of law, Truslee shail have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a):ioin in preparlng
and filing & map or plat of the Real Property, including the dedicalion of streefs or other rightsta the public; (b) join in
granting any easement or crealing any restriction ¢n the Real Properly; and {¢) join in- any subordlnatlon or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. -

Obligations to Notity. Trustes shall not be obligated to nofify any other parly of a2 pending sale under any ‘other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party. unless requn'sd by
applicable law, or unless tha action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addmon o the rlghls -and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the nghl 1o foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordanoe W|th and
ta the fult extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from tima to time appoint a successor Truslee lo any Trustee;-'
appointad under this Deed of Trust by an instrument executed and acknowledged by Lender and recarded in the office

of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to ali other rhatfers .
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Aoditor's Filg"
Number where this Deed of Trust is recorded, and the name and address of the successor frustee, and the instrument -~
shall be executed and acknowledged by Lender or its successers in interest. The successor trustee, without conveyange’

of the Proparty, shall succeed to all the fitle, power, and duties conferred upon the Truslee in this Deed of Trust anm'by =
appllcable law. This procedure for subsiitution of Trustee shall govern fo the exciusion of afl other provisions far .

T

Skaglt County Auditor
9/30/2005 Page 6 of 9 4:14PM




DEED OF TRUST

L@?nﬁﬂo: 5000000924 (Continued) " Page 7

NOTICES Subject to appllcable law, and except for notice required or allowed by law to be given in another manner, any
Actice, requured to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be: given ‘in_writing, and shall be effective when actually delivered, when actually received by telefacsimie (unless
btherwise. fégLired, by law}, when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this'Deed of Trust. All capies of nofices of foreclosure from the tolder of any lisn which has priority aver this
Deed of Trust shali’'be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specitying that the purpese of
the nofice is to'change the party’s address. For notice purposes, Grantor agrees to keep Lender intormed at all times of
Grantor's current-address.:Subject to applicable law, and except for notice required or aflowed by law to be given in another
manner, if there is- more than ane Grantor, any notice given by Lender to any Grantor is deemed to be nolice given to all
Grantors,

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Dead of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the’ partigs asto'the matters sel forth in this Deed of Trust, No alteration of or amendment to this Deed of
Trust shall be effective: uniess guven in writing and signed by the parly or parties sought to be charged or bound by the
alteration or améndment,- )

Annual Reports. If the Properfy is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statement-of net operating income received from the Properly during Granlor’s previous fiscal
year in such form and détail-as Lender shall require. "Net operating income™ shall mean alt cash receipts from the
Properly less all cash expendﬂures made in connection with the operation of the Property.

Caption Headings. Captign headmgs in this Deed of Trust are for convenience purpases only and are net ta be used to
interpret or define the prowsuons of this- Ieed of Trust.

Merger There shall be no merger of the’ lnterest or estate created by this Deed of Trust with any other interest or estate
in the Property at any lime held-by-or fer the' benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust: will be govemed by federal law applicable to Lender and, to the exient not
preempted by federal iaw, the laws of the Slate'of Washington without regard to its conilicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit; Granlor agrees upon Lender's request to submit to the jurisdiction of the courts of
Whatcom County, State of Washington, :

Joint and Several Liability. All obllgahons ‘of Grantor “under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust. .

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender.- No delay or omission on the part of Lendar in exercising any right shall
operate as a walver of such right or any other right> A waiver by-Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of ihis Deed of Trust. No prior waiver by Lender, nof any course of dealing between Lenter and Grantor, shail
constitule a waliver of any of Lender's rights or of any of Grantor's obligations as lo any future transactions, Whenever
the consent of Lender is required under this Deed of Trust, tHe grantipg of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the scle discrelion of Lender:, .

Severability. |If a court of competent jurisdiction finds any provssmn of 1h|s Deed of Trust to be illsgal, invalid, or
unenfarceable as to any person or circumstance, that finding shall'not maké the offending provision iliegal, invalid, or
unenforceable as to any other parson or circumstance. | feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law; the illegalily, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the Iegality, validity or: enforceablilly of. any other provision of this Deed of
Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trusi on transfer of Grantor's interest, this
Deed of Trust shall be binding upen and inure fo the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Granter, Lender, without notice 1o 'Granter, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor fram the obligations of this Deed of Trust or liability under the. rndebtedne'éss

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right fo any jury Irlal in any action proceedmg, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rlghts and beneflts of :the homestead
exemption laws of the State of Washington as to all Indebfedness secured by this Deed of T rust, d

DEFINITIONS. The following capitalized words and terms shall have the following meanings when' used in: thls Deed of Trust.
Unless specifically stated to the contrary, all references to doilar amounts shall mean amounts ir.lawfdl money of the United
States of America. Words and terms used in the singufar shall include the plural, and the plural shail include the singular, as
the context may require. Words and terms naot otherwise defined in this Deed of Trust shali have the meamngs “aftributed to
such terms in the Uniform Commercial Cede: o - .

Beneficiary. The word "Beneficiary" means Herizon Bank, and ifs successors and assigns,

Borrower. The word "Borrower" means Terris Powell and LeAnn R Lucas and includes all co—srgners and co—makers
signing tha Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granter, Lender, and Trustee, and mcludes Uj§:

without limitation all assignment and security interest provisions relating to the Persanal Froperty and Renls. *
Default. The word "Default” means the Default set forth in this Deed of Trust in the section litled "Default”.

Environmental L.aws. The words "Environmental Laws" mean any and all state, federal and local statutes, reg‘"ulatibné A
and ordinances relaling to the protection of human health or the environment, including without limitation® thé .-~

Comprehensive Environmental Response, Compensation, and Liabitity Act of 1980, as amended, 42 U.5.C. Sectiop”

9601, et seq. ("CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 {("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery

Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules, ar regulations adopted pursuant &

thereto.
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7 Event of Detaull. The words "Event of Default” mean any of the events of default set forth In this Deed of Trust In the
~events of default section of this Deed of Trust.

F i ' .Existing.Indebtedness. The words "Existing Indebtedness” mean the indebledness described in the Existing Liens
provision of this Deed of Trust.

;,:'Gfantor. Thé word "Grantor” means Terris Poweli and L.eAnn R Lucas.

¢ Guaranty; The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
5 Lender, mc!udmg without limitation a guaranty of all or part of the Note,

Hazardous suhsiances The words "Hazardous Substances” mean malerials that, because of their quantity,
congéntration ar ‘physical, chemical or infectious characleristics, may cause or pose a present or potential hazard to
human . hea!th .or thé environment when improperly used, treated, slored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used In their very broadest sense and
include-without.limitatiori-any and all hazardous or toxic substances, malerials or waste as defined by or listed under the
Environmental Laws:” The term "Hazardous Substances” also includes, without limilation, petroleum and psircleum
by—products or any fraction thareof and asbestos.

Improvements. T‘ne ward "Irnprovemenls" means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Propsrty, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word Mndebtednsss” means all principal, intersst, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consalidations of
and substitutions for the Note-or Rélated Documents and any amounfs expended or advanced by Lender to discharge
Grantor's obligations:or ‘expense$ incUrred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender means Honzon Bank, its successors and assigns.

Note. The word "Nole" means the promissory note dated September 20, 2005, in the original principal
amount of $239,200.00 rrom Grantor to Lender, together with ali renewals of, extensions of, modifications of,
refinancings of, consolidations of, apd subslitutions for the promissory note or agreement. The maturity date of this Deed
of Trust is September 1, 2008. NOTICE TO GRANTOFI THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Persaonal Property. The words "Persanar PrOperty" mean ail equipment, fixtures, and other articles of personal property
now or hersafter owned by Grantaf, and. riow of hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, &l replacéments of, and all substitutions for, any of such property; and tegether with
all issues and profits thereon and proceeds (incfudmg without imitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Pruperty

Properfy. The word "Property” means collecllvety the Real Property and the Personal Property.

Real Property. The words "Real Property" rn'ean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements,
environmenta! agreements, guarantigs, securiiy-agreements, .mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documenls whether now or hereafter existing, executed in
connaction with the Indsbtednass. : .

Renis. The word "Rents” means all present and future rents, revenuss income, issues, royalties, profits, and other
benefits darived from the Property. :

Trustee. The word "Trustee” means Westward Financial Serwoes Gorporatlon whoss mailing address is 1500 Cornwall
Avenue, Bellingham, WA 88225 and any substitute or successor frustées.... -

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

TeAnn RLucas

.
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF WASBINGTON }
couNTror-"" SKAGIT \

©On this day before-ma, the indersigned Notary Public, personally appeared Terris Powell and LeAnn R Lucas, personally
known to me.of proved to me.on the basis of satistactory evidence 1o be the individuals described in and who executed the
Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for the uses
and purposes therein meritiored.".

Given under my m__i_nd:a_nd ‘official seal this 29TH day of SEPTEMBER ,2005

Residing at SEDRO-WOOLLEY

State'6 WA

Notary Public in and for the’ My commission expires 9/11/06

OR“FUEE"RECONVEYANCE
Tor S Trustee

The undersigned is the legal owner and holder of él[‘.-'iﬁdébtedness secured by this Deed of Trust. You are hersby requested,
upon payment of all sums owing to you, to reconvey without waranty, to the persons enlitied thereto, the right, title and
interest now held by you under the Deed of Trust, =

Date: S Beneficiary:
" By:
its:

LASER FAC Lending, Yer. 5.25.00.003 Copr, Bariapd Financial snIuli_uns'.:!_nc. 19971, 2008, Al Riﬂf!!! Resarved. - WA CAGCFIWINACFILPLIGG1.FC TR-B225 PA-195
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