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Assessor’s Parcel or Atcount Number: 24 gz ! §-0-002-0006 (F24901)
Abbreviated Legal Description:

Section 16, Township 34,-.Range 4; ptn. NE ~ SW (aka Tract 1, MV3-92)
[Include lot, block and plat or scctmn townshlp and range] Full legal description located on page
Trustee:

Additional Grantees located on page
[Space Above This Line For Recording Data]

DEED OF TRUST
MIN  100025440002737853

FIRST AMERICAN TITLE CO.
§ST3 (-~ 2

FIRST AMERICAN TITLE

DEFINITIONS

Words used in multiple sections of this document are deﬁned below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Sectlon 16.

(A) "Security Instrument” means this document, which is dated October 3, 2005
together with all Riders to this document. e

(B) "Borrower" is

FRED PEREZ , AN UNMARRIED MAN

Borrower is the trustor under this Security Instrument. - o
(C) "Lender" is  LBHMAN BROTHERS BANK, FSB,A FEDERAL SAVINGS BAN'K

LOAN #: 0036421204

WASHINGTON -Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
@-DSA(WA) (0012) Form 3048 1/01

Page 10f 15 Initials: _F A '
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{Q) "RESPA" means the Real Estate Seitlement Procedures Act (12 U.S.C. Section 2601 et seq.} and its
/ implementing regulation, Regulation X (24 C.F.R.Part 3500}, as they might be amended from time to time,

. or any additional or successor legislation or regulation that governs the same subject matter. As used in tlns
Secunty lnstrument "RESPA" refers to all requirements and resirictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”

under RESPA.

(R) "Suceéssor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary. of this*Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors. and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance
of Borrower’s covenants-and’ agreemems under this Security Instrument and the Note, For this purpose,
Borrower irrevocably grants -and conveys to Trustee, in trust, with power of sale, the following described
property located in the county of spohomish :
[Type of Recordmg Junsdlctmn] [Name of Recording Furisdiction]
All that tract or parcel of land as shown on Schedule "A"™ attached
hereto which 1is incorpo_:a.ted____l;e:ein and made a part hereof.

Parcel ID Number:  340416-0-002-0006 (P24301) o whlchcurrently has the address of

2720 BAST COLLEGE WAY ; . [Street}
MOUNT VERNON {City] ,.Wash_ington_ 98273  [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and. addmons shall also
be covered by this Security Instrument. All of the foregoing is referred to in this’ Secunty Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title tothe interests gramed by
Borrower in this Security Tnstrument, but, if necessary to comply with law or custom, MERS (a8 nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or ail of those interests, 1ncludmg,
but not limited to, the right to foreclose and sell the Property; and to take any action requned crf Lender
including, but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has' ;
the right to grant and convey the Property and that the Property is unencumbered, except for encmnbrances_ ’
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time .during the term of the Loan, Lender may require that Community Association Dues, Fees, and
B =Asée_ss’r'nents., if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Ttem.
- Bo'eré_t‘ shall promptly fornish to Lender all notices of amounts to be paid under this Section. Borrower
** shall.pay Lender the Funds for Escrow Tems unless Lender waives Borrower’s obligation to pay the Funds
for __émy or all Escrow Itemns. Lender may waive Borrower’s obligation to pay to Lender Punds for any or all
Bscrow ltems at.any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly: when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within ‘such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shiall forall purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the.phrase "covenant and agreement” is used in Section 9. If Borrower is obligated o pay
Escrow Items ditectly, pursuant. to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section ¢ and pay such amount and Borrower shall then be obligated
under Section 9 to repay.to Lender ‘any such amount. Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in‘accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time; collect.and-hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified 'imder"RESPA and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender ‘shall estimat¢ the amount of Funds due on the basis of current data and
reasonable estimates of expenditures’ of fnture Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose. deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an.institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, ammually analyzing the
escrow account, or verifying the Bscrow Hems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any inferest or
earnings on the Funds. Borrower and Lender can agree in writing; however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without r.harge an- mnua] accountmg of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordaiiiée with- RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency m accordance with RESPA, but in no more than 12 monthly. paymems '

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompt]y refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and impositions
attributable 1o the Property which can affain priority over this Security Instrument, Ieasehold payments or
ground rents on the Property, if any, and Commmumity Association Dues, Fees, and Assebsments if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner prov1ded in Sectmn 3
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“hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
/ has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
paymems as, the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be pald on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnmgs on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out-of the ‘insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically. feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o
the sums"secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons- the Property, Lender may file, negotiate and settle any available insurance claim
and related mattets. If Borrower. does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a-claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice’ is glven In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to:Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts: unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s
rights (other than the right to-any refund of uncarmed premiums paid by Borrower) under all insurance
policies covering the Propertj}"inmﬁr as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds’either to repalr or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, wheﬂler of pot then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instroment and shall continue o occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not. be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of . the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to'(léteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property,-Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to-its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemmation proceeds are paid in
commection with damage 1o, or the taking of, the Property, Borrower shall be respomsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress, payments as the work is
completed. If the insurance or condemnation proceeds are not sufﬁeiem to repair or restore the Property,
Botrower is not relieved of Borrower’s obligation for the completion of such repalr or, restoration.

Lender or its agent may make reasonable entries upon and inspections - ‘of ‘the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default if, during. the Loan apphcatlon process,
Borrower or any persons of enfities acting at the direction of Borrower or with’ Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements_to Lender-(or. failed to
provide Lender with maserial information) in connection with the Loan. Material reprebentatlons iclude, but
are not limited to, represemations concerning Borrower’s occupancy of the Property as Borrower s prmc:pa]
residence. : :
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. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
[ other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
‘from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange

... for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an

affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiwms paid to the
insurer the arrangement is often termed "captive reinsurance." Further:

‘(@) ‘Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mertgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurancé wnder the Homeowners Protection Act of 1998 or any other law, These rights may
include the right .to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/er to receive a refund of any
Mortgage Insurance premiyms that were unearned at the time of such cancellation or termination.

11. Assignment.-of ‘Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lerider.

If the Property is damaged such ‘Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Léndér shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to-inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such ispection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a seties of progress paymenis as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be requrred to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically’ feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid o Borrower. Such Mlscellaneous Proceeds shall be applied in the order prov1ded for in
Sectron 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Secunty Inst:rument whether or not then due, with the excess, if
any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value-of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Insfrument mnnedrately before the partial taking,
destruction, or loss in value, unless Borrower and Lender othérwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous- Proceeds multiplied by the
fo]lowrng fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b} the fair market value of the Property nnmedlately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or-loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be’ applred to the sums
secured by this Securlty Instrument whether or not the sums are then due. e

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages Borrower fails
to respond to Lender within 30 days afier the date the notice is given, Lender is authorized to-Collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the suths- secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mrseellaneous
Proceeds. : :
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" Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
[ Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
_ Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
- address; then Borrower shall only report a change of address through that specified procedure.

There may be only one designated notice address under this Security Instrument at any one time. Any nofice
to: Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless’ Lender ‘hag designated another address by notice to Borrower. Any notice in connection with this
Secunty Instmment ghall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law;. Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law-of the jurisdiction in which the Property is located. All rights and obligations
contained in this Securify Instriment are subject to any requirements and Limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
soch silence shall not be construed “as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other prowsmns of ﬂ]ls Secunty Instrument or the Note which can be given effect without the
conflicting pr0v1s10n :

As used in this Secunty Instrument {a) words of the masculine gender shall mean and include
corresponding neuter words or’ “words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; ancl (c) the word "may" gives sole discretion without any cbligation to take
any action.

17. Borrower’s Copy. Borrower shall be gwen one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property” means any legal 0r beneficial interest in the Property, inchuding, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a futare date to a purchaser.

If all or any part of the Property or any Interest in, the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold’ or. transferred) without Lender’s prior written
consent, Lender may require immediate payment in. full of all swms secured by this Security Instrument.
However, this option shall not be exercised by Lender if.such exercise-is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give 'BbrroWer'mtice of acceleration. The notice shall
provide a period of not less than 30 days from the date the; potice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedles penmtted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Bormwer ‘meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to-any powér.of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to teinstate; or (¢) entry of a judgment enforcing this Security Instrument. These conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants Gr agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited: 1o, féa_sonable-attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting: Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under ihis Security Instrument,

and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue wnchariged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following--,
forms, as selected by Lender: (a) cash; (b) money order; (c} certified check, bank check, tredsurer s check
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_releaseof any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
* Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
. any govérnmental or regulatory authority, or any private party, that any removal or other remediation of any
" Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
acuons in accordance with Environmental Law, Nothing herein shall create any obligation on Lender for an
Ermmnmental Cleanup.

"NONZUNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon- Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Secyrity Instrument (but not prior to
acceleration under-Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resul¢ in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further’ inform Borrower of the right to reinstate after acceleration, the
right to bring a court action te assert the non-existence of a default or any other defense of Borrower
te acceleration and sale, and any other matters required to be incluaded in the noiice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all ‘éxpenses incurred in pursuing the remedies provided in this
Section 22, including, but pot limited ‘to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of defanlt and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take sach action regarding notice of sale and shall give such notices te Borrower and to other
persons as Applicable Law may require. After the time. required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrewer, shall sell the Property at
public auction teo the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trusiee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the ruth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not: limited td, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secnred by this Security Instrument and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in wlnch the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrumcnt Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and alt” notes _evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property w1thnut swarranty (o the
person or persons legally entifled to if. Such person or persons shall pay any recordanon costs and the
Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee, In accordance with Applicable Law, Lender may from nme to tlme app(nnt a
successor trostee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conterred upon Truswe berem
and by Applicable Law. L o
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STATE OF WASHINGTON } .

'County of ,Sméacl
(P On this day PeTSO pplr\ed before me

FHed ez

to me known w0 be the mdmdudl(s) described in and who executed the within and foregoing instrument, and
acknowledged thal he/s_ e/they signed the same as @er/then' free and voluntary act and deed, for the uses
and purposes thereiii mentioned.

GIVEN under my hand md otficial seal this / 11 day of CC_J’CM
205

Yemn N, ¥gpl
Notary Public in and for the State of Washington, residing at

oLt Vesns
| My Appointment Expires on 2 l £g7o-:>
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ADJUSTABLE RATE RIDER

(L[BOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 3¥¢  day of October, 2005
and is incorporated .-into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, ‘or-Security Deed (the "Security Instrument”) of the same date given by the
undersigned ("Borrower") .to secure Borrowers Adjustable Rate Note (the "Note") to

- LEHMAN BROTHERS BANK, FSB

("Lender") of the same date and covering the property described in the Security Instrument
and located at: : -

2720 EAST coLLEGﬁ,WAf-”HOUNT VERNON, WASHINGTON 98273

-{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE:MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In’ addltlon to the covenants and agreements made in the
Security Instrument, Borrower and Lenderfurther covenant and agree as follows:
A.INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of ~ ~ - 7-000 %. The Note provides
for changes in the interest rate and the monthly payments as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the flrst day of. November , 2010 ,
and on that day every 6th month thereaﬂer Each date on which my interest
rate could change is called a "Change Date." : : .

(B) The Index

Beginning with the first Change Date, my interest rate WI|| be based on an Index. The
"Index" is the average of interbank offered rates for six month U.S. dollar-denominated
deposits in the London market ("LIBOR", as published in The Wall Street Journal . The most
recent Index figure available as of the first business day of the month immediately
preceding the month in which the Change Date occurs is called the "Current lndex W

If the Index is no longer available, the Note Holder will choose a new mdex that is
based upon comparable information. The Note Holder will give me notice of thls cholce

{C) Calculation of Changes -

Before each Change Date, the Note Holder will calculate my new mterest rate by

adding Two AND 75 HUNDREDTHS pmvemagepmnm
( 2.750 %) to the Current Index. The Note Holder will then round the result of

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR SIX-MONTH INDEX AS PUBLISHED
IN THE WALL STREET JOURNAL ) - Single Family - Fannie Mae Uniform nstrument s

@>-838R (0402) Form 3138 1/01
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this “addition- to- the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated. in Section 4(D) below, this rounded amount will be my new interest rate until
the next:Change-Date.,

The Note Holder. will then determine the amount of the monthly payment that would be
sufficient to repay the-unpaid principal that ) am expected o owe at the Change Date in full
on the Maturity .Date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I'am Tequired to pay at the first Change Date will not be greater than

13.000 o4 'orless than 7.000 o, Thereafter, my interest rate will
never be increased or decreased-on any single Change Date by more than
WO e T percentage points
( 2-000 " opyfrom the rate of interest | have been paying for the preceding
6 months. My interest rate will never be greater than 13.000 o

(E) Effective Date of Changes . .

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginping on-the first monthly payment date after the Change
Date unil the amount of my monthly payment changes again.

{F) Notice of Changes S

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice
will include information required by law-to be given to me and also the title and telephone
number of a person who will answer any question | may.have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended fo read as follows:

Transfer of the Property or a Beneficial .Interest in Borrower. As used in
this Section 18, "Interest in the Property" means-any legal or beneficial interest in
the Property, including, but not limited to, those :bensficial intergsts transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date io a
purchaser. T

If all or any part of the Property or any Interest. in"the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lenders prior written consent, Lender may
reguire immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a). Borrower
causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferes; “and (b)
Lender reasonably determines that Lenders security will not be impaired by the
loan assumption and that the risk of a breach of any covenant or agreernert in this
Security Instrument is acceptable to Lender. I

To the extent permitted by Applicable Law, Lender may charge:a reasonable
fee as a condition to Lender's consent io the loan assumption. Lender.alsc may-.
require the transferee to sign an assumption agreement that is acceptable -to. ™
Lender and that obligates the fransferee to keep all the promises and agreements -
made in the Note and in this Security Instrument. Borrower will continue ' to be
obligated under the Note and this Security Instrument unless Lender releases” -
Borrower in writing. T

Initials:

e

s U

Skagit County A
uditor
10/13/2005 Page 17 of g 3:3




7 7100025440002737853
/0036421204

- 1f L:ender. exercises the option to require immediate payment in full, Lender
shall-give. Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails io-pay these sums prior to the expiration of this period, Lender may
invoke any remediés: permitied by this Security Instrument without further notice or
demand on Borrower. .-~

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

;“‘W il
; . (Seal) (Seal)

FRED PEREZ u '_.:-_B__.orrower -Borrower
o (Séal}_. {Seal)

-Borrower - -Borrower

(Seal) o (Seal)

-Borrower . . ¢ -Borrower

(Seal) I (Seal)

-Borrower G -Borrower

@-838R (0402) Page 3 of 3 T o7 Form 3138 1/01
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1-4 FAMILY RIDER

_ _ {Assignment of Rents)
THIS 1-4 FAMILY. RIDER is made this 34 day of October, 2005 ,
and is incorporated- into- and shall be deemed to amend and supplement the Mortgage,
Deed of Trust,” or Security “Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure Borrower's Note to

LEHMAN BROTI-IERS BANK -FSB,A FEDERAL SAVINGS BANK (i

e

*Lender") of the same date and covermg the Property described in the Security Instrument
and located at: L e o

2720 EAST COLLEGE wm;., ’Morm'r VERNON, WASHINGTON 98273
o [Property Address])

1-4 FAMILY COVENANTS. . In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY  SUBJECT TO THE SECURITY INSTRUMENT. In
addition fo the Property described® in the Security Instrument, the following items now or
hereafter attached to the Property to.the extent they are fixtures are added to the Property
description, and shall also constitute the Property covered by the Security Instrument:
building materials, appliances and goods of every nature whatsoever now or hereafter
located in, on, or used, or intended to be used-in-connection with the Property, including,
but not limited 1o, those for the purposes .of Supplying or distributing heating, cooling,
electricity, gas, water, air and light, fire preveéntion and exiinguishing apparatus, security
and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, . -washers, dryers, awnings, storm
windows, storm doors, screens, blinds, shades, curtains and:curtain rods, attached mirrors,
cabinets, paneling and attached floor coverings, all of which,: including replacements and
additions thereto, shall be deemed to be and remain a.part of the Propery covered by the
Security Instrument. Al of the foregoing together with the- Property described in the Security
Instrument (or the leasehold estaie if the Security Instrument is ona leasehold) are referred
to in this 1-4 Family Rider and the Secusity Instrument as the "Property *

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree 1o
or make a change in the use of the Property or its zoning classification; unless Lender has
agreed in writing to the change. Borrower shall comply with-"all laws, ordinances,
regulations and requirements of any governmental body applicable to the Proper‘ry

C. SUBORDINATE LIENS. Except as permitted by federal ™ law, BorroWer shall not
allow any lien inferior to the Security Instrument to be perfected agalnst the Properly
without Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agamst rent Ioss in

_al%lﬂgg L%H‘%gt,p%gg%ards for which insurance is required by Section 5.
0036421204
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E."BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWERS OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section-6 concernlng Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT . OF LEASES. Upon Lenders request after default, Borrower shall
assign fo Lender all'leases of the Property and all security deposits made in connection with
leases of the Property. Upon the assignment, Lender shall have the right to modify, extend
or terminate the existing.-leases and to execute new leases, in Lenders sole discretion. As
used in this paragraph G 1he word "lease" shall mean "sublease® if the Security Instrument
is on a leasehold. S

H. ASSIGNMENT OF FIENTS APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower. absolutely” and unconditionally assigns and transfers to Lender all
the rents and revenues {"Rents") . of the Property, regardless of to whom the Rents of the
Property are payable. Borrower authorizes Lender or Lender's agents to collect the Rents,
and agrees that each tenant of the” Property shall pay the Rents to Lender or Lenders
agents. However, Borrower shall- receive the Rents until: (i) Lender has given Borrower
notice of default pursuant to Section- 22 of the Security Instrument, and (i} Lender has given
notice to the tenant(s) that the Rerrts aré to be paid to Lender or Lenders agent. This
assignment of Renis constitutes” an. absolute assignment and not an assignment for
additional security only.

If Lender gives notice of default to Borrower (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit. of Lender.-only, to be applied to the sums secured
by the Security Instrument; (i) Lender shall be entitied- to collect and receive all of the Rents
of the Property; (iii) Borrower agrees that each tenant. of the Property shall pay all Rents
due and unpaid to Lender or Lenders agents upon Lenders written demand to the tenant;
(iv} unless applicable law provides otherwise, all Rents collected by Lender or Lender's
agents shall be applied first to the costs of takmg ¢ontrol--of and managmg the Property and
collecting the Rents, including, but not limited to, ai‘torneys fees, receivers fees, premiums
on receivers bonds repair  and maintenance © gosts, cinsurance premiums, faxes,
assessments and other charges on the Property, ! and then io the sums secured by the
Security Instrument; (v) Lender, Lenders agents or.any judicially appointed receiver shall
be liable to account for only those Rents actually received; -and (vi)-Lender shall be entitled
to have a receiver appointed 1o take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showmg as to the inadequacy of the
Property as security.

if the Rents of the Property are not sufficient to cover the. costs of taking control of and
managing the Property and of coliecting the Rents any funds expended by Lender for such
purpeses shall become indebtedness of Borrower to Lender secured by the Security
Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower bhas not executed any prior
assignment of the Rents and has not performed, and will not perform any act that would
prevent Lender from exercising its rights under this paragraph.

Lender, or Lenders agents or a judicially appointed receiver, shall not be reqwred to
enter upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver; may"do
s¢ at any time when a default occurs. Any application of Renis shall not cure or waive any
default or invalidate any other right or remedy of Lender. This assignmeni of Rents. of the
fF’rl?perty shall terminate when all the sums secured by the Security Instrument . are pa|d m' :
u i
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CF{OSS-DEFAULT PROVISION. Borrowers default or breach under any note or
agreement in‘'which. Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING" BELOW, Borrower accepts and agrees to the terms and covenants
contained in this"1-4 Family Rider.

_ {Seal) (Seal)
;. -Borrower -Borrower
i (Seal) {Seal)
-Borrower . -Borrower
(Seal) P (Sea)
-Borrower . 7 - -Borrower
(Seal) e (Seal)
-Borrower e e, -Borrower
100025440002737853
0036421204 s
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INTEREST-ONLY ADDENDUM
TO ADJUSTABLE RATE RIDER

LOA'N""NUMEE'R: 0036421204

PROF’ERTY ADDRESS 2720 EAST COLLEGE WAY
= MOUNT VERNON, WASHINGTON 98273

THIS ADDENDUM is made this 3rd day of October , 2005
, and is _incorporated inte and intended to form a part of the Adjustable Rate Rider (the ‘Rider”)
dated the same date as this Addendum executed by the undersigned and payable to

(hLEll;lMAéi )BROTHERS BANK FSB, 327 INVERNESS DRIVE SOUTH ENGLEWOOD, €O 80112
the Lender T ,

THIS ADDENDUM supersedes Sectlon 4(0) of the Rider. None of the other provisions of the Note are
changed by this Addendum.- '

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(C) Calculation of Changes T

Before each Change Date, the Note Holder will calculate my new interest raie by adding 2.75
percentage point(s) { 2.7%) to the Current Index for such Change Date. The Note Holder will then
round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D), this rounded-amount wull be my new inierest rate until the next Change
Date.

During the Interest-Only Period, the._ Note Holder will then determine the amount of the
monthly payment that would be sufficient to repay accrued inierest. This will be the amount of my
monthly payment until the earlier of the next Change Date or the end of the Interest-Only Period unless |
make a voluniary prepayment of principal during such.peried. 171 make a voluniary prepayment of
principal during the Interest-Oniy Period, my payment amount for’ subsequent payments will be reduced
to the amount necessary to pay interest at the then current intérest rate on the lower principal balance.
At the end of the Interest-Only Period and on each Change_Date thereafter, the Note Helder will
determine the amount of the monthly payment that would be sufficient to repay in full the unpaid
principal that | am expected to owe at the end of the Interest-Only Period or Change Date, as applicable,
in equal monthly payments over the remaining term of the Note. The result of this calculation will be the
new amount of my monthly payment. After the end of the Interest-Only: Penod my payment amount will
not be reduced due to voluntary prepayments. : E

Dated:_ » OA 2 /9;3

Borrower FRED(gE}Ez_ e

Borrower

s lWlnliIN!!M!II\WLMIMMM\\||IIMWW
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ADDENDUM TO ADJUSTABLE RATE RIDER

HE ":'..T-hi-s..addendum is made October 3 , 2005 and is incorporated into
and deemed to.amend and supplement the Adjustable Rate Rider of the same date.

5 __Th_e*‘hrbpgrty covered by this addendum is described in the Security Instrument and located at:
2720 EAST COLLEGE WAY , MOUNT VERNON , WASHINGTON 98273

AMENDED PROVISIONS
in addition o the provisions and agreements made in the Security instrument, we further
covenant and agre"e. as fol'io_ws:

ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater that3. 000% or
less than7.000  %. Thereafter, my' adjustable interest rate will never be increased or decreased on
any single Change Date by more than-  TWO percentage point{s) { 2.00%) from the rate of
interest | have been paying for: __th__e preceding six (6) months. My interest rate will never be greater than
13.000 %. My interest rate will never be less'than7.000 %,

TRANSFER OF THE PROPERTY ORl_A__B"EN:EFI'CIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Se;::u_i_'it.y'i'hstrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial. mterest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract
or escrow agreement, the intent of which is the. transfer of tme by Borrower at a future date to a
purchaser. S

If all or any part of the Properly or any interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediatepaymeént in full of all sums secured by this
Security Instrument. However, this option shail not be exercised by Lender if such exercise is prohibited
by Applicable Law. :

If Lender exercises this option, Lender shall give Borrower notice-of acceleration. The notice
shall provide a period of not less than 30 days from ihe date the notice is given in accordance with
Section 15 within which Borrower must pay ail sums secured by this Security instrument. If Borrower fails
to pay these sums prior to the expiration of this period, Lender may invoke any rer’nedles permltted by
this Security Instrument without further notice or demand on Borrower. T

0036421204 10002544ARAATAmA=- T |
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- In Witness Thereof, Trustor has executed this addendum.

K”ﬂum\

W)tness ‘

Date R S Romowe: Signare  FRED PERE
Date .. A Borrower Signatura
Date L “ : Borrower Signature
Date e Borrower Signature
dltor o
|t cOuntv N‘ :
5ka9 o4 of 26 3 31 PN\
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PREPAYMENT RIDER

“ <"This Prepayment Rider is made this 3rd day of October, 2005 and is
incorporated ‘into and shall be deemed to amend and supplement the Morigage, Deed of Trust or
Security Deed' (the “Security Instrument”) of the same date given by the undersigned (the “Borrower”) to
secure-Borrower's Note (the “Note”) to LEHMAN BROTHERS BANK, FSB

(the “Lender”) of the same date and covering the property described in the Security Instrument

and located at "----'2720""EAST COLLEGE WAY MOUNT VERNON, WASHINGTON 98273
{the “Property”). -

Addltlonal Covenants Notwithstanding anything to the confrary set forth in the Note or
Security Instrument, Borrower and Lender further covenant and agree as follows:

Borrower:has the n'ght to make payments of prmcipal at any time before they are due. A
payment of principai only is known as a “prepayment.” A “fuil prepayment” is the prepayment of
the entire unpaid principal due under the Note. A payment of only part of the unpaid principal is
known as a “partial prepayment ’

if, within the -.-year perlod bheginning with the date Borrower executes the
Note (the “Penalty Period“) Borrower makes a full prepayment, or partial prepayment in
any twelve (12}-month period that exceeds 20% of the original principal ioan amount,
Borrower will pay a prepayment charge as consideration for the Note Hoider’s acceptance
of such prepayment. The prepayment charge will equat the amount of interest that would
accrue during a six (6)-month period on the amount prepaid that exceeds 20% of the
original principal balance of the Note, calculated at the rate of interest in effect under the
terms of the Note at the time of the prepayment, unless otherwise prohibited by
applicable law or regulation. No prepayment charge wili be assessed for any prepayment
occurring after the Penalty Period. e . .

Notwithstanding the foregoing, in the event of a full prepayment concurrent with a bona
fide sale of the Property to an unrelated third party. afterthe first 0 vear(s) of the term of
ihe Note, no prepayment penalty will be assessed. In.that event, Borrower agrees to provide the
Note Holder with evidence acceptable to the Note Holder of such sale.

By signing below, Borrower accepls and agrees to the terms and cevenants cohtained in this
Prepayment Rider, .

- (Seal) (Seal)

BOITOWET pren ph Borrower L
(Seal) T - (Seal)
Borrower Borrower R
0036421204 1INNA2TA40002737853 | .:. -
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The lahdleferred to in this report/policy is situated in the State of Washington, County of Skagit, and is
descnbed as follows

Tract I, Short Plat No M’V 3-92, approved February 27, 1992, and recorded February 28, 1992, under
Audltor s File' No. 9202280_046 in Volume 10 of Short Plats, Pages 64 and 63, records of Skagit County,
Washington, and beinga portion of the Northeast 1/4 of the Southwest 1/4 of Section 16, Township 34

North, Range 4 East, W.M. -

TOGETHER WITH those cerlalﬁ non-exclusive easements for drainage and for ingress, egress and utilities
over portions of Tract 2, of said Shert Plat No. MV-3-92, as more fully set forth and established by
documents recorded under Audltors F 1le Nos. 9304120115 and 9304120116, records of Skagit County,

Washington.

.
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