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DOCID# 5022595- 405

. “DEED OF TRUST

(Lme of Credlt Trust Deed)
: MIN 1001359-0000006204-0

THIS DEED OF TRUST, dated oc’TéBE“P;»:-‘ 19 2005 isbetween JOHN B. FREY
AND MICHELLE V. FREY, HUSBAND AND WIFE

residing at 17751 TIFFANY WAY, MOUNT ~-VERN0N""T . WASHINGTON 98274

the person or persons signing as " Grantor(s)" below and herema&er referred to as "we" or "us" and
LAND TITLE OF SKAGIT COUNTY g s
as trustee and hereinafier referred to as the "Trustee,* with an address at P;O BOX 445

, BURLINGTOMN, WASHINGTON 98233 ;
for the benefit of "Mortgage Flectronic Registration Systems, Inc, ("MERS") (solely as nominee for
PEOPLES BANK, A WASHINGTON CORPORATION. -
(hereinafier "you" or "Lender") and Lender's successors and asmgns) - mth an address at P.O. Box ,,026
Flint, MI 48501-2026, icl. (888) 679-MERS, referred to as the ' Beneﬁczaly " 5

Borrower inderstands and agrees that MERS holds only legal titie to the mterests granted by Borrower in
this Deed of Trust; but, if necessary to comply with law or custom, MERS, {as némince for Lender and
Lender's successors and assigns), has the right: to exercise any or all of those interests, including, but not
limited to, the right to foreclose and sell the Premises; and to take any action requn‘ed of Lender mcludmg,
but not limited to, releasing or canceling this Deed of Trust. L 3

PREMISES: In consideration of the loan hereinafter described, we hereby mortgage, grant and convey
to the Trustee the prenmises located at:

114A & 114B SOUTH 29TH PLACE MOUNT VERNON

[State, Mimicipality]
SKAGIT Washington 98273 (the "Premises™).
County 7IP
HELOC - WA Deed of Trust with MERS Page 1 of 5 tmtmals:
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ey and further described as:
© STRACT Y OF SHORT PLAT NO. Mv-11-94, APPROVED NOVEMBER 3, 1994,

AND RECORDED NOVEMBER 4, 1994, UNDER AUDITOR'S FILE NO.

’e39411040032 IN VOLUME 11 OF SHORT PLATS, PAGE 136, RECORDS OF

SKAGFT COUNTY, WASHINGTON, BEING A PQRTIOMN OF THE MNCRTHEAST

#17470F THE SOUTHWEST 1/4 OF SECTION 21, TOWNSHIP 34 NORTH,
" RANGE 4"EAST, W.M. SITUATE IN THE COUNTY OF SKAGIT, STATE OF
“WASHINGTON,

A,PIN. #: 340421-0-016-0100/P106865

The Premises inclﬁ’des all b’uildings and other mmprovements now or in the future on the Premises and all
rights and interests whlch derive from our ownership, use or possession of the Premises and all
appurtenances thereto The Prenuses are not used principally for agricultural or farming purposes.

TERM: The maximum te‘rm of the Note is 25 years, including any renewals or extensions thercof.

LOAN: The Deed of Trust will secure vour loan in the principal amount of $ & 5,000.00 or so
much thereof as may be advanced and readvanced from time to time to  JOUN B. FREY ,

MICHELLE V. FREY__ .

the Borrower(s) under the Home Emntv Credlt Lme Agreement And Disclosure Statement (the "Note") dated

OCTORER 19, 2005 , phus interest-and costs, late charges and all other charges related to the loan,
all of which sums are repayable accordmg to the'Nate. This Deed of Trust will also secure the performance
of all of the promises and agreements made by us and each Borrower and Co-Siguer in the Note, all of our
promises and agreements in this Deed of Trust, .any -extensions, renewals, amendments, supplements and
other modifications of the Note, and any amouiits advanced by vou under the terms of the section of this
Dieed of Trust entitled "Our Authority To You:" Loans under the Note may be made, repaid and remade
from time 10 time in accordance with the terms of the Note and subject to the Credit Limit set forth in the
Note. .

OWNERSHIP: We are the sole owner(s) of the Premises: We have the legal right to morigage, grant and
convey the Premises to the Trustee.

BORROWER' S IMPORTANT OBLIGATIONS:

{a) PAYMENT AND PERFORMANCE: We will pay to vou aIl amounts secured by this Deed of Trust
as they becowe due, and shall strictly perform our obligations.

(b) TAXES: We will pay all real estate taxes, assessments, \?}ater clierges arid: sewer rents relating to the
Premises when they become due. We will not claim any credlt on, or make deduction from, the loan wnder
the Note because we pay these taxes and charges. We wiil provide you W1th proof of pavment upon request.

{c) MAINTENANCE: We will maintain the building(s) on the Premlses- in good eo’nd,-ltlon. We will not
make major changes in the building(s) except for normal repairs. We “will ‘not-tear down any of the
building(s) on the Premises without first getting your consent. We will not condirct-or permit any nuisance
or waste on or to the Premises. We will not use the Premises illegally. If this Deed of Trust is on a unit in a
condominium or a planned unit development, we shall perform all of our obligations under the declaration or
covenants creating or governing the condominiwm or planned unit development, the by-laws and regulatlons
of the condominium or planned unit development and constiinent documents, R

(d) INSURANCE: We will keep the building(s) on the Premises insured at all tnnes.agamst Ioss by
fire, flood and any other hazards you may specify. We may choose the insurance company,. but our ehowe 18

subject to your reasonable approval. The policies must be for at least the amounts and the time penods that.
vou specify. We will dehver to you upan your request the policies or other proof of the insurance. . The
policies must name you as "mortgagee” and "loss-payes” so that you will receive payment on all i inSurance . -

claims, to the extent of your interest under this Deed of Trust, before we do. The insurance pélicies st

also provide that you be given not less than 10 days prior written notice of any cancellation or reduction in =~
coverage, for any reason. Upon request, we shall deliver the policies, certificates or other evidence of -+ @
insurance to you. In the event of loss or damage to the Premises, we will immediately notify you in writing” © © .
and file a proof of loss with the insurer. You may file a proof of loss on our behalf if we fail or refuse to'do - = -

Al
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50.. You may also sign our name to any check, draft or other order for the payment of insurance proceeds in
A the event of loss or damage to the Premises. If you reccive payment of a claim, vou will have the right to
_choose to use the money either to repair the Premises or to reduce the amount owing on the Note.

(e) ‘CONDEMNATION: We assign to you the proceeds of any award or claim for damages, direct or

;'?'consaquentlal m connection with any condemnation or other taking of the Premises, or part thereof, or for
. conveyance. in: 11eu of condemnatlon all of which shall be paid to you, subject to the terms of any Prior
‘Deed of Trust

(t) GOVERNMENTAL REQUIREMENTS: We will comply with all laws, ordinances and regulations
apphcable to the use or occupancy of the Premises.

(& SECURITY IN IEREST: We will join with vou in signing and filing documents and, ai our
expense, in domg whatever you believe is necessary to perfect and continue the perfection of vour lien and
security interest in the Prennses

(h) OUR AUT'HORITY TO YOU: If we fail to perform our obligations under this Deed of Trust, you
may, if vou choose, perform our obligations and pay such costs and expenses. You will add the amounts vou
advance to the sums owing on the Note, on which you will charge interest at the interest rate set forth in the
Note. If, for example, we fail to honor our promises to maintain insurance in effect, or to pay filing fees,
taxes or the costs necessary to Leep the’ Premises in good condition and repair or to perform any of our other
agrecments with you, you may; if youkchoose advance any sums to satisfy any of our agreements with vou
and charge us interest on such advances at the interest rate set forth in the Note, This Deed of Trust secures
all such advances. Your payments on our-behalf will not cure our failure to perform our promises in this
Deed of Trust. Any replasement tnsurance that you obtain to cover {oss or damages to the Premises may be
limited to the amount owing on the Note plus the ammmt of any Prior Decds of Trust.

(i) PRIOR DEED OF TRUST If the, prm isions of this paragraph are completed, this Deed of Trust is
subject and subordinate to a prior deed-of tmst dated SEPT EMBER 22, 2005 and given by us for the

benefit of pEaPLES BANK

as beneficiary, i the original amount of $ 155 {)[)0 00 (the "Prior Deed of Trust™). We shall not
ingrease, amend or modify the Prior Deed of: Trust without your prior written consent and shall upon receipt
of any writien notice from the holder of the Prior Deed of Trust prompily deliver a copy of such notice to
you. We shall pay and perform all of our obhgatlons under the Prior Deed of Trust as and when required
under the Prior Deed of Trust, :

() HAZARDOUS SUBSTANCES: We shall not.causé or peﬂmt the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Premises. We shall not do, nor allow anyone else to do,
anything affecting the Premises that is in violation of any.Enviropmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Preniises of small quantities of Hazardous Substances
that are generally recognized to be appropriste to normat residential uses and to maintenance of the
Premises. As used in this paragraph, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and- herbicides, «volatile solvents, matcrials
contammg asbestos or formaldehyde, and radioactive materials. As nised in' this paragraph, "Environmental
Law" means federal laws and laws of the jurisdiction where the Prenuses are located that relate to health,
safety or environmental protection, ;

(k) SALE OF PREMISES: We will not sell, transfer ownership of, moﬁgage or otlierwise dispose of
our interest in the Premises, in whole or in part, or permit any other licn or claml agamst the Premises
without your prior written consent. :

(1) INSPECTION: We will permit you to inspect the Premises at any reasonablé tme”

NO LOSS OF RIGHTS: The Note and this Deed of Trust may be negotiated or asmgned hy you without
releasing us or the Premises. You may add or release any person or property obligated’ under l:he Note and
this Deed of Trust without losing vour rights in the Premises.

DEFAULT: Except as may be prohibited by applicable law, and subject to any advance otice m"ci cure
period if required by applicable law, if any event or condition described in Paragraph 12.A. of the Note® -

occurs, the Trusiee may foreclose wpon this Deed of Trust by notice and sale or you may foreclose

judicially, in cither case in accordance with and to the extent provided by law. You may bid at any public

sale on ali or any portion of the property. In addition, you or the Trustee may, in accordance with applicable

law, (i) enter on and take possession of the Premises; (ii) collect the rental payments, including over-due’ :
rental payments, directly from tenants; (1ii) manage the Premises; and (iv) sign, cancel and change leagés. = = -
We agree that the interest rate set forth in the Note will continue before and after a default, entry of a*

/\
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_;udgment and foreclosure or pubhc sale. In addition, you shall be entitled to collect all reasonable fees and
+ gosts actually incurred by you in proceeding to forectosure or to public sale, including, but not limited to,

. trustee's fecs, reasonable attorneys' fees (whether or not there is a judicial proceeding) and costs of
e documentary evidence, abstracts and title reports.

E'F:ASSIGNN[ENT OF RENTS; APPOINTMENT OF RECEIVER: As lditional security, we assign to you
wthe 1 rents of the Premises. You or a receiver appointed by the courts shall be entitled to enter upon, take
possessmn of and manage the Premises and collect the rents of the Premises including those past due.

WAJVERS To the extent permitted by applicable law, we waive and release any error or defects in
proowdmgs to enforee this Deed of Trust and hereby waive the benefit of any present or future laws
providing’ for stay’ of executlon cxtension of time, exemption from: attachment, levy and sale and homestead
exemptlon L

BINDING EFFECT Each of us shall be fully responsible for all of the promises and agreements in this
Deed of Trust. Until the Note has been paid in full and vour obligation to make further advances under the
Notc has been -terminated, ‘the provisions of this Deed of Trust will be binding on ws, our legal
representatives, our heirs.and all future owners of the Premises. This Deed of Trust is for your benefit and
for the benefit of anyone to ' whom you may assign it. Upon payment in full of all amounts owing to vou
under the Note and this Deed of Trast, and provided any obligation to make further advances under the Note
has terminated, this Deed of Trust and 3 }our rights in the Premises shall end.

NOTICE: Except for any net[ce reqmn_ed under applicable law to be given in another manner, (a) any notice
10 us provided for in this Deed.of Trust shall be given by delivering it or by mailing such notice by regular
first class mail addressed to us at.the last address appearing in your records or at such other address as we
may designaie by nolice to you as prouded herein, and (b) any notice to you shall be given by certified mail,

returnreoelptrequested tovouraddressat 4183 MERIDIAN ST, BELLINGHAM,
WASHINGTON, 98226

or 1o such other address as you may desigﬁqfé_by notice to us. Any notice provided for in this Deed of Trust
shall be deemed to have been given to us of you Whe'n given in the manner designated herein,

RELEASE: Upon paymeni of all sums secured bv tlus Deed of Trust and provided your obligation to make
further advances under the Note has terminated; the Trustee shall discharge this Deed of Trust without
charge to us, except that we shall pay any fees for recordmg of areconveyance of this Dead of Trust.

SEVERABILITY: If any provision in this Deed of Trost'i 1s held mvalld or unenforceable, the remaining
provisions shall continue in full force and effect. :

GENERAL: You or the Trustee can waive or delay enférémg émy'bf your rights under this Deed of Trust
without losing them. Any waiver by vou of any provisions of ﬁns Deed of Trust will not be a waiver of that
ar any other provision on any other occasion. :

SUBSTITUTE TRUSTEE: Beneficiary may, from time to time, appomt a successor trustee by an instrument
executed and acknowledged by Beneﬁmary and recorded in the county in which this Deed of Trust is
recorded, and upon such recordation the successor trustee shall become vested with the same powers, rights,
duties and authority of the Trustee with the same effect as if originally m&de Trustee hereunder

ORAL AGREEMENTS OR ORAL COMMITMENTS TQO LOAN MONEY EXI'END CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENTS OF A DEBT- ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

MERGER: There shall be no merger of the interest or estate created by this Dead ofTrwst\mﬁ\ any other
estate or interest in the Premises at any time held by vou or for vour benefit without your written consent.
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THIS DEED OF TRUST has been signed by each of us under seal on the date first above written.

£ '2—7 (SEAL)
Grantoy

JOHN B. FREY

.;;%?;iJJﬁ%%%?L//(ﬁgﬁxi_ (SEAL)
/

. MICHELLE V. FREY
(SEAL)
* ", Grantor
S (SEAL)
STATE OF WASHINGTON - }

e
County of SKZGIT

On this day personally appeared bﬂforeme JOHN B. FREY, MICHELLE V. FREY

to me known tq he:the; ;ndmdual ' descnbed it and who executed the within and foregoing instrument,
and aclnlqwi‘eﬂged il 5, a 2 signed the’ same as Wl( free and voluntary act and deed, for
the usethnd pumgseszj tibned. ¢

_GIY]‘_E%&ﬁnder my /ﬁnﬂ-&c&rﬂima] seal Ithls % day of GWV , ;{Dﬁ
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WHEN RECORDED MAILTO:  SPACE ABOVE FOR RECORDERS USE

PEOPLES BANK: “ ™
4183 MERIDIAN ST
BELLINGHAM, WASH;NGTON 98226

LOAN #: 5022595-405
ESCROW/CLOSING #: .

1-4 FAMY RIDER
Asmgnment of Rents

THIS 1-4 FAMILY RIDER is made this 19th day of OCTOBER, 2005 | andis

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of

Trust or Secunty Deed (the "Security. Instrument”) of the same date given by the
undersigned ("Borrower") to secure Borrower' s Note.to:

PEOPLES BANK, A U\EQSHINGTON .CORPORATION

("Lender") of the same date and covering the Property descnbed n the Security Instrument
and located at:

1147 & 114B SOUTH Z9TH PLACE, MOUNT! VERNON WASHINGTON /_538273

HELOC - 1-4 Family Ricer Pge 10l § '_ '.mmmf F
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' 14 FAM]LY COVENANTS. In addition to the covenants and agreements made in the
Securrty Instrument Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
“addition to the Property described in the Security Instrument, the following items are
added to the Property description, and shall also constitute the Property covered by the
Security - Instrument building materials, appliances, and goods of every nature
whatsoever_now“or hereafter located in, on, or used, or intended to be used in

connection with the Property, including, but not limited to, those for the purposes of
supplying or distributing heating, cooling, electricity, gas, water, air and light, fire
prevention -and - extinguishing apparatus, security and access control apparatus,
plumbing, bath tubs,-water heaters, water closets, sinks, ranges, stoves, refrigerators,
dishwashers, drsposals washers, dryers, awnings, storm windows, storm doors,

screens, bhnds shades; Curtains and curtain rods, attached mirrors, cabmets panehng
and attached floor coverings. now or hereafter attached to the Properiy, all of which,

including replacements and:additions thereto, shall be deemed to be and remain a part
of the Property covered by the Security Instrument. All of the toregoing together with
the Property described in the Security Instrument (or the leasehold estate if the Security
Instrument is on a leasehold) are referred to in this -4 Family Rider and the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree
to or make a change in the use of the Property or its zoning classification, unless
Lender has agreed m writing to the change. Borrower shall comply with all laws,
ordinances, regulations and requlrements of any governmental body applicable to the
Property.

C. SUBORDINATE LIENS. Except a8 permltted by federal law, Borrower shall not
allow any lien inferior to the Securlty Instrument to be perfected against the Property
without Lender' s prior written permlssron

D. RENT LOSS INSURANCE, Borrower shall” mamtam insurance against rent loss in
addition to the other hazards for which 1 insurance 18, requlred by Uniform Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED Uniform Covenant 18 is

deleted,
|nirras]- [4[:' 22 —
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F BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in
- writing, the first sentence in Uniform Covenant 6 concerning Borrower's occupancy of
. ‘the Property is deleted. All remaining covenants and agreements set forth in Uniform
Covenant 6 shall remain in effect.

. ASSIGNMENT OF LEASES, Upon Lender's request, Borrower shall assign to

Lender-all-leases of the Property and all security deposits made in connection with
leases of the Property. Upon the assignment, Lender shall have the right to modify,
extend or terminate the existing leases and to execute new leases, in Lender's sole
discretion. As used in this paragraph G, the word "lease" shall mean "sublease" if the
Security hlstrument is on a leasehold.

ASSIGNMENT GF RENTS APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. - Borrower-. absolutely and unconditionally assigns and transfers 1o
Lender all the rents and fevenues ("Rents") of the Property, regardless of to whom the
Rents of the Property are payable. Borrower authorizes Lender or Lender's agents to
collect the Rents, ‘and agrees that each tenant of the Property shall pay the Rents to
Lender and Lender's. agents,“However, Borrower shall receive the Rents until (i)
Lender has given Borrower notice of default pursuant to paragraph 21 of the Security
Instrument and (i1) Lender has given notice to the tenant(s) that the Rents are to be paid
to Lender or Lender's agents: This assignment of Rents constitutes an absolute
assignment and not an assrgnment for additional security only.

If Lender gives notice of breach to Borrower (1) all Rents recerved by Borrower shail
be held by the Borrower as trustee for the benefit of Lender only, to be applied to the
sums secured by the Security Tnstrument; (ii) Lender shall be entitled to collect and
receive all of the Rents of the Property; (111) Borrower agrees that each tenant of the
Property shall pay all Rents due and unpaid to Lender or Lender's agents upon
Lender's written demand to the tenarit; (iv) unless applicable law provides otherwise,
all Rents collected by Lender or Lender's agents shall be applied first to the costs of
taking control of and managing the Property and:collecting Rents, including, but not
limited to, attorneys’ fees, receiver's fees, premiums on receiver's bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and other charges on the
Property, and then to the sums secured- by ‘the Security Instrument; (v) Lender,
Lender's agents or any judicially appointed réeceiver shall be liable to account for only
those Rents actually recetved, and (vi) Lender shall be entitled to have a receiver

"7'7/—
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appomted to take possession of and manage the Property and collect the Rents and
. profits :derived from the Property without any showing as to the inadequacy of the
’:Property as securlty

"=If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expending by Lender for
suchmurpeses_shall become indebtedness of Borrower to Lender secured by the
Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment
of Rents-and has not and will not perform any act that would prevent Lender from
exercising 1ts rlghts under this paragraph.

Lender, or Lender 8 agents or a judicially appointed recetver, shall not be required to
enter upon, take ‘contrel of or maintain the Property before or after giving notice of
default to Borrower, However, Lender, or Lender's agents or a judicially appointed
receiver, may do $o:at any time when a default occurs. Any application of Rents shall
not cure or waive any. default-or.mvalidate any other right or remedy of Lender, This
assignment of Rents of the Property shall terminate when all of the sums secured by the
Security Instrument are pa,ld in full

I. CROSS-DEFAULT PROVISION Borrower s default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security
Instrument and Lender may 1nv0ke any of the remedies permitted by the Security
Instrument. BN
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained
in, thts 1-4 Farmly Rider.

el B
JOHN/B FREY { Borrower
5, ’ K/MLQ(/f/ / \\%Lf_f[
M;GHELLE V. Borrower
Borrower
Borrower
FE- 3152 e7on) Page 5 afs
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