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CHICAGG TITLE 0‘-
]C%U)Q(ﬂy DEED OF TRUST
DATE: November 1. '2005 o
Reference # {if apphcable) i036962 Additional on page

Grantor(s):
1. RUSSELL, SANDRAK

Grantee(s}
1. Whidbey Island Bank .
2. CHICAGO TITLE COMF’ANY Mt Vernon, Trustee

Legal Description:
LOTS 40 AND 41, SKYLINE NO. 7 TGW PTNS OF SEC. 28, T35N, R1 EWM
I Additional on page 9

Assessor's Tax Parcel ID#;
3823-000-040-0001,
3823-000-041-0000

THIS DEED OF TRUST is dated November 1, 2005, among SANDRA K RUSSELL; a married
woman as her separate estate {"Grantor"); Whidbey Island Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave., P.O. Box. 320, Anacortes, WA 98221 (referred to
below sometimes as “"Lender” and sometimes™as "Beneficiary"); and CHICAGO TITLE
COMPANY-Mt. Vernon, whose mailing address is 42‘5 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee” ) ;
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DEED OF TRUST
{Continued) Page 3

i s;ribp:‘ri-‘ig of or waste on or to the Property or any portion of the Property. Without limiting the generality of the

¢ -forggoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
_oii apd‘gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

" Reémoval of Improvements, Grantor shall not demolish or remove any Impraovements from the Real Property

without Lender's prior written consent. As a condition to the remaval of any lmprovements, Lender may requive

Grantor to make arrangements satisfactory to Lender to replace such improvements with Improvements of at least

equal value

Lender's Rrght to Enter Lender and Lender's agants and representatives may enter upon the Real Property at alf
reasonatile times™to. attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comphance w1th the terms and conditions of this Deed of Trust.

Compllance Wrth Gcwemmantal Requirements. Grantor shall promptly comply, and shalt promptly cause
compliance by al} agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or ocgupy. the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
tn good faith ary such_law, ‘ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals 50 long-as Grantor has notified Lender in writing prior to doing so and sa long as, in Lendet's
sole opinion, Leénder's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety hond, reasgnhably satisfactory to Lender, to protect Lender's interest.

Duty to Protact. Granto'r' agrees nejther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to thbse acts set. forth ghove in this section, which from the character and use of the Property are
reasonably necessary to pretect “and” preserve the Property,

DUE ON SALE - CONSENT BY. LENDER Lender may, at Lender’s option, (A} declare immediately due and payable all
sums secured by this Deed of Trust ar (B ingrease the interest rate provided for in the Credit Agreement or other
document evidencing the '.r\debied.nees ang | '.mpose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender’s prior ‘writtén consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or rransfer™ means the tanveyance ot Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed. installment sale
contract, land contract, contract fordeed, Ieasehold interest with a term greater than three (3) years, lease-option
contract, or hy sale, assignment, or transfer of. atiy benefuctal interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited: by federa'. Iaw or by Washington law.

TAXES AND LIENS. The following prowswns relatmg to the taxes and liens an the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in allk_e'\'fents prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fings dnd impasitions levied against or on account of the Property, and shall
pay when due all claims for work done on or:for, services rendered or material furnished ta the Property. Grantor
shall maintain the Property free of all liens having ‘priority over or equat to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due; except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust

Right to Contest. Grantor may withhold payment of any tax assessment or claim in connection with a good faith
dispute aver the obligation 10 pay, sc long as Lender” s_mterest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} .days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of thefiling, sécure the discharge of the lien, ar if requested by
Lender, depaosit with Lender cash or a sufficient corporate®surety biond ot other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and aticrneys' jees, or, other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Propérty. Granter shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs

Evidence of Payment. Grantor shall upon demand furnish to Lender satrsfactory evidence of payment of the taxes
of assessments and shall authorize the appropriate governmental official to dellver to_Lender at any time a written
statement of the taxes and assessments against the Property. i \

Notice of Construction. Grantor shall notify Lender at least fifteen (15) davs before any work is commenced, any
services are furnished, or any materials are supplied 1o the Property, if any: mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances sansfactory to Eender that Grantar can
and will pay the cost of such improvements. s

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are gpart of this Ceed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire ingdr_anr.:"e w'i"'th sténdard extended
coverage endorsements on a replacement basis for the full insurable value covering all _lrripray‘é'ments an the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with.4 standard mortgagee
clause in favor of Lender, together with such ather hazard and liatility insurance as Lender'ma?'reasonably regquire.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable ‘to.Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, wilt“deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, lncludmg stlpufatlons that
coverages will nat be cancelled or diminished without at least ten (10) days prior written ngtice to Lender. *Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender_wr!_l fiot be impaired
in any way by any act, omission or defauit of Grantor or any other person. Should the Real Property-be located:jn
art area designated by the Directar of the Federal Emergency Management Agency as a special i'l_odd_;h’éza’rd grea,
Grantor agrees to obtain and maintain Federai Flood Insurance, if available, within 45 days after notige is‘given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of your.credit line and""'
the full unpaid principal balance of any prior liens on the property securing the foan, up to the maximum palicy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to mamtam such ¢
insurance for the term of the loan, : :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propertv-' if the -7
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to:’dc'_)-u"

so within fifteen {15) days of the casualty, Whether or not Lender's security is impaired, Lender may, at Lender's .=~
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of.the
Indebtedness, payment of any lien atfecting the Property, of the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed

LT

Skaglt COunty Audrtor
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DEED OF TRUST
{Continued) Page 5

'Agreement and (4] a specific tax on all or any portion of the Indebtedness or on payments of principal and
-'m erest made by Grantor.

~Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of

" Trust; this-event shail have the same effect as an Event of Default, and Lendar may exercise any or all of its
gvailable reinedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinguent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash ara sufflment cotporate surety bond or other security satisfactory to Lender.

SECUHlTY AGHEEMENT FINANCING STATEMENTS. The foillowing provisions relating to this Deed of Trust as a
security agfeement are:a pa’rt of this Deed of Trust:

Security. Agreement “This instrument shall constitute a Security Agreement to the extent any of the Property
conslitutes’ fmtures arid Lender shall have all of the rights of a secured party under the Unifarm Commaercial Code
as amended from, trme 16 time.

Sacurity interest, Upon request by Lender, Grantor shall take whatever action is reguested by Lender to perfect
and continue Lender g-gecurity interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, ‘Lendef may, at any fime and without further authorization from Grantor, file executed
counterparts, Gopies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses‘incurfedin perfecting or continuing this security interest. Upon defauft, Grantor shall not
remove, sever ar detach the Persanal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not aifixéd to-thg Property in a manner and at a place ressonably convenient to Grantor and
tender and make it avaﬂable 4o Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by apphcab!e faw.

Addresses. The mailing: addresses of Grantor {debtor} and Lender (secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained leach as required by the Uniform
Commercial Code} are as stated on the i st ‘page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN: FACT The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust

Furthatr Assurances. At any 'ume, and from: tmme 10 time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, exeectited or'delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded;. refiled, ot rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instrurments of further assurance, certificates, and
other documents as may, in the sole optmon ‘of Lerider,” be necessary or desirable in order 10 effectuate, cormnplete,
perfect, continue, or preserve (1) Grantor's obhgatlons under the Credit Agreement, this Deed of Trust, and the
Related Documents, and §2)  the liens “and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shail reimburse Lender for all cests and expenses incurred in connection with the matters referred
to in this paragraph. L

Attorney-in-Fact. If Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Granter and at Grantor's expense. For. such _purposes, Grantor hereby irrevocably appoints
tender as Grantar's attorney-in-fact for the purpose of mak'.ng, executang, delivering, fiting, recording, and deing ali

other things as may be necessary or desirable, in Lenders sale opamon to accomplish the matters referred to in
the preceding paragraph. ;

FULL PERFORMANCE. if Grantar pays all the Indebtedness wher'. diie, tefmmates the credit tine account, and otherwise
performs all the ohligations imposed upon Grantor under this Deed. of 'I'rust Lender shall execute and deliver to Trustee

a request for fuli reconveyance and shall execute and deliver to Grantor “suitable statements of termination of any
financing statement on file evidencing Lender's security interest /insthe Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by apphcab]e law. The grantee in any recchveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in‘the reconveyance of any matiers or
facts shall be conclusive proof of the truthfulness of any such matters: or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trist if’ ‘any of the following happen: {A) Grantor
commits fraud or rmakes a material misrepresentation at any time in connectipn with thie Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any: other aspects af Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credlt Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. -This can inelude, for example, failure to
raintain required insurance, waste or destructive use of the dwelling, failure tG pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior len-onh the_dwe'-hng withoui Lender's
permission, foreciosure by the holder of anather lien, or the use of funds or the dwelling for- -brohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at anv time thereafter,
Trustee or Lender may exergise any ane or more of the following rights and remedies. « $

Eloction of Remedies. All of Lender's rights and remedies will be cumulative and may be exermsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or 1o perform any of Grantor's obligations under this Deed of Trust, atter Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor Iy default and tD exercise
Lender's remedies, S S

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indgbt'ednesvs 'imm_ediately
due and payable, .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght to exercnse dts
power of sale and 1o foreciose by notice and sale, and Lender shall have the right to foreclose bv jUdlClﬂI
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect t¢ all or any part of the Personal Property, Lender shall have aII the rlghts and'h.*"
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and rﬁanage‘.'the‘_:'
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and;

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any ténant or
othar user of the Praperty to make payments of rent or use fees directly to Lender. If the Rents are collected by T

Lender, then Grantor irrevocahbly designates Lender as Grantor's attorney-in-fact to endorse instruments receivéd in-"
payment therecf in the name of Grantor and 1o negotiate the same and collect the proceeds. Payments by terapts
or other users to Lender in response to Lender's demand shali satisfy the obligations for which the payments are

made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this

MR T

Skagit County Audltor
44/9/2006 Page 6 of 9 3:0?»?[\_)1_




Nd40:€ 6 09 abed S00Z/6/LL

1opny Ajunog jifexns
(|)6 0LLS0O?Z

Wi

"ISNU | JO paaq siyl 4O suoisiacsd ayl sulep 10 1eudiaiul 0) pasn
-840 jou 8.e pue Ajuo sasodind BoUBIUBAUDD 104 Ble 1SN 4O Paaq SIUL ul sBulpeay uonde] -sBulpeay uonde:n

A uEeLIpUaLE

16 sbueyo-ay Ag parebygo 1o punoq aq |uam Jeazoym Ag paubis aqg Isnw pue Bulm Ly 8q ISNW 1SNJ ] JO poac SIUy
D1 pdwpLewWe 10 9BuBYD AUB 'ANDSYR Bq 0J ISNI| 10 Paaq Sy} AQ PeISAOD SIeneW ay) Bujwiasuosd 18puUaT Yim
JUBWEBIBR BIUL §,IDIURID B) SIUSWNDO0( Pale|ey Yl ul pue 1sn4] JO P38 S} Ul USLILM SI 1BUAA  “SIueLIpusly

7 ISTIL 40 peeq S 40 Hed B aie SuolsIn0Id SNoBUER|[RsIL BLIMOIO) SYL SNOISIAOHA SNOINYTIEOSIA

s Ll *13puUaT WOy 8910U BY) JO SIBUL0 BY1 (191 01 AlgIsuodsal s Jolueig) aq
M35 "SI0IURIE) |8 o3 uaall 820U 8 O} PaLAap S| JoIUEID AuE O] lspuat Ag uanb sonou Aue ‘IoluelD BUG UBL) A4CW
S| 2isy] 4 ‘Jsulel Joyloue ul UsmB ag o) mEj AQ Pamolie 1o painbsl 8anou Joj dsoxa pue ‘me| aqeandde o1 108lgng
"$SRIRPE-IUSLNG 8 J0MIRID JO SSWN |[B 1B pawuouy Jepue desy o) ssaibe Jojueln ‘sasodind eolou 104 “Ssaippe
s,uos19d. ayr-aBuegyo.-01- 51 sanou ay 4o esodind sy 1By BuiAyosds ‘suossad 4o uosiad 18410 Byl ©1 200U USLILM
[ewuoy Buialb Ag 1SRI1 90ipes(] SIYl 18pUN SB/10U 10} SSBIppE 48y 10 sy sbueyd Aew uosiad Auy ‘1sna) jo pasg su
30 BuluuiBag-ay)-1gsy umOYs se ‘SSeIPPR $,39PUST O} WUBS Y [{eys 1SNI] §o pasd SIYL Jaa0 Ajuaid sey oM uay Aue
10 Japloy 8y WOl BINSCI38I0) 0 SBINOU JOo s81dod )y "1snU] JO paaq sl jo BuuuiBeq Byl Jeau UMOYS sasselppe By
01 pa1dep ‘predsid ebesod |lew peislsiBel 10 PaiylIaD 'SSE|D 1S4 S8 [lew $8IBIS PAliUM BUl W PANSOOP UBYM ‘Pajiew
# o “yapnod yBiuisao -.paz;uﬁb;;eu Alruoliey B YN paljsodap usym ‘{me) Ag panbas ssimisylo sse|un) ajlwisoejalal
Ag pameoas Ajjenioe Lsym 'pDassalsp A|IENIoE UBYM SANDEYS 8q |leYyS pue ‘Builim Uy usalB 8g jeys s[eS Jo Bad110u
AUR DUR 1NELEP 10 VONOU Aue tonenw| noylism Bupniow ‘1sni] J0 pesaq sz sepun uanb eq oy pannbal sonou Aue
“1auuew Jsyloue Uk uanib Bg ol MmepAg pamoaje Jo paanbal aonou Joy 1daoxe pue ‘me| 9|gqedydde o1 1walgng "SIDLON

o UORNISANS 10 SUOISIAGLd JBYID (B S0 UDISN|IXS Ayl 01 UIBA0B
fleys @elsnul Jo wORNINSaNs.i0) dinpssoad S|yl *me| siqeadde AQ pue 1SN 4O Pea( SIYT Ul 8aisnt] ayl uodn
pauejuod sannp pue Jamod ‘ann syl [je-01 pasoons jeys ‘Auadold 941 o 8oURASAUDD INoYUM ‘831SnL) JOSS820NS
BUL '1S8JAlU| Ul SI0S590ONS MU0 Jepus Aq pebpsimouyoe pue penaoxs ag fEUS USWINIISU) 3yl pur ‘sa)sni}
40SS520NS 8UY) JO SSAIPPE pUBPUIBY BYT. PUB ‘pBPINDA) S 1SNJ) 1O paag Syl aleym Jequny ang §,J0upNY 8y
Jo abed pug 5004 a3 “JOJUBID) PUE ‘89lsni) “iepueT [2UIBLO BuYl JO SBeU BUY) 'MBy B1B1S A peInbal sislew eyio
|2 01 UDINPPE Uy *WIEIUCD ||&qs=_méwnusuti.6ui ‘uolbuiysess (o 81815 AIUNOD WOILYHM 0 1820284 a1 1O dollo
24} Ul papJosal puk 1epus Ag-pabpemowise:pue peindexe jUsWNIISUl LB Ag 3sna] jo paaQ syl Jepun pelujodde
8818N) | Aug O] 981SNJ| JOSSBOONS B JUIOGdE-SUNT 01 Bwll Woiy Aew ‘uondo §Japusn 18 ‘J8pusT "8elsni] 10$SO0ONG

A "me| giqeaidde Ag papirosd JUlXe ([N Syl 01 PUB Ylm aoueploase
ul 8SED JAYLa Ul 'aIns0|2ai0) (@19|pn[:AQ 8S00810).0FJYBL BUL SABY |IIM 13PUST PUB ‘8jES PUB 83110U AQ 2980|2310}
o1 1Bl sy aaey Neys ea1sniyl eul ‘Alddolg. ey ;g;-ué-d Aug Jo e 03 Joadsai Yia ‘9AOOR UYUO) 185 SBIpBwe) pue
$I4BL Byl D) UoRIPPR U} “MmB| Bjqedddeiapun-@e3snd) Joj paJinbel suoiledyjenb B 388 ||eys 231Sni]  ‘esysn)

“88)sNa | Aq'iﬂﬁh'oiﬁ __s'i Buipsaoosd Jo ucnae syl ssapun Jo ‘me| eiqeadde Ag pasnbas
$Sajun ‘Alted e aq |eys asisni) Jo ‘Japus ouein yoman ul Buipesacid Jo uonoe Aue Jo 10 ‘ual 1o paep 1snil
isyro Aue sepun aips Bujpuad e jo Aued Jayo ‘Ays Ajou of paleBiigo ag 10U Jleys as1sn.]  -AJION 01 sucReBigo

"ISNUL JO PS8Q SIUL J9PUN J9puaT] SO 153I81LI%EYY 4O 18RI JO peaq SIYl Bunosyie WBWSaaBE JEYI0 JO UOIBUIPIOGNS
Aug ut wol (o) pue !Auadoid ey Byl uo uonoilssi Aue Bunesid Jo JuswosEs Aum Bunuesd wi uef (@ ‘oygnd
8y o} sWBl feyl0 10 §199415 jo uanestpap ayi Bulpniow ‘Auado.d BSY a1 4O 12|d 10 dew e Bujy pue Bupedsid
u ol (e) :olURID pue sepue Jo lsenbes uslum ayliuodn Aladald syl o) 1oedsel Yum suonoe Buimojog syl axel
0} Jamod BUY BABY (BYS BASNIL ‘ME| JO JSNBW E 58 Buisie 8918n41 40:518Mmod (|2 01 USIIDPE U[ “B83STL {0 SI8MO

STy 1O pERQ.SIYL JO 1BG 948 [SUDRONUISLY S, apusT 0] JUBNSInd)
emsni] Jo suonebiqoe pue siemod syl o1 Bunejas suoisiacid Buimolo) 941 "I3LSNHL 40 SNOILYDINE0 ANY SHIMOJ

"UOHOaS SIYL Ul Ylioj 138 SB JApUDT JO SBINP pue s;._lq'ﬁu Bul_"io@uﬂ' BABY [[BYS 981SNJ| -es)sni] jo spybiy

“mej Ad papiacsd SWINS JBYLO ||B O3 UOIIPPE Ul *S1500 1IN0 AUR ABd 1jfM 0S|e 10luBiE) “mE| sjgeoidde Aq pailwJsad
1usIxa 8yl o1 ‘galsnL] eyl o) 888 puR 'SJURINSL B 'Sey (BSisdde ple supdal ,si0Aeains ‘{suodal einsojoaloy
Buipnjou} suodar ein Bulueiqo “sploael BuyoiEas J0 1502 B SB0AIES UoKR09402 JuSwWBpnfased paledianue
Aue pue ‘sjeadde ‘(uoniounfu] Jo Aels D) BUWIOINE AUB S1EDBA IO Appow 0] stiope Buipnioul} sBuipssaasd Aotdnpjueq
10} sasuadxe pue sesp sAswiolle Buipnidul ‘UNsMme] B S1 BJBYL 10U A0 JSUIBYM. ‘sasuadxe |ebe| s.Jepusn pue
§89) ,SABUWIOE §.J3pusy "me| S|ged)dde Jeapun suwi Aue o] 303igNs JBABMOY ‘UDAEBIIUL] INOUYIM ‘spnjouy ydeafeied
Sy} Ag parsano sesuedx3 predad jun amypuadxa sy JO MNEp ay) Wwoy 8)ed WeweasiBy Ups1) eyl 1e 1S9491U]
Jlesq |leys pue puewap uo sjqeied ssaupalqepul ai} jo Led e sW028q [1BYS SIGBLIEN 1O JUSWBDI0HUS 3yl O 18381
811 j0 uolosloud eyl Jo} Bwl Aug je AJRSSa0eu AJe UOIIDD S,48pusy Ul Jeyl-Sinou; Japus sosuedxa SIGRUOSES!
lle ‘mey AQ palgiyosd 10U JUBIXe 3U) 0} PUEB ‘DaAlOAUl S UONAE LN0D Aue 10U JO JBisysy. ‘|eadde Aue uodn pue
[EL) 1@ $88) SABUIONE SB 8|gBUOSESL ABpnipe ABW LINGD BY1 S8 WINS YINS 1BA0HSI0) PBIIUS B4 ||BYS JAPUST ISNJ|
0 PE8Q S| Jo SULEY BL) JO AUB BDICJUS 0] UONOR IO UNS Aue SSInMiswl Jepug] 4| ‘sesuedxy iseeq showony

*Auadoid a1 1o uoilod-Augiio e uo ajes sngnd
Aug 18 pig 03 pepnue eq |leys Jepua "se|es e1BJedas Ag JO 9{BS SUO Ui ‘Ajsleledss 16 1ayielio) Aliedold e jo Led
AUE 10 ||B (185 D1 8By B [{BYS JOpUs] JO BHISNSL By} ‘SPIDAWal pue s1yBl &) Buis|hiaxs up“pajjeystew Aluadold sy
aney 01 syBU & pue Aue semEM Agatay Jauelin ‘me| sigesdde AQ patuuned aIxe oyl ol “Aunedoig ewn jo 2peg

‘Auadold [eay syl 10 2(eS Aue Ylim uonouniuon U apew aq Aew Auacfo.ta |euosg_9;g a,q; 1o ajgs Auy
"Uoiysodsip 10 BieS 843 JO SUNT AU B1045G SABP (O} UBY 1SP3) 1B UBAIB BDN0L UeBW YRS 20jol slgeLOSEAY ‘apRW
aq 0l st Auadoid |2U0Ia4 Syl JO UolIsodsip papusiul JBYIo 1o Bjes sleaud AuB YoIym Joypje-guaauyl 30 Jo Aledold
leuosiad 3yl Jo aies Jiqnd Aue Jo aoe|d puk sl SY) O 8210 SIQBUOSESS JOIUBID BAIB ([BYS.JapUST  "ejeg 30 SONON

“aey Ag 1d w?ﬁiamﬁv upsIo
8yl Jo 1snu) Jo peeq syl w papinosd Apswal so Bu Jsuio AuR BABY [jBYS Jopua 0 ae),sri}_Ji.--" f_s‘a_!pqynsg‘ 0

e ApUaT
40 puewap sy) uodn Aplelpawil Alisdaid eyl a1eoea (7} 10 ‘Aledoid 8yl $0 98n Byl 10} |PIuS: sjgeupseel B Aed
(L} Jeypie ‘uondo s J9puan 1e ‘feys pue Alsdoid 8yl Jo Jeseydund aul Jo 19PUBT JO BOLRISHNS 1B JUBHBL.E swodeq:
HBYS lojueln "JojuelD) Jo Yneysp uodn Auladoid 2yl Jo uolssessod 0} PajIius SeWEdeq asiMIallo Japusy JorBaage
pepiaoid s pjos sy Aliadold 8yl Jalje Aladolg oyl Jo u0IsSessod Ul SUIBWISI JOJUBID) )| 'SOoURIOYNS 1e-Aoyeue)’

. Flanigdel
e se Buinies woyl uosiad e Ayjenbsip 10U |leys Japus AqQ JuswAo|dWg  CJUNOWR [RRUBISQRS B Aq SSAUPBIQEpU|
8y spesoxs Aladosd ayl Jo snjen wusiedde sy Jou JO JOUIAYAL ISIXS JIBYS JOAIBOB) B 1o Juswiuodde syl 61 yBun
S.J8pus] 'me) AQ peljiuued Ji pUGq INOYUM BAIBS ABLL JamBDRs BY)  ‘sseupelqepu) ey isueBe 'diysiananal ayg.”

40 1802 8U] SA0qE PUB JBAQ ‘SPaadold syl Aldde pue Alsdold oyl WGl SIUSY B 108400 01 PUER ‘BIES JG RINSU}0BIC)
Buipuad Jo Buipaoesad Aledold ayl sesado o} *Aladolg au) sasessud pue 108104d 01 Jemod aul yim ‘Anedag ey’ ¢
40 Wed Aue 1o (e Jo uISsassod eye) €1 pajulodde saae00) B aary 03 1B BY1 BABY jIBYS JOpusT ‘JeAladey ucddy .

*19A898s € ybnoiyt Jo ‘wusbe Aq ‘vasied w Jayue ydesbesedgns |

9 ebey {psnunuoy)
1SNdL 40 433G




DEED OF TRUST
(Continued) Page 7

_,Mérg‘ér. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
¢ . estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
-~of Lender.
Governing Law. This Deed of Trust will be governad by federal law applicable to Lender and. to the extent not
-praempted: by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
: This Deed of ‘Trust has besn accepted by Lender in the State of Washington.

:‘:Chmce of Vanue If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdictibn of the
courts of Skag}t County. State of Washington.

No Walver by Lerider, Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
untess Yender does.so in writing, The fact that Lender delays or omits to axercise any right will not mean that
Lender- has given up™that right. [If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will net have to comply with the other provisions of this Deed of Trust. Grantor alse understands
tiat if Lender does- ctangent to g request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to ane or
more of Grantor's requests,:that does not mean Lender will be required to consent to any of Grantor's future
requests. Granta'r waives presentment, demand for payment, protest, and notice of dishonor,

Severability. |f a court fmds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced, Therefore, a caurt will
enforce the rest of the provssmns o thns Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable:’ -

Successors and Asstgns. Subject to an\.r limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be bmdlng upon and inure to the benefit of the parties, their successors and assigns. #
ownership of the Property becomes veésted in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successorsWwith referem:e ta this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Gramor fmm the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is oi the essence m the performance of this Deed of Trust.

Waiver of Homastead Exempunn. Grantdr hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as to’ all Indebtedness securgd by this Deed of Trust.

DEFINITIONS. The following words shall’ hawa ‘the folrowmg meanings when used in this Deed of Trust:
Beneficiary. The ward "Beneficiary” means Whldbey iskand Bank, and its successors and assigns.

Borrower. The word "Borrower™ means. SANDRA K RUSSELL and includes ail co-signers and co-makers signing
the Credit Agreement and ail their successors and assigns.

Cradit Agreement. The words "Credit Agreement mean the credit agreement dated November 1, 2005, with
credit limit of $300,000.00 from Granter to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations: of, and substitutions for the promissory note or agreement,
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS'A VARIABLE INTEREST RATE.

Dead of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secunty tnterest pro\'\smns refating to the Personal Property and
Rents. 4 :

Environmental Laws. The words “Environmental Laws" meah any and all state, federal and local statutes,
regulations and ordinances relating to the protection &f human health- or the enviranment, including without
limitation the Comprehensive Envircnmental Response, Compénsation,-and Liability Act of 1980, as amended, 42
U.S.C. Section 2601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 {("SARA"), the Hazardous Materials Transportation Act 49 U.5.C. Section 1801, et seq., the Resource
Censervation and Recovery Act, 42 U,5.C, Saction 6901, et seq or other apphcable state or federal laws, rules,
or regulations adopted pursuant thereta.

Evant of Default. The words "Event of Default" mean any of the events of default sat forth in this Deed of Trust in
the events of defauft section of this Deed of Trust. N

Existing Indebtedness. The words "Existing Indebtedness"” mean the lndebtedness descrlbed in the Existing Liens
provision of this Peed of Trust. ;

Grantor. The word "Grantor™ means SANDRA K RUSSELL.

Hazardous Substances. The words "Hazardous Substances™ mean materials” that, ,_b‘e'cause of their quantity,
concentration or physical, chemical or infectious characteristics, may cause of pose @ present or potenttal hazard
to human health or the environment when improperly used, treated, stored, dispgsed of, generated manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their verybroadest sense and
include without limitation any and all hazardous or toxic substances, materials or"waste a8 defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without Ilmltatlon -petroleum and
petroleum by-products or any fraction theregf and ashestos. ! 2

improvements. The word "lmprovements" means all existing and future |rnprovements bmldlngs, BIructures,
mobile homes affixed on the Real Property, facilities, additions, replacements and othat constructton on;the Real
Property. S

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals: of,” extensions®. of,
maodifications of, consclidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by’ TrUStBB or
Lender to enforce Grantor's obligaiions under this Deed of Trust, together with interest on such amaunts as

provided in this Deed of Trust. .

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns. The words " successors o
assigns" mean any persan or company that acquires any interest in the Credit Agreement. : :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and ather articles of’ personal" &
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Propertv
together with all accessions, parts and additions to, all replacements of, and all substitutions for, any of such
property; and fogether with all issues and profits thereen and proceeds {including without limitation all msurance
proceeds and refunds of premiums) from any sale or other disposftion of the Property.

Property, The word "Property” means collectively the Real Property and the Personal Property.
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Order No.: 136962

':':EXHIBIT ‘A7
PARCEL A

Lot 40 SKYLINE NQ. 7, according to the plat thereof recorded in Volume 9 of Plats, pages 70
and 71 records of Skagit County, Washington.

Sltuated in Skaglt County Washington
PARCELE: -~ "

That portion of Secti'én”2-8,-_Township 35 North, Range 1 East of the Willamette Meridian,
described as follows W

Beginning at the most Southerly corner of Lot 40, Skyline No. 7, according to the plat thereof
recorded in Volume 9 of Plats,"pages 70 and 71, records of Skagit County, Washington;
Thence South 46°41°01” West; a distance of 70 feet;

Thence North 26°52'59” West, a distance of 105.37 feet;

Thence North 01°09°42” West, a distance of 44.15 feet to a point which lies North 81°03'40"
West, a distance of 51.95 feet:4o the most Westerly corner of said Lot 40;

Thence Southerly along the Westerty line of said lot to the point of beginning.

Situated in Skagit County, Washlngton

- END OF EXHIB}T ‘A -
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