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THIS ASSIGNMENT OF RENTS dated November 17, 2005, is made and executed between
CHASE AND COLE MANAGEMENT, LLC, A WASHINGTON LIMITED LIABILITY COMPANY
{raferred to below as "Grantor”) and Summit Bank, whose mailing address is 2120 Freeway Dr,
Mount Vernon, WA 98273 (referred to below as "Lender").
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ASéIGNM"ENT For valuable consideration, Grantor hereby assigns, grants a continuing security
“interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to the Rents
from the fol[omng described Property located in SKAGIT County, State of Washington:

See EXHIBIT 'A’, which is attached to this Assignment and made a part of this Assignment
as.if. fully set forth herein.

The Property oF.its address is commonly known as 5502 ET AL CHUCKANUT DRIVE, BOW
WA 98232, The Property tax identification number is 360333-0-047-0001,
36033-0-048-0000; 36033-0-038-0002, 36033-0-045-0003. Grantor’s interest in the
Property is a Ieaseho.l‘d interest as set forth in the Lease described below.

CROSS-COLLATERALIZATION. :in addition to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest thereon, of Borrower:-ta_Lender, or any one or more of them, as well as all claims by Lender against
Borrower ar any one or more ofs them, whether now existing or hereafter arising, whether related or unrelated to the
purpose of the Note, whether’ voluntary or otherwise, whether due or not due, direct or indirect, determined or
undetermined, absolute or.contingent, liquidated or unfiquidated whether Borrawer or Grantor may be liable individually
or jointly with athers, whether obllgated as guarantor, surety, accommodation party or otherwise, and wheather recovery
upon such amounts may be or-hereafter may become barred by any statute of limitations, and whether the obligation to
repay such amounts may be Qr hereafter may become otherwise unenforceable.

REVOLVING LINE OF CREDIT.. This Assignment secures the Indsbtedness including, without limitation, a revolving line
of credit,with a variable rate of interest, which, .obligates Lender to make advances to Borrower so long as Borrower
complies with all the terms of the Nofe and the line of credit has not been terminated, suspsnded or cancelled: the Note
allows negative amortization. Funds may be ‘advanced by Lender, repaid, and subsequantly readvanced. The unpaid
balance of the revolving line of credit‘may at certain-times be lower than the amount shown or zero. A zero balance
does not terminate tho line of credit or-terminaté Lendar's obligation to advance funds to Borrower. Therefore, the lien
of this Assignment will remain in full forca and effect'notwithstanding any zero balance.

THIS ASSIGNMENT IS GIVEN TO SECUHEM'(J':}-.Ri\Y-.MENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR-UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN.AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights of defenses arising by reason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender-from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, befare or after Lender's commencement
or completion of any foreclosure action, either judicieuy or by exercise of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need nottell Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower assumes the’ responsnblllty for being and keeping informed about
the Property. Borrower waives any defenses that may arise bedause ‘of any action or inaction of Lender, including
without limitation any failure of Lender to realize upon the Prdperty, orariy delay by Lender in realizing upon the
Property. Borrower agrees toc remain liable under the Note: wrth Lender no matter what action Lender takes or fails to
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thls Assagnment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they becdme_ dus, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless and until Lender‘exercises its right to collect the Rents as provided
below and so long as there is no default under this Assignment, Granter may remain in possession and control of and
operate and manage the Property and collect the Rents, prowded that the granting of the right to coliect the Rents shall
not constitute Lender's consent to the use of cash collateral in a bankruptcy proceedmg

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that

Ownership. Grantor is entitled to receive the Rents free and clear of all rlghts, Ioans, hens, encumbrances, and
claims except as disclosed to and accepted by Lender in writing. i

Right to Assign. Grantor has the full right, power and authority to enter |nt0 this Assrgnment and to assign and
convey the Rents to Lender, .

No Prior Assignment. Grantor has not previously assigned or conveyed the Hents to any Dther person by any
instrument now in forge.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dlspose of any of- Grantor s rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time and gven though no
default shall have occurred under this Assignment, ta collect and receive the Rents. For'this purpose, Lender is hereby
given and granted the fallowing rights, powers and authority: )

Notice to Tenants. Lender may send notices to any and all tenants of the Property adwsrng them ot thrs
Asgsignment and directing all Rents to be paid directly to Lender or Lender's agent. g e

Enter the Property. Lender may enter upon and take possession of the Property; demand, c:plle"c‘:t‘a'nd. rece_iti‘e from
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all tegal'proceedm_gs
necessary for the protection of the Property, including such proceedings as may be nacessary: tg-fecover -
possession of the Property; collect the Rents and remove any tenant or tenants or other persons frem the Property

Maintain the Property. Lender may anter upon the Praperty to maintain the Property and keep the same in repaif;

to pay the costs thereof and of all services of all employees, including their equipment, and of all continuing-costg
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxas, assessments: 4nd ;
water utilities, and the premiums on fire and other insurance effected by Lender an the Property. N

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of i s
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental agenctes L
affecting the Property. =

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's
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: name ‘or in Grantor's name, to rent and manage the Property, including the collection and application of Rents.

;o char Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem
~appropriate. and may act exclusively and solely in the place and stead of Grantor and to have all of the powars of
Grantor for the purposes stated above.

}Ng:"Requirerfnent ta Act. Lender shall not be required te do any of the foregoing acts or things, and the fact that
‘Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do any other
speclflc att or thlng

APPL!CATION OF RENTS All costs and expenses incurred by Lender in connection with the Praperty shall be for
Grantor's ac¢count artd Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine the appllcatlon of any and all Rents received by it; however, any such Rents received by Lender which are
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
this Assignmént and-not reimibursed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall befjayable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE." I[f Grantor:pays all of the Indebtedness when due and otherwise performs all the obfigations
imposed upon Grantor under. this, Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction. of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES: If any. action-or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor tails to-comply-with any provision of this Assignment or any Related Documents, including but
not limited to Grantor's failure to discharge or pay when due any amounts Granter is required to discharge or pay under
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other. claims, at dny. time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preservmg the: Property All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate "charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. Ali such expenses wiil become a part of the Indebtedness and, at Lender's option, will {A)
be pavable on demand; (B) be added.to'the balante of the Note and be apportioned among and be payable with any
installment payments to become due during-gither-'¢1); the term of any applicable insurance policy; or {2} the
remaining term of the Note; or (C} be treatedas a halloon payment which will be due and payable at the Note's
maturity. The Assignment also will secure payment; ‘of these amgunts. Such right shall be in addition to all other rights
and remedies to which Lender may be entitled upon Default:

DEFAULT. Each of the following, at Lendar' s.:pp:hon_,___shall constitute an Evemt of Default under this Assignment:
Payment Default. Borrower fails to make any p'ayrnent when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to gomply with ar 10 perfarm any other term, obligation, covenant or
condition contained in this Assignment or in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantar,

Default an Qther Payments. Failure of Grantor within the timé’tequired by this Assignment to make any payment
for taxes or insurance, or any other payment necessary to; prevent flhng of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply withet or perfcrm when due any term, obligation, covenant or
condition contained in any environmental agreement exgcuted in q.onnectlon with the Property.

False Statements. Any warranty, representation or staté’mént rﬁadé‘or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor’s behalf under this Assignment.ar.the Related Documents is false or misleading in any
material respect, either now or at the time made or furnished or becomes false or misleading at any time
thereafter. : :

Defective Collateralization. This Assignment or any of the Helatéd'Documerits ceases to be in full force and effect
lincluding failure of any collateral document to create a valid and- perfected securlty interest or lien} at any time and
for any reason.

Death or Insolvency. The dissolution or termination of Borrower's r;r':"G'r'éntpr s_._ existeh_ca as a gaing business, the
insolvency of Borrower or Grantor, the appointment of a receiver for any part'of Borrpwer's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout, er the commencement of any progeeding
under any bankruptcy or insolvency laws by or against Borrower or Grantor

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfenture proceedmgs whether by judicial
progeeding, self-help, repossession or any other mathod, by any creditor of Boerrewer-or Grantor or by any
governmental agency against the Rents or any property securing the Indebtedness,: This includes a garnishment of
any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However,.this Event of Default
shall not apply if there is a good faith dispute by Borrower or Grantor as to the valldutv or reasonablensss of the
claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantof gw&s snder written
notice of the creditor or forfeiture proceeding and deposits with Lender monies or & surety-bong ‘for the creditor or
forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or
band for the dispute. . E

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sald, or borrowed agarnst

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser suretv,
or accommodation party of any of the Indebtedness ar any guarantor, endorser, surety, or aceompiodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the :
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, permit the =
guarantor’s estate t¢ assume unconditionally the obligations arising under the guaranty in a manner satnsfactory to
Lender, and, in doing 50, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Grantor has not been givé.n g
natice af a breach of the same provision of this Assignment within the preceding twelve {12} months, it may be:

cured if Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default’ s

within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps wth
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practlcaf
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_RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
;f'may exercisg any one or more of the following rights and remedies, in addition to any other rights or remedies provided
: by "

:Accelerate lndebtedness l.ender shall have the right at its option without neotice to Grantor to declare the entire

¢ Indebtedness immediately due and payable, inciuding any prepayment penaity which Grantor would be required to

: pay. R

“Céllact-Hents. Lender shall have the right, without natice to Borrower or Grantor, to take possession of the
Property and. collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights
provided:for. in:the ‘Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by
Lendet; thén Grantot.itrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereafin the-hame of Grantor and to negotiate the same and coliect the proceeds. Payments by tenants
or other users to Lender i in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether ornat any proper grounds far the demand existed. Lender may exercise its rights under this
subparagraph elther |n perscm by agent, or through a receiver.

Appoint Racewer Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the powser ta'protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, agalnst the indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointmiént-of a-tecelvar shail exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount . Employment by Lender shall not disqualify a person from serving as a
receiver.

QOther Ramadies. Lender shal! have a|1 other rights and remedies provided in this Assignment or the Note or by
law. :

Elaction of Remedies. E!ec'tiun h'\;v Le_n"der- fb pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures of tg-take action to perform an obligation of Grantor under this Assignment, after
Grantor's failure to perform, shall ngt affect Lender s right to declare a default and exercise its remedies.

Expenses. If Lender institutes any suit or actlon to enfarce any ot the terms of this Assignment, Lender shall be
antitled to recover such sum as tha court'may ad;udge reasonable. Whether or not any court action is involved,
and to the extent not prohibited by Taw, all reasonable expenses Lender incurs that in Lender’s opinlon are
necessary at any time for the protection ‘ot its interest:or the enforcement of its rights shali become a part of the
Indebtedness payable on demand and shall bear interest at the Note rate from the date of the expenditure until
repaid. Expenses covered by this paragraph include; without limitation, however subject to any fimits under
applicable law, Lender's expenses for bankruptcy proceedings (including efforts to medify or vacate any automatic
stay or injunction), appeals, and any antlmpated post-judgment callection services, the cost of searching records,
obtaining titie reports (including foreclosura reparts]. survayars' reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent permitted bv apphcable law. Grantor also will pay any court costs, in addition to
all other sums provided by law. :

MISCELLANEOUS PROVISIONS. The foliowing mlscelraneous pmvnsrons are a part of this Assignment;

Amendments. This Assignment, together with any Helated.Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth In thi§' Assignment. No alteration of or amendment to this
Assignment shall be effective unless given in writing and 5|gned by the party or parties sought to be charged or
bound by the alteration or amendment. . .

Caption Headings. Caption headings in this Asstgnment are for convenlence purposes only and are not to be used
to interpret or define the provisions of this Assighment. :

Governing Law. This Assignment will ba governed by federal Iaw app!ncable to Lender and, to the extent not
presmpted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignment has been accepted by Lender in the State of Washmgton

Joint and Several Liability. All obligations of Borrower and Grantoi-under’ thls Assrgnment shall be joint and
several, and all referances to Grantor shall mean gach and every Grantor, and:all references to Barrower shall mean
each and every Borrower., This means that each Barrower and Grantor sigmng below is responsible for all
obligations in this Assignment. Where any one or more of the parties is’a corporatlon, partrership, limited liability
company or similar entity, it is not necessary for Lender to inguire into the powers of.any.of the officers, directors,
partners, members, or other agents acting or purparting to act on the entity's-behalf, and gny obligations made or
created in reliance upon the professed exercise of such powers shall be guaranteed under this Assignment.

Merger. There shall be no merger of the interest or estate created by this assignment 'With any, other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacnw, without the written consent
of Lender, .

Interpretation. (1) In all cases where there is more than one Borrower or Granto‘r., {he’h all’words used i this
Assignment in the singular shall be deemed to have been used in the plural where the-context and gonstruction so
require. (2) If more than one person signs this Assignment as "Grantor,” the obligations 0f each ‘Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any ong or more of the Grantors If
Borrower and Grantor are not the same person, Lender need not sue Borraower first, and- that Borrower need not be
joined in any lawsuit. {3) The names given to paragraphs or sections in this Assignment are for convenlence
purposes only. They are not to be used to interpret or define the provisions of this Assignment:”

No Waiver by Lendsr. Lender shail not be deemed to have waivaed any rights under this Assngnment unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercrsmg any: rlght
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this” Assigriment ™

shall not prejudice or constitute a waiver of Lender's right atherwise to demand strict compliance . with that’.

provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of dealing between"~-__
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantar's obligations as to any
future transactions. Whenever the consent of Lender is required under this Assignment, the granting of such
consent by Lender in any instance shall not constitute continuing consent to subsequent instances where_suc
consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender”

Noticss. Subject to applicable law, and except for notice required or allowed by law to be given in another D
manner, any notice required to be given under this Assignment shall be given in writing, and shall be effective. -
when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when .
deposited with a naticnally recognized overnight courier, or, if mailed, when deposited in the United States mait, as
first clags, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this
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Assighment. Any party may change its address for notices under this Assignment by giving formal written notice
¢ /~"to-the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to Keep Lender informed at all times of Grantor's current address. Subject to applicable
" law, and.except for notice required or alliowed by law to be given in ancther manner, if thare is more than one
Grantor a"‘ny"notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

ﬁ_Powers of Attornay The various agencies and powers of attorney conveyed on Lender under this Assignment are
:granted for purposes of security and may not be ravokad by Grantor until such time as the same are renounced by
Lender y

Severab'llty 'if a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
unenforceable-as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforéeable as to gny other circumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered delfetsd from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenforceahility of, any provision of this Assignment shall not affect the legality, validity or enforceability of any
other provision of thls Assrgnment

Successors and A55|gns.. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shiall be binding upon and inure to the benefit of the parties, their successors and assigns, If
awnership of the Property becomas vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time is of the Essence. Tlrne i§ of the: gssence in the performance of this Assignment.

WALIVER OF HOMESTEAD EXEM_KPTION. Grantor hereby releases and waives all rights and benefits of the homestead
exempiion laws of the State of \Nashingte.n:‘es o all indebtedness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED |N THIS ASSIGNMENT,.GRANTQR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT.OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH
AND EVERY PERSON, EXCEPT JUDGMENT CREDIFORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO
THE PROPERTY SUBSECQUENT TO THE DATE-OF THIS ASSIGNMENT.

DEFIMITIONS. The foliowing capitalized weords and terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms used in the singular shell include the plural, and the plural
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms in.the Upiform Commercial Code:

Assignmant. The word "Assignment” me%ms thas'”ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to time.

Borrower. The word "Borrower"” meaans CALENDAR CONSTHUCTION
Default. The word "Default" means the Default set forth in thls Asmgnment in the section titled "“Default”.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Assignment in
the default section of this Assignment.

Grantor. The word "Grantor” means CHASE AND COLE MANAGEMENT LLC, A WASHINGTON LIMITED
LIABILITY COMPANY.

Guaranty. The word "Guaranty” means the guaranty from guarantor endorser surety, or accemmaodation party 1o
Lender, including without limitation a guaranty of all or part of the Note.

Indsbtedness. The word "Indehtedness” means all principal, lnterest and ether amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of sextensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents-dnd.any.amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses ingurred by Lender to-énforce Grantor’s obligations under
this Assignment, together with interest on such amounts as provided in this Assigriment. Specifically, without
limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross Collateralization provision
of this Assignment. : :

Lender. The word "Lender" means Summit Bank, its successors and asmgns e

Note. The word "Note” means the promissery note dated November 17, 2005,-in the orlglnal principal
amount of $101,398.04 from Borrower to Lender, together with all renewals of;* ‘extensions of, modifications
of, refinancings of, censolidations of, and substitutions for the promissory note or agreement

Property. The word "Property" means all of Grantor's right, title and interest in and 1o all the Property as
described in the “Assignment” section of this Assignment. . o

Related Documents. The words "Related Documents” mean all promissory notes, credlt agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust security
deeds, collateral mortgages, and all other instrumeants, agreements and documents, whether nuw or hereafter
existing, executed in connection with the Indebtedness. .

Rents. The word "Rents” means ail of Grantor’s present and future rights, title and mterest into and under any
and all present and future ieases, including, without limitation, all rents, revenue, income, issues; royalties; *.
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Propefty,
and other payments and benefits derived or to be derived from such leases of every kind and nature,whether:due
now or later, including without limitation Grantor's right to enforce such leases and to receive and colhact payment
and proceeds thereunder, )
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' THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
- PERSONALLY BYT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

‘ON BEHALF OF GFIANTOFI ON NOVEMBER 17, 2005.

GRANTOH

CHASE AND COLE7
COMPANY -« 74

. / . .
RYWJ 968TANT| Manager of CHASE AND COLE MANAGEMENT
Ll;;t A WASHIHGTON LIMITED LIABILITY COMPANY

LIMII;I'-EI:L)‘ *I;IA_BILITY COMPANY ACKNOWLEDG

STATE OF Wﬂ ,
COUNTY OF gjﬁﬁg/ f ,
On this /7 7# day of

Notary Public, persanally appearsd RYAN J cosmm‘n anager of CHASE AND COLE MANAG
WASHINGTON LIMITED LIABILITY COMPANY, and pérsonally known to me or proved to ma on the basis of

satisfactory evidence to be a member ¢ designatéd agent of the limited fiability

company that executad the

ASSIGNMENT OF RENTS and acknowledged. the A_Ssignmgnt to be the free and voluntary act and deed of the limited
liability company, by autharity of statute, its agticles of organization or its operating agreement, for the uses and

purposes therein mentioned,

No(av]PulSn[c in and for the State of M’

ij rmted labmtv company.

an patp stated that he or-ghe is authorized to execute this Assignment and in fact

Residing at W’ I/W?m

My commission axpires _7,/ 5, / m

LASER PRO Lending, Var. 6.20.00.004 Copt. Hariand Financial Solutions, Ine. 1987, 2005, Al Righly Rescrved,

- WA KACAALPLGI4.FC TR-200 PR-4
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EXHIBIT “A”

P_ﬂR_CE.L_&

That portlon of Government Lot 8, Section 33, Township 36 North, Range 3 East of the Willamette
Meridian, described as follows:

Beginning at a point 248.8 feet West and 83 feat South of the Northeast corner of Government Lot 8;
thence South-83feat, more or less, to the North line of that certain tract conveyed to James C. Henry, st
ux, by Deed recorded February 24, 1959 under Auditor’s File No. 576908, records of Skagit County,
Washington; ;

thence East along said North Ime to a point which lies 175 feet West and 162.2 feet South of the
Northeast corner of said Government Lot 8,

thence North 83 feet, more or less, to the South line of that certain tract conveyed to John P, Potter, et ux,
by Deed recorded December 27 4960 under Auditor's File No. 602458, records of Skagit County,
Washington;

thence West along said. South rme to the true point of beginning.

PARCEL B:

The East 10 feet LESS the Soith 85 feet of that portion of Government Lot 8, Section 33, Township 36
North, Range 3 East of the Wﬂtamette Mendtan described as follows:

Beginning at a point 175 feet West and 162 2 feet South of the Northeast corner of said Lot 8;
thence West 146.5 feet;

thence South 180.2 feet, moie or |ess 1o the North line of the County road, now State Highway 1-C;
thence Northeast along the Northerly line of said road to a point South of the point of beginning;
thence North 136.5 feet to the point of beginning. ™ -

PARCEL C:

That portion of Government Lot 8, Section 33, Townshlp 36 North Range 3 East of the Willamette
Meridian, described as follows:

That tract of land shown on the PLAT OF LADYSMITH"act’:ordlhg' to the plat thereof recorded April 24,
1912, records of Skagit County, Washington; and marked reservation and said reservation or tract hereby
conveyed is a strip of land 239 feet long and 62 and onehalf feet wide and is bound on the North by
Ampere Street mentioned in said plat, on the East by that certain tract conveyed to Northcoast
Transportation Company by Deed dated June 26, 1930 and recorded June 27, 1930 under Auditor’s File
No. 2349886, records of Skagit County, Washington; on the South by Maln Street mentioned in said plat
and on the West by Commercial Avenue, mentioned in said plat :

TOGETHER WITH vacated portions of streets adjoining said tract or the North West and South;
EXCEPT the North 83 feet thereof;
ALSO EXCEPT the South 85 feet thereof;

AND ALSO EXCEPT the West 16.2 feet thereof.

PARCEL D:

The South 85 feet of that portion of Government Lot 8, Section 33, Townshlp 36 North Range 3 East of
the Willamette Meridian, described as follows: ,

That tract of land shown on the PLAT OF LADYSMITH, according to the plat thereof: recorded Aprll 24,
1912, records of Skagit County, Washington; and marked reservation and said reservation ot tract hereby
conveyed is a strip of land 239 feet long and 62 and one half feet wide and is bound on.the North by
Ampere Street mentioned in said Plat, on the East by that certain tract conveyed to Northcoast oo
Transportation Company by Deed dated June 26, 1930, recorded June 27, 1930 under Auditor’ s File No

234986, on the South by Main Street mentioned in said Plat and on the West by Commercial Avenue

mentioned in said Plat;

TOGETHER WITH vacated portions of streets adjoining said tract on the North, West and South:.'_:__. i
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: "I?ag_e 2

PARCEL E

That portlon of Government Lot 8, Section 33, Township 36 North, Range 3 East of the Willamette
Merldlan descrrbed as follows:

Begmnmg at a pomt thCh is 83 feet South and 82.5 feet West of the Northeast corner of said
Government Lot 8, said point being on the West line of that certain strip of land as conveyed to Puget
Sound Power and’ nght Company by deed recorded September 6, 1945 under Auditor’s File No. 382994
and also being the Southeast corner of that certain tract of land as conveyed to Merlin Dutch Wilson, et
ux, by deed recorded January 2 1946 under Auditor's File No. 286701, records of Skagit County,
Washington; :

thence West along the South hne of the said Wilson tract and along the South line of that certain tract of
land as conveyed to Merlin:E. Wilson, et ux, by deed recorded November 22, 1944 under Auditor’s File
No. 376151, records of Skagit County, Washington, 214.3 feet, more or less, to a point which is 296.8 feet
West of the East line of said Government Lot 8;

thence North 83 feet to a point on-the North line of said Government Lot 8 which is 296.8 feet West of the
East line of said Government Lot 8; -

thence West along the North line of said Govemment Lot 8, 135.5 feet to a point which is 432 .3 feet West
of the East line of said Government Lot 8

thence South 166 fest, \

thence East 110.8 feet, mors or ]ess to 4 pomt that is 166 feet South of the North line of said Government
Lot 8 and 321.5 feet West of the Eastiine of said Government Lot 8, said point also being on the West
line of that certain tract of land as conveyad te:James C. Henry, et ux, by Deed recorded February 24,
1959 under Auditor’s File No. 576908, records of Skagit County, Washington;

thence South 156.4 feet, more or Iess to:the North line of the County road, now State Highway 1C;

thence Northeasterly along the Northerry hne of sard road to a point that is 175 feet West of the East line
of said Government Lot §;

thence North 85 feet, more oriess lo the Northwest carner of that certain tract of land as conveyed to
James C. Henry, et ux, by Deed recorded March 9, 1959 under Auditor’s File No. 577485, records of
Skagit County, Washington;

thence East along the Nerth line of the said James C. Henry:tract, 92.5 feet, more or less, to the West line
of that certain strip of land as conveyed to Puget Sound Power and Light Company by Deed reccrded
under Auditor’s File No. 282994, records of Skagit Courity, Washington,;

thence North along the West line of the said Puget Sound Power and Light Company tract to the point of
beginning; 3

EXCEPTING from the above described tract that portié.n thérét_sfls.yiﬁg_within the boundaries of that
certain parcel of land acquired by J.C. Henry, et ux, from Julia' Jewel Haaland, by Deed recorded April
29, 1976 under Auditor’s File No. 834084, records of Skagit County, Washington.

ALL situated in Skagit County, Washington.

- END OF EXHIBIT “A” -
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