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E‘ED OF TRUST
MIN 1001142-0100424648-3

MERS TELEPHONE: (888) 679-6377
THIS DEED OF TRUST is: made this 2nd day of December, 2005, among the Grantor,
JENNIFER AYLOR AND SC‘OTT R.'AYLOR, WIFE AND HUSBAND (herein “Borrower”),
FIRST AMERICAN TITLE f{herein “Trustee”), and the Beneficiary, Mortgage Electronic
Registration Systems, Inc, (“MERS”); (solely . ds"nominee for Lender, as hercinafter defined, and
Lender’s successors and assigns). MERS is organized and existing under the laws of Delaware, and
has an address and telephone number of P-O..Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
FRONTIER INVESTMENT CO. DBA RAINLAND MORTGAGE COMPANY, (“Lender”) is
organized and existing under the laws of the State of OREGON, and has an address of 1200
EXECUTIVE PARKWAY, SUITE 430, EUGENE, OREGON 97401.
BORROWER, in consideration of the indebtedneéss herein recited and the trust herein
created, irrevocably grants and conveys to Trustee .n trust, with power of sale, the following
described property located in the County of SKAGIT ‘State of Washmgton

Full legai description is located on page 7 of this dm:ument.

which has the address of 214 NORTH LAVENTURE ROAD MOUI\T VERNON,
[Street] : [City]
Washington 98273 (herein *“Property Address”) i
[Z1P Code] :

TOGETHER with all the improvements now or hereafter erected on the property, and all
easements, rights, appurtenances and rents (subject however to the rights and authorities given herein
to Lender to collect and apply such rents), all of which shall be deemed to be ard remain a part of the
property covered by this Deed of Trust; and all of the foregoing, tof:,ethcr with said property (or the
leasehold estate if this Deed of Trust is on a leaschold) are hereinaftér. reierred to as the “Property.”
Borrower understands and agrees that MERS holds only legal title to thie-interests granted by Borrower
in this Deed of Trust; but, if necessary to comply with law or custom, MERS, (as nominee for Lender
and Lender’s successors and assigns), has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take. any ‘action: requnred of
Lender including, but not limited to, releasing or canceling this Deed of T rusti.. .

TO SECURE to Lender the repayment of the indebtedness evidenced by Borrower s note
dated and extensions and renewals thereof (herein “Note”), in the principal sum-of. U.Ss..$ 28.800.00,
with interest thereon, providing for monthly installments of principal and interest, “with. the balance of
the indebtedness, if not sooner paid, due and payable on Japuary 1, 2021; the paymeni, of all other
sums, with interest thereon, advanced in accordance herewith to protect the security of this Dced of
Trust; and the performance of the covenants and agreements of Borrower herein contained. -~ 5

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has'-_
the right to grant and convey the Property, and that the Property is unencumbered, ‘exgept. for
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S g erlcumbranccs of record. Borrower covenants that Borrower warrants and will defend generally the

itle to the Property against all claims and demands, subject to encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
y 1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal
""'mand intétest indebtedness evidenced by the Note and late charges as provided in the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by
Lender Borrower shall pay 10 Lender on the day monthly payments of principal and interest are
payable. under the Note, until the Note is paid in full, a sum (herein “Funds”) equal to one-twelfth of
the yearly’ taxeq and assessments (including condominium and planned unit development assessments,
if any) which thay: attain priority over this Deed of Trust, and ground rents on the Property, if any, plus
one- twelﬂh of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly premium
installmeénts for mortgage insurance, if any, all as reasonably estimated initially and from time to time
by Lender on the basis of assessments and bills and reasonable estimates thereof. Borrower shall not
be obligated to-ake auch payments of Funds to Lender to the extent that Borrower makes such
payments to the. ho[der of a prlOI‘ mortgage or deed of trust if such holder is an institutional Lender.

If Botrower: pays, Funds to Lender, the Funds shall be held in an institution the deposits or
accounts of which are inSured or guaranteed by a federal or state agency (including Lender if Lender
is such an institution). - Lender.shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing
said account or verifyirig and compiling said assessments and bills, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender
may agree in writing at the-time of’ executlon of this Deed of Trust that interest on the Funds shall be
paid to Borrower, and unless. such-agréement is made or applicable law requires such interest to be
paid, Lender shall not be requlred t0 pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, withoiit charge, an‘annual accounting of the Funds showing credits and debits
to the Funds and the purpose for.which.each debit to the Funds was made. The Funds are pledged as
additional security for the sums sectired by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly installments of
Funds payable prior to the due dates of taxes, assessments, insurance premiums and ground rents, shall
exceed the amount required to pay said taxes, assessments, insurance premiums and ground rents as
they fall due, such excess shall be, at: Borrower’s option, either promptly repaid to Borrower or
credited to Borrower on monthly mqtal]me_nt_s of Funds. If the amount of the Funds held by Lender
shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount neccqsary to make up the deficiency in one or more
payments as Lender may require.

Upon payment in full of all sums secured by thls Decd of Trust, Lender shall promptly refund
to Borrower any Funds held by Lender. If under paragraph 17 hereof the Property is sold or the
Property is otherwise acquired by Lender, Lender shall apply no later than immediately prior to the
sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
as a credit against the sums secured by this Deed of Trust. |

3. Application of Payments. Unless appllcable law prov1des otherwise, all payments
received by Lender under the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in
payment of amounts payable to Lender by Borrower under paragraph 2 hcreof then to interest payable
on the Note, and then to the principal of the Note, :

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of
Borrower’s obligations under any mortgage, deed of trust or other security agreement with a lien
which has priority over this Deed of Trust, including Borrower’s covenants to make payments when
due. Borrower shall pay or cause to be paid all taxes, assesqme‘nthuénd othier .charges, fines and
impositions attributable to the Property which may attain a priority over thls‘ Deed of Trust, and
leasehold payments or ground rents, if any.

5. Hazard Insurance. Borrower shall keep the lmprovements now exmtmg or hereafter
erected on the Property insured against loss by fire, hazards included within the term “‘extended
coverage,” and such other hazards as Lender may require and in such amounts atid for'such-periods as
Lender may require. The insurance carrier providing the insurance shall be chosen by Borrower
subject to approval by Lender; provided, that such approval shall not be unreasonably withiheld. All
insurance policies and renewals thereof shall be in a form acceptable to Lender and shall inctude a
standard mortgage clause in favor of and in a form acceptable to Lender. Lender shall havethe right
to hold the policies and renewals thereof, subject to the terms of any mortgage, deed o'flrﬁ'st or other:,
security agreement with a lien which has priority over this Deed of Trust. In the event of loss; *
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may méke pro’of--of el
loss if not made promptly by Borrower.
If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender w1th1n 30“"

days from the date notice is mailed by Lender to Borrower that the insurance carrier offers to settle'a =~ = _
claim for insurance benefits, Lender is authorized to collect and apply the insurance proceeds.at = = .7 :
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o J;énder’s option either to restoration or repair of the Property or to the sums secured by this Deed of

O 6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned
' __Umt Developments. Borrower shall keep the Property in good repair and shall not commit waste or
“"""penmt fmpairment or deterioration of the Property and shall comply with the provisions of any lease if

ghl_q Deed of Trust is on a leasehold. If this Deed of Trust is on a unit in a condominium or a planned

unit development, Borrower shall perform all of Borrower’s obligations under the declaration or
covenants creating or governing the condominium or planned unit development, the by-laws and
regulatlons of the tondominium or planned unit development, and constituent documents.

7 Protec¢tion of Lender’s Security. If Borrower fails to perform the covenants and
agreemeh;s contained in this Deed of Trust, or if any action or proceeding is commenced which
materially affects Lender’s interest in the Property, then Lender, at Lender’s option, upon notice to
Borrower, may make such appearances, disburse such sums, including reasonable attorneys’ fees, and
take such action as is necesqary to protect Lender’s interest. If Lender required mortgage insurance as
a condition of makmg the loan secured by this Deed of Trust, Borrower shall pay the premiums
required to maintain ‘such insurance in effect until such time as the requirement for such insurance
terminates in accordance’ w1th Borrower’s and Lender’s written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the
Note rate, shall beconie additional ‘indebtedness of Borrower secured by this Deed of Trust. Unless
Borrower and Lender agreé to other terms of payment, such amounts shall be payable upon notice
from Lender to Borrower requesting payment thereof. Nothing contained in this paragraph 7 shall
require Lender to incur anj‘r EXPEnSE or’féke any action hereunder,

8. Inspection. -Lender- may make or cause to be made reasonable entries upon and
inspections of the Property, prowded that Lender shall give Borrower notice prior to any such
inspection specifying reasonable ¢ause therefor related to Lender’s interest in the Property.

9. Condemnation. .The procesds of any award or claim for damages, direct or
consequential, in connection witlhi“any condemnation or other taking of the Property, or part thereof,
or for conveyance in lien of condemnation; are hereby assigned and shall be paid to Lender, subject to
the terms of any mortgage, deed of trust or. cher security agreement with a lien which has priority
over this Deed of Trust, S

10. Borrower Not Released orbearance By Lender Not a Waiver. Extension of the
time for payment or modification of amortization of the sums secured by this Deed of Trust granted by
Lender to any successor in interest of Borrower shall not operate to release, in any manner, the
liability of the original Borrower and Borrower’s successors in interest. Lender shall not be required
to commence proceedings against such successor or, refuse 1o-extend time for payment or otherwise
modify amortization of the sums secured by this Deed of Trust by reason of any demand made by the
original Borrower and Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy hereunder, or otherwise afforded by apphcable law, shall not be a waiver of or
preclude the exercise of any such right or remedy. :

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The
covenants and agreements herein contained shall bind, and; the nghtq hereunder shall inure to, the
respective successors and assigns of Lender and Borrower; subject to the provisions of paragraph 16
hereof. All covenants and agreements of Borrower shall be joirit-and several, Any Borrower who co-
signs this Deed of Trust, but does not execute the Note, (a) i§ ¢o-signing this. Deed of Trust only to
grant and convey that Borrower’s interest in the Property to Trustee under theiterms of this Deed of
Trust, (b) is not personally liable on the Note or under this Deed of Trust, and (c) agrees that Lender
and any other Borrower hereunder may agree to extend, modify, forbear, or make any other
accommodations with regard to the terms of this Deed of Trust or the Note, without that Borrower’s
consent and without releasing that Borrower or modifying this Deed of Tristas to that Borrower’s
interest in the Property.

12. Notice, Except for any notice required under apphcable law to be glven in another
manner, (a) any notice to Borrower provided for in this Deed of Trust shall be given by de]wermg it or
by mailing such notice by certified mail addressed to Borrower at the Propeity Addr ss.or at such
other address as Borrower may designate by notice to Lender as provided herein, and.(b any notice to
Lender shall be given by certified mail to Lender’s address stated herein or to such othcr address as
Lender may designate by notice to Borrower as provided herein. Any notice prov1ded for i thls Deed
of Trust shall be deemed to have been given to Borrower or Lender when given m the manner
designated herein. "

13. Governing Law; Severability. The state and local laws applicable to thls Deed of Truqt._ 5
shall be the laws of the jurisdiction in which the Property is located. The foregoing sentence ‘shall not ™

limit the applicability of federal law to this Deed of Trust. In the event that any provision ot.clausé-of .~ -

this Deed of Trust or the Note conflicts with applicable law, such conflict shall not affect other

provisions of this Deed of Trust or the Note which can be given effect without the conﬂicLiiig:_.-.._.‘_ :

provision, and to this end the provisions of this Deed of Trust and the Note are declared to be =/
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+ severable. As used herein, “costs,

” e

i expenses” and “attorneys” fees” include all sums to the extent not
...prohlhlted by applicable law or limited herein.

5 -~ 14, Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of
7 _thlq Deed of Trust at the time of execution or after recordation hereof.
B “15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower’s obligations
under any home rehabilitation, improvement, repair, or other loan agreement which Borrower enters
mto with Lender Lender, at Lender’s option, may require Borrower to execute and deliver fo Lender,
in a form acceptable 10 Lender, an assignment of any rights, claims or defenses which Borrower may
have agamst parUes who supply labor, materials or services in connection with improvements made to
the Property =
16, Transfer of the Property or a Beneficial Interest in Borrower. 1f ait or any part of the
Property or any.interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower:is not a natural person} without Lender’s prior written consent, Lender may,
at its option, req'ilire"immediate payment in full of ail sums secured by this Deed of Trust. However,
this option shall not: be exerclqed by Lender if exercise is prohibited by federal law as of the date of
this Deed of Trust. C

If Lender exercises thls option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period _o.f not-less-than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all-siitns secured by this Deed of Trust. 1f Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Deed of Trust
without further notice or demand on Borrower.

NON-UNIFORM - COVENANTS Borrower and Lender further covenant and agree as

follows:

17. Acceleratlon, Remedles Except as provided in paragraph 16 hereof, upon
Borrower’s breach of any covenant or agreement of Borrower in this Deed of Trust, including
the covenants to pay when due any sums secured by this Deed of Trust, Lender prior to
acceleration shall give notice to Borrower ‘as provided in paragraph 12 hereof specifying: (1) the
breach; (2) the action required to cuare such breach; (3) a date, not less than 10 days from the
date the notice is mailed to Borrower, by which such breach must be cured; and (4) that failure
to cure such breach on or before the date specified in the notice may result in acceleration of the
sums secured by this Deed of Trust and sale of the Property at public auction at a date not less
than 120 days in the future. The notice shall further inform Borrower of (i) the right to
reinstate after acceleration, (ii) the right to bring a court action to assert the nonexistence of a
default or any other defense of Borrower to acceleration and foreclosure, and (iii) any other
matters required to be included in such notice by-applicable law. If the breach is not cured on
or before the date specified in the notice, Lender at'Lender’s option may deciare all of the sums
secured by this Deed of Trust to be immediately due and payable without further demand and
may invoke the power of sale and any other remediés permltted by applicable law. Lender shall
be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies
provided in this paragraph 17, including, but not iimited to, reasonable attorneys’ fees.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold.
Trustee and Lender shall take such action regarding notice of sale and shall give such notices to
Borrower and to other persons as applicable law may require. Afierthelapse of such time as
may be required by applicabie law and after publication of the notice of sale, Trustee, without
demand on Borrower, shall sell the Property at public auction: to ‘the h:ghest bidder at the time
and place and under the terms designated in the notice of sale in.one or more parcels and in
such order as Trustee may determine. Trustee may postpone sale.of the Property for a period
or periods not exceeding a total of 3¢ days by public anneuncement at the time and place fixed
in the notice of sale, Lender or Lender’s designee may purchase the Property at-any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold
without any covenant or warranty, expressed or implied. The recitals in’ the Trustee’s deed shall
be prima facie evidence of the truth of the statements made therein. Trustee shall apply the
proceeds of the sale in the following order: (a) to all reasonable costs and expenses ‘of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees and costs of title eﬂdence,
{(b) te all sums secured by this Deed of Trust; and {(c) the excess, if any, to the person or persons
legally entitled thereto, or to the Clerk of the Supermr Court of the County in whlch the saie
took place.

18. Borrower’s Right to Reinstate. Notwithstanding Tender’s acceleratlon of thé- s sums' _"':;
secured by this Deed of Trust due to Borrower’s breach, Borrower shall have the right to ‘have: Aany

proceedings begun by Lender to enforce this Deed of Trust discontinued at any time prior, to the
earlier to occur of (i) the tenth day before sale of the Property pursuant to the power of sale contained o

in this Deed of Trust or (ii) entry of a judgment enforcing this Deed of Trust if: (a) Borrower pays”

Lender all sums which would be then due under this Deed of Trust and the Note had no acceleration L
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e Qi:curred (b) Borrower cures all breaches of any other covenants or agreements of Borrower contained

/ in this.Deed of Trust; (¢) Borrower pays all reasonable expenses incurred by Lender and Trustee in
? enforcing the covenants and agreements of Borrower contained in this Deed of Trust, and in enforcing

= Lender’s-and Trustee’s remedies as provided in paragraph 17 hereof, including, but not limited to,

“redsonable attomneys’ fees; and (d) Borrower takes such action as Lender may reasonably require to
assure that'the lien of this Deed of Trust, Lender’s interest in the Property and Borrower’s obligation
toipay the sums secured by this Deed of Trust shall continue unimpaired. Upon such payment and
cure by Borrower this Deed of Trust and the obligations secured hereby shall remain in full force and
effect as.if ng acceleration had occurred.

" 19. Assignment of Rents; Appmntment of Receiver; Lender in Possession. As additional
security ‘heréunder;: Borrower hereby assigns to Lender the rents of the Property, provided that
Borrowet shall, pnor 16.acceleration under paragraph 17 hereof or abandonment of the Property, have
the right to collect and.retain such rents as they become due and payable.

Upon | acceleratmn under paragraph 17 hereof or abandonment of the Property, Lender, in
person, by agent-or by _Judlmally appointed receiver shall be entitled to enter upon, take possession of
and manage the Propesty andto collect the rents of the Property including those past due. All rents
collected by Lender or the receiver shall be applied first to payment of the costs of management of the
Property and collection of rents; including, but not limited to, receiver’s fees, premiums on receiver’s
bonds and reasonable aitorneys™ fees, and then to the sums secured by this Deed of Trust. Lender and
the receiver shall be liabJe t0 account only for those rents actually received.

20, Reconveyance Upon payment of all sums secured by this Deed of Trust, Lender shali
request Trustee to reconvey .the Property and shall surrender this Deed of Trust and all notes
evidencing indebtedness sécured by this Deed of Trust to Trustee. Trustee shall reconvey the Property
without warranty and without charge to the person or persons legally entitled thereto. Such person or
persons shal] pay all costs of récordation, if any.

. Substitute Trustee.-In aceordance with applicable law, Lender may from time to time
appoint a successor trustee to any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon the Trustee herein and by applicélblé law.

22. Use of Property. The: Property 15 not used principally for agricultural or farming
purposes.

23. “Riders” means all Riders (& thlq Security Instrument that are executed by Borrower.

The following Riders are to be executed by Borrower [check box as applicable]:

[ 1 Adjustable Rate Rider | ]} Condominium R-idé__r_-- (X] 1.4 Family Rider
[X} Balloon Rider { ] Planned Unit__:])é_yelopméijider [ ] Other(s}) [specify]

orm 3848
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REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR

MORTGAGES OR DEEDS OF TRUST

; Bortower and Lender request the holder of any mortgage, deed of trust or other encumbrance
Wiih a lien; wflich has priority over this Deed of Trust to give Notice to Lender, at Lender’s address set
forth on page one of this Deed of Trust, of any default under the superior encumbrance and of any sale
or other foreclosute action.

: IN WYI‘NESS WHEREOF, Borrower has executed this Deed of Trust.

-Borrower

S@W = A f\# (Seal)

SCOTT R. AYLOR “ -Borrower
(Seal)
-Borrower
{Seal)
-Borrower
STATE OF WASHINGTON }
o $8

County of %

On this dzg personally appeared before me
JENNIFER AYLOR and SCOTT R. AYLOR -~ '
to me known to be the individuals described in and’ who executed the within and foregoing instrument,
and acknowledged that they signed the same as their free and voluntary act and deed, for the uses and

purposes therein mentioned.
GIVEN under my hand and official seal this f i‘}:h day of M[D&C.s
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* / TRACT 8, "ASSESSOR'S PLAT OF PURCELL'S TRACTS", AS PER PLAT RECORDED IN
' - ¥QLUME 9 OF PLATS, PAGE 105, RECORDS OF SKAGIT COUNTY, WASHINGTON;

©* EXCEPT.THE WEST 10 FEET THEREOF DEEDED TO THE CITY OF MOUNT VERNON,

*.»” BY DEED RECORDED UNDER AUDITOR'S FILE NO. 8706040057.
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Loan No.: R05-8906
1-4 FAMILY RIDER

. _ (Assignment of Rents)

THIS 1 4 FAMILY RIDER is made this 2nd day of December, 2005, and is incorporated
into and shall be deemed to. amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security Instrumcnt) of thie same date given by the undersigned (the “Borrower”} to secure
Borrower’s Note to FRONTIER INVESTMENT CO. DBA RAINLAND MORTGAGE
COMPANY (the “Lender”) of the’ same date and covering the Property described in the Securnty
Instrument and located at;

214 NORTH LAVENTURE ROAD, MOUNT VERNON, WASHINGTON 98273
[Property Address]

1-4 FAMILY C()VEINAI\TS In addltlon to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in the Security Instrument, the following items now or hereafter
attached to the Property to the extent they are fixtures are added to the Property description, and shall
also constitute the Property covered by the Security. Instrument: building materials, appliances and
goods of every nature whatsoever now or hereafter.located in, on, or used, or intended to be used in
connection with the Property, including, but not liniited o, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air and light, fire' prevention and extinguishing
apparatus, security and access control apparatus, p]umbmg, bath tubs, water heaters, water closets,
sinks, ranges, stoves, refrigerators, dishwashers, disposals, wa‘ahers dryers, awnings, storm windows,
storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and
attached floor coverings, all of which, including replacements and additions thereto shall be deemed
to be and remain a part of the Property covered by the Security Instrument Al] of the foregoing

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
_Form 3170 1/03
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togethe:r with Iﬁe Property described in the Security Instrument (or the ieasehold estate if the Security
Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as the

“PI‘OpeI’fy LR : =

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree
to or make a change. in the use'sfthe Property ot its zoning classification, unless Lender has agreed in
writing to the change: Borrower shall comply with all laws, ordinances, regulations and requirements
of any governmental body apphcable to the Property.

C. SUBORDINATE LIENS Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Secunty Inxtrument to. be perfected against the Property without Lender’s prior
written permission. : :

D. RENT LOSS INSURAI\‘b__E. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance-is required by Section 5.

E. “BORROWER’S RIGHT TOIJREINSTATE” DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY Unless.- Lender and Bormrower otherwise agree in
writing, Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES, Upon --.Lender s--request after default, Borrower shall
assign to Lender all leases of the Property and all security déposits rmade in connection with leases of
the Property. Upon the assignment, Lender shall have the right to modify, extend or terminate the
existing leases and to execute new leases, in Lender’s sole discretion:” A's used in this paragraph G, the
word * lease™ shall mean “sublease” if the Security Instrument'is on-d leasehold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the rents
and revenues (“Rents™ ) of the Property, regardless of to whom the Rentis of. the Property are payable.
Barrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that cach-tenant of the
Property shall pay the Rents te Lender or Lender’s agents. However, Barrower shail receive the Rents
until:  {i) Lender has given Borrower notice of default pursuant to Sectien 22 of the Security
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Instrunient, and ii) Lender has given notice to the tenant(s) that the Rents are to be paid to Lender or
Lender’s agent. This-assignment of Rents constitutes an absolute assignment and not an assignment
for additional security only:

If Lender gix{bs notiee of default to Borrower: (i) all Rents received by Borrower shail be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the
Security Instrument;-(ii)-Lendér shall be entitled to collect and receive all of the Rents of the Property;
{iii) Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid 1o Lender or
Lender’s agents upon Lender’s written demand to the tenant; {iv) unless applicable law provides
otherwise, all Rents collected by Leénder or Lender’s agents shall be applied first to the costs of taking
control of and managing the Praperty and collecting the Rents, including, but not limited to, attorney’s
fees, receiver’s fees, premiutns.on receiver’s bonds, repair and maintenance costs, insurance
premiums, taxes, assessments and-other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lendet’s agents or any judicially appointed receiver shall be liable to
account for only those Rents actually received;'and (vi) Lender shall be entitled to have a receiver
appointed to take possession of and fnanage the Property and collect the Rents and profits derived
from the Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are ‘not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such purposes
shall become indebiedness of Borrower to Lender secured by the Security Instrument pursuant to
Section 9. :

Borrower represents and warrants that Borrowcr has’ not executed any prior assigniment of the
Rents and has not performed, and will not perform, any act that would prevent Lender from exercising
its rights under this paragraph.

Lender, or Lender’s agents or a judicially appomted recewer shall not be required to enter
upon, take control of or maintain the Property before or after givingnotice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appointed receiver; may do so at any time when a
default occurs. Any application of Rents shall not cure or waive any-default or invalidate any other
right or remedy of Lender. This assignment of Rents of the Property qhall terminate when all the sums
secured by the Security Instrument are paid in full. :

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach undér. any note or
agreement in which Lender has an interest shall be a breach under the Securlty Instrument and Lender
may invoke any of the remedies permitted by the Security Instrument. s
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BY SIGNING BELOW Borr(m er accepts and agrees to the terms and provisions contained in this 1-4
Family Rlder S

@Mw 74 /q&@ean 2

PIENNIFER AYLOR : -Bimower SCOTT R.AYLOR / -Borrower
(Seal) .+ (Seal)

-Boriower™ .+ -Barrower
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LOAN #: R05-8906

BALLOON RIDER TO SECURITY INSTRUMENT

For valuable consi-deratibn, receipt of which is hereby acknowledged, the undersigned agree that the
certain Security Instrument {Deed of Tm:,thortgage:’Security Deed) of even date to which this Rider is attached
shall be subject to the following prowsmns notwithstanding any provisions to the contrary contained in said
Security Instrument securing sate:

BALLOON PAYMENT =

This loan is payable at the-end of fifteen (15) year(s). You must repay the entire principal balance of
the loan and the unpaid interest then due. The lender is under no obligation to refinance the loan at that time.
You will, therefore, be required to'make payment-out of other assets you may own, or you will have to find a
Jender willing to lend you the money at prevailing market rates, which may be considerably higher or lower than
the interest rate on this loan. If you refinance this loan at maturity, you may have to pay some or all clesing
costs normally associated with a new loan, even if you obtain refinancing from the same lender.

At least ninety (90) but no more than on¢ hindred twenty (120) days prior to the Maturity Date, Lender
must send Borrower a notice prior to the Maturity Date, and the amount of the “Balloon Payment” which will be
due on the Maturity Date (assuming all scheduled payments due between the date of the notice and the Maturity
Date are made on time}).

et #%Mx__, (Seal)

-Berrower SC(}TT R AYLOR] -Borrower

(Seal) L (Seal)

-Borrower R T -Borrower

(5/00) R o
<7 P3S32BER 0304
uschalrd L
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