W

“ RETURN ADDRESS: Skagit County Auditor
- Skagit State Bank 11’3012003 Page 1
-~ Main Office - of 8 3:2?PM
' #301°E: Fairhaven Ave T
PO Box 285 o

¢ “Burlington, WA 98233

LAND TITLE OF SHAGH SUUNTY

DEED OF TRUST

DATE: January 27, 2606" 

Reference # (if appllcable) 119758 P Additional on page
Grantor(s): g
1. BEITLER, STEVEN G

Grantee(s) .
1. Skagit State Bank )
2. Land Title Company, 'Trustee

Legal Description: Lot 35, Tlnas Coma
Additional on page 2

Assessor's Tax Parcel ID#: P11 707.9&

THIS DEED OF TRUST is dated January 27,-2006, among STEVEN G BEITLER, who acquired
title as STEVE G BEITLER, a single man, as his separate ‘property whose address is 4796 OLD
HIGHWAY 99 N RD, BURLINGTON, WA 98233- 3319 ™ Grantor }; Skagit State Bank, whose
mailing address is Main Office, 301 E. Fairhaven Ave, PO Box 285, Burlington, WA 98233
{referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and Land Title
Company, whose mailing address is PO Box 445,. Burllngton, WA 98233 (referred to below as
"Trustee™). R
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“CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustea in trust with power of sale, right

. of entry and_possession and for the benefit of Lender as Baneficiary, all of Grantor's right, title, and interest in and to
‘the fml!owmg desderibed real property, together with all existing or subsequently erected or affixed buildings,
|mprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(|ncludmg stock’ in utifities with ditch or irrigation rights); and all other rights, royaities, and proflts relating to the real
progerty, mcludlng without limitation all minerals, oil, gas, geothermal and similar matters, {the “Real Property")

Iocated m SKAGIT County, State of Washington:

Lot 35 "PLAT OF TINAS COMA," as per plat recorded on August 11, 2000, under
Audttor s Flle No." 2000081 10004, records of Skagit County, Washington.

Situate in County p_f--Skag|t. State of Washington.

The Real Property or'its address is commonly known as 880 BELLA VISTA LN, BURLINGTON,
WA 98233. The Real-Property tax identification number is P117070.

Grantor hereby assigns as sécurity to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 85.08.070; the lien created by this
assignment is intended to be spécitic,’perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to colle€t the Rents.and’ ‘profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acseieratron of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND {B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE THE RELATED DOCUMENTS, AND THIS DEED QF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN-TQO-SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE'AN EVENT:OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST I8 GIVEN AND ACCEPTED ON THEFOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as Kbthémr'ise provided in this Deed of Trust, Grantor shall pay to Lender all
amaounts secured by this Deed of Trust as they become: due. and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust -and the Related Documents:

POSSESSION AND MAINTENANCE OF THE PRQI?ER]‘Y. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provigions:

Possession and Use. Until the oceurrence of an’Event of Default, Grantor may {1) remain in possession and
control of the Property; {2} use, operate or mandge the Property; and (3] coliect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Propenv The Real Property is not used principally
for agricultural purposes. E

Duty to Maintain. Grantor shail maintain the Property in good condltron and promptly perform all repairs,
replacements, and maintenance necessary to preserve ItS value, :

Compliance With Environmental Laws. Grantor represents and warrﬂnts “ta_Lender that: {1} During the period of
Grantor's ownership of the Property, there has been no use, generatlon manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property;

{2) Grantor has na knowledge of, or reason to belisve that thers has been, 'except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation:of any Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release of threatened:release of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupams of-the-Property, or (c) any actual or
threatened litigation or claims of any kind by any person relating to such matters and._ {3} Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor horany tenant contractor, agent ot other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (bl any such activity shall be conducted in compliance with
all applicable federal, state, and local laws, reguiations and ordinances, including withiout-limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate-te detérmine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shalt not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person. The representations and warranties contained herein are baged on Gré’ntor s due diligence in
investigating the Property for Hazardous Substances. Grantor hereby {1} releases and.-waives any future claims
against Lender for indemnity or contributian in the event Grantor becomes liable for cleanuap ot other: costs under
any such laws; and (2} agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resultmg trom a breach
af this section of the Deed of Trust or as a consequence of any use, generation, manufacture storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property,-wihathef or not the
same was or should have been known to Grantor. The provisicns of this section of the Deed of Trust,.including
the obligatian to indemnity, shall survive the payment of the indebtedness and the satisfaction and reconyeyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any |nterest m the Property,
whether by foreclosure or otherwise, ;

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nar commit, permit, Dr"suffer ahv kY
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generahty ofthe
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mmerals (lnctudmg
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvaments Grantor shall not demolish or remove any Improvements from the Real Property:
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may-require: @
Grantor to make arrangements satisfactory to Lender ta replace such Improvements with Improvements af-at Ieast -

equal vaiue.,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at‘;aIL_::.'"'
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's ‘

compliance with the terms and conditions of this Deed of Trust.
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: Comphance with Governmantal Requirements. Grantor shall promptly comply, and shail promptly cause
.+ compliance by all agents, tenants or other persons or entities of every nature whatsoaver who rent, lease or
otherwise use or accupy the Praperty in any manner, with all laws, ordinances, and regulationg, now ot hereafter
" in-effect,.of:all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faithany such law, ordinance, or regulation and withhold compliance during any proceeding, |nc|ud|ng
g‘approprlate -appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
‘stle opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
secunty o a surety bond, reasonably satisfactary to Lender, to protect Lender's interest.

Dutv to Protect. Grantor agrees neither te abandon or leave unattended the Property. Grantor shall do all other
acts, in addition o those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

Canstraction Loan. If seme or all of the proceeds of the loan creating the Indebtedness are to be used to construct
or complete construction of any Improvements on the Property, the Improvements shall be completed no later than
the maturity date of'the'Note for such earlier date as Lender may reasenably establish} and Grantor shall pay in fuil
all costs and expenses in connectlon with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may deem reasonably necessary 10 insure that the interest created by this Deed of Trust shall
have priority over all possmle ligns, including those of material suppliers and workmen. Lender may require, among
other things, that disbursement fequests be supperted by receipted bills, expense affidavits, waivers of liens,
construction progress reperts and such other documentation as Lender may reasonably request.

TAXES AND LIENS. The faﬂowmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shan pay when due ]and in all events prior to delinquency) all taxes, special taxas, assessments,
charges (including water and sewerl; fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work dorig on-or for services rendered or material furnished to the Property. Grantor
shall maintain the Propertyfrée-6f all lieris having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes”and ‘agsessments not due and except as atherwise provided in this Deed of
Trust.

Right to Contast. Grantor may wmthhotd pavme.m of any tax, assessment, of claim in connection with a good faith
dlspute over the obligation to pay, so-long as-Liénder's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall vithin fifteen (15) days after the lien arises or, If a lien is filed,
within fifteen {15) days after Grantor has ngtice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suff_ncuent corporate surety bond or othar security satisfactory to Lender in an
amount sufficient to discharge the lien plus ahy costs.dnd attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the fier. In-any:contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any sursty bond furnished in the.contest proceedings.

Evidence of Payment. Grantor shall upon demanq furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments againstithe Property,”

Notice of Construction. Grantor shall notify Lender at Ieast*fift'ee*n {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, it any mechanic's lien, materiatmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to |nsunng ‘the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain pohcles of Tlre msmance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance: clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurapcg ds-Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonabiy acceptablé to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of tender, will deliver to Lender
from time to time the policies or certificates of insurance in form sat:sfactory to Lendet, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30}, davs prior written notice to Lender, Each
insurance policy also shall include an endorsement praviding that coverage in favor of Lerider will not be |mpa|red
in any way by any act, omission or defauit of Grantor or any other persen.-Should the’ Real Property be located in
an area designated by the Director of the Federal Emergency Management Agencv as a'special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within'45:days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal'balance of the loan
and any prior liens on the property securing the loan, up te the maximum policy limits set-Undér the National Ficod
Insurance Program, or as otherwise required by Lender, and to maintain such inwrance‘for-fhe lerm of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 16 the Propertv Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whethier.or'nét Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any . insura_pce ‘and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Progerty, gr-the restoration
and repair of the Praperty. If Lender elects to apply the proceeds to restoration and repair,; Grantor shalf repair or
reptace the darmaged or destroyed improvements in a8 manner satisfactory to Lender. Lender shall; upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of,
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which’ ‘have not been 3
disbursed within 180 days after their receipt and which Lender has not committed to the repair or resteration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, ther to-pay- accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If<Lénder holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest:td: Grantor as
Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, liens, security mterests,- :
encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C} toc make repalrs to the’
Property then Lender may do sp. If any action or proceeding is commenced that would materially affect Lender's ;
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender [ &7
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposesf will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender 1o the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will (A} be payable on
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demand {B} be added to the balance of the Note and be apportioned among and be payable with any instaffment
_.;pas,rments to become due during either (1) the term of any applicable insurance policy; or {2) the remaining term of
“the Note;ar{C) be treated as a balloan payment which will be due and payable at the Note's maturity. The Deed of
'~-._Trust gls0-will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
othai rlghts or ‘any remedies to which Lender may be entitled on account of any default, Any such action by Lender
shall not ba corstruad as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE OF TITLE. The followmg provisions relating to ownership of the Property are a part of this Deed
af Trust

Title. Grantor warrants that: {al Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of ali liens and encumbrances other than those set forth in the Real Property description or in any
title msurance DD|IC\I‘, title report, or finai title opinion issued in favor of, and accepted by, Lender in connection
with this'Deed of Trustsand (b) Grantor has the full right, power, and autharity to execute and deliver this Deed of
Trust to Lender:

Defense of Title.__.-~Suf.piect..tb_the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Granior's expgnse.. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding arid to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or gause to be delivered, to Lender such instruments as Lender may requast from time to time
to permit such partncnpatlen

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ¢rdinances, and regulations of governmental autharities.

Survival of Promises. Allpromises, 'eg’reements and statements Grantor has made in this Deed of Trust shall
survive the exacution and’ detivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as. Grantor s indebtedness is paid in full.

CONDEMNATION. The fallowing prowsmns relatmg ta condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding’ m condemnat n'us filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps’ as may be necessary to defend the action and obtain the award, Grantor
may be the nominal party in such preceedmg, bit Lender shall be entitied to participate in the proceeding and to be
represented in the proceeding by counsel 6f its"own choice all at Grantor's expense, and Grantor will deliver ar
cause ta be delivered to L.ender such mstruments and documentation as may be requested by Lender from time to
time to permit such participation. A

Application of Net Proceeds. |f all or anf ;‘iart 6f _the Property is condemped by eminent domain proceedings or by
any proceeding or purchase in lieu of condernnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indgbtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection W|th the condemnatmn

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Degd ef Trust

Current Taxes, Fees and Charges. Upcn request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is réquested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes,-as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trustincludifig. without limitation all taxes, fees,
documentary starmps, and other charges for recording or reg:stermg this Deed of Trust.

Taxes. The following shall canstitute taxes to which this sectlon epplles {15 a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantor is authorized or required ta deduct from payments dn the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable agelnst the Lender ar the holder of the Note;
and (4} a specific tax an all or any portion of the Indebtedness or-on payments of prlnmpal and interest made by
Grantor. £

Subsequent Taxes. If any tax to which this section applies is enacted subs:e"quent td tbe date of this Deed of
Trust, this event shall have the same effect as an Evant of Default, and Lender may exercise any or all of its
available remeadies for an Event of Default as provided below unless Grantor.either (1) psys the tax before it
becomes delinquent, or (2} contests the tax as provided above in the Taxes &hd Liens’'sestion and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory-td Leﬁder )

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatlng to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Sacurity Agreement. This instrument shall constitute a8 Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unlform Commercqal Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested bv Lender 1o perfect
and continue Lender's security interest in the Personal Property. In addition to recording this -Dead-of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file pxecuted
counterparts, copies or repraductions of this Deed of Trust as a financing statement. Grantor. shall’ relmburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property, Upon default, Grantor shall‘assembie any.
Personal Property not affixed to the Property in a manner and at a place reasonably convenient'to Grantor.and.
Lender and make it available to Lender within three {3} days after receipt of written demand from. Lender to the s
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party} from which |nformat|on -
concerning the security interest granted by this Deed of Trust may be obtained (each as requirad by the Umfnrm
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and ~
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upan request of Lender, Grantor will make, execute and
deliver, or will gause to be made, exacuted or delivered, to Lender ar to Lender's designee, and when requested By
Lender, cause to be filed, recorded, refiled, or rerecarded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

T
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: agreements financing statements, continuation statements, instruments of further assurance, certificates, and
¢ /- "othér documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect ‘continue, or preserve (1) Grantar's obligations under the Note, this Deed of Trust, and the Related
" Dotuments;-and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether new owned or hereafter acquired by Grantor. Unless prohibited by law or Lander agrees 1o the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
?f-metters referred 10 in this paragraph.

Attorneyﬁrn -Fact."If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for.and in‘the. riamé of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor $ attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing alf
other thlngs Aa8" mav he necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precedmg paragraph

FULL PERFORMANCE: It Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor yriderithis, Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall exécute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lendér's'secirity interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted-by appheable law. The grantee in any recenveyance may be described as the "person or persons
legally entitled thereto”, andthe recitéls in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or tacts.

EVENTS OF DEFAULT. At Lender S optlon Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor farls to rnake any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks: any pramise made to Lender or fails to perform promptly at the time and
strictly in the manner prowded in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to ccrmply wrth any other term, ohligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Farlure of Grantor wrthrn the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessarv to prevent filing of or to effect discharge of any lien.

False Statements. Any representatron or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents |s false or misleading in any material respect, either now or at
the time made or furnished.

Defective Collateralization. This Deed of“Trt‘rst or'anv of the Related Documents ceases te be in full force and
effect (inctuding failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason.

Peath or Insolvency. The death of any Grantor the inselvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the:benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any barkruptcy or msolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agencv trles te take any of the Property or any other of
Grantor's property in which Lender has a lien. This mcludes takmg of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasenable, and if Grantor gives Lender avritten notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to- satlsfy the. ctalm, then this default provision will not
apply. a

Breach of Other Agreement. Any breach by Grantor under the terms oi any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
goncerning any indebtedness or other obligation of Grantor to Lender whether existing now or later.

Events Affecting Guarantor. Any of the preceding events ocEUrs’ wrth rBSpBCt ta any guarantot, andorser, suraty,
or accommodation party of any of the Indebtedness or any guarantor, endorser surety, or accommaodation party
dies or becomes incompetent, or revokes or disputes the validity of, or ||ab|E|ty under anv Guaranty of the
Indebtedness.

Insecurity, Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thrs Beed of Trust at any time thereafter,
Trustee or Lender may exercise any one or mere of the following rights and remedles

Election of Remedies. Al of Lender's rights and remedias will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from:using any ather remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed.of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender’s right to declare Grantor iy defaul and to exercise
Lender’s remedies. g

Accelerate Indsbtadness. Lender shall have the right at its option to declare the entlre Indebtedness rmmedlately
due and payable, including any prepaymant penalty which Grantor would be required to pavt o

Foreclosure. With respect to all er any part of the Real Property, the Trustee shall have the nght o] exercrse its
power of sale and to forecfose by notice and sale, and Lender shall have the right to foreclose by }udrcral
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remadies. With respect to all or any part of the Personal Preperty, Lender shall have all the nghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds; over and
above Lender's costs, against the Indebtedness. |n furtherance of this right, Lender may require any:ténant or .~
ather user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collepted by .+ ¢
tender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recewed m
payment thereof in the name of Grantor and to negotiate the same and collect the praceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments arg
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
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foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
" thé receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lendsr's
_~Tight-to the appointment of a receiver shall exist whether or not the apparent value of the Proparty exceeds the
Indebtedness by a substantial amount. Employmant by Lender shall not disqualify a persan from serving as a
Tepsiver. .

Tanancv at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
-above or, Ferder otherwise becomes entitled to passession of the Property upon default of Grantor, Grantor shall
became’a ténant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or {2) vacate the Property immediately upan the demand of
Lender. ¢ :

Other Remadms Trustee or Lender shall hava any other right or remedy provided in this Deed of Trust or the Note
or by law. &

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the'timé after. which any private sale or other intended disposition of the Personal Property is to be
made. Reasonablenotice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal PrOperty may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the’extant permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. - In gxercising its rights and remedies, the Trustae or Lender shall be free to seil all or any
part of the Property together or-separately, in ane sale or by separate sales. Lender shall be entitled to bid at any
pubtic sale on all ar any. portron of the Property.

Attornays’ Fees; Expenses. If Lender ihstitutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not/any court actian is involved, and to the extent not prohibited by law, all
reasonable expenses Lenderincurs that.in Lender’s opinion are necessary at any time for the protection of its
interest or the enforcement’of its: nghts shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subjsct to any limits under applicable law, Lender's attorneys’ fees and Lender's lagal
expenses, whether or not there is.a lawsuit; |ncludlng attorneys' fees and expenses for bankruptcy proceedings
{ingluding efforts to modify or vacate- arw gutématic stay or injunction), appesls, and any anticipated post- judgment
collection services, the cost of searchmg records, obtaining title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance. and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all ‘other sums provided by law.

Rights of Trustee. Trustee shall have all-:_bf:-ihe____r.iéh_ts"and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The féllo'\};ing provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Dged of Trust:

Powers of Trustee. In addition to all powers of Frustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon thgiwritten request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Praperty, includirig the dedication of streets or other nghts to the
public; (b} join in granting any easement or creating any restriztion'on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trusf or the'interast of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to néiify any___btﬁer party of a pending sale under any other
trust deed or lien, or of any action or praceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceedlng s brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under apphcable law. In addition ta the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to fereclose by ludICIal foreclosurs, in either case in
accordance with and to the full extent provided by applicable iaw £

Successor Trustes. Lender, at Lender's option, may from time to tlme appomt a successor Trustea to any Trustee
appointed under this Deed of Trust by an instrument executed and- acknowledged by, Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument’shall ‘contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and gddress of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its sucgessors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for suhstltutlon of Trustee shall
govern ta the exclusion of all other provisions for substitution. I

MNOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in.another manner,
any notice required to be gwen under this Deed of Trust, including without limitation any notice-of default and any
notice of sale shall be given in writing, and shall be effective when actually deliversd, when, attually reeived by
telefacsimile (unless otherwise required by law), when deposited with a nationally recogmzed overnight Gourier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage pfepald directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure’ from the haolder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown riear the beginning of
this Deed of Trust. Any person may charge his or her address far notices under this Deed of Trust:by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's,
address. For notice purposes, Girantor agrees to keap Lender informad at all times of Grantor's cufrent address: -
Subject to applicable law, and except for notice required or allowed by law to be given in anather manner, if-there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to ali Grantors jt.will
be Grantor's responsibility to tell the others of the notice from Lender. Loon

MISCELLANEQUS PROVISIONS. The following misceilaneous pravisions are a part of this Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreemen.t”"__ .
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment tp:
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change nr
amendmant. ;

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. ;

Merger. There shall be no merger of the intarest or estate created by this Deed of Trust with any other intere"st__ c‘s?
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written cansent

of Lender.
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L Gdtrerhing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the sxtent not
i <~ 'preémpted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
.-Thig.Déed of Trust has been accepted by Lender in the State of Washington,

No Waiver. by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
Lnless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
:Lender hasgiven up that right. If Lender does agree in wrmng to give up one of Lender's rights, that does not
mean Graritor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if. Léndér doés consent to a request, that does not mean that Grantor will net have to get Lender's consent
again if the satuataon happens again. Grantar further understands that just because Lender ¢consents to cne or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests: Grantor waives presentment, demand for payment, protest, and notice of dishonor,

Severability. H.a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself wilF'not.mean that the rest of this Deed of Trust will not be valid or enforced. Therefare, a court will
enforce the rest of: the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable ’

Successots and Asstgns Sublec.t to any himitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall.be bindihg upen and inure to the benefit of the parties, their successors and assigns. f
ownership of the Proparty. becomes vested in a person other than Grantor, Lender, without natice to Grantor, may
deal with Grantor's successers with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tlme i of the ‘pssence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon. G_rantor hereby releasas and waives all rights and benefits of the homestead
exemption laws of the State' of Washin'gton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shalt have thie follewing meanings when used in this Deed of Trust

Beneficiary. The word '’ Benefmlar e means Skagit State Bank, and its successors and assigns.

Borrower, The word "Borrower?’ means STEMEN.G BEITLER and inciudes all co-signers and co-makers signing the
Note and all their successors and: asmgns

Deed of Trust. The words "Deed ot Trust" mean this Deed of Trust among Grantor, Lender, and Trustea, and
includes without limitation all asmgnment and secuntv |nterest provisicns relating to the Personal Property and
Rents. ;

Environmental Laws. The weords " Enviroﬁmental Laws mean any and all state, federal and lecal statutes,
regulations and ordinances relating to the protectmn of human health or the envirenment, including without
limitation the Comprehensive Environmental:Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1886, Pub. L.
No. 99-499 {("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, at seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Sect:on 6901, et seq or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. : ¥

Event of Default, The words "Event of Default” mean arw of the events of default set forth in this Deed of Trust in
the events of dafault section of this Deed of Trust. :

Grantor. The word "Grantor" means STEVEN G BEITEER:;

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part-cf.the Note

Hazardous Substances. The words "Hazardous Substances” mean materlals that, because cf their quantity,
concentration or physical, chemical or infectious characteristics; nfay cause or pose a present or potential hazard
to human health or the environment whean |mproper|y used, treated stared; ‘disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Subst’ar'\ces are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or-waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also it des W|thout limitation, petroleum and
petroleum by-products ar any fraction thereef and asbestos. #

Improvements. The word "Improvements” means all existing and future |mprevements, bwldlngs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construcuon on the Real
Property. - R

Indebtedness. The word "Indebtedness” means all principal, interest, and other amaunts costs and expenses
payable under the Note or Retated Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions far the Note or Related Documents and any amotints expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce ‘Grantor's
obligations under this Deed of Trust, together with interest on such amounts as prowded in, thls Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. Fhe words suQCessors or
assigns" mean any persen or company that acquires any interest in the Note. :

Note. The word "Note” means the promissory note dated January 27, 2008, in the orlgmal prmctpal
amount of $600,000.00 from Grantor to Lender, tagether with all renewals of, exteénsions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement NOTICE ¥o
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. S E

Personal Property. The words "Personal Property” mean all equipment, fixtures, and ather arttcles ot persenal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed 10 the Raal Property, :
together with all accessions, parts, and additions to, all replacements of, and all substitutions for,; anyof:stich * ¢
property; and together with all issues and profits thereon and proceeds (including without limitation all msurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. 2

Property. The word "Property™ means coilectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrlbed m
Deed of Trust. -

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, toan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security -
deeds collateral mortgages and aII other instruments, agreements and documents, whether now or hereafter -
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_:=:ﬂ§nt'§ The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
" other benefits derived from the Property.

- *"'Tfustee The word "Trustee” means Land Title Company, whose mailing address is PO Box 445, Burlington, WA
.98233 and ‘any substitute or successor trustees,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS

GRANTOR

STEVEN G BEITLER

STATE OF WA' -

On this day before me, the undersagned Notary Pubhc personally appeared STEVEN G Bt Ti ,, nto
me or proved to me on the basis.of sa’usfactorv ‘gvidence to be the individual described in anthy b ed the Deed
af Trust, and acknowledged that he or she _signed the Deed of Trust as his or her free and voluntgfy act and deed, for
the uses and purposes therein mentigtied:

Given under my hand and official seéi'this o ?’(}% day of “-TD? nubivy ,200 é
N 7

o Aiod /WMM Rosiding st __ S CLLVU Wco/lauﬁ

Notary Public in and for the State of Mi[ﬂ R ’ My commission expires 2 '/5—-[)‘?

REQUEST FOR FULL: RECONVEYANCE

Ta: Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You arae hereby
requested, upon payment of all sums owing t0 you, to reconvey thhqut warranty, to the persons entitled therato, the
right, title and interest now held by you under the Deed of Trust:- &

Date: i -_Seneficiary:
i . By:
Its:

LASER PRO Lending, Veor, 5.28.00.004 Copr, Hariand Finangiel Solutions, Ing, 1997, 2005 AN Rights Haservod. - WA MICFILPLIGOL.FC TR-11938 PR-32
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