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- DEFINITIONS

Words used in multiple sections of this document are defined befoﬁ and other Lwords are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used i thas documcnt are also provided in
Section 16. : <

{A) ""Security Instrument" means this document, which is dated FEBRUARY 14 2006 , together
with all Riders to th1s document, :

(B) "Borrower"

FATRICK T CURLEY, AN UNMARRIED MAN

Borrower Is the trustor under this Security Instrument.
(C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS

o
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¢ Lender's address is

.-"___4:5005' Park Granada MSN# SVB-314, Calabasas, CA 21302-1613

[4))] "Trustee is
"L3 TITLE OF‘ WASHINGTON
27 07 COLEY AVENUE SUITE 118, EVERETT, WA 28201
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a scparate corporation that is aclmg
" solely as d& nominee for Lender and Lendet's successors and assigns. MERS is the beneficiary under this
Seeunty Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephonc number of P,O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Note" means the.promissory note signed by Borrower and dated FEBRUARY 14, 2006 . The
Note staes that Borrower owes Lender
ONE HUNDRED ELEVEN THOUSAND FOUR HUNDRED FORTY THREE and 00/100

Dollars (U.S. §- 111 443 00 ) plus intercst. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than MARCH. 01, 2036

(G) "Property" means Lhe pmperty that is described below under the heading "Transfer of Rights in the
Property "

{H) "Loan" means lhe debt eud_ 1ced by the Nole, plus interest, any prepayment charges and late charges
due under the Note, and ‘all sums due’under this Security Instrument, plus inlerest.

(I) "Riders" means all Rlders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by 'Borrowéi‘. f’check box as applicable]:

(x ] Adjustable Rate Rlder -Condommlum Rider .| Second Home Rider
(| Balloon Rider ] Planried Unit Development Rider 114 Family Rider
[ ] VA Rider 1 llwcekly Paymcnt Rider [ ] Other(s) [specify]

{(J) "Applicable Law" means all conki:roiliﬁg appl'icable federal, state and local statutes, regulations,
ordinances and administrative rules and m’n:lers (that have the effect of law) as well as all applicable final,

non-appealable judicial opintons.

{K) "Community Association Dues, Fees, ‘and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propert} by a condominium association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer” means any transf{.r of funds other than a transaction orlgmated by check,

draft, or similar paper instrument, which is initialed through.an. électronic terminal, telephonic instrument,
computer, or magnelic lape so as to order, instruct, or-authorize a financial institution to debit or credit an
account. Such term includes, bul is not limited to, ‘point-ofssale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and. automated clearinghouse transfers.

(M) "Escrow [tems" means those items that are described in Section 3. ™

(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other takmg of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) mlsrepresentatlons of; or DmlSSlDIlS as to, the value and/or
condition of the Property.

(0) "Mortgage Insurance” means insurance protecting Lender agamst the nonpa} ment of, or default on, the
Loan.

(P} ""Periodic Payment" means the regularly scheduted amount due for (1) prmmpal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. .

(Q) "RESPA" mecans the Real Estate Seitlement Procedures Act (12 U.S: C bectlon 2601 et seq.} and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from ({ime to time, or
any additional or successor legislation or regulation that governs the same bub}cct mattc: AS used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that ‘are 1mposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federalb related ‘_mortg‘ave loan"

under RESPA.
(R) "Successor in Interest of Borrewer" means any party that has taken title to the Propert W] hether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Inslrumem

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lendcrs suecesmr&".
and assigns) and the successors and assigns of MERS. This Sccurity Instrument secures to Len'c_ler.f_(l):the__"~=..:_
repayment of the Loarn, and all renewals, extensions and modifications of the Note; and (ii) the performarice “.”

of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,

Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following descrlbed_

property located in the

COUNTY of SKACIT
[Type of Recording Jurisdiction] [Name of Recerding Jurisdiction]
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" UNIT.-711, BUILDING 3, CASCADE PALMS CONDOMINIUM PHASE 2, ACCORDING TO THE

; FIRST AMENDED DECLARATION THEREOF RECORDED AUGUST 8, 2005, UNDER AUDITOR'S

FILE NO. 200508080174, RECORDS OF SKACIT COUNTY, WASHINGTON, AND. AMENDED
* SYRVEY "AND PFLANS RECORDED AUGUST &, 2005, UNDER AUDITOR'S FILE NO,
2'06:"5080801'75, RECQORDS OF SKAGIT COUNTY WASHINGTON; CASCADE PALMS BINDING
SITE PLAK ;- BSP NO. 02-973, AS APPROVED NOVEMBER &, 2002, AND RECORDED
NOVEMBER 12,.2002, UNDER AUDITOR'S FILE NO. 200211120149, RECCRDS OF
SKAGIT COUNTY WASHINGTON; BEING A PORTION OF THE SOUTHEAST QUARTER OF
SECTTON 3, TOWNSHIP 35 NORTH, RANGE 4 EAST OF THE WILLAMETTE MERIDIAN.
SITUATE IN SKAGIT COUNTY, WASHINGTON.

which currently hdS the dddress of
'? 1 l CASCADE PALMS CT, SEDRO WOCOLLEY .

i L [Strest/City]
Washington98284-43 8 3 (-"F_’mperty Address"):
[Zip Codcl '

TOGETHER WITH all thc 1mpmvcmcnts now or hercafter erected on the property, and all easements,
appurtenances, and fixtures HOW or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Tnstrument. All of the foregoing is referred to in this Securily Instrument as the
"Property.” Borrower understands and .agzrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument but if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and a531gns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to toreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasitig and cancelmg this Security Instrument.

BORROWER COVUENANTS that Bormwcr is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the-Property is unencumbered, except for encumbrances of
record. Borrower warrants and will deiend generaﬂv the title to the Property against all claims and demands,
subject to any encumbrances of record. ™ :

THIS SECURITY INSTRUMENT cembmes uniform covenants for national use and non-uniform
covenants with limited variations by Jurlsdlcllon to constitute a uniform security instrument covering real
propetty. ;

UNIFORM COVENANTS. Borrower and Lender covenant and agrée as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower
shall pay when due the principal of, and interest on, the debt cwdcnccd by the Note and any prepayment
charges and late charges duc under the Note. Borrower_ Sh__a[_l_.als_o pay funds for Escrow [tems pursuant to
Section 3. Payments due under the Note and this Sccurity Instrumefit- shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payiient under the Note or this Security
Instrument is returncd to Lender unpaid, Lender may require thatsany or all subsequent payments due under
the Note and this Security Instrument be made in one or morc of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's chéck or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by & federal agencv instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the’ Eocauon demgnatcd in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 13. Lender
may return any payment or partial payment if the payment or partial pdyments are instfficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments arg“acéepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not ipay .iﬁfc;r.e"s't on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to. brifig the Lioan current. If
Borrower does net do so within a reasonable period of time, Lender shall either apply such finds or return
them to Borrower. 1f not applied earlier, such funds will be applied to the outstanding prmCIpaI balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might havefiow et in’ ‘the future
against Lender shall relieve Borrower from making payments due under the Note and this Securlty lnstt‘ument
or performing the covenants and agreements secured by this Security Instrument.

2, Application of Payments or Proceeds. Except as otherwise described in this Sectlon 2 all pavments.
accepted and applied by Lender shall be applied in the following order of priority: (a) interest’ du;, qulen the, %

Note; (b) principal due under the Note; () amounts due under Section 3. Such payments shall be applied:lo .~

each Periodic Payment in the order in which it became duc. Any remaining amounts shail be applied ﬁrét to .
late charges, second to any other amounts due under this Security Instrument, and then to reduce the pnnc1pa1
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which mc]udes 4

sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and‘the ; -
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Iate charge If more than one Periedic Payment is outstanding, Lender may apply any payment received from

; __Borrower to the repavment of the Periodic Payments if, and to the extent that, each payment can be paid in

" full, Tothe extent that any excess exists after the payment is applied to the full payment of one or more
* Periodi¢ Payments, such excess may be applied to any late charges duc. Voluntary prepayments shall be
applied firstito any prepayment charges and then as described in the Note.
. Any apphcatlon of payments, insurance proceeds, or Miscellancous Proceeds to principal duc under the
Note shall‘not extend or postpone the due date, or change the amount, of the Periodic Payments.

L3 l_T_‘unds_ for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc under
the the, nn‘til__the'-Nole is paid in full, a sum {the "Funds") to provide for payment of amounts due for: (a)
taxes and’assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b} lecaschold payments or ground rents on the Property, if any; (c¢) premiums
for any and alf insurance required by Lender under Section 5; and (d) Morigage Insurance premiums, if any, or
any sums payable”by Borrower o Lender in lieu of the payment of Morigage Insurance premiums in
accordance with 'the‘brévisi‘qﬁs of Section 1{). These items are called "Escrow Items.” At origination or at any
time during thie 'term™ of the.: Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if anly, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds fnl_‘__.:Esg:rOnr‘_ [tems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Ttems. I'endet ma¥ wiive Borrower's oblipation to pay to Lender Funds for any ot all Escrow
Items at any time. Any sugh waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where’ payable the‘amounts due for any Escrow ltems for which payment of Funds has
been waived by Lender and, if Lender tequires, shall furnish to Lender receipts evidencing such payment
within such time periad as Lénder may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be dcemed to_be a covenant and agreement contained in this Security
Instrument, as the phrase ' 'covenant and. agreement" is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a*aiver, and’ Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under 'Sedtioﬂ 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount:"Lender may revoke the waiver as to any or all Escrow
Items al any time by a notice given in accordance With Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, thiat ate then required under this Section 3.

Lender may, at any time, collect and hold Finds in an amount {a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, dnd (b} not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amonnf-:_ot' Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items of otherwise inl accordance with Applicable Law.

The Funds shall be held in an institution whose deposits aré.jrisured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and-applying the Funds, annually analyzing the escrow
account, or verifving the Escrow Items, unless Lender pays Borrower ifiterest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is tade in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be requiréd to pay. Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrewer, without charge, an annual accounting of the Eunds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lénidér shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Fund§ held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no;more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA] Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the ‘amount necessar\ to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments..«

Upon payment in full of all sums secured by this Securily Insirument, Lender shall prornptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁﬂes, and 1mp0:>1t10n5 attributabic
to the Property which can attain priority over this Security Instrument, leaschold payinents ot ground rents on
the Property, if any, and Community Asscciation Dues, Fees, and Assessments, if any. T 1he extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. S

Borrower shail prompily discharge any lien which has priority over this Security. Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a maniier acceptablé to

Lender, but only so long as Borrower is performing such agreement; {b) contests the lien in good faith by ot
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to  prevent the,
enforcement of the lien while those proceedings are pending, but only until such proceedings aré concluded; "

or {(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien tok'th'is

Security Instrument. If Lender determines that any part of the Property is subject to a lien which ean attain +

priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within*10 days

of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the action’ set

forth above in this Section 4.
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; Lender may require Borrower Lo pay a one-time charge for a real estate tax verification and/or reporting
. _.serv.[ce used by Lender in connection with this Loan.
T _5./Proeperty Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
* Property instired against loss by fire, hazards included within the term "extended coverage,” and any other
hazdrds including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
fnsurance shall be maintained in the amounts (including deductibie levels) and for the periods that Lender
requ1res What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
Thé., insurance -arrier providing the insurance shall be chosen by Borrower subject to Lender's right to
drsapprove Borrower 5 choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in conm,ctlon Wlth this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; of (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings ot similar changes occur which reasonably might affect such
determination or certification, Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emerger’rcv"Ménag"eﬁient Agency in connection with the review of any flood zone determination
resulting from an’objection by Borrower,

If Borrower fails to_maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optron -and Borrower's expense, Lender is under no obligation to purchase any particular
type or amount of coverage.: Therefore. such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's ‘equity .in the’ Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage se obtained might significantly excecd the cost of insurance that
Borrower could have obtaiﬁedL'Any amgtnts disbursed by Lender under this Section 3 shall become additional
debt of Borrower secured by this 'Security' ‘Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be pawble w1th such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies requ:red By Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall mclude astandard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall havethe right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly:give to_Lender all receipts of paid premiums and renewal notices. It
Borrower obtains any form of insurance: ‘éoverage not otherwise. required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompl, notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless.Lender and Borrower otherwise agree in
writing, any insurance procecds, whether or not the underlying:insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration: or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration beriod, Lendcr shall have the right to hold
such insurance proceeds until Lender has had an opportunity to-inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such_inspéction shall be undertaken promptly. Eender
may disburse proceeds for the repairs and restoration in a single p‘é}m'é'n't orin a series of progress payments
as the work is completed. Unless an agreement is made in writing or Apphcable Law requires interest to be
paid on such insurance proceeds, Lender shall not be rcqurred to pay Borrgwer any interesl or earnings on
such proceeds. Fees for public adjusters, or other third parties, retained. by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Botrower.<1f:thc réstoration or repair is not
economically feasible or Lender's security would be lessened, the insurapce proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the’ excess, iftany, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Sectlon 2. E

If Borrower abandons the Property, Lender may file, negotiate and’settle-any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice frém Fender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the cla-irﬁ_:-"l‘he 30-day period will
begin when the notice is given. In either event, or il Lender acquires the Pfop’erty und‘ér Section 22 or
otherwise, Borrower hercby assigns 1o Lender (a) Borrower's rights to any insurance preceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b} any other of Borrower :}
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insutarce policies
covering the Property, insofar as such rights are applicable to the coverage of the Prope‘m “Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the \ote 01 this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's prmc1pal refndence

within 60 days after the execution of this Sccurity Instrument and shall continue to occupy:the Propérty” ast,

Borrower's principal residence for at least one year after the date of occupancy, unless Lender othorwme_":ﬂ:.
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating mrcumstanccs exrst wat

which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not.*

destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
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the Prepen) from deteriorating or decreasing in value due to its condition. Unless it is determined pursvant 1o

J /Secttdn 3 that repair or restoration is net economically feasible, Borrower shall promptly repair the Property if
" damaged-to avoid further deterioration or damage. If -insurance or condemnation proceeds are paid in

* conneetion. with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
résioring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repfiiré and restoration in a single payment or in a series of progress payments as the work is
cempleted If the-insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borgower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender orits. agen! may make reasonable entries upon and inspections of the Property. If it has
reasonablé cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrowarnotice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Lioan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any _perspﬁs -0f, entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially fa]bﬁ, misleading, or inaccurate information or statcments (o Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representanons concermning Borrower's ocoupancy of the Property as Borrower's principal
residence.

9. Protection of; Lemler 5 1 erest in the Property and Rights Under this Security Instrument. If (2)
Barrower fails to perform Lhe ¢ovenanis and agreements contained in this Security Instrument, (b) there is a
legal proceeding that m:ght stgmhcantlv affect Lender's interest in the Property and/or rights under this
Security Instrument {(such as a proeeedmg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which- thay attain.priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrowef has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protest Lender s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the. value of the Property, and securing and/or repairing the Property.
Lender's actions can include, but arg'not Ilmltcd fo: (a) paying any sums sccured by a liern which has priority
over this Security Instrument; (b) appearmg in:court; and (¢) paying reasonable attorneys' fees to protect its
interest in the Property andfor rights under dhis Scturity Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property mcludes but is not limited to, entering the Property to make
repairs, change locks, replace or board up.dooré and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not takmg any or all gctions authorized under this Section 9.

Any amounts disbursed by Lender under this"Section 9 shall‘become additional debt of Borrower secured
by this Security Instrument. These amounis shalt bear intgrest.at: the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender te Borrower requesting payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaseho[d and the fee title shall not merge unless Lender
agrees to the merger in writing. S

10. Mortgage Insurance. 1f Lender required Mortgaﬂe Insurance as ‘a condition of making the Loan,
Borrowcer shall pay the premiums required to maintain the Mortgage Irlsurance in effect. If, for any reason, the
Mortgage lnsurance coverage required by Lender ceases to be: available from the mortgage insurer that
previously provided such insurance and Borrower was requ1red to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay-the premlums ‘required 1o obtain coverage
substantially equivalent to the Mortgage lnsurance previously in effect, at g oost Subsmrmaﬂy equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not ‘availablé, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were'due when e insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as.a nen-refupdable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower am"‘int'érest o 'éafnings on such
oss reserve, Lender can no longer require 10ss reserve payments if Mortgage lnsurame cmerage (in the
amount and for the period that Lender requires) provided by an insurer selected: by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the prem_mrns_ iqr Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Maortgage- Insurence Borr{mer
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non- refundablb loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any wiitien agreement
between Borrower and Lender providing for such termination or until termination is required hy Appheab[e'.
Law. Nothing in this Scction 10 affects Borrower's obligation to pay interest at the rate provided in the Note. '

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain Tossés 1 _may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurince.
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) “Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
¢ jfito-agreements with other parties that share or modify their risk, or reduce losses. These agreements are on

" terms -atid-conditions that are satisfactory to the mortgage insurcr and the other party (or parties} to these

- agreements, These agreements may require the mortgage insurer to make payments using any source of funds
thatthe moﬁgage insurer may have available (which may include funds obtained from Mortgage Insurance
premlums)

Yo AS result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
othier crmt) or: any “affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from {or mlght b characterized as) a portion of Borrowet's payments for Mortgage Insurance, in exchange for
sharing .ot mcdlf) ing the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate “of Lendet takes:a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is-often termed ' "captive reinsurance.” Further:

(a) Any such: agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Berrower to any refund.

{b)} Any such agreements “will not affect the rights Borrower has - if any - with respect to the

Mortgage Insurance under, the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to.receive: certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Iinsurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of* Mlscellaneous Proceeds, Forfeiture. All Miscellanecus Proceeds are hereby
assigned to and shall be paid to Lender. -~

If the Property is damaged; such Mlscel]aneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repajr 1s euonomlcally feasible and Lender's security is not lessened. Durirg such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Propcrty to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be indertakeh promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law rcqui_;és_;inter_cs't to 'be paid on such Miscetlaneous Proceeds, Lender shall
not be required to pay Borrower any interest or-2arriings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lendet's security would be lessened, the Miscellancous Proceeds shall
be applied to the sums secured by this Security ‘Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds: shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, of loss in valie of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not then due, with the cxcess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss i ualue Uf the Property in which the fair market value
of the Property immediately before the partial taking, dmtructmn or toss in value is equal to or greater than
the amount of the sums secured by this Security Instrumem;___1mmed1ate]y Before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree inwritiiig, the sums secured by this Sccurity
Instrument shall be reduced by the amount of the Miscellaneous Procceds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the ‘partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately: before Lhe parllal taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Pr'OerI} in Whlch the fair market value
of the Property immediately before the partial taking, destruction, or loss in value s less than the amount of
the sums secured immediately before the partial taking, destruction, or, 1oss in valug, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed 0 the Sums secured by this
Security Instrument whether or not the sums are then due. -

If the Propetty is abandoned by Borrower, or if, after notice by Lender to Bon’ower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages Borrower [ails to
respond to Lender within 30 days after the date the notice is given, Lender is auth@rlzed to collegt and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or td. the” surhs secured by this
Security Instrument, whether or nol then due. "Opposing Party™ means the third pifty that OWES ‘Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in reoard to' Mlscel]aneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil ot cummal is begun that in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lenders interest

in the Property or rights under this Security Instrument. Borrower can cure such a default and; if. acceleratlon;
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be drsml,ssed wtﬁh d.
ruling that, in Lender's judgment, precludes forfeilure of the Property or other material impairment of Lender's .~

interest in the Property or rights under this Security Instrument. The proceeds of any award or claim: for

damages that are attributable to the impairment of Lender's mterest in the Property are hereby ass:gned and

shall be paid to Lender.
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.~ All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
. the ofder provided for in Section 2.

“ .7 12:-Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
: payment or hodification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower ot atty Successor in Interest of Borrower shall not operate to release the liability of Borrower or any

Successors in:Interest of Borrower. Lender shall not be required to commence proceedings against any

Successori m__ .lnte_l;.est of Borrower or to refuse {o extend time for payment or otherwise modify amortization of

the _sg_'t_irh‘_s'_secured‘by_this Security Instrument by reason of any demand made by the original Borrower or any

Successors,in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,

without Jimitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of

Borrower.or in am'oudis_ less than the amount then due, shall not be a waiver of or preclude the exercise of any

right or remedy. g

13. Jeint and’ Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borfower's: obhgatmns and liability shall be joint and several lHowever, any Borrower who
co-signs this Séetrity Instrument but does not execute the Note {a "co-signer"): (a) is co-signing this Security
Instrument only to mortgage g,rant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b).is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lendér .and- any other Borrower can agree 1o extend, modify, forbear or make any
accommodations with" regard to the terms of this Security Instrument or the Note without the ce-signer's
consent.

Subject to the prowsmrls of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security instrurnent inwriting, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Secarity Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security lnstrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security lnstrument shall bmd (exu.pt as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lcnder may charge Borrow er fees for services perfotmed in connection with
Borrower's default, for the purpose of protecting Liender's interest in the Property and rights under this
Security Instrument, including, but not ]@_r‘hi_t-cd to; attorneys' fecs, property inspection and valuation fees. In
regard to any other fees, the absence of express-authority in this Security Instrument to charge a specific fec to
Borrower shall not be construed as a prohibition’on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrlmi'q_nt ar by Applicable Law,

If the Loan is subject to a law which sets'maximum Joan gharges, and that law s finally interpreted so
that the interest or other loan charges collectedor to be coltécted in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced ‘by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collecled from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces prmc1pdl the reduction will be treated as
a partial prepayment without any prepayment charge (whether or not @ prepayment charge is provided for
under the Note), Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of Such overcharge.

15. Notices. All notices given by Botrower or Lender in connection svith this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security- Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actuaﬂy delivered to Borrower's notice
address if sent by other means. Notice to any onc Borrower shall constnutc notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall‘be the Pmperty Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrowet shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedurg, for, reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time; Any nofice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein tinless Lender has
designated another address by notice to Borrower, Any notice in connection with this ‘Secirity. Instrument
shall not be deemed to have been given to Lender until actuaily received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law’ requlrement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construetion. This Security Instrumtnt shaﬂ be’ gm’emed
by federal law and the law of the jurisdiction in which the Property is located. All rights and-obligations
contained in this Security Instrument are subject to any requirements and limitations of Apphcable Law.

Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but.

such silence shall not be construed as a prohibition against agreement by contract. Tn the eve_pt t_hat :any__'::..:_
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shiall ="

not affect other provisions of this Security Instrument or the Note which can be given effect wtthout the -~

conflicting prowsmn

As used in this Security Instrument: (a) words of the masculine gender shall mean and molude“"
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word "may" gives sole discretion without any cbligation to take'dny

action.
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#"17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
: .+ “18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
" "Interest in. the Property™ means any legal or beneficial interest in the Property, including, but not limited to,
* those, bietteficial interests transferred in a bond for deed, contract for decd, installment sales contract or escrow
agréement, lhe intent of which is the transfer of title by Borrower at a future date to a purchaser.

1f all QI' any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a: natural person and a beneficial interest in Borrower is sold or transferred) w ithout Lender's prior written
consent Lender may tequire immediate payment in full of all sums secured by this Security Instrument.
Howevcr this optlon shall not be exercised by Lender iI'such exercisc is prohibited by Applicable Law.

If Léndgr excreises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide ‘@'period of not-dess than 30 days from the date the notice is given in accordance with Section 15
within which Bofrower must pay all sums secured by this Scourity Instrument. 1f Borrower fails to pay these
sums prior to the-expiration of this peried, Lender may invoke any remedies permitied by this Security
Instrument withoutfurther fiotice or demand on Barrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinucd at any time prior to the
earliest oft (a) five days.beforc sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other penod s Applicable Law might specify for the termination of Borrower's right to
reinstate; or (¢} entry of a }udgmem etfforcing this Security Instrument. Those conditions are that Borrower:
{a) pays Lender all sums. which then would be due under this Security Instrument and the Notc as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incarred in enforcing this" Seeurity Instru,ment, including, but not limited to, reaspnable attorneys' fees,
property inspection and valuation fees and other fees incurred for the purposc of protecting Lender's interest
in the Property and rights under t]‘liS Secuntv Instrument; and {d) takes such action as Lender may reasonably
require to assure that Lender's® mtercst At Lhe ‘Property and rights under this Security Instrument, and
Borrower's obligation to pay the supis sequrec_[ by this Security Instrument, shali continue unchanged, Lender
may require that Borrower pay such "re'iﬁsfate'me"nl sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c). cértified check, bank check, treasurer's check or cashicr's
check, provided any such check is drawn up{m an-institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Fusids: Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby <shall remain fully cffective as if no acceleration had occurred.
However, this right to reinstate shall not apply. in-the case of acceleration under Section 8.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) caribe sold one6t more times without prior notice to Borrower.
A sale might result in a change in the entity (known as 1he“""Ldan'"Sorvicer“) that collects Periodic Payments
due under the Note and this Security Instrument and performs other rizortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law, Fhere alsg m]ght be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and, address.of thie.new Loan Servicer, the address to
which payments should be made and any other information RESPA reqmrcs in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loansssserviced:by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations 0 Borrowerwill remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed b) Athe Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be Jomed to any judlclal action (as either an
individual litigant or the member of a class} that arises from the other party § actions pursuant to this Security
Instrument or that alleges that the other party has breached any provisioh of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other.party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and-afforded the other party hereto a
rcasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed tobe reasonable
for purposes of this paragraph. The notice of acceleration and opportunity 1o cure gnen 10 Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18-$hall-be ‘deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 2¢. A7

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substancesare ‘hose substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and’ the” follomn},
substances: gasoling, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
velatile  solvents, materials containing asbestos or formaldehyde, and radioactive” malena]s, (h)

"Environmental Law" means federal laws and laws of the jurisdiction where the Property is Iocated that relatd:
1o health, safety or environmental protection; (¢} "Environmental Cleanup” includes any response action;
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condmen ’

means a ¢ondition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any IIazardous_--*”
Substances, or threaten to release any Hazardous Substances. on or in the Property. Borrower shall not.do, ner 7
allow anyone elsc to do, anything aftecting the Property (a) that is in violation of any Environmental Law;, (.b)"”
which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous ]
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Substance creates a condition that adversely affects the value of the Property. The preceding two sentences
e _.-sha!l ‘not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances

thiat aré’ génerally recognized to be appropriate to normal residential uses and to maintenance of the Property
! (mcludmg, bt not limited to, hazardous substances in consumer products).

: Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
éther action By any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
COndltIOIl mcludmg but net limited to, any spilling, leaking, discharge, release or threat of refease of any
Hazardous Substance; and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely-affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property’is nécessary, Borrower shall promptly take all necessary remedial aciions in accordance
with Envlronmental de NoLhmg herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORV[ COVENANTS Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedles. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of-any covepant or agreement in this Security Insirument {but not prior to
acceleration under Sectmn 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action reqilired to'cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by wh;ph the default must be cured; and (d) that failure to cure the default
on or before the date specified in“the notice may result in acceleration of the sums secured by this
Security Instrument and salé of the Property at public auction at a date not less than 120 days in the
future. The notice shall furéhier inform-Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert :-'t'hg-.‘iion-exis_tgnce of a default or any other defense of Borrower to
acceleration and sale, and any other matte‘f:s__;required to be included in the notice by Applicable Law. If
the default is not cured on or befdre the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shali be
entitled to collect all expenses incurred in pursaing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and ‘costs of title evidence.

If Lender invokes the power of sale, Eender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election fo cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and'shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time réquired by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms desngnated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement. at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any.sale.”

Trustee shall deliver to the purchaser Trustee's deed conveying the’ Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
iruth of the statements made therein. Trustee shall apply the proceeds, of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b)
to all sums secured by this Security Instrument; and (c) any-gxcess to: the person or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrument, Lender shall request
Trustee 10 reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay.ary recordatlon costs and the

Trustee's fee for preparing the reconveyance.
24, Substitute Trustee. In accordance with Applicable Law, Lender may; from time. e tlme appoint a
successor trustee to any Trustce appointed hercunder who has ceased 10 act. - Without conveyance of the

Property, the successor trustee shall succeed to all the title, power and duties conferred upon lrustce herein

and by Applicable Law.
25. Use of Property. The Property is net used principally for agricultural purpeses. .:
26. Attorneys' Fees, Lender shall be entitled to recover its reasonable attorneys"fées: and eisls in any
action or proceeding to construe or enforce any term of this Security Instrument. The term attorneys fees
whenever used in this Security Instrument, shall include without limitation attorneys' fees 1ncurred by Lender
in any bankruptey proceeding or on appeal. :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, ExfEﬁij
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARENOT
ENFORCEABLE UNDER WASHINGTON LAW,
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' BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
*Security Instrument and in any Rider executed by Borrower and recorded with it.

(Seal)

~Borrower

(Seal)

-Borrawer

(Seal)

-Borrower

STATE OF WASHINGTON 5 } .

County of SKAGIT -
On this day personally appeared before me I

PATRICK T. CURLEY

10 me known to be the individual(s) described in and who executed the within and foregoing instrument, and
acknowledged that he/shefthey signed the same as his/her/their! free and m]untdrv act and deed, for the uses

and purposes therein mentioned. T
GIVEN under my hap,q FhE pﬁimal seal Mth “o-day of ?ﬁ F-ejréa‘ry, 2006 .
W 4, / LY 4 B 4
s\*“*.% _'D‘.‘ bF?x; "’o, - "f C i Y/ .
SN L ' .
- Y e
> ."C‘):. T}OTA,@; % ) E Notary Public i dforlhe State: ofwﬁﬁgtm ________
S(iC emeww b = M, Vefnon
".l"; | PRI g:? My Appointment Expires on ‘é—ﬁ/%'ﬁ?
XN 74y PR
"}{\ <14 207 5‘64“*
AT R R »
gy, WASE
Fouyprit
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CONDOMINIUM RIDER

After Recordmg Return To i
COUNTRYWIDE HOME LOAN s, INC.

MS SV-79 DOCUMENT PROCESSING
P.0.Box 16423 .7

Van Nuys, CA 91410 0423
PARCEL ID #: g
NOT YET SEGGED

Prepared By:
CATHERINE COLLYER

00012229848302006
_ A [Doc ID #]
THIS CONDOMINIUM ~RIDER is  made this FOURTEENTH day of

FEBRUARY, 2006 ., and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the "Secur‘rw Instr’umen ") of the same date given by the

undersigned (the "Borrower™) to secure Borrower's Note to
COUNTRYWIDE HOME LOANS, INC.

(the *Lender™) of the same date and covering the Property described in the Sccurlh Instrument and located at:
711 CASCADE PALMS CT

SEDRO WOQLLEY, WA 58284- 4 3 83
[Property Address]

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac. UNIFDRM
INSTRUMENT i
@D -8R {0401) CHL (04/04)(d) Page 1 0of 3
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The Propert) :nc[udes a unit in, together with an undivided interest in the common elements of, a condominium

prolect kno“n as
. CASCADE PALMS CQURT

= [Name of Condominium Project]
(the "Condommmm Pm_]ect") If the owners association or other entity which acts for the Condominium Project
(the "Owners Association”) holds title to property for the benefit or use of its members or shareholders, the
Property also 1m.1udes BorrOWers interest in the Owners Association and the uses, proceeds and benefits of
Borrower's inferest.

CONDOMINIUM- ﬁOVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower: and Lender further covenant and agree as follows:

A. Condomlmum Obllgatlom. Borrow er shall perform all of Borrower's obligations under the
Condominium Project's Constituent Ddcuments. The "Constituent Documents” are the: (i) Declaration or any
other document which creates-the Condmmmum Project; (ii} by-laws; (iii) code of regulations; and (iv) other
equivalent documents, Borrower 5hall pmmpll\ pay. when due, all dues and assessments imposed pursuant to
the Constituent Documents. .

B. Property Insurance, 5o long as the' Owners Assoclation maintains, with a generally accepted insurance
carrier, a "master” or "blanket" policy on.:the Condominium Project which is satisfactory to Lender and which
provides insurance coverage in the amounts (including deductible Ievels), for the periods, and against loss by
fire, hazards inc¢luded within the term "exie_nd_eti covetage,” and any other hazards, including, but not limited to,
carthquakes and {loods, from which Lender requires insurance, then: (i) Lender waives the provision in Section
3 for the Periodic Payment to Lender of the'yeatly premium installments for property insurance on the Property;
and (ii} Borrower's obligation under Section 5 to maintain property insurance coverage on the Property is
deemed satisfied to the extent that the required ee_vcrage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse i requ1red properly insurance coverage provided
by the master or blanket policy.

In the event of a distribution of property insurance proceeds in heu of restoration or repair following a loss
to the Property, whether to the unit or to common élements, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lender for application to the sums seeured b) the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower. )

C. Public Liability Insurance. Borrower shall take such acllons a$'may be reasonable to insure that the
Owners Association maintains a public liability insurance pe[rcy aceeptable in form, amount, and extent of
coverage to Lender.

D. Condemnation, The proceeds of any award or claim for damages dlrect ot conseguential, payable to
Borrower in connection with any condemnation or other taking of"all or any part ofthe Property, whether of the
unit or of the common elements, or for any conveyance in lieu of condemnatmn are hercby assigned and shall
be paid to Lender. Such proceeds shall be applied by Lender to the sums secured bv the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after nonce 10.. Lender and with Lenders prior

written consent, either partition or subdivide the Property or consent io: (i}-the.abandopment or termination of
the Condominium Project, except for abandonment or termination required by Jaw in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain; (ii) any
amendment to any provision of the Constituent Documents if the provision is forthe express-benefit of Lender;
(iii} termination of professional management and assumption of self-management of {he Ow'hcrs"'lf\s;sociation or
(iv) any action which would have the effect of rendering the public liability insuranée ceverage mamtamed by
the Owners Association unacceptable to Lender. ; ;
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: DOC ID #: 00012229848302006
N Remedle,s. I Borrower does not pay condominium dues and assessments when due, then Lender may
pay.. them Any: amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured” by.-the becurlty Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts:shall bear interest from the date of d:s ' ent at the Note rate and shall be payable, with interest,
upon notice from Lcnder to Borrower requesiitig payment. o

BY SIGNING BELDW Borr/ycfer aecspts and gt he 'érms/&rf(f P ovisigjns contained in this
Condominium Ridet: "~ : "’

{Seal)

' "] - Borrower

{Seal)
- Borrower

(Seal)
- Borrower

(Seal)

- Borrower
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FIXED/ADJUSTABLE RATE RIDER

_(LIBOR Twelve Month Index - Rate Caps}

After Recording Return To ‘
COUNTRYWIDE HOME LOANS INC.

MS SV-79 DOCUMENT* PROCESSING
P.0O.Box 10423 e

Van Nuys, CA 91410- 0423 e
PARCEL ID #:

NOT YET SEGGED
Prepared By:
CATHERINE COLLYER

- _..'Q0012229848302006

[Doc ID #]
THIS FIXED/ADJUSTABLE RATE RIDER is made * thi's 'thJRT'EENTH day of

FERRUARY, 2006 , and is incorporated into and shall be deemed 1o amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") ‘of the same date given by the

undersigned ("Borrower") to  secure  Borrower's leededJustabie Rate Note (the "Note") to
COUNTRYWIDE HOME LOANS, INC.

("Lender") of the same date and covering the property described in the Secunty Instrumcnt and located at:
711 CASCADE PALMS CT : A

SEDRO WOOLLEY, WA 98284- 4383

[Property Address]
CONY
® ARM Fixed Period LIBOR Rider
2U852-XX {(04/01){d} Page 1 of 4
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DOC ID #: 00012229848302006

N THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE

= 7 TQ AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT

- -BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND.THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL_:'C_Q?ENANTS. In addition to the covenants and agreemenls made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for' ap-initial fixed interest rate of 6.000 % The Note also provides
for change in the mlual fi xed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates _
The initial fixed interest rate -1 mil pay will change to an adjustable interest rate on the
first “day of MARCH 2013 , and the adjustable interest rate | will

pay may change on that day every 12th month thereafter. The date on which my initial fixed infergst rate
changes to an adjustable mlerest rate; and each date on which my adjustable intcrest rate could change, is
called a "Change Date.” . :

(B) The Index ' ' :

Beginning with the first Change Date, Y ad]uslable interest rate will be based on an Index. The "Index"
is the average of interbank offered rates for twelvenonth U.S. dollar-denominated deposits in the London
market, as published in the The Wall Smreet Joupnal. The most recent Index figure availabie as of the first
business day of the month immediately precedmg Ahe month in which the Change Date occurs is called the
"Current Index."

If the Index is no longer available, 1he “\me Holder will choose a new index that is based upon
comparable information. The Note Holder will gwe me notice of lhls choice.

(C) Calculation of Changes !

Before each Change Date, the Note Holder mll calculatc Ay new interest rate by adding
TWO & ONE-QUARTER percentags pmms ( 2.250 %) tothe Current Index.
The Note Holder will then round the result of this addmon to the naarest one-cighth of one percentage point
(0.125%). Subject ta the limits stated in Section 4{DD) below, this rounded amount will be my new interest rate

uatil the next Change Date,
The Note Holder will then determine the amount of the monthly payment that would be sufficient to

repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of thms caiculdnon will be the new amount of my
monthly payment. : S
(D) Limits on Interesi Rate Changes :
The interest rate 1 am required to pay at the first Change Date w'.H not be greater than
11.000 % orless than 2.250 %. Thereafter, my adjustdble mLerest rate will never
be increased or decreased on any single Change Date by more than twb percentage: pomtb from the rate of
interest 1 have been paying for the preceding 12 months. My mterf:st rate mll ntzver be greater than
11.600 %. S
{E) Effective Date of Changes
My new interest ratc will become etlective on each Change Date. T will; pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Ddte uml] the amount of my
monthly payment changes again. : --
(F) Notice of Changes S
The Note Holder will deliver or mail to me a notice of any changes in my initial ﬁxed mterest rate to an
adjustable interest ratc and of any changes in my adjustable interest rate before the eﬁe_cme,_date of any
change. The notice wilf include the amount of my monthly payment, any information required by lawio be
given to me and also the title and telephone number of a person who will answer any questmn I rnay ha\.e
regarding the notice. ; 2t
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B ok DOC ID #: 000122235848302006
B TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

WL Untll Bor otwer's initial fixed interest rate changes to an adjustable interest rate under the terms stated
in SecnonA abovc Umform Covenant 18 of the Security Instrument shall read as fellows:

-Trans_fe_-r uf _the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited 1o, those b’énef‘ cial interests transferred in a bond for deed, contract for deed, installment
sales contract-0r escrow dgreemgnt the intent of which is the transfer of title by Borrower at a
future daté-to a pr chascr

If all or any part of the Property or any Interest in the Property is sold or transferred {or if
Borrower isnot a natura{ person and a beneficial interest in Borrower is sold or transferred} without
Lender's prior written consent Lender may require immediate payment in full of all sums secured
by this Security Instmmcnt However, this option shall not be exercised by Lender if such exercise
is prohibited by Applicable Law:

If Lender excreises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period"of'n@t-,,]ess_phﬁn_=_30 days from the date the notice is given in accordance with
Section 15 within whicls Bérrm&er'must pay all sums secured by this Security Instrument. if
Borrowet fails to pay these.sums prior to, the expiration of this period, Lender may invoke any
remedies permitted by this Security, lnstrument without further notice or demand on Borrower.

2. When Borrower's initial hxe:d inferest rate changes to an adjustable interest rate under the
terms stated in Section A abové, Uniformi Covenant 18 of the Security Instrument described in
Section B1 above shall then cease to be in effect; and the provisions of Uniform Covenant 18 of the
Security Instrument shall be amended o read-as follows:

Transfer of the Property or a Béneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legalor beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment
sales contract or escrow agreement, the intént of whwh 15 the transfer of title by Borrower at a
future date to a purchaser. : .

If all or any part of the Property or any lntercs 'n the’-:. roperty is sold or transferred (or it
Borrower is not a natural person and a beneficial intérest in Borrower is soid or transferred) without
Lender's ptior written consent, Lender may require. immediate payment in full of all sums secured
by this Security Tnstrument. However, this option shall not-be exércised by Lender if such exercise
is prohibited by Applicable Law. Lender also shall not exercise this“option if: (a) Borrower causes
to be submitted to Lender information required by Lender to gvaluate the intended transieree as if a
new loan were being made 10 the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and thas the rrsk oi a brnach of any covenant or
agreement in this Security Instrument is acceptable to Lender. - :

To the extent permitted by Applicable Law, Lender may chargu, i rc.asondble fee us a
condition to Lender's consent to the loan assumption. Lender also may-require the transteree to sign
an assumption agreement that is acceptable to Lender and that obligates the iransferce to keep all
the promises and agrecments made in the Note and in this Security.lpstrument. Borrower will
continue to be obligated under the Note and this Security Instrutrent: unless Lendc,r releases
Borrower in writing. :

If Lender cxercises the option to require immediate payment in tuIl Lendcr shail give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is given in accordance with Section 15 within which Borrowet thust’ pay “all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior 16 the, EX})II‘dthl’l of
this period, Lender may invoke any remedies permitted by this Security Instrument: Wlthout furthar
notice or demand on Borrower. N
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T DOC ID #: 00012229848302006
- L BY, SiG\ ING BELOW, Borrowgr” accepts and rees 1o the fc/Tms-"and"-&;ovenants contained in this
Fmed/AdjuStdble Ra,te Rider. g o

7 ¢ ' i {Seal)
SPHMIRICK T. CURLEY <,7L,—— - Borrower

{(Sealy

- Botrower

(Seal)

- Borrower

(Seal)

- Borrower
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