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CHICAGO TITLE
ASSIGNMENT OF RENTS

Reference # (if apphcable} IC37947 Additional on page
Grantor{s}): '
1. REGAL HOSPITALITY LLC

Grantee(s) Lot E
1. BANK OF THE PACIFIC

Legal Description: PTN BLK 24 CITY OF ANACORTES AND VAC. ALLEYS
B Additional on page

Assessor's Tax  Parcel _:.-""'ID#: .-3772-024-010-0008 &  3772-024-013-0005 &
3772-024-010-0107 & 3772-024-015-0003 & 3772-024-016-0002 & 3772-024-018-0000

THIS ASSIGNMENT OF RENTS dated February 22, 2006, is made and executed between
REGAL HOSPITALITY, LLC; A Washington Limited Liability Company (referred to below as
"Grantor") and BANK OF THE PACIFIC , whose mailing address is 100 GRAND AVENUE,
. BELLINGHAM, WA 98225 (referred to'below as "Lender”).
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest-in, and conveys to Lender all of Grantor's right, tile, and interest in and to the Rents
from the followmg described Property located in SKAGIT County, State of Washington:

See EXHIBIT A", which is attached to this Assignment and made a part of this Assignment
as. 1f fully set forth herein.

The Prnperty OF, its ‘address is commonly known as 401 & 419 COMMERCIAL AVENUE,
ANACORTES, WA 98221. The Property tax identification number is 3772-024-010-0008 &
3772-024-013-0005. & 3772-024-010-0107 & 3772-024-015-0003 & 3772-024-016-0002 &
3772-024-018-0000..

THIS ASSIGNMENT IS GWEN T'O SECURE {1} PAYMENT OF THE INDERTEDNESS AND {2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF "GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. -Except as otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amdunts sedured. by this Assignment as they become due, and shall strictly perform ali of
Grantor's obligations under, this ASsignment., Unless and until Lender exercises its right ta collect the Rents as provided
below and so long as there is no dafault under this Assignment, Grantor may remain in possession and control of and
operate and manage the Property:and colléct the Rents, provided that the granting of the right te collect the Rents shall
not constitute Lender's consent to the use'-.c_:f cash collateral in a bankruptcy ptocesding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to reiceiva the Rents frea and clear of all rights, loans, fiens, encumbrances, and
claims except as disclosed to and.aceepted by Lender in writing.

Right to Assign. Grantor has thé: full rlght pqwer and authority to enter into this Assignment and to assign and
convey the Rents to Lender. ; ;

No Prior Assignment. Grantor has not: pravmuslv assqgned of conveyed the Rents to any other person by any
instrument now in force. :

No Further Transfar. Grantor will not sell assugn, encumber or otherwise dispose of any of Grantor's rights in the
Rents except as provided in this Assignment. . .

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS Lender shall have the right at any time, and even though no
default shall have occurred under this Assignment, t6. collect and receive the Rents. For this purpose, Lender is hereby
given and granted the following rights, powers and authorlty

Notice to Tenants. Lender may send notices o any and; aII ‘tenants of the Property advising them of this
Assignment and directing all Rents to be paid directly to Lender or, Lender s agent.

Enter the Property. Lender may enter upon and take possessmn of. the Property; demand, collect and receive from
the tenants ar from any other persons liable therefor, all.of the Rents; institute and carry on all legal proceedings
necessary for the protection of the Property, including such - ‘proceedings as may be necessary to recover
possession of the Property; collect the Rents and remove any tenant or tenants or other persons from the Property,

Maintain the Property. Lender may entsr upon the Property to maintain- the -Property and keep the same in repair;
to pay the costs thereof and of all services of all employees, including their. sguipment, and of all continuing costs
and expensas of maintaining the Property in proper repair and condition, and:also to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance afféct‘ed by Leﬁder on the Property.

Compliance with Laws. Lender may do any and all things to execute and scomply with the laws of the State of
Washington and also all other laws, rules, orders, ordinances and reqmremants Df all ~other governmental agencies
affecting the Property. . .

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on
such conditions as Lender may deem appropriate. ;

Employ Agents. Lender may engage such agent or agents as Lender mav deem appropnate either in Lender's
name or in Grantor's name, to rent and manage the Property, including the collect;on and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Prepertv as Lender may deem
appropriate and may act exclusively and solely in the place and stead of Gramor and to have ail of the powers of
Grantaor for the purposes stated above. . I

No Requirement to Act. Lender shall not be required to do any of the foregomg acts oF thlngs, and the fact that
Lender shalt have performed one or more of the foragoing acts or things shall not require Lender 19 do any other
specific act or thing. JE

APPLICATION OF RENTS. All costs and expenses incurted by Lender in connaction with” the Prqperty ‘shall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, iii its” sole ‘discretion, shall
determine the application of any and all Rents received by it; however, any such Rents received by, Lerder'which are
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by -Lender-under
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid,” ’

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs alf the obhgatrans
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and defiver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing Statemant on’ .
file avidencing Lender's security interest in the Rents and the Property. Any termination fee required by Iaw shall ba g
paid by Granter, if permitted by applicable law, ; g ¥

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lander's inter-e‘st_--ln:'
the Property or if Grantor fails to comply with any provisicn of this Assignment or any Related Documents, inclading but -
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related Documents, Lender on Grantar's behalf may {but shall not be obligated to) take any.”
action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property, All such expenditures incurred or paid by Lender for such
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purposes-will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
sof ropayment by Grantor. Al such expenses will become a part of the indebtedness and, at Lender's option, will (A}
" be payable on.demand; (B) be added to the balancae of the Note and be apportiocned among and he payable with any
., installment -payments 1o become due during either (1) the term of any applicable insurance policy; or (2) the
‘temaining term of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's
maturity. The Assignment also will secure payment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender may be entitled upon Default.

DEFAULT.. Each of tFie following, at Lender’s option, shall constitute an Event of Default under this Assignment:
Paymenrit Q_efé\.l_lt‘:._ Grantor fails to make any payment when due under the Indebiedness.

Other Kpéfau!_t:s,_: ‘Gr.antor fails to comply with or to perform any other term, obligation, covenant or condition
contained in ‘this Assignment ar in any of the Relatad Documents or to comply with or to perfarm any term,
obligation, covenant or gpndition contained in any other agresment between Lender and Grantor.

Default on Other‘.Pa:y_mep'tq. Failure of Grantor within the time required by this Assignment to make any payment
for taxes or insufance, orany other payment necessary to provent filing of or to effect discharge of any lien,

Environmental Dafault’. Failire of any party to comply with or perform when due any term, obligation, covenant or
condition confainad ir.any environmental agreemaent executed in connection with the Property.

False Statements. Any- W=__e_1rrénty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Assignment or the Related Documents is false or misleading in any matetial respect,
either now or at the:time maide or fuenished or becomes false or misleading at any time thereafter.

Defective Collateralizatiori. This Assignment or any of the Related Dosuments ceases to be in full force and effect
(including failure of any collateral decument to create a valid and perfected security interest or lien} at any time and
for any reason. I A

Death or Insclvency. Ths "dissplutiqn"'of Grantor's (regardless of whether election to continue is made}, any
member withdraws from the-limited liability company, or any other termination of Grantor's existence as a going
business or the death of any mernber, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assighmént for .the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding upder'éhm._paﬁ.kruptcy or insclvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Coimencément of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-hslp, repossessicn or any: ather method, by any creditor of Grantor or by any governmental agency
apainst the Rents or any property securing‘the indebtedness, This includes a garnishment of any of Grantor's
accaunts, including deposit accounts, with Lendér. ‘Howaever, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to tha'validity‘or réasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits
with Lender manies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as heing an adequate reserve or bond for the disputs.

Property Damage or Loss. The Property is lost, étolen, substantially damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding everts’ ogeurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent,.or. revokes or disputes the validity of, or liability
under, any Guaranty of the indsbtedness. In the evsht of a déath, Lender, at its optien, may, but shall not be
required to, permit the Guarantor’s estate to assume. undonditionally the obligations arising under the guaranty in a
manner satisfactory to Lender, and, in doing so, cure any Event.of Default.

Adverse Change, A material adverse change occuré- m 'Gran{or?s financial condition, or Lender believes the
prospect of payment or performance of the Indebtadness s imipaired,.......

Insscurity. Lender in good faith believes itself insecurae,

Cure Provisicns. If any default, other than a default in payment is curable and if Grantor has not been given a
notice of a breach of the sams provision of this Assignment within the praceding twelve {12} months, it may be
cured if Grantor, after receiving written notice from Lender demanding cure of.such default: (1) ocures the default
within ten {10) days; or (2} if the cure requires more than ten {10} days, immediately initiates steps which Lender
desms in Lendet's sole discretion to be sufficient to cure the default gnd thereafter continues and comptetes all
reasonable and necessary steps sufficient to produge compiiance as soon as reasoriably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Event of Default andat any time thereafter, Lendey
may exercise any ans of more of the following rights and remedies, in additionto any other:tights or remedies provided
by law: T i S5

Accelerate Indebtedness. Lender shall have the right at its option without notice to’Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantef ‘would be required to
pay. LA

Collect Rents. Lender shall have the right, without netice ta Grantor, to take possession ef the Property and
collect the Rents, including amounts past due and unpaid, and apply the net progsads, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights pfovided for in the
Lender's Right to Receive and Collect Rents Section, above. [f the Rents are coflectsd By Lender, then Grantor
irrevosably designates Lender as Grantor's attorney-in-fact to endorse instrurnents recgived i_n_p:_ayrh_ent thereof in
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants er‘other users to
l.ender in response to Lender's demand shall satisfy the obligations for which the payments_aré madsé, whether or
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph aijther in
person, by agent, or through a receiver, S B

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of-all er any part of
the Property, with the power to protect and preserve the Property, to operate the Property praceding; oF pending
foreclosure or safe, and to colfect the Rents from the Property and apply the proceeds, over and abpve the: cost of
the receivership, against the Indebtedness, The receiver may serve without bond if permitted by faw. “Lender's:
right ta the appeintment of a receiver shall exist whether or not the apparent value of the Property ‘gxcasds the'
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from sserving.-as a
receiver. S B

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note Kc;r_- hy
law. S

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedwaad
anh election to make expenditures or to take action to perform an obligation of Grantor under this Assignment,”after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.
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i -Attorneys' Fees; Expenses, If Lender institutes any suit or action to enforce any of the terms of this Assignment,
§ ‘.__--"li"epde'r shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon.any-appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
“‘reasonable éxpenses Lender incurs that in Lender’'s opinion are necessary at any time for the protection of its
imterest or the enforcement of its rights shall became a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
Wlthout fimitation, however subject t¢ any limits under applicable law, Lendef's attorneys' fees and Lender's legal
éxpsnses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{incliding efforts 'to.modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection 'services, the cost of searching records, obtaining title reports {including foraclosure reports), surveyors'
reports, and appraisal. fess, title insurance, and fees for the Trustes, to the extent permitted by applicable law.
Grantor afso. will-pay-any court costs, in addition to all other sums provided by law.

MISCELLANEDUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments, This ‘Assignment, together with any Related Documents, constitutes the entire understanding and
agresment of the.parties as 1o the matters set forth in this Assignment.. No alteration of or amendment ta this
Assignment shall ba"effgctive:unless given in writing and signed by the party or parties sought to be charged or
kound by the alteratiori. or, amendment.

Arbitration. Grantor and Lender-agree that all disputes, claims and controversies between them whether individual,
icint, or class in nature, arisirig from thie Assignment or otherwise, including without limitation contract and tort
dlsputes, shall be arbitrated pursiiait.to the Rules of the American Arbitration Association in effact at the time the
claim is filed, upon réquest of either. party. No act to take or dispose of any Property shall constitute a waiver of
this arbitraticn agreement or“be prehibited by this arbitration agreement. This includes, without limitation,
obtaining injunctive relief or:a temporary restraining order; invoking a power of sale under any deed of trust or
mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rights relating to personal
property, including taking or disposing of sich property with or without judicial process pursuant to Article 9 of the
Uniferm Commercial Code. “Any disputes, claims, or controversies concerning the lawfulness or reasonablenass of
any act, or exercise of anhy right, coficer'nlng any Property, including any claim to rescind, reform, or otherwise
modify any agreement relating to the Property, shall also be arbitrated, provided however that no arbitrator shail
have the right or the power to erjjoiri or restrain any act of any party. Judgment upon any award rendered by any
arbitrator may be entered in any court.having jutigdiction. Nothing in this Assignment shall preclude any party from
seeking equitable relief from a court pi_ competent jurisdiction. The statute of limitations, estoppel, waiver, laches,
and similar doctrines which would othierwise be applicable in an action brought by a party shall be applicable in any
arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the commencement of
an action for these purposes. The Federal Arbltratron Act shall apply to the construction, interpretation, and
enforcement of this arbitration provision, :

Caption Headings. Caption headings in this Assighment are for convenience purposes only and are not to be used
to interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be goVerh:ed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicte of law provisions.
Thie Assignment has been accepted by Lender in the State of nghington.

Merger. There shall be no merger of the interest or astate créat"ed*“by this assignment with any other interest or
estate in the Property at any time held by or for the benefrt of Lendsr in any capacity, without the written consent
of Lender, : :

Inmerpretation. {1} In all cases where there is more tfi_ari‘--one" B_o'frowqr or Grantor, then all words used in this
Assignment in the singular shall be desmed to have besn used in‘the plural'where the context and construction so
require, {2) |f more than one person signs this Assignment as "Grantar,"this obligations of each Grantor are joint
and several. This maans that if Lender brings a lawsuit, Lendsr fhay sue.any one or more of the Grantors. If
Borrower and Grantor are not the same person, Lender need not:sue Borrower first, and that Borrower need not be
joined in any lawsuit. (3) The names given to paragraphs or, sgctions in this Assgignment are for convenience
purposes only. They are not to be used to interpret or define the prnvnsrons of thlS Assrgnment

No Waiver by Lendar. Lender shall not be desmed to have waived: any rights under this Assignment uniese such
waivet is given in wtiting and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of & provision of this Assignment
shall not prejudice or constitute a waiver of Lender’s right otherwise td demand strict compliance with that
provision ar any other provision of this Assignment. No prior waiver by Lender, net any r:_ourse of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's righte or of any of Grantor's obligations as to any
future transactions. Whensever the consent of Lender is required under this.Assignment, the granting of such
consaent by Lender in any instance shall not constitute continuing consent to subsegient instances whera such
consent is required and in all cases such consent may be granted or withheld in the sole dlscretlcm of Lender.

Notices, Subject to applicable law, and except for notice required or ailowed by law to, be given in another
manner, any notice required to be given under this Assignment shall be given in writing,: and shall be effective
when actually delivered, when actually recsived by telefacsimile (unless otherwise raqurred by law), when
deposited with a nationally recognized overnight courier, ar, if mailed, when deposited in theUnited-States mail, as
first class, certified or registered mail postage prepaid, directed to the addresses shown riear the beginning of this
Assighment. Any party may change its address for notices under this Assignment by givin'g‘__forma!--Wrrftt‘en natice
to the other parties, specifying that the purpose of the notice is to change the party's’ address:” Fer notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subjact 1o ‘applicable
law, and except for notice required or allowed by law to be given in another manner, if thera.is more than one
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors; S

Powers of Attorney. The various agencies and powers of attornev conveyed on Lender under thls Assrgnment ara
granted for purposes of security and may not be revoked by Grantor until such time as the same are. renounced by
Lendsr. ) :

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be |Ilagal, |nvaI|d “or
unenforceable as to any ciroumnstance, that finding shall not make the offending provision illegal; invalid, oF
unenforceabla as to any other circurnstance. If feasible, the offending provision shall ba considered modlfle_d 30/
that it becomes legal, valld and enforceabls. If the offending provision cannot be se medified, it"shall be’ -
considered deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, ‘or .~ .-
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforceahility of anv
other provision of this Assignment. i

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor’s interest, ihis
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assugns If
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' _=50Wné'1'ship o5 the Properiy becomes vested in a person other than Grantor, Lender, without neotice to Grantor, may
§ " deal with Grantor's successors with reference to this Assignment and the Indsbtedness by way of forbearance or
_~extensitn without releasing Grantor from the abligations of this Assignment or liability under the Indebtedness.

Time'is of the Essence. Time is of the essence in ths parformance of this Assignment.

Wéive Jur?;. . All parties to this Aseignment hereby waive the right to any jury trial in any action, proceeding, ot
* ¢ounterclainy brought by any party against any other party.

WAW_ER. _OF'"HOMESTEAD EXEMPTION. Grantor herehy releases and waives all rights and banefits of the hotmaestead
exempticn aws pf the State of Washington as to all Indebtedness secured by this Assignment.

WAIVER OF -RIGHT QF. REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED INTHIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY. ORDER-OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH
AND EVERY PERSON, EXCERT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN CR TITLE TO
THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The' following. dapitalized words and terms shall have the following meanings when used in this
Assignment. Unlsssspecifically ‘stated to the contrary, all references to dollar amounts shall mean amounts in fawful
money of the Unitéd Statés-of America. Wards and terms used in the singular shall include the plural, and the plural
shall include the singular, as thé context may require. Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to.such _terms in the Uniform Commercial Code!

Assignment. The wt;'rd..:"As-éign, ent” rmeans this ASSIGNMENT OF RENTS, as this ASSIGNMENT QF RENTS may
be amended or modified tfom fime to’time, together with afl exhibits and schedules attached to this ASSIGNMENT
OF RENTS from tima to time. :

Borrower. The word "Bdrr'gwar" means REGAL HOSPITALITY, LLC.
Defauit. The word "Defa'uit""me:ans t_h-eé':D_éfau'lt set forth in this Assignment in the section titled "Default”,

Event of Default. The words "Event of Default® mean any of the events of default set forth in this Assignment in
the default section of this Assigniant.

Grantor. The word "Grantor" ﬁ:ieénﬁ_ REGAL:-;IZ'Q_SP'TAUTY' LLC.

Guarantor. The ward "Guaranto’ri" _m_a"a_né_ rw guarantor, surety, of accommodation party of any or all of the
Indebtadness. TR RS

Guaranty. The word "Guaranty” means ;ﬁe gqaé'éhty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note. s ’

indebtedness. The word “Indebtedness™ means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Doguinents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the I\Iote or Related Documents and any amounts expendad or advanced by
Lender ta discharge Grantor's obligations or:expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest en such_amounts as provided in this Assignment,

Lender. The word "Lender" means BANK OF THE PACIFIC ,..jts*__silg_:cessors and assigns.

Nots. The word "Note” means the promissory note'":(j.a'féd Felﬁiﬁuarv 22, 20086, in the original principal
amount of $2,752,000.00 from Grantor to Lender, fogether with all renswals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Property. The word "Property” means all of Grantor's Tight. title-and interest in and to all the Property as
described in the "Assignment” section of this Assignment. " & ... ©

Related Documents. The wards "Related Documents™ mean.'all promissory notes, credit agreements, loan
agreements, snvironmental agreements, guaranties, security agreements,’ mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. B

Rents. The word "Rents™ means all of Grantor’s present and futire rights, title and interest in, to and under any
and all present and future leases, including, without limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rantals, ‘profits and procesds from the Property.,
and other payments and benefits derived or 1o be derived from such ieases of every kind and nature, whether due
now ot later, including without limitation Grantor's right to enforce such laases and-to receive and collect payment
and proceeds thereunder. E ok

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON FEBRUARY 22, 2006. b £y

GRANTOR:

REGAL HOSPITALITY
g

),

LC

By

"ROBERT V. MORAND, Manager of REGAL HOSPITALITY, LLC

Pt Sl a
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"7 LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

#TATE 0F &L} A(/O/A )

COU;TY e é MM : >

On this 23 Y k day of &/B N 200(9 . befora me, the undersigned

Notary Public, peérsonally appeared GUY DAVIDSON, Manager; J, MICHAEL KEENAN, Manager ROBERT V. MORAND,
Manhager of REGAL HOSPITALITY, LLC, and personally known to me or proved to me on the basis of satisfactory
avidence to be members :or designated agents of the limited liability company that executed the ASSIGNMENT OF
RENTS and acknowledged thie Asgignment to be the free and voluntary act and deed of the limited liability company, by
authority of statute, its artiol_es of arganization or its operating agreement, for the uses and purposes therein mentioned,
and on oath stated that thiay'are althprized to execute this Assignment and in fact executed the Assignment on behalf
of the limited liability company:

(B 3 Wy A M') Residing at
Notary Public | "; for th'é_.Stéte-“Snix w “ - My commission expires / 0'"2 fj@

LABER FRO Lending, Var. 5.30.00:004Copr. Harland Financial Sciutlons, Inc. 1967, 2006. Al Fights Reserved - WA ¢ACRNCFIMPLIVAT4.FC TH-GE3? PR-24
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EXHIBIT “A”

PARCEL A

Lots 11 through 15 Block 24, MAP OF THE CITY OF ANACORTES, according to the plat thereof
recorded in. Volume 2 of Plats, pages 4 through 7, records of Skagit County, Washington;

TOGETHER_.WITI—_I-._the _Sputh Half of vacated alley adjacent to Lots 11, 12, and 13.
Situated in Skagit Co@n‘fy,-z_wzashington.
PARCELB: - .

Lot 16, Block 24, MAP OF THE CITY OF ANACORTES, according to the plat thereof recorded in
Volume 2 of Plats, pages 4 threugh 7. records of Skagit County, Washington;

Situated in Skagit County,i_Washlngtoh:___'
PARCEL C: Tt

Lots 17 and 18, Block 24, MAP OF THE CITY OF ANACORTES, according to the plat thereof
recorded in Volume 2 of Plats, pages. 4 through 7, records of Skagit County, Washington;

Situated in Skagit County, Washmgton :
PARCEL D:
The South 50 feet of Lots 8, 9 and 10, Block 24, MAP OF THE CITY OF ANACORTES, according
to the plat thereof recorded in Volume 2 of Plats, pages 4 through 7, records of Skagit County,
Washington; _ y
TOGETHER WITH the North Half of vacated alléy.:'a.d_ja_;;e:h;ffo said lots.
Situated in Skagit County, Washington. e |
PARCEL E: __ ‘
Lots 7, 8, 9 and 10, Block 24, MAP OF THE CITY OF ANACORTES, according to the plat
thereof, recorded in Volume 2 of Plats, pages 4 through 7, records of Skag!t County,
Washington; ; .

EXCEPT the South 50 feet of Lots 8, 9 and 10.

Situated in Skagit County, Washington.

- END OF EXHIBIT “A” -
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