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Reference # (if apphcable) Additional on page
Grantor{s}: a

1, Martin, Margaret J

2. Martin, Gregory T

Grantee(s)
1. PEQPLES BANK . AT
2. Chicago Title Company Skagit Trustee

Legal Description: Lt 50, PLAT OF BR_IC_KYAR_D ‘CREEK DIVISION
s S Additional on page 2

Assassor's Tax Parcel ID#: 4587-00(.}:95'(:).-6009 P102138

THIS DEED OF TRUST is dated March 18 2006, among Gregory T Martin and Margaret J
Martin, hushand and wife, whase address is 705" Bnckyard Blvd, Sedro Woolley, WA 98284
("Grantor"); PEOPLES BANK, whose mailing addrass is SEDRO WOOLLEY QFFICE, PHONE:
(360} 757-9006, 530B CROSSROAD SQUARE, SEDRG-WOOLLEY WA 98284 (refarred to
below sometimes as "Lender” and sometimes as: Beneflclarv ): and Chicago Title Company -
Skagit, whose mailing address is P.O. Box 638, Mount Vernon WA 98273 (referred to below
as "Trustee™). : :
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DEED OF TRUST
- _koan'No: 5033301-101 {Continued) Page 3

if" such ex’ércise is prohibited by federal law or by Washington law.

TAXES AND" ‘LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
'Trust ‘ -

:Payment Grantor shall pay when due {and in all events prior to delinquency) all taxes, speciai taxes, assessments,
:charges {ingluding water and sewer), fines and Jmposltmns levied against or on account of the Property, and shalil
pay when, due all claims for work done on or for services rendered ar material furnished to the Property. Grantor
shall. mamtam the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except. faor_the lien of taxes snd assessments not due, except for the Existing Indebtedness referred to
below, and #xcept-as otherwise provided in this Deed of Trust.

Right to: antest. Grqntor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute gver the dbligatien to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of.nonpayment, Grantor shall within fifteen {16) days after the lien arises or, If a lien Is filed,
within fifteen {15} days’ gfter Grantor has notice of the filing, secure the discharge of the iien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dischargé the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale‘under the lien. In any contest, Grantor shall defend itself and Lender and shafl
satisfy any adverse judgiment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bongd turnished in the contest proceedings.

Evidence of Payment. . Grantor ghalt- ypen demand furnish to Lender satisfactory e\ndence of payment of the iaxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and” assessmems against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materidls are. supplied to the Property, if any mechanic's lien, materialmen's lien, or
other Hen could be asserted on- -‘ascount of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satasfactory to Lender that Grantor can and will pay the cost of such
impravements. S

PROPERTY DAMAGE INSURANCE. The fouowmg
Trust.

P r_o\zi_sions relating to insuring the Property are a part of this Deed of

Maintenance of insurance. Grantor*sﬁ‘aj!'prdcure and maintain policies of fire insurance with standard extended
coverage endorsements an a replacement basis for the ful insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid-application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, cavérages and basis reasonably acceptable to Lender and issued by a
company ar companies reasonably acceptable 1o Lender. Grantor, upon reguest of Lender, will deliver to Lender
from time to time the policies or certificates ‘'of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at ieast thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any ether person. Shauld the Real Property be located in
an area designated by the Director of the Federa! Emergency Management Agency as a special flood hazard area,
Grantor agrees to abtain and maintain Federal Flood Insurangs, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, ‘for the full unpaid principal balance of the loan
and any prior liens on the property securing the ioan, up 1o the m__axumum policy limits set under the National Flood
Imsurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage to the Property. Lender may
make preof of loss it Grantor fails to do so within fifteen {15} days ot the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and ratain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affeéting the Propertv, or the restoration
and repair of the Property. If Lender elects to apply the proceeds: 1o restgration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner -satisfacfory to Lender. Lender shall, upon
satisfactory proaf aof such expend'.ture. pay o1 reimburse Grantor. irom 1he -proteeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust’ Any:proceeds which have not been
dishursed within 180 days after their receipt and which Lender has not committedta the repair or restoration of
the Property shall be used first to pay any amount owing t¢ Lender under this Deed -of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall he pald wnhout interest to Granior as
Grantor's interests may appear. g ’

Compliance with Existing Indebtedness. Dwuring the period in which any Exlstrng Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument e\ndencmg such Existing
Indebtednass shall constitute compliance with the insurance provisions under thls Deed-of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duphcatlon of“insufanee reqdirement. If any
procesds from the insurance become payable an loss, the provisions in this Deed of Trust for, division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing lndebtedness

LENDER'S EXPENDITURES. i Grantor fails (A) 10 keep the Property free of all taxes,: "llens, sécurity. interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, (C) 10 miake repsirs to the
Property or to comply with any obiigation to maintsin Existing Indebtedness in good standing as reqmred betow, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender 8. mteresta in the
Property, then Lender on Grantor’'s behalf may, but is not required to, take any action that ‘Lender .believés ‘to be
appropriate to protect Lender's interests. Al expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the date of. repayment by
Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be’ payable.on
demand; (B} be added to the balance of the Note and be apportioned among and be payable with anv |nstallment=__
payments o become due during either (1) the term of any applicable insurance policy; ar (2) the refraining térm of =
the Note; or (C) be treated as a balloon payment which will be due and pavable at the Naote's maturity. . The Deed'of =
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition 16 any -
other rights ar any remedies to which Lender may be entitled on account of any default. Any such action by Lend_e
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a} Grantor halds good and marketatle title of recard to the Property in fee sirﬁpﬁ;,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the .
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issused in favor ¥

MR

Skagit County Auditor o
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DEED OF TRUST
- _koan'No: 5033301-101 {Continued) Page 5

_deliver, or will cause ta be made, executed or delivered, to Lender or to Lender’s designee, and when requested by

' L_e'r'\der,._qause ta be filed, recorded, refited, or rerecorded, as the case may be, #t such times and in such offices

~“and-places.as Lender may deem appropriate, any and all such martgages, deeds of trust, security deeds, security
agreerfients, financing statements, continuation statements, instrumemnts of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
iperfact, coptinue, or preserve (1) Grantor's obligations under the Note, this Dead of Trust, and the Related
'Dacuments, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now
owned.or hereaffer acquired by Grantar. Unless prohibited by law or Lender agrees to the contrary in writing,
Gran_to_r____shall retmhurse Lender for alt costs antd expenses incurred in connection with the matters referred to in this
paragraph, - )

Attorriey-in-Fact. £ Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
tor and“in the narme of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantei's attorney in-fact for the purpese of making, executing, delivering, filing, recording, and doing all
other things as may be neeessary ar desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. It Grantor pays all the \ndebtedness when due, and otherwise performs all the obligations
imposed upon Grarntor und_er this” Deed of Trust, Lender shall execute and deliver to Trustee a reguest for fult
reconveyance and shall execule and-deliver to Grantor suitable statements of termination of any financing statemant on
file evidencing Lender's security irtersst in the Rents and the Persocnal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by appllcable lawi” “The grantee in any reconveyance may be described as the "persan ar persons
legally entitled thereto”, and the’recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.: ’

EVENTS OF DEFAULT. At Lender 5 optlon Grantor will be in default under this Deed of Trust if any of the foliowing
happen:

Paymem Default. Grantor fmls to make anv pavment whan due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in-this* Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to é'bmpl\'r"'ﬁrith:ahy" other term, obligation, covenant or cendition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Defauit on Other Payments. Failure of Graritor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or ahy other pavment‘-neceeséry o prevent filing of or to etfect discharge of any lien.

False Statements. Any representation or.statement-made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misieading in any material respect, either now or at
the time made or furnished.

Defactive Collateralization. This Deed of Trust:'or any of the Related Documents ceases to be in full force and
effect {including faflure of any collateral document ta create a val-.d and perfected security intergst or lien) at any
time and for any reason. 3 ;

Death or Insolvency. The death of any Grantor, the mso[vency of Grantor, the appointment of a receiver for any
part of Grantor's praperty, any assignment for the benelit of creditors, any type of creditor workout, or the
commancement of any proceeding under any bankruptcy or |nsolvency laws by or against Grantor.

Taking of the Property. Any creditor or govemmantal -Agency: irigs to take any of the Praperty or any other of
Grantor's property in which Lender has a lien. This mc_ludes_tak_;ng of, garnishing of or levying on Grantor's
accoums with Lender. However, if Grantor disputes in ggod-faith whether. the claim on which the taking of the
Praperty is based is valid or reasonable, and if Grantor gives Fender written notice of the claim and furnishes
Lender with monies ar a surety bond satisfactory to Lender to satlsfy the clalm. then this default provision will not
apply.

Breach of Othar Agreement. Any breach by Grantor under the térrhs of ahv ‘other agreement betweaen Grantor and
Lender that is not remedied within any grace period provided therem, mc{udmg ‘Without limitation any agreement
concerning any indebtednaess or other obligation of Grantoy to Lender, whether emstrng now or later.

Events Affecting Guararntor. Any of the preceding events ccours with respect to arty guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommedation patty
dies ar becomes incompeient, or revokes or disputes the validity of, or liability’ under, any Guaranty of the
indebtedness. In the event of a death, Lender, at its optinn, may, but ‘shall not.be fequired to, permit the
guarantor's estate to assume unconditionally the obligations arising under the.- guaranty in‘a manner satisfactory to
Lender, and, in doing sa, gure any Event of Default.

Existing Indebtedness. The payment of any installment of principal or any interest; &n the Exlstmg Indebtedness is
not made within the time required by the promissory note evidencing such mdebtedness <6r a-default gccurs under
the instrument securing such indebtedness and is not gured during any applicable -grace penod b such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property. :

Right to Cwre. if any default, other than g defauit in payment is curable and if Grantor has“rlptiﬁbee‘n given a hotice
of a breach of the same provision of this Deed of Trust within the preceding twelve {1 2} monhths, it may be cured if
Grantar, after receiving written notice from Lender demanding cure of such default: (1] gures the default within
fifteen {15) days; or (2} if the cure requires more than fiftesn {15} days, immediately initiates steps’ which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continugs and. completes all
reaschable and necessary steps sufficient to produce compliance as soon as reasonably practlcal 8 .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs under this Deed of Trust, at any tlme thereafter.
Trustee or Lender may exercise any ane or maore of the following rights and remedies: .

Fiection of Remedies. All of Lendar's rights and remedies will be cumulative and may be exercrsed alone ar.+,
together. An election by Lender to choose any one remedy will not bar Lender from using any othergyemedy. if
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trusi, after.Grantor's =~
failure to do s0, that decision by Lender will not affect Lander's right to declare Grantor in defauit and to exermse i
Lender's remedies. - P

Accelerate Indebtadness. Lender shall have the right at its aption to declare the entire indebtedness Jmmedratelvk_
due and payabie, in¢luding any prapayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right o exercis"e, its'."'
power of sale and to forectese by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law,

N
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Y DEED OF TRUST
' k_ Lt’{eq*‘No: 5033301-101 {Continued) Page 7

more: t'h.an"‘ene Grantar, any notice given by Lender 1o any Grantor is deemed to be notice given to all Grantors. (t will
he Grantor S, respensnbthty to tell the others ot the notice from Lender.

'MISCELLANEQUS PROVISIONS. The following misceltansous provisions are a part of this Deed of Trust:

_Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
iwith Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed _of Trust must be in writing and must be signed by whoever will be bound oy obligated by the change or
amendment ’

Camum Haadmgs Captmn headings in this Deed of Trust are for convenience purposes only and are not to be
used to mterpret or. defme the provisions of this Deed of Trust.

Merger, Teréa shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in‘the Property af’ any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. --'T‘h__ls:. Dee_d‘-gf Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by faderal faw, the laws of the State of Washington without regard to its conflicts of law provisians.
This Deed of Trust has been"aeeepted by Lender in the State of Washington.

Choice of Venue. If there i adawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washmgton

Joint and Saveral Ll.abdlll‘l AH o igations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor:‘shall mean ‘gach and every Grantor. This means that each Grantor signing below is
responsible for all ebhgatrons in this Deed of Trust.

No Waiver by Lender. Grantor understénds Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in wrltmg The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that rrght Af Lender.does agree in wrmng 1o give up one ot Lender's rights, that does not
mean Grantor will not have té comply w1th the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent 1o a request, that does not mean that Grantor will not have {o get Lender's consent
agein if the situation happens sgali, Graptor further understands that just because Lender consents to one or
mare of Grantor's requests, that dges” not___ mean Lender will be reguired to consent to any of Grantor's future
requests. Grantor waives presentment, damand.for payment, protest, and notice of dishonor.

Saverability. If a court finds that any provisign of this Deed of Trust is not valid or should not be enforced, that
fact by itsell will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefare, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. e

Successors and Assigns. Subject to any lrm:tatrons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and. inure to the benefit of the parties, thelr successors and assigns. |f
ownership of the Property becomes vested in a person other than Granior, Lender, . mt‘hbu‘t‘nmce to Grantor, may
deal with Grantor's successars with reference to this Deed of Trist and the lnd,eﬂtedrzese Heway df faorbearance or
extension without refeasing Grantor from the obligations of this Deed of Truspor. [fahdlw getter. Lhe ’mdebtedness

é
i ance of this Dead‘af Trust

Waive Jury. All parties to this Dead of Trust hareby wawe the right t
counterclaim hrought by any party against any other partv Ilnrtlal H?r ;

Time is of tha Essence. Time is of the sssence in the perfo

tion, procesding. or

B

Waivar of Homestead Exemption. Grantor hereby releases and ~waiyes-all Yights and benefits of the homestead
exemption laws of the State of Washington as to all indebtédness sacured bv this Deed of Trust.

DEFINITIONS, The following words shail have the following meanmgs when used m ‘this Déed of Trust:
Beneficiary. The word "Beneficiary” means PEQPLES BANK, and its successers and assigns.-

Borrower. The word "Berrower" means Margaret J Martin and Gregury T Martm arid includes ali co-signers and
co-makers signing the Note and all their successors and assigns, S s

Dead of Trust, The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and
inciudes without limitation all assignmeni and security interest prowsmns relatmg to the Persanal Property and
Rents.

Event of Default. The words "Event of Default” mean any of the events ef default sat farth in this Deed of Trust in
the events of default section of this Deed of Trust,

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebtednees "daséribed in the Existing Liens
provision of this Deed of Trust. P

Grantar. The word "Grantor” means Margaret J Martin and Gregory T Martin.

Guaranty. The waord "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatuon party to
Lender, including without limitation a guaranty of all or part of the Note. E

Improvaments. The word "Improvements” means all existing and future mprovemente Bﬂildings, structures,
mobile homes affixed on the Real Praperty, tacilities, additions, replacements and other, construcnen on. the Real
Property. 2 :

Indebtedness. The word "indebtedness"” means all principal, interest, and other amounts,-éésté’s arid expenses
payable under the Note or Related Documents, togsether with all remewals of, extensions of modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or.advanced. by
Lender to discharge Grantor's cobligations or expenses incurred by Trustee or Lender to entorce Grantors
obligations under this Deed of Trust, together with interest on such amounts as provided in this Déed.of Trust,
Specifically, withoul limitation, Indebtedness includes all amounts that may be indirectly secured by the.;,
Cross-Collateralization provision of this Deed of Trust. #

Lender. The word “Lender” means PEOPLES BANK, its successors and assigns. The words “suceessuf."s or ¢
assigns”® mean any person or cormpany that acquires any interest in the Note. :

Note. The word “Note" means the promissory note dated March 18, 2008, in the original prln(:lpﬂl amount e
of $5,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications fofy
refinancings of, consolidations of, and substitutions for the promissory note or agreement. S

Personal Proparty. The words "Personal Property” mean all equipment, fixtures, and other articles of pers’o._n‘él
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
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