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UCC FINANCING STATEMENT
FOLLOW ]NETRUCTIONS 'Sfmnt and backz CAREFULLY

A. NAME & PHOME OF CONTACT AT FILER foptionai]
Laura Quisito - (925) 280-5383
B SEMND ACKNOWLEDGMENT ¥O: (Name and Argress)

WENS MORTGAGE |NVESTMENT FUND H
c/o Owens-Financial Group, lnc
2221 Olympic Blvd."
P. O Box 2400
Walnut Creek, CA 94595 _
Loan #51074 - ClearValIey“ L _' i ; LANE TITLE 0F SYAGTT COUHTY
e H_' THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1 DEBTOR'S EXAGCT FULL LEGAL NAME - inseit m!yﬂedehim name {1a er 1h) - do not abbreviale or combine names
T2 RGANIZATIONSNANE (0| EAR VALLEY ENVIRONMENTAL FARM, LLC, a Washington limited liability company

OR 1 NDVIDUAL'S LAST NAME n 7 [FIRST NAME WIDDLE NAME SUFFIX
Te. MAILING ADDRESS TR STATE |POSTAL CODE COUNTRY
a Teaberry Lane LT Tiburon CA 94920 us
14 TAXID# SoNGREN | ADDLINFO RE [1e. TYPE OF ORGANIZATICN,” | T JURISDICTIONOF ORGANIZATION 19 ORGANIZATICNAL ID#, 1l any
DRGANLZATION o
DEBTOR 1LEC ) Washmgton [ 602-563-701 DNONE

2 ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insen oniy,éne debior name (28 of 2b) - co not abbréviate or combir.e names
2 RGAD " E
22 ORGANIZATIONSNAVE ) 0 o Al |EY ENVIRONMENTAL FARM, H, INC., a California corporation

ar 2b. INDIVIDUAL'S LAST NAME fl RST NAME = MICDLE MAME SUFFIX
2c MAILING AGDRESS oy L kS STATE POSTAL GCDE COUNTRY
g Teaberry Lane Tiburgn- S CA 84920 us
Zd. TAX:D# SSMOREIN |[ADDLINFORE [2« TYPE OF ORGAMIZATION 2. JURISDICTIONOF ORGAN\ZAa 10N 2. ORGANIZATIGNAL iD#. if ary
| DRGANIZATION L .
[ cesTOR i corporation | Washington e ; | 602-595-810 DNONE

3. SECURED PARTY'S NAME (or NAME af FOTAL ASSIGNEE of ASSIGNOR SiP} - insert only one seciired party nan-efsa af 30)
38 DRGAMZATION'S MANE e e MORTGAGE INVESTMENT FUND, a Calnfarma Ilmtted partnershlp

OR [ NRIDUAL'S LAGT MAME FTRET FANE T M|DDLE HAME SUFEIY
3. MAILING ADORESS Y — STATE  [POBTAL CODE COUNTRY
2221 Qlympic Bivd / P.O. Box 2400 Walnut Creek S, e, CA 94595 us

4 This FINANCING STATEMENT covers {he following collateral.
See attached Addendum "A”.
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[ CCUES

paLEEmALOR | JsELerBuver | jae.uen | dnon-iicopiing ™

GNSIGNEEIZONSIGNOR X
S} on Debtors, B
[onl!)on sl DNI Deklors {0ebtor.] I'—IDehlnr 2

in e RE
JiL_zpplicable

5. ALTERNATIVE DESIGNATION #f applicable]
" of recard} (of recorded)

/. Check ta REQUEST S
LADDITIONAL FoE]

A OPTIONAL FILER REFERENCE DATA
Loan #51074

FILING OFFICE COPY — NATIONAE UGC FINANGING STATEMENT (FORM UCC1) {REV. 07/20/98)




UCC FINANCING STATEMENTADDENDUM

FOLLOW INSTRUCTIONS (frant and hack) CAREFULLY

g NAME OF FIRST DEBTOR:(1a or 1b) ON RELATED FINANCING STATEMENT
£a ORGANIZATION'S NAME

Sh (NDIVIDUAL'S LAST NAME™ - e FIRST NAME MIDOLE NAME SUFFIX

10 MISCELLANEQUS: |

See attached Addendum A’

THE ABOVE SPACE IS FOR FILING QOFFICE USE ONLY

11 ADDITHONAL DEBTOR'S EXACT FULL LEGAL NAME - inserl mhr ona name {11a or 11b] - do not abiweviate of combine names
112 ORGANLZATION'S NAME

OR L INDIVIGUAL'S LAST NAME PR FIRST NAME MICDLE NAME SUEFIX
110, MAILING ADDIRESS I ' [Five '= STATE |POSTAL CODE COUNTRY
19d TAXIDH:  SSNOREIN |ADD: INFORE [11e TYPEGF ORGANIZATJGN AT JIRISDIGT ION OF DRGARIZATION 1ta CRGANIZATIONAL ID# if anv

ORGANIZATION )

DESTCR | - | ) DNONE

121 |ADDITIONAL SECURED PARTY'S o | |ASSIGNOR S/P'S “NAME - inser nnlyme fare (120 0 12)
12a ORGAMIZATIONS NAME

OR | o INDIVIDUAL'S LAST NAME FIRST NAME P WIGELE NAME SUFFIX

12c. MAILING ADDRESS ofeY — R . STATE |POSTAL CCDE COUNTRY

13 This FINANCING STATEMENT covers Diimber to be cut arD as-enracted |16 AcdiSonal collateral description:
collateral or is filed as dD fixture filing R A
14 . Qescription of real estate’ See attached Addendum 'nA-u"

See Exhibit "A" io Addendum "A”" attached hereto.

45. Mame and address of a RECORD OWNER of above-described Teal estale
{if Debtar does not have a racord interas(y:

37 Check anly if applicable and cheek gnly ong box
Deutor is al—-lTrusi Drr]Tms!ee acling Wwith respec: to praperty held in fust orE]Decsdents Estate” -
18 Check gnly if applicable and check gply one hox ’

|__JCebroris a TRANSMITTING UTILITY
|_| Fled in connection with a Manufactured-Home Transaclion — effective 30 yeers

Filed in connection with 2

ith a Py
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ADDENDUM —“A”
= TO UCC FINANCING STATEMENT
#4 _-This'"tf!NA'rquG STATEMENT covers the following collateral (continued):

All c"ol!'atera} {defined below) now, or hereinafter owned by Debtor, located on that real property
commorily known as: Clear Valley Farm - 805 acres of land - Skagit County, WA

and situated il the County of Skagit, State of Washington and further described as ptn 10,
11, 14 & 15-34-4-E W.M. and hereinafter referred to as the “Premises”.

“COLLATERAL”

A All buildings; structures, improvements, parking areas, landscaping, equipment, fixtures
and articles of property now.or hereafier erected on, attached to, or used or adapted for use in the
operation of the real propefty-described as
County of Skagit, State of Washington
ptn 10, 11, 14 & 15-34-4-E WM,
atlached to this UCC-1 Financing Statement and to which this Addendum “A” is attached (the
"Premises”); including but without being limited to, all heating, air conditioning and incinerating apparatus
and equipment; all boilers, engines, motors; ‘dynamos, generating equipment, piping and plumbing
fixtures, water heaters, ranges, cooking apparatus and mechanical kitchen equipment, refrigerators,
freezers, cooling, ventilating, sprinkiing and vacuum cleaning systems, fire extinguishing apparatus, gas
and electric fixtures, carpeting, floor coverings, Underpadding, elevators, escalators, partitions, mantels,
built-in mirrors, window shades, blinds, draperies, screens, storm sash, awnings, signs, coffee and
espresso machines and accessories, furnishings of public spaces, halls and lobbies, and shrubbery and
plants, office and computer equipment, registers, retractable hose reels, safety equipment, storage
accessories, air tools, gasoline/petroleun storage tanks, gasoline pumps, car wash equipment, lube shop
equipment, lights, shop tools, display cases, counters, ovens, warmers, refrigerators, freezers, waste
disposal units, dishwashers, beverage dispensers, ice. cream makers, light fixtures, décor and including
also all interest of any owner of the Premises in any of such items hereafter at any time acquired under
conditional sale contract, chattel mortgage or other title retaining or security instrument, all of which
property mentioned in this clause (a) shall be deemed part of the realty constituting the Premises and not
severable wholly or in part without material injury to the freehold-of the Premises (all of the foregoing
together with replacements and additions thereto are referred to herein as“Improvements”); and

B. All compensation, awards, damages, rights of action and proceeds,
including interest thereon and/or the proceeds of any policies of insurance therefore, arising out of or
relating te a (i) taking or damaging of the Premises or Improvements théreon-by reason of any public or
private improvement, condemnation proceeding (including change of grade), sale or transfer in lieu of
condemnation, or fire, earthquake or other casualty, or (i) any injury to or decrease in the value of the
Premises or the Improvements for any reason whatsoever; R

C. Return premiums ar other payments upon any insurance any tim'é -p'r___o‘i)_ided o :
for the benefit of or naming Secured Party, and refunds or rebates of taxes or assessments on-the
Premises; g

D. All the right, titie and interest of Debtor in, to and under all written and L
oral leases and rental agreements (including extensions, renewais and subleases; all of the foregoing
shall be referred to collectively herein as the “Leases”) now or hereafter affecting the Premises including,
without limitation, all rents, issues, profits and other revenues and income therefrom and from the renting,
leasing or bailment of Improvements and equipment, all guaranties of tenants’ performance underthe -« .~
Leases, and all rights and claims of any kind that Debtor may have against any tenant under the Leases

T . >
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; orln connection with the termination or rejection of the Leases in a bankruptcy or insolvency proceeding,
- and the leasehold estate in the event this Instrument is on a leasehoid;

. © g Plans, specifications, contracts and agreements relating to the design or construction of
the Improvements; Debtor's rights under any payment, performance, or other bond in connection with the
design or construction of the Improvements; alt landscaping and construction materials, supplies, and
equipment used or to be used or consumed in connection with construction of the improvements, whether
stored on the Prethises or at some other location; and contracts, agreements, and purchase orders with
contractors, subcontractors, suppliers, and materialmen incidental to the design or consiruction of the

Improvements; .

F. All.contracts, accounts, rights, claims or causes of action pertaining to or affecting the
Premises or the Improvements, including, without limitation, all options or contracts to acquire other
property for use in connection with operation or development of the Premises or improvements,
management contracts, service or-supply contracts, deposits, bank accounts, general intangibles
(including without limitation trademarks, trade names and symbols), permits, licenses, franchises and
certificates, and all commitmerits or agreements, now or hereafter in existence, intended by the obtligor
hereof to provide Debtor with proceeds'to satisfy the loan evidenced hereby or improve the premises or
Improvements, and the right to receive all proceeds due under such commitments or agreements
including refundable deposits and fees;

G. All books, records, st;ir'_\_}?ej_.rs;'i?épdrts and other documents relaied to the Premises, the
Improvements, the Leases, or other items ‘of collateral described herein; and

H. All additions, accessories, fepia'éements, substitutions, proceeds (including, but not
limited to, proceeds from operations of the Premises) and products of the real and personal propetty,
tangible and intangible, described herein.

] All water rights and water stack relating to the Premises.
J Any and all advances and deposits made pursﬂefnt to the Loan documents between the
parties dated April 19, 2006. T e

K. All of Debtor’s right, title and interest whether present or future in those certain mitigation
credits due to Debtor for restaration of approximately 375 acres of land on the Premises, which will be
restored to wetlands in accordance with the provisions of Sectiori 401.0f the Clean Water Act to be issued
by the Mitigation Bank Review Team (“MBRT"}, as more particularly described in that certain document
entitled Clear Valley Environmental Bank Mitigation Banking Credit Program Surmmary, which is attached
hereto marked as Exhibit “B” and incorporated herein by this reference kS

T
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SIGNATURE PAGE TO UCC-1 FINANCING STATEMENT

EXECUTION IN COUNTERPARTS. This UCC-1 FINANCING STATEMENT may be executed
in counterparts, each of which when so executed and delivered shall be deemed to be an
original and atl of which counterparts, taken together, shall constitute but one and the same
agreement L

The undersugned Debtor" hereby authorizes OWENS MORTGAGE INVESTMENT FUND, a California
limited partnershlp o ﬁle and.‘or record this UCC-1 FILING STATEMENT

Dated: April 10 2006

CLEAR VALLEY ENVERO:N'M.EN'.I"A:L FARM, LLC, a Washington limited fiability company

BY: SUSTAINABLE ENVIRONMENTS 'LLC, a Washington limited liability company
ITS: Managing Member '

Kevi F. Noon, Managing Memb

R Jer e Ryan Managmg Member

e E)es Blythe Hodge, Managmg Member o
ALLEY ENVIRONMENTAL FARM, 11, INC:, a Washington corporation

CLEA

" KevinF. Niw ent
b i

Jergfé Ryan, President

o, "hd [ o (IB \J\'ﬂ KX\X\
A J@s Blythe Hodge, Secretaly




SIGNATURE PAGE TO UCC-1 FINANCING STATEMENT

EXECUTION IN COUNTERPARTS. This UCC-1 FINANCING STATEMENT may be executed
in counterparts, each of which when so executed and delivered shall be deemed 1o be an
original and all of Whlch counterparts, taken togsther, shall constitute but one and the same
agreement

The undersngned "Debtol" hereby authorizes OWENS MORTGAGE INVESTMENT FUND, a California
limited partnershlp t6. f lg and!or record this UCC-1 FILING STATEMENT

Dated: April 10 2006

CLEAR VALLEY ENVIR:ONMENTA"L FARM, LLC, a Washington limited liability company

BY: SUSTAINABLE ENViRONMENTS LLC a Washington limited liability company
ITS: Managing Member

% Kevin F. Noon, Managing Memb_e:r__: .

R Jerome Ryan, Managing Member .

N

James Blythe Hodge, Managing Member

CLEAR VALLEY ENVIRONMENTAL FARM, II, INC., a Washington corporation

Kevin F. Noon, Vice President

ég?

;5;.,%.
iy, -
Jerome Ryan, President

%’%ﬁ

h‘%- ‘/';

James Blythe Hodge, Secretary
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“swieor__LAUFOQIA
COUNTY OF Mo

On this da ofMl[ in the year of & oo .

before me;_ N[d(_ , a Notary Public, personally appeared

Terome Michael Zy,m)

: , “(or proved to me on the basis of satisfactory evidence) to be the
person(¥) whose name(3Jis/aes subscribed to the within instrument and acknowledged to
me thal he/spedtey executed-the same in his/ITs#EDIr authorized capacity(isg), and that
by hishsséteir signature(dyon the instrument the person(&), or the entity upon behaif of
which the person{Xtacted, execited the,i

NICK WALKER
Commisslon # 1444842
Notary Public - Califomia
Marin County

WITNESS my hand and official sep”

NOTARY‘?[BUC"-... s

Signature

STATE OF CALIFORNIA

COUNTY OF 0 Moz
On this % t‘—-' day of ﬂ’lL{ ! in the..y.éér'bf" O?E[)(p ,

before me, [ 1ol , a Notary Public, personally appeared

Jsics Blhe Hol

persenally-iknowa-te-me- (or proved to me On the basis o satisfactory evidénce) to be'the
person(&y whose name(s)} is/s# subscribed to the within instrument and acknowl_edged to

me that hefs y executed the same in his/Hpeieir authorized capacity(is), and that -
by his/ ir signaturepspon the instrument the personm', or the entity upon behalf of
which the persor{sd acted, executed the instrument. e

WITNESS my hand and official T T

NOTA?’F’UBL!C

Notary Public - Californ
Mayin County =

Signature

Skagit County Auditor
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Si’ATE- OF '_ . L OLDRARD

COUNTY OF DEN VvERZ.

on thls '2’2-!""t> - day of ﬂ:?p.u in the year of _ 2.08¢ ,
before me, 4} .gggz 323 ROKE & , @ Notary Public, personally appeared

}4 vz o NOON
personally known to me for proved to me an the basis of satisfactery evidence) to be the
personfg] whose name(re subscribed o the within instrument and acknowledged to
metha hefthey executed the same i&eﬂtheir authorized capacityﬁé’s), and that
@hen’thelr signature(».on.the.instrument the person(®%, or the entity upon behalf of
which the personfs] acted, executed Ihe instrument.

WITNESS my hand and official seal. -

©}|.__STATE OF COLORADO
" My Commission Expires 12/13/2009
STATE QF
COUNTY OF : N
On this day of in tﬁe“yeaf_'éf g .

before me, . a Notary Public, pérsonally appeared

personally known to me (or proved to me on the basis of satisfaclory é\;fideh'ce) to be the

person(s) whose name(s) is/are subscribed to the within instrument and acknowledged to .
me that he/she/they executed the same in histher/their authorized capacity(ies), and that .
by hisfher/their signature(s) on the instrument the person(s), or the entity upon behalf of

which the person{s) acted, executed the instrument.

WITNESS my hand and official seal.

" Signature

NOTARY PUBLIC

MY

MWWWWMWWW
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| STATEOF

cbuNTYbF i
Cn thls i .~ day of in the year of .
before me; o , a Notary Public, personally appeared

personally known. to me (or proved to me on the basis of satisfactory evidence) to be the
person(s) whose name(s) isfare ‘subscribed to the within instrument and acknowledged to
me that hefshe/they executed the same in histheiftheir authorized capacity(ies), and that
by his/herfiheir signature(s) on-the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument.

WITNESS my hand and of‘flc_l_al _se_al W

Signature

NOTARY PUBLIC ..

STATE OF
COUNTY OF |
On this day of inthe year of L :

before me, , a Notary Public, personally appeared

personally known to me (or proved to me on the basis of satisfactory evrdence) to be the
person{s) whose name(s} is/are subscribed to the within instrument and acknowiedged to

me that he/she/they executed the same in his/herftheir authorized capacity(ies), and that .

by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument. LA

WITNESS my hand and offictal seal.

Signature

NOTARY PUBLIC

/WIMIWIWWWIIIIW#




EXHIBIT "a"
LEGAL DESCRIPTION

Ihat -é@ﬁoﬂ_bftﬁe South % of the Northeast % of Section 10, Township 34 North, Range 4 Bast WM, Iying
Southerly ofNO{)kachamps Creek.

Situate in the County qfsk_sgit, State of Washington.

PARCEL'B:

The Southeast % and the East 14 of the Southwest % of Section 10, Township 34 North, Range 4 East WM,
EXCEPT that portion of said Southeast ¥ of the Southwest Y lying within the boundaries of Tract "A" of
Skagit County Short Plat No60-77, approved August 30, 1977 and recorded August 30, 1977 under
Aunditor’s File No. 863767, in Volume 2 of Shﬂrt Plats, page 112, records of Skagit County, Washington,

EXCEPT that portion conveyed b}f Deed recorded Apnl 10, 2006, under Auditor’s File No 200604100126,
described as follows: . e

That portion of said East ¥ lying South of I.he North line of the South % of the South ¥; and lying West of the
East line of the West 363 45 feet of said East o

Situate in the County of Skagit, Stafe of Washmgton

PARCEL "C™: ' -

The West Y of the Southwest % of Section 11, I‘om1shjp_:3.~.r.1. Noxth,Range 4 East WM,;
EXCEPT County road right of way. Ml

ALSO EXCEPT that portion lying Southerly of the South line ofNookachamps Creek.
Situate in the County of Skagit, State of Washington, e,

PARCEL "D":

That portion of the following described property situated in the South ¥ of the Souihwest Y of Section 11,
Township 34 North, Range 4 East W.M., lying Westerly and Northwesteily of the r1ght of Way of the

Notthern Pacific Railway Company:

Beginning at a point ont the North and Scuth center line of said Section, 60 feet North of whe:e the North line
of the 1ight of way of the Sealile and International Railway crosses said Iine; R

.
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i PARCBL “" Confinued:
thencé Narth 45° West to the Southerty bank of Nookachamps Creek;
thence Westerly along the Southerly bank of said creek to the West ling of said Section 11;
thence Southto the Southwest corner of said Section 11;

thenee East 1o the Southeast corner of the Southwest ¥4 of said Section;
thence Noith to the place of beginning; EXCEPT right of way of Puget Sound Cascade Railway.

Situate in the County of Skagit, State of Washington

PARCEL'E;

That portion of the NoxﬁiWé_st Va bf’Sééﬁon 14, Township 34 North, Range 4 East, W.M., described as
follows: i ‘o

Beginning at the quarter post on the North side of said Section 14;

thence West along the North Iine of said Sectiort, 275.88 feet 1o an intersection with the Westerly right-of-
way line of the Northern Pacific Railway. Company and the true point of beginning;

thence Southwesterly along said right-of-way line, 1,494 24 feet;

thence Northwesterly in a stzaight line to a point 396 feet South of the Northwest comer of said Section;

thence Notth 396 feet to the Northwest corner of said Section;
thence East along the North line of said Section tothe true point of beginning.

Situate in the County of Skagit, State of Washington.

PARCEL "F™:

That portion of the abandoned Puget Sound and Cascade Railway right-of-way in the Southeast ¥ of the
Southwest % of Section 11, Township 34 North, Range 4 East, W M., more particularly described as follows:
A stiip of land 50 feet wide, being 25 feet each side of the cmteziiti# desc_x_iiiqd as follows:

Beginning at a point on the South boundary line of Section 11, 296 8 fest, more or less, West from the South
U4 section comer thereof; o D
thence Northeastexly to the East line of said Southeast %, 366 feet, more or Jess, North of said section cormer.

Situate in the County of Skagit, State of Washington.

e e M‘ 3
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That portion 5f_:ﬁle Northwest ¥ of Section 14, Township 34 North, Range 4 East W.M., described as

Beginning at the intersection of the North line of Section 14 with the Westealy line of the right of way of the
Seattle L ake Shore and Eastern Railway Company, as said ight of way was conveyed by deeds recorded in
Volume 10 of Deads, pages 651 to 654, records of Skagit County, Washington;

thence Sonthwesterly along said right of way; 1494.24 feet to the true point of beginning;

thence North 60°30" West, 1683 feet, more or less, to a point 396 feet South of the Northwest cornet of said

Section 14; R
thence South along the West [ine of the Section to a point 660 feet North of the Southwest corner of the

Northwest ¥ of said Section; s

thence East 871.2 feet, more or Jess, to'the Westezly line of the said railway company right-of-way;

thence Northeasterly along said right of way to the true point of beginning, EXCEPT the 50 foot wide right of
way of the Puget Sound and Cascade Railway Company, as said right of way was reserved in deed recorded
wnder Aunditor's File No. 138390, in Volume 115 of Deeds, page 619, records of Skagit County, Washington;
AND ALSO EXCEP1 that portion lying within the Southwest ¥ of the Northwest % of said Section 14.

Situate in the County of Skagit, State of Waskingtor.
PARCEL "H": B

That portion of the Northwest ¥ of the Southwest 4 of Section 14, Township 34 Noith, Range 4 East WM,
lying Westerly of the West line of the 100 foot wide 1ight of way coriveyed fo the Seattle Lake Shore and
Eastein Railway Company by deed recorded under Auditor’s File No: 3823, in Volume 20 of Deeds, page
504, records of Skagit County, Washington; EXCEPT mineral tights as reserved by deed recorded undet
Auditor's File No. 28646, in Volume 34 of Deeds, page 392, records of Skagit County, Washington;

AND ALSO EXCEPT that certain 20 foot wide strip of land conveyed to the Northern Pacific Railway
Company by deed recorded under Auditor's File No. 102078, in Volume 96 of Deeds, page 509, records of
Skagit County, Washington; AND ALSO EXCEPT that portion of the Noth 30 feet of the Bast 105 feet of
that portion of said Northwest 4 of the Southwest ¥4 lying West of the West ling of the Northern Pacific
Railway, said portion being the non-vacated portion of Coltrine #211 County Road, said road being
previously conveyed to Skagit County by deeds recorded under Auditor's File Nos 75461 and 75462, in
Volurne 78 of Deeds, page 223, records of Skagit County, Washington, and portions of said road being
vacated by Order of Vacation entered in Volume 12 of Conmissioner’s Joutnal, page 479, records of Skagit
County, Washington,; AND ALSO EXCEPT any portion of the as built and existing road commonly known
as Gunderson Road and formerly known as Coltrine Road, extending on to said property, -~ -

Situate in the County of Skagit, State of Washington.

| . %ﬁ%@%@wﬂm S

of
21 3:45PM




PARCEL"T"; -,

The Northeast % of the Northwest ¥ of Section 15, Township 34 Noith, Range 4 East WM., EXCEPT that
portion thereof lying within the boundaries of Tract "A” of Skagit County Short Plat No. 60-77, approved
August 30, 1977 and recorded August 30, 1577 under Auditor's File No. 863767, records of Skagit County,
Washington; AND EXCEPT the West 30 feet thereof for the as built and existing County road commonly
known as the Mel4ughtin Road extension and as said road was conveyed to Skagit County by deed recorded
under Auditor's File No. 864821 and by deed recorded April 18, 1916 under Auditor's File No. 112823, in

Volume 102 of Deeds, page 508, records of Skagjt County, Washington; AND ALSO EXCEPT the as built
and existing County road running along the South line thereof, commonty known as the McLaughlin Road.

Situate in the County of"SkégiT,:__S.tate' of ‘Washington.
PARCEL "T"; . "

The Northwest V4 of the Noxtheast ¥4 of Section 15, Township 34 Noyth, Range 4 Bast W.M, EXCEPT that
portion thereof lying within the boundarics of the as built and existing County road commonly known as

McLaughlin Road nunning along the South ];ip.e"ﬂtercof.
Situate in the County of Skagi, State of Washingjon.

PARCEL "K™;

The East ¥ of the Northeast ¥ of Section 15, Township 34 Noith, Range 4 East WM., EXCEPT that portion
thereof lying within the boundaries of that certain 50 foot wide sttip of land conveyed to Puget Sound and
Cascade Railway Company by deed recorded December 11, 1915 nnder Auditor's File No. 11 1086, in
Volume 101 of Deads, page 631, records of Skagit Coumty, Washington. .

Situate in the County of Skagit, State of Washington.
PARCEL '"L"; _
The Northeast ¥ of the Southeast % of Section 15, Township 34 North, Rﬁnge 4 East WM, EXCEPT that

portion thereof lying within the boundaries of the as built and existing State Highway right of way running
through said subdivision, commonly known as Clear Lake Road and also known'as College Way.

Situate in the County of Skagit, State of Washington.

g
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That portion: t';f ﬂ:le Northeast % of the Sowthwest ¥ and the Noithwest ¥4 of the Sowtheast ¥4 of Section 15,
Township 34'North, Range 4 East WM, lying Northerly of State Highway No. 538

Sifute inthe Courity of Skagit, State of Washington.
PARCEL N -~

The Southwest ¥4 of the No;_ﬂieast"% of Section 15, Township 34 North, Range 4 East W.M, EXCEPT the
50 foot wide right of way conveyed to the Puget Sound and Cascade Raitway Company by deed recorded
under Auditor's File No. 110943, in'Volume 101 of Deeds, page 586, records of Skagit County, Washington,;
AND ALSO EXCEPT the North 30 feet thereof conveyed to Skagit County for road purposes by deed
recorded under Auditor's File No. 77104, in'Volume 65 of Deeds, page 189, records of Skagit County,
Washington; AND ALSO EXCEPT that portion thereof lying within the as built and existing County Road
rurming along the North line thereof commonly known as McLaughlin Road.

Situsie in the County of Skagt, State of Washington.
PARCEL "O"™: '

The Southeast Y of the Northwest ¥4 ofSecﬁdn_i 5_, Township 34 North, Range 4 Bast WM., EXCEPT the
State Highway 1ight of way running along a portion.of the South line thereof, AND EXCEPT the as built and
existing County road running along the North line thereof commonly known as the McLaughlin Road.

EXCEPT from all of Parcel "0 hereinabove the following described:
tracts: e -

1) The West 208.7 feet of the South 626.1 feet of that portion of_r"éaid Southeast Vs of the Northwest ¥, lying
North of State Road No. 1-G. Y e

uy
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'PARCEL "0" Confinued:

2) Begmmngatthe Naorthwest corner of the Southeast ¥4 of the Northwest % of said Section; thence South
along the West line thereof 20 feet to the Southerly line of McLaughlin Road and the frue point of beginning;
thence coritinting South along said West line 666.63 feet 1o the Northwest corner of that certain parcel

described in real estate coniract in favor of Kenneth Moore and

Phyllis Marie Moote and récorded under Auditor's File No. 8305270054; thence East along the North line of
said Moore parce] artd said line extended 980.15 feet; thence North paralle] to the West Jine of said Southeast
14 of the Northwest ¥ 666.63.feet; more or less, o the South Ime of McLaughlin Road; thence West along the

South line to the point of beg]mung .
Situate in the Coumity of Skagﬂ, Siate ;)f'.Washington.
PARCEL "P"; ) S

The Westerly Y% of that certain 106=fc§i wide stup of land conveyed to the Seattle Lake Shore and Eastern
Railway Company by Deed dated April 4, 1890, and recorded Tuly 13, 1890, in Volume 10 of Deeds, page
651, records of Skagit County, Washingtor, being a partion of the North % of the Nortrwest Y4 of Section 14,

Township 34 North, Range 4 East, WM. T
Situate in the County of Skagit, State of Washington.

PARCEL "Q™

The Eastesly ¥ of that portion of that certain 100 foot wide stiip of land conveyed to the Seattle Lake Shore
and Eastern Raitway Company by Deed dated April 4, 1890, and recorded July 13, 1890, n Volume 10 of
Deeds, page 651, records of Skagit County, Washington, which lies Southeily of a line drawn perpendicular
through the centerline of said 100 foot wide strip of land and through the point of divergence of the Easterly
right-of-way line of said 100 foot wide strip of land and the Westerly right-6f-way line of the road right-of-
way cormmonly known as State Highway No. 9, being a portion of the North ¥ of the Northwest ¥4 of Section
14, Township 34 North, Rangc 4 East, WM. e e

Situate in the County of Skagit, State of Washington.

u 2”) 06 ow 4270157
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o PARCEL“R" “

Those two ﬁﬂy fbotby fifteen hundred foot strips of land conveyed to the Seatfle lake Shore and Eastetn
Railway Company by deeds dated April 4, 1890, and recorded July 13, 1890, and Taly 25, 1890, in Volume
10 of Deeds, pages 653 and 759, records of Skagit County, Washington, being portions of the North % of the
Naorthwest ¥4-of Section14, Township 34 North, Range 4 East, WM

Situate in the County“_é_%’ Skaglt, State of Washington.
PARCEL "S": ) .

The Westerly % of that portion of that certain 100 foot wide steip of land conveyed to the Seattle Lake Shore
and Eastern Railway Company by Deed dated July 17, 1891, and recorded Tuly 25, 1891, as auditor's File No.
3823, i Volume 20 of Deeds, page 504, tecords of Skagit County, Washington, lying within the Northwest
Vs of the Southwest ¥ of Section 14; Township 34 North, Range 4 East WM.

Situate in the County of Skagit, State of Washiigton.
PARCEL "I"; TS

That certain 20 foot wide strip of land convéj_ed iEJ--thé Northem Pacific Railway Company by Deed dated
April 15, 1914, and recorded April 21, 19 14, as Auditor's File No. 102078, in Volume 96 of Deeds, page 509,
records of Skagit County, Washington, being 2 partion of the Northwest %4 of the Southwest L4 of Section 14,

Township 34 North, Range 4 East, WM.
Situate in the County of Skagit, State of Washingfon.

PARCEL "U":

That portion of the Northwesterly ¥ of that certain 100 foot wide sttip of Jand conveyed to the Seattle Lake
Shore and Easter Railway Company, by Deed recorded June 2, 1890, in Volume 10 of Deeds, page 574,
records of Skagit County, Washington, which lies within the East % of the Southwest %4 of Section 11,
Township 34 North, Range 4 Bast, WM. i

Situate in the County of Skagit, State of Washington.

W
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g _.PARCEL V

That poition of thc Northwesterty ¥ of that certain 100 foot wide strip of Jand conveyed to the Seattle I ake
Shote. and Fastein Railway Company, by deed recorded hune 2, 1890, in Volume 10 of Deeds, page 577,
records of Skagit County, Washington, which lies within the Southeast % of Section 11, Township 34 North,
Range 4 East, WM., and lics Southwesterly of the Southeasterly extension of the \Torﬂleasteﬂy line of that
certain tract conveyed to Robelt G. Lundvall, ef ux., by deed recorded September 3, 1982, as Auditor's File

No.§209030067. |
Situate in the County of SkagIt,S‘rate of Washington.
PARCEL "W": e,

That portion of the foIlowmg descnbed fiact lying within the Southwest ¥ of the Northwest ¥4 of Section 14,
Township 34 North, Range 4 East, WM described as follows:

Beginning at the infersection of the Nonh ling of Secuon 14 with the Westerly line of the right of way of the
Seattle Lake Shore and Eastern Railway Company, as said right of way was conveyed by deeds recorded in
Velume 10 of Deeds, pages 651 to 654, records of Skagit County, Washington;

thence Southwesterly along said right of way, 1,494 24 feet to the true point of beginning;

thence North 60°30" West, 1,683 feet, more 0t Iess, o a point 396 feet South of the Northwest corner of said

Section 14;
thence South along the West line of the Sectton 1o apoint 660 fee:t North of the Southwest corner of the

Northwest ¥ of said Section;
thence East 8712 feet, more of less, to the Westerly line of the sald Iallway company 1ight of way;

thence Northeasterly along said right of way to the true pomt of begmnmg

EXCEPT the 50 foot wide right of way of the Puget Smmd and Cascade Raxlway Comparty, as said right of
way was reserved in deed recorded wnder Auditor's File No. 13 8390 in Volume 115 of Deeds, page 619,

records of Skagit County, Washington,

AND ALSO EXCEPT that portion, if any, lying within the as buﬂt and emstmg extenswn of the Gundeison
County Road. ; ;

Sitoate in the County of Skagit, State of Washington.
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g P ARCEL .l‘l)“(r"-:. ..
That portion: 6fﬁle South 660 feet of the Southwest ¥4 of the Northwest ¥4 of Section 14, Township 34 North,
Range 4 East, WM, lying Westetly of the West line of the 200 foot wide 1ight of way and depot grounds of

the Scattl'e_Lak':e Sl;oj'e'and Easternt Railway Company, as said 1ight of way and depot grounds were conveyed
10 seid rajlway company by deeds recorded in Volume 10 of Deeds, page 651 10 654, records of Skagit

County, Washington, - . -

EXCEPT that certain 50 foot wide strip of land conveyed to Puget Sound and Cascade Railway Company by
deed recorded under Auditor's File No 111086, in Volume 101 of Deeds, page 631, records of Skagit
County, Washington, .~ 7 -

AND ALSO EXCEP] that ;").Qrﬁon ofthé South 30 feet of the East 105 feet of that portion of said Southwest

Y of the Northwest %, lying West of the West line of the right of way of the Northern Pacific Railway, as
said right of way existed on June 6,1927 .

Said portion being the non-vacated portion of Coltrine #211 County Road, said road being previously
conveyed to Skagit County by deeds Tecorded under Auditor's File Nos. 75461 and 75462 in Volume 78 of
Deeds, page 223, and portions of said road betng vacated by Order of Vacation enteted in Volume 12 of
Commissioner’s Records, page 479, records of Skagit County, Washington,

AND ALSO EXCEPT that portion, if any, l}rmgmﬂjm the boundaries of the as built and existing County
road commonty known Gunderson Road and formetly known as Coltrine Road, extending into said property

Situate in the County of Skagit, State of Washington.

PARCEL "Y™

That portion of the Northwest % of Section 14, Township 34 NOIﬂl,-"Réﬁée 4 East, WM, described as
follows: i !

Beginning at the intersection of the East line of the Northern PaclﬁcRallw y':;iglrt of way with the South line

of the said Northwest ¥4; .
thence East 606 feet, more or less, to the West line of the Big Lake Road;’ /

W
Skagit County Auditor = L
4/27/12008 Page 18 of 21 346PM

PAGE 9 OF 10




K PARCEL oy Continued:

thence Norﬂlei'iy. along said West line of road to intersection with the East line of the Northern Pacific

Railway yight of ways
thence Southwesteﬂy aiong the East line of the Northetn Pacific Railway right of way to the point of

beginning, _

EXCEPT road Iigh‘t- waay _' g

Situate in the Couﬁfy ofSkagt, State of Washingfon.
PARCEL "7 e

The Southwest ¥ of the Noxthwest Y of Sectlon 11, Township 34 North, Range 4 East, W M, EXCEPT
Comnty toad right of way, ... >

St i o Coy of Sy St j‘ﬁf‘WashmgtO_ ington

EXCEPT from the above Parcels any pmﬁoﬂ Iymg within that sight-of-way conveyed by deed recorded
October 26, 2004, under Auditor’s File No: 200410260120

IIIIIW\IIIIW\IIMIII\NUNIMIi\IIMMIM\IIIII
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EXHIBIT "B”

k- Clear Valley Environmentai Bank
. Mitigation Banking Credit Program Summary

This partative provides a summaty of information on mitigation credits within Clear
Valley Envitonmental Bank to aid Owens Financial with establishing a legal instrument
to provide an “assignment of credits” for pusposes of its loan to CVEB, LLC (the
“Borrowel™), -~

The Borrower will restore about 375 actes of land within the 805 acre purchase property,
returning what is fiow patt of a dairy farm to its original pre-agriculimal condition as a
fimctioning wetland Tt will do so, and the following description Is, according to the
provisions of the Clean Wated Act

This process witl be cemﬁedby an interagency group of Federal and Washington State
regulatory and other governmental agencies formed into a Mitigation Bank Review Team

(“MBRT”)

Under the provisions of Section 401 of the Clean Water Act, the Borrower and the
Mitigation Bank Review Team will enter into a Memorandum of Agreement ("MOA”)
that will have as an appendix the Mitigation Banking Jnstrument (“MBI”). The MOA
specifies the legally binding contract between the Borrowes and the MBRT; while the
MBI specifies the defail of the actual construction, Jong term management and oversight
of the Bank. These documents together will set out the performance standards and
conditions that the Borrower must satisfy in the course of restoring ot mitigating the
wetland This contact typically provides that A
1 The physical ownership of the land and the operating rights to the credits can
be segmented and transferred independently.
2. Assignment of the MBI and MOA can be undértaken but only with the written
approval of the MBRT which approval shall not be unteasonable withbeld

The Mitigation Banking Instrument will provide that as certain conditions ate satisfied
Form time to time, the Borrower will earn “credits”, and that the Borrower will have a
right to sell those credits as provided below The credits wifl be relcased foi salein
percentages, as conditions are satisfied The Mitigation Bank Review Team (MBRT)
will ensure that the sicp by step petformance standards are met asa condition to release
of the credits. Typically credits are released for sale upon the following stages: .~
e  Upon the execution of the Mitigation Banking Instrument and the placement -
of an environmental easement on the baok property S
»  Upon the commencement of copstruction work which may be necessaty to~ " "
create or enhance the hydrology for the wetlands AT
»  Upon the submission of “as built drawings™ indicating the completion of the
construction work __-.
»  Completion of specific re-vegetation criteria -
e  Upon the achievement of specific performance standards ovet time {o ensute '

R
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Typlcally credits ate 1eleased over a period of ten —twelve years and in no one yeat are
- more than 15% of the total bank credits relcased  We anticipate the entire wetlands bank
will generate 310 credits over several phases of approvals by the MBRT as set forth in

the MBI

The Clean Water Act and paralle] State and local laws, provide that a person cammot
damage a wetland unless it obtains a permit to do so from the United States Aty Corps
of Engineers, as provided in Scction 404 of the Clean Water Act  As a condition to that
permit, the permitee is required to restore an equivalent wetland in the same general aiea
providing the same ecological functions. That pexson can do the restoration itself, or it
can buy “credits” froni a person who has already restored wetlands and has generated
such credits L s

The type and the amount of credits that the permitee must buy are spelled out in the
Section 404 permit e

The purchase and sale of the cred1ts1s accounted fo1 in an accounting procedure that is
spelled out in the Mitigation Banking Instrument, and is supervised and reviewed by the

Corps of Engineers .

The Borrower anticipates obtaining approvals for 40 1o 45 mitigation credits in the first
phase of approvals, which will be further defined inthe final MOA/MBI 1t is customary

for this first phase of approvals to release approximately 14% (14% of 310 credits 43

credits) of the total credits of the bank, for the signing of the MOA/MBI and the
placement of the conscivation easement on the bank - The Bomower is willing to give the

Tendes an assignment of its 1ights to the first phase of credits, which should more than
satisfy the entire foan obligation. .
The Borrower is also willing 1o set up an €scrow account with the i,e:ide: o1 anothet

financial institation into which proceeds from the sale of credits would be placed.  The
Borrowet would give the Lender a perfected security interest.in such an account.

The Borrower would fuither be willing to include terms in the Mitigation Banking
Instrument that would set up a mechanism to protect the Lender. I
The Borrower would be happy to talk with counsel o the Lender to discuss thés_e or

alternative procedures L e

We suggest that following review of this overview, Jake Hodge and Jerome Ryanof L
CVEB, LLC confer with Owens Financial’s counsel and walk through the Iegal steps .-

associated with an assignment of credits. Please Jet us know bow you prefer to proceed. -, .

W
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