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NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YQUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN
THE LIEN OF SOME QTHER OR LATER SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST

Reference # (if appllcable) DTEV XX6115 NO. 200503280128 Additional on page
Grantor(s): ROOS032F01AG
1. PREMIER LAND DEVELOPMENT INC.

Grantee{s)
1. Frontier Bank

Legal Description: LOT 2, TINAS COMA .
Additional on page 2
Assessor’s Tax Parcel {D#: 4755—0007602-00_00-‘

THIS SUBORDINATION OF DEED OF TRUST dated April 1, 2006, is made and executed
among PROPERTY INVESTORS, L.L.C. ("Beneficiary"); LAND TITLE COMPANY OF SKAGIT
("Trustee”); PREMIER LAND DEVELO’F-_'MENT INC ("Borrower“}, and Frontier Bank
("Lender"). . &




SUBORDINATION OF DEED OF TRUST
(Continued) Page 2

S':UB'OR 'iNATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations (the
"Subnrdma‘red Indebtedness") to PREMIER LAND DEVELOPMENT, INC. ("Trustor™:

A PROMESSGRY NOTE IN THE AMOUNT OF $80,000.00 DATED MARCH 25, 2005 FROM PREMIER LAND
DEVELOPMENT INC. TO PROPERTY INVESTORS, L.l..C.

SUBQRDINATED DEED QF TRUST. The Subordinated indebtedness is secured by a deed of frust dated May 4, 2006 from
Trustor te Trustee’in favor of Beneficiary (the "Subordinated Deed of Trust") recorded in SKAGIT County, State of Washmgton
as follows; :

RECORbED ON MARCH 28, 2005 BY LAND TITLE COMPANY OF SKAGIT COUNTY, STATE OF WASHINGTON,
UNDER: AUDiTOFI ] FILE NO. 200503280129,

REAL PROPERTY DE_SCRIPTION. The Subordinated Deed of Trust covers the following described real property (the "Real
Property") located in SKAGIT County, State of Washington:

LOT 2, "PLAT OF TINAS COMA " AS PER PLAT RECORDED ON AUGUST 11, 2000, UNDER AUDITOR'S FILE NO.
200008110004 FIECORDS OF. SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNT\" OF SKAGIT STATE OF WASHINGTON

The Real Property or its address |s ¢ommonly known as 1290 HILLCREST DRIVE, BURLINGTON, WA 98233. The Real
Property tax identification number is 4755~—000—002—0000

REQUESTED FINANCIAL ACCOMMODATIONS Beneficiary, who may or may not be the same person or entity as Trustor,
and Borrower each want Lenderto provide:, firancial accommodalions fo Barrower (the "Superior indebtedness™ in the form
of (A) new credit or foan advances, (B) an extension of time to pay or other comproemises regarding all or part of Borrower's
present indebtedness to Lender,: or (C}- other benefils to Borrower. Borrower and Beneficiary each represent and
acknowledge to Lender that Benefigiary will benafit as a result of these financial accommodations from Lender to Borrower,
and Beneficiary acknowledges receipt af: valuable -Sonsideration for entering into this Subordination.

LENDER’S LIEN. As a condilion to the- granhng of the requested financial accommodations, Lender has required that its

deed of trust or other lien on the Real Prbpertv ("Lender's Lien") be and remain superior to the Subordinated Deed of Trust.
*recorded under Auditor's-File:No. 200503280128

NOW THEREFORE THE PARTIES TO THIS SUBOF!DINATION HEREBY AGREE AS FOLLOWS:

SUBCRDINATION. The Subordinated Deed of Trusi and the Subordinated Indebtedness secured by the Subordinated Deed
of Trust is and shall be subordinated in all respects'to Lender's Lien and the Superior Indebtedness, and it is agreed that
Lender’s Lien shall be and remain, at ali times, priar and.supetior to the lien of the Subordinated Deed of Trust. Beneficiary
also subordinates to Lender’s Lien all other Seclrity tntefests’in the Real Property held by Beneficiary, whether now existing or
hereafter acquired. The words "Security Interest" mean dnd include without limitation any type of collateral security, whether
in the form of a lien, charge, mortgage, deed of. trust, assignment, pledge, chattel mortgage, chattel trust, factor’s lien,
equipment trust, conditional sale, trust receipl, lien orditle retention contract, lease or consignment intended as a security
device, or any other security or lien interest whalsoever, whether created by law, conlract, or otherwise.

BENEFICIARY’S REPRESENTATIONS AND WARRANTIES. Beneficiary represents and warrants to Lender that: (A) no
representations or agreemenis of any kind have been made io Beneficiaty which would limit or qualify in any way the terms of
this Subordinalion; (B) this Subordination is executed at Borrower's request and not al the request of Lender; (C) Lender
has made no representation to Beneficiary as to the creditworthiness of Borrower; and (D) Beneficiary has established
adequate means of obtaining from Borrower on a continuing ‘basis infermation regarding Borrower's financial condition.
Beneficiary agrees to keep adequately informed from such means:of any facts, events, or circumstances which might in any
way affect Beneticiary’s risks under this Subordinafion, and Beneficiary further agrees that Lender shall have no obligation to
disclose to Beneficiary information or material acquired by Lender in'thé coiirse-ot-its relationship with Beneficiary.

BENEFICIARY WAIVERS. Beneficiary waives any right o require Lender. :_(A) 1o rake, extend, renew, or modify any loan to
Borrower or to grant any other financial accommodations o Borrower whatsoever;: (B) to make any presentmeni, protest,
demand, or notice of any kind, including nofice of any nonpayment of any, Superlor Indebtedness secured by Lender's Lien,
or notice of any action or nonaction on the part of Borrower, Lender, any surety; ndorser or other guarantor in cannection
with the Superior indebtedness, or in connection with the creation of new_or additighal indebtedness; (C) to resort for
payment or to proceed direcily or at once against any person, Including Barrower; (D) o proceed directly against or exhaust
any collaleral held by Lender from Borrower, any other guarantor, or any other persan; (E} fo give notice of the terms, time,
and place of any public or private sale of personal property security held by Lender from Bofrower or to comply with any
other applicable provisicns of the Uniform Commercial Code; (F) to pursue any other remedy; wnhm Lender's power; or (G)
to commit any act or omission of any kind, at any time, with respect to any matter whatsoever.

LENDER'S RIGHTS. Lender may take or omit any and ail actions with respect io Lender's Lien wnhout attecting whatsocever
any of Lender’s rights under this Subardination. In particular, without limitation, Lender may; without natice of any kind to
Beneficiary, (A) make one or mors additional secured or unsecured loans {c Borrower; : (B repeatedly alter, compromise,
renew, extend, accelerate, or otherwise change the time for payment or other terms of the Superior fndebtedress or any part
of i, including increases and decreases of the rate of inferest on the Superior Indebtedness; extension$ may'be repeated and
may be for longer than the original loan term; (C) iake and hold collateral for the payment of the ‘Superidr Indebtedness, and
exchange, enforce, walve, and release any such collateral, with or without the substitution of rew collatergl; (D) release,
substitute, agree not to sue, or deal with any one or more of Borrower's suraties, endorsers, or guaraittors on any terms or
manner Lender chooses; (£) determine how, when and what application of payments and crédits, Shall be-made on the
Superior Indebtedness; (F) apply such security and direct the arder or manner of sale of the secunty, as Lender in its
discretion may determing; and (G) transfer this Subordination to another party. ¢ .

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupd, this Subardination shall remain in fuIl force and
effect. Any default by Borrower under the terms of the Subordinated Indebledness aftso shall constitute an event of default
under the terms of the Superior Indebtedness in favor of Lender. 3

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination: *

Amendments. This Subordination constitutes the entire understanding and agreement of the partles as ta the mattersh.“'j-
set forth in this Subordination, No alteration of or amendment to this Subordination shall be sffective Unless given m i
writing and signed by the party or parties sought to be charged or bound by the alteration or amendment. !

Aftorneys’ Fees; Expenses, If Lender insiitutes any suit or action 1o enforce any of the terms of this Subo'rqm'ati;jn;:

Lender shail be entitled to recaver such sum as the court may adjudge reasonable as attorneys’ fees at trial ahd upon - -
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, alf reasonable .

expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its inferest or the
enforcement of its rights shalt become a part of the Indebtedness payable on demand and shall bear interest at the Nete
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
hawever subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legal expenses, whether or not -

R
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¢/ imére-is a lawsuil, including attorneys’ fees and expenses for bankruptcy proceedings {including efforts to modify or

¢ “vagate any automatic stay or injunction), appeals, and any anticipated post—judgment coliection services, the cost of

vsearchlng ‘records, obtaining title reports (including foreclosure reports}, surveyors’' reports, and appraisal fees, title

< insUrance,.and fees for the Trustee, to the extent permitted by applicable law, Beneficiary also will pay any court costs,
Al addition to all other sums provided by law.

fAuthonly The person wha signs this Subordination as or on behalf of Beneficiary represents and warrants that he or
shie has authgrity to execute this Subordination and to subordinate the Subordinated Indebtedness and the Beneficiary's
secunty interests.in-Beneficiary's property, if any.

Caption Headings. Caption headings in this Subordination are for convenience purpases only and are net to be used
to interpret-"br d'eﬁne the provisions of this Subordination.

Govermng Law.™This Subordination will be governed by federal law applicable io Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Subordmahon has. been accepted by Lender in the State of Washington.

Choice of Venu_e If there |s a lawsuit, Beneficiary agrees upon Lender's request to submit fo the jurisdiction of the
courts of Snohqm_lsh C__ou__nty __Sta_te of Washinglon.

Successors. This Subordination shail extend to and bind the respective heirs, personal representatives, successors and
assigns of the parties 1o this"Subordination, and the covenants of Beneficiary herein in favor of Lender shall extend to,
include, and be enforceab!e by any transferee or endorsee to whom Lender may transfer any or all of the Superior
Indebtedness.

No Waiver by Lender i.ender shali® noi be deemed to have waived any rights under this Subordination unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such fight or any other right. A waiver by Lender of a provision of this Subordination shall not
prejudice or conslitute a waiver of Lendér's right otherwise to demand strict compliance with that provision or any other
provision of this Subordination.Ng prior-Waiver by Lender, nor any course of dealing between Lender and Beneficiary,
shall consfitute a waiver of any-of ‘Lerder's rights or of any of Beneficlary’s obligations as to any future transactions.
Whenaver the cansent of Lender ig-fequired under this Subordination, the granting of such consent by Lender in any
instance shall not constitute continuing consent 46 subsequent instances where such consent is reguired and in all cases
such consent may be granted or withheld-iri the sole-discretion of Lender.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR BREAL PROPERTY SECURITY TO OBTAIN A LOAN, A
";}?g-lr_l.tc\)[!quOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TQO THIS SUBORDINATION "ACKNO_WLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBQRDINATION, AND EACH PARTY AGREES TO ITS TERMS, THIS SUBORDINATION 1S DATED APRIL 1, 2006,

BORROWER:

PREM! %

KEITH P. LCH, Prﬁwnt of PREMIER LAND DEVELOPMENT INC

BENEFICIARY:

PROPERTY INVESTORS, L.L..C.
By: ‘J\' —
Authorized Signer for PROPERTY INVESTORS,:.L.C.

By:

Authorized Signer for PROPERTY INVESTORS,LL.C.
TRUSTEE:

DJ% M ANY FCKAGIT

Authonzed Signer for LAND TITLE COMPANY OF SKAGIT

By:

Authorized Signer for LAND TITLE COMPANY OF SKAGIT

LENDER:
FRONTIER BANK _
X /;('(

Authorized Officer
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CORPORATE ACKNOWLEDGMENT

STA‘EE OF (,Z/%f( ’ik’)ﬂs’;ﬁ"@m )
(J ) S8
coum'v OF + @HCZ\@ T )
On this ! o) \!—9\ day of NV Q. 20\ &> . betore me, the undersigned

Notary Public, personaﬂyappeared i\% 7 /f_:),.\ Uy~ 1,, crci

and personally known to e orproved to me on the basis of satisfactory evidence to be {an) authorized agent(s) of the
corporation that executed the Subordinalion of Deed of Trust and acknowledged the Subardinafion to be the free and
voluntary act and deed of the corporatlon by authority of its Bylaws or by resolution of its board of directors, for the uses and
purposes therein mentioned, and on oath stated that he or she/they is/are authorized to execute this Subordination and in
tact executed the Subordinatior on Bsehalt of the corporation,

By;/vd),ﬂ\p\ Wara) Q Q \}g\mﬁ Residing at YV oU n\l‘ \J)*Q./U"km

Notary Public in and for me Slate of gg_ My commission expires C/‘-J’ ”@:Jﬁ

"'--Cp'ae_bgiATE ACKNOWLEDGMENT

STATE OF LT T )
COUNTY OF B )
On this day of , 20 , before me, the undersigned

Notary Public, persenally appedred

and personally known to me or proved to me on the- basis of satisfaclory evidence to be (an) auihgrized agent(s) of lhe
corporation that executed the Subordination of Deed of Trust and acknowledged the Subordination to be the free and
voluntary acl and dead of the corporation, by authority of its Bylaws or By:-resolution of its board of directors, for the uses and
purposes therein menticned, and on oath stated that he or shefthey !slare authonzed to execute this Subordination and in
fact executed the Subordination on behalf of the corporation. oy

By . F!esiding at

Notary Public in and for the State of “ e my.commission expires

LENDER ACKNOWLEDGMENT

STATE OF AL jgséggzé(ézﬂ )

o . 188
COUNTY OF 72¢ )
On this ? y of /4{ e — 77 o, pafore me, the undersigned
Notary Public, personally appeared S ¢ “WR = . and persenally known to me
or proved to me on the basis of satisfactory evide b= W 4o ' ey - e authorized agent for

act and deed of the said Lender, duly authorizeg
purposes therein menticned, and on cath stateq

affixed igthe corporate seal of saigl Lender.
By ) L8

Notary Public in and for the Stale of éb’)d

LASER PRC Lending, Yer. 5.30.00.004 Capr, Harland Financial Solutions, Ihc. 1397, 2006, Al! Rights Rezarved. - WA D:CFALPLAMGZ12FC TR-34B34 FR-CéMLR‘LQC
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CORPORATE ACKNOWLEDGMENT

STATE OF L U’dﬁ/?z/z;; 27 )
) 5§
COUNTY OF .+ g //‘Cﬁc yrr ¥4 S/? )
©n thig {f ﬁ day of , 20 ,{2@ , before me, the undersigned

R LAND DEVELOPMENT, INC_, and personally
@Xhorized agent of the corporation that executed
e the free and voluntary act and deed of the
br the uses and purposes therein mentioned,

known to me’ or provegio me’ ‘on the basis of satisig
the Subordination of Deed of Trust and acknowlef
corporation, by autharity‘of lts Bylaws or by resol

and on oath stated that he or she is authorized{to e ecul@%bordl gtionjand in fact executed the Subordination on
behalf of the corporatlon )

pUBLIC

LIMFTED LIAB!LITY COMPANY ACKNOWLEDGMENT

STATEOF 1) & 01’2 V?oHam )
COUNTY OF @z‘%&:,éjzl + e S )
Onthis /e th day of _ Noeae oy .20 & {, | before me, the undersigned

Notary Public, personally appeared __ w_> \_.,‘ r\p\'a =TI ?

and personally known to me or proved to me on the ba3|s of satisfactory evidence to be (a) member(s) or de5|gnated
agent(s) of the limited Yabllity company thaf execiled the Subordination of Deed of Trust and acknowledged the
Subordination to be the free and voluntary act and déed.of the limited liability company, by authority of statute, its articles of
organization or its operating agreement, for the uses and purpases theréin mentiored, and on oath stated that he ar she/they
is/fare authorized to execute this Subordination and in fact execufed the Subordmatlon on behalf of the limited liability

company.
,Ls%ARou R. ANTHONY esting aV VY2 T \Nwng
STATE OF WASHINGTOR _ _ LA
NOTARY ---- PUBLlG . commission expires 7~ & ~ 3]
LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

By
Nofary Public in and for the State of W 29

STATE OF )
)5S
COUNTY OF )
On this day of c20 .._.béfore me, the undersigned

Notary Public, personally appeared

and personally known to me or proved to me on the basis of satisfactory evidence to be (a) member(s) or demgnsted
agent(s} of the limited fiability company that execuled the Subordination of Deed af Trist-and.-dcknowledged ihe
Subordination o be the free and voluntary act and deed of the limited liability company, by authority of statute, its articles of
organization or its operating agreement, for the uses and purposes therein mentioned, and on oath stated'that he or she/thay
is/fare autharized to execute this Subordination and in fact executed the Subordination on behalf of the limdted lability

company.
By Residing at
Notary Public in and for the State of My commission expires’._.* '
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