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DEED OF TRUST

DATE: May 25, 2006 -

Reference # (if applicabl’e)ff '1 20446-SE Additional on page
Grantor({s):

1. GILBERT FAM[LY PROPERTIES L.L.C.

2. GILBERT JR, WARREN J

3. GILBERT, MARILYN IVI

Grantee(s) ;
1. Skagit State Bank . :
2. Land Title Company of Burllngton Trustee

Legal Description: ptn GL 7, 19-34;.4 E WM
S AT Additional on page

Assessor's Tax Parcel ID#: 340419~O:£'-2?:2~0006 {(P26622) & P1380

THIS DEED OF TRUST is dated May 25, 2006, among GILBERT FAMILY PROPERTIES, L.L.C., a
Washington Limited Liability Company, whose address is 314 PINE STREET, MOUNT VERNON,
WA 98273-3852; WARREN J GILBERT JR and:-MARILYN M GILBERT, Husband and Wife,
whose address is 314 PINE ST #208, MOUNT VERNON, WA 98273-3852 ("Grantor"}; Skagit
State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below sometimes as. "Lender” and sometimes as
"Beneficiary"); and Land Title Company of Burlington, ‘whose malhng address is P O Box 445,
Burlington, WA 98233 (referred to below as "Trustee” ) '
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_"CONVEYANCE AND GRANT. For valuable consideration. Grantor conveys to Trustee in trust with power of sale, right

* of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
‘the followrng described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock’in utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
property. including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

Iocated Ain Skaglt County, State of Washington:

See Schedule "A -1", which is attached to this Deed of Trust and made a part of this Deed
of Trust as if fully set forth herein.

The Rea! Property or |ts ‘address is commonly known as 701 § 2nd Street, Mount Vernon, WA
98273. The Real Property tax identification number is 340419-0-272-0006 (P26622) &
P1380. '

CHOSS~COLLATERALIZAT'ION. _In- ‘atdition to the Note, this Deed of Trust secures all ohligations, debts and liabilities,
plus interest thereon, of either Grantor or Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Barrower and: Grantor or any ane or mare of them, whether now existing or hereafter arising, whether
related or unrelated to thepurpose 6f the- Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined; absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or )omtlv with others, whather obligated as guarantor, suraty, accommadation party or
otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any statute of
limitations, and whether the oblrgatlon to" repay such amounts may be or hereafter rmay become otherwise
unenforceable. :

Grantor hereby assigns as securi'ty =t0'l'_eoder~. 'éII of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is-fecorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific; peffected and thoate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents:and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon accelsratiori’of aly-or part'of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE. {A} PAYMENT OF THE INDEBTEDNESS AND [B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor warrants that: {a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full power, right, and authority te enter into
this Deed of Trust and to hypothecate the Property; {c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding wpon Grantor and do not result in a violation af any
law, regulation, court decree or order applicable to Grantor; (d} Grantar has established adequate means of abtaining
from Borrower an a cantinuing basis information about Borrowet's finaricial condition; and (e) Lender has made no
representation to Grantor about Borrower (including without, timitation 'tho creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reagson of any "one action” or "anti-deficiency”
taw, or any other law which may prevent Lender from bringing any actign against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency,. before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercige of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in th-i's_Déed of-Trust, Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes dus, and Borrower and Grantor shall strictly
perform all their respective obligations under the Note, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agrea that Borrower's and Grantor's
possassion and use of the Property shall be governed by the following | pro\nsrons

Possession and Use. Until the occurrence of an Event of Default, Grantor may Hl remam in possession and
control of the Property, {2} use, operate or manage the Property; and {3} collect the Rents from the Property
{this privilege is a license from Lender to Grantar automatically revoked upon default] The following provisions
relate to the use of the Praperty or to other limitations on the Property. The Fleal Propertv is not used principally
for agricultural purposes. : . ’

Duty to Maintain. Grantor shalt maintain the Property in tenantable condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that lll During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, tréatment, dispasal,
release or threatened release of any Hazardous Substance by any person on, under, about or ffom the Property;

(2) Grantor has no knowledge of, or reason to believe that there has been, except as pre\_r}ouglv disclosed to and
acknowledged by Lender in writing, (8) any breach or violation of any Environmental Laws,: (b} “any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of énv' Hazargdous Substance
on, under, about or fram the Property by any prior owners or cccupants of the Property, or: leF any actyual or
threatened litigation or claims of any kind by any person relating to such matters; and (3): Exgept.as prewously
disciosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor; agerit 6r other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or refease any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be conducted’in comphance with
all applicable federal, state, and local laws, regulations and ordinances, including without fimitatior ali*”
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor’'s expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's-"
purposes only and shall not be construsd to create any responsibility or liability on the part of Lender 10, Grantor.dr
to any other person. The representations and warranties contained herein are based on Grantor's due diligence in:
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future elaims;
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under = .
any such laws; and (2) agrees to indemnify and hald harmless Lender against any and all claims, losses, liabilities, .-
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the
same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including
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the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
- of-the lien of this Deed of Trust and shall net be affected by Lender's acquisition of any interest in the Property,
_:___:.whether ‘by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of.ar waste on or to the Property or any pertien of the Praperty. Without limiting the generality of the
“fgregoing, Grantor will not remaove, or grant to any other party the right to remeve, any timber, minerals (including
oil and gas) coal clay, scoria, soil, gravel or rock products without Lender's pricr written consent.

Remcwal of Improvements Grantor shafl not demolish or remova any Improvements froam the Real Property
without' Lender s"prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor tp make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal vaiue :

Lender’ s Right to Enter “Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to.attend.to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terrr"ts and conditions of this Deed of Trust.

Compliance wrth Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by il agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupgy the Proparty in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmenta] authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhgld compllance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior ‘to daing so and so long as, in Lender's scle opinion, Lender's interests in the
Property are not jeopardized:’ Lender:may require Grantor to post adequate security or a surety bond, reasanably
satisfactory to Lender, to protect Lender's intarest.

Duty to Protect. Grantor ‘a_g“re_es neitrt:er -tb';"ebandon or leave unattended the Property. Grantor shall do all other
acts, in addition te those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDEFI Lender may;. at Lender's option, {A} declare immediately due and payable all
sums secured by this Deed of Trust oF (B)..iriCrease the interest rate provided for in the Note or other document
evidencing the Indebtedness and imposé such: other gonditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or. any-part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Propertysér any right, title or interest in the Real Property; whether
tegal, beneficial or equitable; whether voluntary of invalintaty; whether by outright sale, deed, installment sale contract,
land contract, cantract for deed, leasehold intergst with & term greater than three (3} years, lease-option contract, of by
sale, assignment, or transfer of any beneficial‘interestin or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Praperty. |f any Grantor is a corporation, partnership or imited
liability company, transfer also includes any changein ownership of more than twenty-five percent {(26%]) of the voting
stock, partnership interests or limited liability comparwy interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exerbiee is prohibited'by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and Ilens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due [and in all event‘s _p‘rior to delinquencyl all taxes, special taxes, assessments,
charges {including water and sewer}, finas and imposi'tio'ns levied against or on account of the Property, and shall
pay when due all claims for work done on or for servicés rendered or material furnished to the Property. Grantor
shall maintain the Property free of all lisns having priority-over or agual to- the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except ag otherwme pravided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, a$sessment 0r clalm in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Praperty is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Granter shall within fifteen {(15) ‘days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure. the. d|scharge ‘of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other sécurity satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, of other charges that could accrue as a
result of a foreclosure or sale under the flen. In any contest, Grantor shall defend itsetf and Lender and shail
satisfy any adverse judgment before enforcement against the Property. Grantor shalF name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. ’ 2 .

Evidence of Payment, Grantor shall upon demand furnish to Lender satlsfactory ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to delrver to-Lender at any time a written
statement ¢f the taxes and assessments against the Property. :

Notice of Construction. Grantar shall notify Lender at least fifteen {18) days befbre any.waork is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lign, materlalmen s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor-will upef request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are & pa t of thls Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain palicies of fire insurance W|th standard extended
cavarage endorsements on a fair value basis for the full insurable value covering all Improverments on, the: Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability ingurance in ‘such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in"such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and beiler insurance, as Lender may reasonably require. Policies shall'he: writter in.
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companigs .+
reascnably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time thé ¢
policies ar certificates of insurance in form satisfactory to Lender, including stipulations that coverages will net'be » ’
cancelled or diminished withaut at least thirty {30} days prior written notice to Lender. Each insurance policy algp”
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,”
omission or default of Grantor or any other person. The Real Property is or will be located in an area designated:by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
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: _ﬁrie_r-’[i'ens on the property securing the loan, up to the maximum policy limits set under the National Flood
" Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any lass or damage to the Property. Lender may
make proef of lass if Grantor fails to do s0 within fifteen {15} days of the casualty. Whether or not Lender's
“sgurity is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
. thie proceedsito the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
.and repair of the Property. if Lender elects to apply the proceeds to restoration and repair, Grantor shalt repair or
replace the’ damaged or destroyed improvements in a manner satisfactory to Lender. Lender shall, upan
sensfactory pronf of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or reStoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be*used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the. remamder if any, shall be applied to the principal balance of the Indebtedness. If Lender haids
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear

Grantor's Report &n Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on “each existing policy of insurance showing: (1) the name of the insurer; {2} the risks
insured; (3) the amount of‘the-policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantor shail, upon
request of Lender, have an mdependent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. - .

LENDER'S EXPENDITURES. 1§ anv action.or prc:ceedlng is commenced that would materially affect Lender's interest in
the Property or if Grantor fails; to comply $vith any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failute to discharge.or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any.Related Documents, Lender an Grantor's behalf may {but shall not be obligated to} take
any action that Lender deems appropriate,-incliding but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. ~All such expenditures incurred or paid by Lender far such purpases will then
bear intersst at the rate charged undér-the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become-a part.of the'indebtedness and, at Lender's option, will {A) be payable on
demand; {(B) be added to the balance of.the Note and be apportioned among and be payable with any installment
payments to become due during sither (1) the'term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts Such nght shall be in additian to all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY: DEFENSE OF TITLE. The foHowmg prowsmns relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds geod and marketable title of record ta the Property in fee simple,
free and clear of ali liens and encumbrances other than those set:farth in the Real Property description or in any
title insurance policy, title repart, or final title opinion issued m fevor of, and accepted by, Lender in connection
with this Deed of Frust, and (b} Grantor has the full r|ght pawer and authority to execute and deliver this Deed of
Trust to Lender,

Defense of Titls. Subject to the exception in the para(jra"p_h ahoy.e. Grantor warrants and will foraver defend the
title to the Property against tha lawful claims of all persens.. ln'the’svent any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or'Lender under this. Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in’such’ proceedlng, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceedirig by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such mstruments as Lender may request from time to time
to permit such participation. : -

Compliance With Laws. Grantor warrants that the Property and Grantor s use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmerital. authontles '

Survival of Representations and Warranties. All representations, warrantles and agreements made by Grantar in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and etfect until such time as Borrower's 1néebtedness shall, be pand in full,

CONDEMNATION. The following provisions relating to condemnation proceedmgs are a part of this Deed of Trust:

Proceedings. f any proceeding in tcondemnation is filed, Grantor shall promptlv notn‘v Lender in writing, and
Grantor shall promptly taks such steps as may be necessary to defend the actiory and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in tha proceeding and ta be
represented in the proceeding by counsel of its own chaoice all at Grantor's expense, and-Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may he requasted by Lender from time to
time to permit such participation. o

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domam proceedungs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that'all or any. portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the, Property ~The net
proceeds of the award shall mean the award after payment of all reasonahble costs, expenses and attornevs fees
incurred by Trustee or Lender in connection with the condemnation. . K ]

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHQRITIES. The followmg pmwsmns relatlng
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addmon to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lign on
the Real Property Grantor shall reimburse Lender for all taxes, as described below, together with al| experises
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation alt taxes, fees i
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The fallowing shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all ar any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax oni
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by th
type of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender ar the holder of: the
Note; and (4) a spemflc tax on all or any portion of the Indebtedness »——-aumsnnte of princinal and nterest::
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£7 Subsequent Taxaes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
_'::--"Trust this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
° Hvailabléremedies for an Event of Default as provided below unless Grantor either {1} pays the tax before it
" bgtomes-délinquent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender.

SECUF_!ITY AGREEMENT, FINANCING STATEMENTS. The fallowing provisions relating to this Deed of Trust as a
security agregment are a part of this Deed of Trust:

Seéil’ﬂ‘tﬁ Aéreerﬁent This instrument shall constitute a Security Agreement to the extent any of the Property
copstitiites, ﬁxtures -and Lender shall have ali of the rights of a secured party under the Uniform Commercial Code
as amended from tlme to time.

Secunty lntarest‘ Upon request by Lender, Grantor shall take whatever action is requested by Lender {o perfect
and continue Lender's-8ecurity interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remoye; sever'gr detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affaxed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to'Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by appheable law,

Addresses. The mamng addresses of Grantor {debtor) and Lender {secured party) from which infermation
concerning the security |nterest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commergial Code) are as. stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY IN- FACT The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Tr_us

Further Assurances. At any timé, ard from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, €xecuted or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, Trefiled, orrerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate, any:and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements; contlnuatlon ‘statements, instrumenis ot further assurance, certificates, and
other documents as may, in the solg opinion of Lender, be necessary ar desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Docurnents, and {2) the liens and secunty interests created by this Deed of Trust as first and prior
liens an the Property, whether now owned; :or hefeafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor-shall rermburse Lender for all costs and expenses incurred in gconnection
with the matters refarred to in this paragragh.

Attorney-in-Fact. !f Grantor fails to do any of.the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantar's éxpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making,‘executing, delivering, filing, recording, and doing all
ather things as may be necessary or desirable, in Lender s, sale opmron, to accomplish the matters referred ta in
the preceding paragraph. : B

FULL PERFORMANCE. If Borrower and Grantar pay all the’ Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute and deliver te¢ Grantor siitable-statements of termination of any financing staternent
on file evidencing Lender's security interest in the Rents and theg Persénal Proparty Any reconveyaﬂca fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons lggally entitled thereta”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts,

EVENTS OF DEFAULT. Each of the following, at Lender's option, shalf constltute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due undEr the Indebtedness

Qthar Defaults. Borrower or Grantor fails to comply with or to perform '_c_my other ta_rm_, obligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documerits or ta gomply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender. and Borrower or Grantor,

Compliance Default. Failure to comply with any other term, otligation, covenant or condltlon contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trusx te make any payment
for taxes or insurance, ar any other payment necessary to prevent filing of or to effect dlscharge of any iien.

Environmental Default. Failure of any party 1o comply with or perfarm when dug’ any term obilgatron covenant or
condition contained in any environmental agreement executed in connection with the Property ;

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
or an Borrower's or Grantor's behalf under this Deed of Trust or the Related Decuments isfalse or misleading in
any material respect, either now or at the time made or furnished or becomes false or rmslead:ng at any time
thereafier.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be |n fuu forr;e artd
effect lincluding failure of any collateral document to create a valid and perfected security mterest or hen) at ama
time and for any reason. : . .

Death or Insolvency. The dissclution of Grantor's {(regardless of whether election to continue is made! am;
member withdraws from the limited liability company, or any other termination of Borrower's or Grantor's: .
existence as a going business or the death of any member, the insolvency of Borrower or Grantor, the appomtment -
of a receiver for any part of Borrowar's or Grantor's property, any assignment for the benefit of credl‘mrs, any’ type
of creditor workout, or the commencement of any proceeding under any bankruptcy or insclvency laws’ bv or 52
against Borrower or Grantor.

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by j‘udici_él_-
proceeding, self-help, repossession or any ather method, by any creditor of Borrower or Grantor or by any :
governmantal agency against any property securing the Indebtedness. This includes a garnishment of any ofi .
Borrower's or Grantor's acceunts, including deposit accounts, with Lender. However, this Event of Default shall
not epply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forieiture proceeding and if Borrower or Grantor gives Lender written notice of .+

(AT AL
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.tﬁ:e'_creditor ar forfaiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
pro‘ceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the
p dlepute

_Broach of Other Agreement. Any breach by Borrower ar Grantor under the terms of any other agreement between
Bgrrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
: limitation any agreement concerning any indebtedness or other abligation of Borrower or Grantor to Lender,
-_‘whether emstlng now or later,

Everits’ Affecﬂng Guarantor. Any of the preceding events cceurs with respect to any Guarantor of any of the
Indebtedness or'any Guarantor dies or becomes incompatent, ar revakes or disputes the validity of, or liability
under, ar-v Guaranty ‘of the Indebtedness.

Adversa Changa A matena! adverse change occurs in Borrower's or Grantor's financial condition, or Lender
believes the prospect of payment or performance of the Indebtedness is impairad.

Insecurity. Lender in goad faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT If an Event of Default accurs under this Deed of Trust, at any time thereafter,
Trustee ot Lender: mav exercise any one or more of the following rights and remedies:

Elaction of Remadies. Electlon by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expkend‘!tures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's faﬂure 10 perfurm, shall not affect Lender’s right to declare & default and exercise its remeadies.

Accelerate Indebtedness. kendsi'shall have the right at its option te declare the entire Indebtedness immediataly
due and payable, lncludrng any prepaymem penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreglose by notice .dnd sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case m accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to alf’ or anv part of the Personal Property, Lender shalt have all the rights and
remedies of a secured party under theé Unlform Commermal Code.

Colect Rents. Lender shall heve the nght wnhout notice to Borrower or Grantar to take possession of and
manage the Property and collect the Rents, incldding amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, againstthe Indebtedness In furtherance of this right, Lender may require any
tenant or other user of the Property to miake payrnents of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantar irrevocably deslgnetes Lender as Grantor's attornay-in-fact to endorse
instruments received in payment thereof.in: the name of Granter and to negotiate the same and collect the
proceeds. Payments by tenants or other Users to‘Lender in response to Lender's demand shall satisfy the
obligations for which the payments are mada, whather or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph.either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have tha right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and: apply the proceeds, over and above the cost of
the receivership, against the 'ndebtedness. The receiver.may serve’without bond if permitted by law. Lender's
right to the appointment of a raceiver shall exist whether ot not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. E

Tenancy at Sufferance. if Grantor remains in possession'of the: Property' ‘after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the' Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
pay a reasonable rental for the use of the Property, or [2) vacate the Property immediately upon the demand of
Lender. :

Other Remedies. Trustee or Lender shall have any other right or: remedy pmwded in this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time a_nd _place of any public sale of the Personal
Property or of the time after which any private sale ar other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10) days béfore the" time of the saie or disposition.
Any sale of the Persanal Property may be made in ¢onjunction with any sale of the Real Propertv

Sale of the Property. To the extent permitted by applicable law, Borrower and, Grar}tor hereby waives any and all
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in ane sale or by separate sales. Lender shail be entitied
to bid at any public sale on all or any portion of the Property. A

Attorneys’ Fees; Expanses. If Lendar institutes any suit ar getion to enfores any of the terms of tms Desd of
Trust, Lender shall be entitled ta recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whather or not any court action is involved, and 1o the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interast or the enforcement of its rights shall become a part of the Indebtedness payabie on demand ‘and, shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this’ paragraph include,
without limitation, however subject to any limits under epphcable law, Lender's attorneys':fees.and Lerder's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankrupmy proceedlngs
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any antigipated post Judgment
collagtion services, the cogt of searching recards, obtaining title reperts (including foreclosure reéports}, surveynrs
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by appllcabie Iaw
Grantor also will pay any court costs, in addition to afl other sums provided by law. g

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refating to the powers and obllgations of Trustee
(pursuant to Lender's instructions) are part of this Deed ot Trust: i

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the _p'ower ;o_.
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join i
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the -
public; (b} join in granting any easement or creating any restriction on the Real Property; and {cl join in any ™.
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obiligated to natify any other party of a pending sale under any other

g A g .
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- trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
; requrred by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee “Trustee shall meet all gualifications required for Trustee under applicable law. In addition to the rights
and. remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
“foreclose by notice and sale, and Lender shall have the right 10 foreciose by judicial foreclosure, in either case in

‘agcordance with and to the full extent provided by applicable law.

"Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed: under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office 6f the recorder of Skagit Gounty, State of Washington. The instrument shall contain, in addition 1o all other
matters requrred by, state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Numher awvhere this Deed of Trust is recorded, and the name and address of the successor trustee,
and the rnstrument shalkbe executed and acknowledged by Lender or its successors in interest. The successor
trustee, without" conveyance of the Property, shall succeed to all the title, power, and duties conferred upoen the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exciusion of all ofher prowsmns for substitution.

NOTICES. Sub;ect 1o apphcable law and except far notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given inguriting, and shall be effective when actually delivered, when actually received by
telefacsimile unless otherwjse required by law), when deposited with a nationally recognized avernight courier, or, if
mailed, when deposited in-the-Unitéd Stétes mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the béainning of this Daed of Trust, All copies of notices of foreclosure from the holder of
any lien which has priority over thls Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change jts address for notices under this Deed of Trust by giving formal written
notice 10 the other parties, spacitying thatthe purpese of the notice is to change the party's address. Fer notice
purposes, Grantor agrees to kéep-Lender infofmied at all times of Grantor's current address. Subject to applicable law,
and except for notice required or-allowed h\,‘ law to be given in anather manner, if there is more than one Grantor, any

notice given by Lender to any Grantor is’ deemed to be notice given to all Grantors.
MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, tégether with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters sgt forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given ln wrmng and signed by the party or parties sought to be charged or
bound by the alteration or amendment. 2

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net’operating income received from the Property during Grantor's
previous fiscal year in such form and detailzas Fender shall require. “Net operating income” shall mean all cash
receipts from the Property less all cash expénditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this D:eed .of Trust are for convenience purposes anly and are not to be
used to interpret or define the provisions of this:Deed of Trust

Morges. There shall be no merger of the interest or estate created by this Deed ot Trust with any other interest or
estate in the Property at any time held by or for the beneflt of Lender in any capacity, without the written consent
of Lender. R :

Governing Law. This Deed of Trust will be governed by federal Iaw appllcable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washmgton withgut regard to its conflicts of law provisions.
This Deed of Trust has bean acceptad by Lender in the State-of Washnngton

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references o Grantor shall mean each and every Grantor, and all references to Borrawer shall mean
each and every Borrower. This means that each Borrawer and‘Grantor sighing below is responsible for all
abligatians in this Deed of Trust. Where any one of more of the, p'aﬁies is a‘corporation, paringrship, limited
liability company or similar entity, it is not necessary for Lender texinguirg intotfig-powers of any of the officers,
directors, partners, members, or other agents acting or purporting to dtt ari the-entity's behalf, and any obligations
made or created in reliance upon the professed exercise of such powers shall be guaranteed under this Deed of
Trust. ;

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wntlng and signed by Lender. No delay or omission on:the-part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender. of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict-complianpce with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of deating
between Lender and Grantar, shall constitute a waiver of any of Lender's rights ‘or of any .ot Grantor's obligations
as to any future transactions. Whepever the consent of Lender is required under thls Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consentito subsequent mstances where
such consent is required and in all cases such consent may be granted or withheld in-the sole dtscretlon of Lender.

Severability. If a court of competent jurisdiction finds any pravigion of this Deed of Tryst to- be |'.Iega'- Anwalid, or
unenforceable as to any persan or circumstance, that finding shall not make the offending prowsron illegal, invatid,
or unenforceable as to any other person or circumstance, |f feasible, the offendrng provision shall be corsidered
modified sc that it becomes legal, vatid and enforceable. If the offending provision cannot-be so’ miodified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality,-invalidity;” or:
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enferc.eab-.hty of any
other provision of this Deed of Trust. : L

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor s tnterest

this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and ‘assigns: If =
ownership of the Property becomes vested in a person other than Grantor, Lender, without natice to Grantor, may
deat with Grantor's successors with reference to this Deed of Trust and the tndebtedness by way of’ forbearance or’
extension without releasing Grantor from the pbligations of this Deed of Trust or liability under the lndebtedness :

Time is of the Essence. Time is of the essence in the perfermance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as 1o all Indebtedness secured by this Deed of Trust. ;

DEFINITIONS. The following capitalized wards and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated 1o the contrary, all references to dallar amounts shall mean ameounts in lawful money
of the United States of America. Wards and terms used in the singular she" “=~lda the nlural, and the plural shall

W
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ihe"lud'e the singular, as the context may require. Waords and terms not otherwise defined in this Deed of Trust shalt
have the meanmgs attributed to such terms in the Uniform Commercial Code:

Beneﬁclary The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

; Berrower. E‘r’he ward "Barrower” means GILBERT FAMILY PROPERTIES, L.L.C. and includes all co-signers and
eb-makers_i;signing the Note and all their successors and assigns.

, Deed of Trust. The words "Dead of Trust" mean this Dead of Trust among Grantor, Lender, and Trustee, and
'mcludes wrthout Iumltatlon all assignment and security interest provisions relating to the Personal Property and
Hents ;

Default., The word "Default" means the Default set forth in this Deed of Trust in the section titled "Default”.

Envirohmental qus. T__he words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and:ordinarfices relating to the protection of human haealth ar the environment, including without
limitation the Comprehensive Environmental Respanse, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 3601 et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 t"SARA"F the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource
Conservation -and Hecovery Act 42 U.S.C. Section 8901, et seq., or other applicable state or federal laws, rules,
or regulations adopted:pursuant:thereto,

Event of Default. The wdrqs""Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default sbctio'n .of this. Dead of Trust.

Grantor. The word "Grantor" Aneans GILBERT FAMILY PROPERTIES, L.L. C.; WARREN J GILBERT JR; and
MARILYN M GILBERT. & =~

Guarantor. The word "Guarantor means any guarantor, surety, or accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note,~

Hazardous Substances, The words”™ "Hazgrdous“Substances" mean materials that, because of their quantity,
concentration ar physical, chemital orinfectious characteristics, may cause or pose a present or potential hazard
to human health or the environment when’ Jmproperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The wards “Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term‘"‘Hazardous Substances" also includes, without ilimitation, petroleumn and
petroleum by-products or any fraction the sof and ashastos.

Improvements. The word "Improvements Jmeans all existing and future improvements, buildings, structures,
mohile homes affixed on the Real Property,’ famlltles additions, replacements and other construction on the Real
Property. .

Indebtedness. The word "Indebtedness” means dll principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, maodifications of,
consolidations of and substitutions for the Note or Related'Doduments and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by, Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with mterest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes ell amounts that may be indirectly secured by the
Crosgs-Collateralization provision of this Deed of Trust. G

Lender. The word “Lender® means Skagit State Bank, |ts successors ancl ‘assigns.

Note. The word "Note" means the promissory note dated May . 25 2006 in: the original principal amount
of $214,510.23 from Borrower to Lender; together.with all rénewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the prormssory note or agreement.

Personal Property. The words "Personal Praperty” mean all equnpment flxtures and other articles of perscnal
property now or hereafter owned by Grantar, and now or hereafter attacthed or affmed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds [including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Proper‘ty

Property. The waord "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests: and nghts, 4s further described in this
Deed of Trust. ;

Related Documents. The words "Related Doguments” mean all promissory notes ‘eredit agr'eements loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds ot trust, security
deeds, collateral martgages, and all other instruments, agreements and documems,” whether now or hereafter
existing, executed in connection with the Indebtedness. e

Rents. The word "Rents” means all present and future rents, revenues, incoma, rssues roya!tres pmﬁts and
other benefits derived from the Property. :

Trustee. The word "Trustee” means Land Title Company of Burlington, whose marlmg address rs P O Box 445
Burlington, WA 98233 and any substitute or successor trustees. et

s
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_EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GHANTOH AGREES TO ITS TERMS,

GFIANTOF{

GILBERT.FAMILY PROPERTIES, L.L.C.

I.INHTED LIAB!LITY COMPANY ACKNOWLEDGMENT

WW@WWWWW
STATE OF WASHINGTON

e ) S8
COUNTY OF __SKAGIT e ,

On this 318T day of s 20 06 , before me, the undersigned
Motary Public, persenally appeared mm FAMILY PROPERTIES, L.L.C., and
personally known ta me or praved to me on the basis of satisfactory evidence to be @ member or designated agent of
the limited liability company that executed the Deed-of Trust and acknowledged the Deed of Trust to be the free and
voluntary act and deed of the limited liability cornpanv, b honty of statute, its articles of orgamzatlon or ltS

By _
KAREN ASHLEY
Notary Public in and for the State

*WARREN J. GILBERT, JR.

STATE OF WASHINGTON ’ o

county oF  SKAGIT )

Dn this day before me, the undersigned Notary Public, personally appeared WA-R}?EN_J GILEERT JR and MARILYN M
GILBERT, personally known t¢ me or proved to me on the basis of satisfactory evidénceto bé the individuals described
in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as thelr free and

Besiding at SEDRO—WOOLLEY

Y

Notary Public in and for the State o commiss:on explrps. 1 1/06

REQUEST FOR FULL RECONVEYANCE

To: ___ . Trustee

The undersigned is the tegal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby :
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persens entitled thersets, 1t
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:

Ll MIWIIIIW\MMIWHMW
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Schedule A7 120446-SE
DESCRIPTION

That portmn of Government Lot 7, Section 19, Township 34 North, Range 4 East, W.M., described as
follows: - : :

Begmmng at an 1r0n plpe at the intersection of First Street and Kincaid Street, in the Clty of Mount
Vemon;

running thence North 20" East along the centerline of First Street, 223.05 feet;

thence deflecting té the nght 89°37°30” and running 30 feet to the East line of First Street and to the
Northwest corner of the tract (as described in a decree entered May 12, 1891 in Cause No. 881 of the
Superior Court of the State of" Waslungton in and for Skagit County);

thence continuing on last mentloned course 100 feet to the point of beginning of this tract;

thence continuing in the same course Easterly 100 feet, more or less, to the West line of Second Street;
thence South 20° West alongsaid West line of Second Strect 52 feet;

thence North 70°22°30” West 100 feet more or ]ess to a point which is situate South 20° West 52 feet
from the point of beginning; .

thence North 20° East 52 feet to the: pomt of begmmng

Situate in the City of Mount Vernon, Cou_x_rc_y Qf.Skaglt, State of Washington.

rmwimmmwmnmmrm
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RETURN ADDRESS:
4 - Skagit State Bank
Main Office

"/ [30YE, Fairhaven Ave
/¢ P'O Box 285
¢ " Burlington, WA 98233

ASSIGNMENT OF RENTS

Reference # (if: apphcable) 120446—SE Additional on page
Grantor(s): h

1. GILBERT FAMILY PROPERTIES, L.L.C.

2. GILBERT JR, WARREN J

3. GILBERT, MARILYN M

Grantee(s)
1. Skagit State Bank

Legal Description: ptn GL 7 19 34 4 E W M.
‘ Additional on page

Assessor's Tax Parcel ID#: 34041:9‘;.012?:2—0006 (P26622) & P1380

THIS ASSIGNMENT OF RENTS dated May 25, 2006, is made and executed between GILBERT
FAMILY PROPERTIES, L.L.C., a Washington Limited Liability Company, whose address is 314
PINE STREET, MOUNT VERNON, WA 98273-3852; WARREN J GILBERT JR and MARILYN M
GILBERT, Husband and Wife, whose address is 314 PINE ST #208, MOUNT VERNON, WA
98273-3852 (referred to below as "Grantor") and Skagit State Bank, whose mailing address is
301 E. Fairhaven Ave, P O Box 285, Burlington, WA™ 98233 (referred to below as "Lender™).




ASSIGNMENT OF RENTS
{Continued) Page 2

ASSIGN“M'ENT For valuable consideration, Grantor hereby assigns, grants a continuing security
“interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followmg described Property located in Skagit County, State of Washington:

-aSeg_,Schodu__le'z "A-1", which is attached to this Assignment and made a part of this
Assignrﬁent as--if fully set forth herein.

The Property QF. |ts address is commonly known as 701 S 2nd Street, Mount Vernon, WA
98273. The Property tax identification number is 340419-0-272-0006 (P26622) & P1380.

CROSS- COLLATERALIZAT!QN. In addition to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest thergon, of eitheér Grantor or Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrgwer énd Gréntor or any one or more of them, whether now existing or hereafter arising, whether
related or unrelatéd to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermiried, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any statute of
limitations, and whether the obllgatlon to.repay such amounts may be or hereafter may become otherwise
unenforceable.

THIS ASSIGNMENT IS GIVEN TO SECURE - {1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT 1S GIVEN.AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor wawes alt rlghts or defenses arising by reason of any "one action™ or "anti-deficiency”
law, or any other law which may prevent Letider from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is othefwise entitled.to a claim far deﬂctency before or after Lender's commencemaeant
or completion of any foreclosure actfon"either fei raﬂv ar by exercise of a power of sale.

BORROWER'S WAIVERS AND RESPONS1BILITIES Lender need not tell Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower assumes the responsibility for being and keeping informed about
the Property. Borrower waives any defenses that:may arise because of any action or inaction of Lender, including
without limitation any failure of Lender 1o reslize Upon the Property, or any delay by Lender in realizing upon the
Property. Borrower agrees to remain liable under the Note with Lender no matter what action Lender takes or fails to
take under this Assignment. LN

PAYMENT AND PERFORMANCE. Except as otherwrse provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this ASS|g_nment as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless and until Lender exercises its right to collect the Rents as provided
below and so lang as there is no default under this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash collateral jri’a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor Is entitled to receive the Rents frée and cleér of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender ir wrmng

Right to Assigh. Grantor has the full right, power and authonty to enter mto this Assignment and to assign and
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveved the Rents to any other parson by any
instrument now in force. : .

No Further Transfer. Grantor will not sell, assign, encumber, or otherwme d1spos,e of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the: nght at any t;me and even though ho
default shall have occurred under this Assignment, to collect and receive the Rents For thls purpose, Lender is hereby
given and granted the following rights, powers and authority: E i

Notice to Tenants. Lender may send notices to any and all tenants of the Propertv advnsmg them of this
Assignment and directing all Rents to be paid directly to Lender or Lender's’ agent R

Enter the Property. Lender may enter upon and take possession of the Propertyy demand col[ect and receive from
the tenants ar from any other persons liable therefor, all of the Rents; institute and carry on’ all-legal proceedings
necessary for the protection of the Property, including such proceedings as may: be'necessary to.recover
possession of the Property; collect the Rents and remove any tenant or tenants or, othiér p&rsons from the Property,

Maintain the Property. Lender may enter upon the Property te maintain the Property and keep.the:'same in repair;
to pay the costs thereof and of all services of all employees, including their equipment, and of alfcontinuing costs
and expenses of maintaining the Property in proper repair and condition, and alss ta pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance affected by Lender on the Property

Compliance with Laws. Lender may do any and all things to execute and comply with the{aws of the State af
Washington and also alf other laws, rules, orders, ordinances and requirements of all other governmental agencles
affecting the Praperty. - A

Leass the Property. Lender may rent or lease the whole or any part of the Property for such term- or terms and on
such canditions as Lender may deent appropriate. 1

Employ Agents Lender may engage such agent or agents as Lendar may deem appropriate, either: in Lend'ér g
narme or in Grantor's name, to rent and manage the Property, including the collection and application. of Hents

Other Acts. Lender may do ail such other things and acts with respect to the Property as Lender may deem :
appropriate and may act exclusively and solely in the place and stead of Grantar and to have all of the powars a
Grantor for the purposes stated above. :

No Raquirement to Act. Lender shall not be required to da any of the foregeing acts or things, and the fact that s '
Lender shall have performad one or mare of the faregoing acts or things shall not require Lender to do any other
specific act or thing.

APPLICATION OF BRENTS. All costs and expenses incurred by Lender in connectlon W|th the Property shall be for

“‘ﬁi“iiii"”"’”mﬁii\i“”“\m
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Granter §:< account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
_determme the application of any and all Rents received by it; however, any such Rents received by Lender which are
Jnot apphed tosuch costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
this Assignment-and not reimbursed from the Rents shall become a part of the Indebtedness securad by this
Assagnment and shalt be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PEHFORMANCE If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assignment, the Note, and the Relaied Documents, Lender shall execute and deliver to
Grantor a.suitable satlsfactlon of this Assignment and suitable statements of termination of any financing statement on
file ewdencmg Lender!s security interest in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor; if permitted by applicable law.

LENDER'S EXPENDITURES H any action or proceeding is commenced that would materially affect Lender's interest in
the Property-ot if Graritor fails to comply with any provision of this Assignment or any Related Documents, including but
not limited to Grantof's faflure'to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assighment or any: Related Documents, Lender on Grantor's behalf may (but shalt not be obligated to} take any
actign that Lender deéms appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances ‘and other claims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintdining and preseriing the Property. Al such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. All.§uch expenses will become a part of the Indebtedness and, at Lender's aption, will (A}
be payable on demand; 1Bh he-added te the balance of the Note and be apportioned among and be payable with any
installment payments to beceme due durmg either {1] the term of any applicable insurance policy; or (2} the
remaining term of the Noté; or ACY be treated as a ballogn payment which witl be due and payable at the Note's
maturity. The Assignment also will secure payment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender. may be entltled upon Default.

DEFAULT. Each of the fcllowmg, at- Lender 5 Opnon, shall constitute an Event of Default under this Assignment:
Payment Default. Borrower fails to. make any payment when due under the Indebtedness.

Other Defaults. Borrower or Gratitar fails to gomply with ar to perform any other term, obligation, covenant of
condition contained in this Asmg’nn‘n’ent oriit any of the Related Documents or to comply with or to perform any
term, obligation, covénant or condmon contalned in any other agreement between Lender and Borrower or Grantor,

Default on Other Payments. Fallure ot Grantor ‘within the time required by this Assignment to make any payment
for taxes of insurance, of any other payment necessary to prevent filing of or 1o effect discharge of any lien.

Environmental Default. Failure of any party 10 cumplv W|th or perform when due any term, abligation, covenant or
condition contained in any environmental agreement executed in connectien with the Property.

False Statements. Any warranty, representetlon or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this-Assignment ar the Related Documents is false or misleading in any
material respect, either now or at the time made or furnished or becomes false or misleading at any time
thereafter.

Defective Collateralization. This Assignment ar an\,r of the Related Documents ceases to be in full force and effect
(including failure of any collateral decument to create a valld and’ perfected security interest or lien} at any time and
for any reason. E ;

Death or Insolvency. The dissolution of Grantor’s (regardless of whether election to continue is made}, any
mamber withdraws from the limited jiability company, ot any.other termination of Borrower's or Granior's
existence as a going business or the death of any member. the mselvency of Borrower or Grantor, the appointment
of a receiver for any part of Barrower's or Grantor's proparty, any asStgnment far the benefit of creditors, any type
of creditor workout, or the commencement of any proceeding under any bankruptcy or insclvency laws by or
against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclos'uré or forfeitu're proceedings, whether by judicial
proceeding, self-help, repossaession of any other method, by any “pragiter of Borrower or Grantor or by any
governmental agency against the Rents or any property securing the Indebtedness This includes a garnishment of
any of Barrower's or Grantor's accounts, including deposit accounts, withl ‘Lender . However, this Event of Default
shall not apply if there is a good faith dispute by Borrower or Grantor as;to.the validity or reasonableness of the
claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written
notice of the creditor or forfeiture proceading and deposits with Lender monies or a'surety bond for the creditor or
forfeiture proceeding, in an amount determined by Lender, in its sole drscretlon, as bemg an adequate reserve of
bond for the dispute. . .

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold or bcrrowed against.

Events Affecting Guarantor. Any of the preceding events occurs with respect 10 anv Guarenter of any of the
indebtedness or any Guarantor dies or becomes incompetent, or revokes or dleputes the valrdny o, or liability
under, any Guaranty of the Indebtedness. 5 : :

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the
prospect of payment or performance of the Indebtedness is impaired. . A .

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Event of Default and at any trme ther atter Lender
may exercise any one or more of the following rights and remedies, in addition to any other rlghts Of: remedles prewded
by law: o

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor te de_clere-:_th'e entire-:
Indebtedness immediately due and payable, including any prepayment penalty which Grantor wo{ld be reguired.to
pav' i ?
Collect Rents. Lender shall have the right, without natice to Borrower or Grantor, to take possession of the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights
provided for in the Lender's Right to Receive and Coltect Rents Sectien, above. !f the Rents are collected by .
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recewed m
payment thereof in the name of Grantor and 1o negotiate the same and collect the proceeds. Payments by tenants
of other users to Lander in response 1o Lender's demand shall satisfy the obligations far which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this :

subparagraph either in person, by agent, or through a recejver.
0060531 Cl)muf!mm
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° Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
"+ the Property, with the power to pratect and preserve the Property, to operate the Property preceding or pending
~farecldsure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivarship, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
Zright to the @ppointment of a regeiver shall exist whether or not the apparent value of the Property exceeds the
lndebtedness by a substantial amaunt. Emplayment by Lender shall not disqualify a person from serving as a
recewar

‘Other Remedles Lender shall have all other rights and remedies provided in this Assignment ar the Note or by
idw, P

Electlon of Remedles Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an ele_ctlo_n to rmake’gxpenditures or to take action to perform an obligation of Grantor under this Assignment, after
Grantor’s failure ‘1o perform, shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys’ Foes; Exﬁénses I Lender institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entltled ta recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal Whether dr not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses LendeF i incurs that in Lender's ppinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from.the date of the expenditure until rapaid. Expenses covered by this paragraph inciude,
without limitation, howeier SUb]ECt to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or'not there is atawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modlfy or watate any automatic stay or injunction), appeals, and any anticipated post- Judgment
collection services, the cost.of searchmg records, abtaining title reports ({including foreclosure reports), surveyars'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court casts, 4n addftion to all ather sums provided by law.

MISCELLANEOUS PROVISIONS:, The fol|owing ‘niscellansous provisions are a part of this Assignment:

Amendments. This Ass1gnment tngether with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set.forth in this Assignment. No alteration of ar amendment to this
Assignment shall be effective unjess giver in wrmng and signed by the party or parties sought to be charged or
bound by the alteration or amendment

Caption Headings. Caption headmgs in th]S Asmgnment are far canvenience purposes only and are not to be used
to interprat or define the provisions of thrs Assrgnment

Governing Law. This Assignment will be gwerned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the.Staté of Washington without regard to its conflicts of faw provisions.
This Assignment has been accepted by Lender in the State of Washington,

Joint and Several Liability. All obligations of: Borrower and Grantor under this Assignment shall be joint and
several, and all references to Grantor shall méar:each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Borrower and:Grantor signing below is responsible for alf
obligations in this Asstgnment Where anhy one &6r more of the partles is a corporation, partnership, limited liahility
company or similar entity, it is not necessary for Lender to mqunre into the powers of any of the officers, directors,
partners, members, or other agents acting or purporting-to_att on’ the entity's behalf, and any obligations made or
created in reliance upon the professed exercise of sugh powers shall be guaranteed under this Assignment,

Merger. There shall be no merger of the interest or estare create‘.d by this assignment with any other interest or
astate in the Property at any time held by or for the beneﬂt of Lender im-any capacity, without the written consent
of Lender. : . e

Interpretation. (1) In all cases where there is mara than one B_orro‘Wer or'Grantor, then all words used in this
Assignment in the singular shall be deemed to have been used in the plural where the context and construction so
require. {2) If more than one person signs this Assignment as: "Grantor,” the obligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender'may sue’ any ane or more of the Grantors, If
Borrower and Grantor are riot the same person, Lender need not sye Borrower first, and that Borrower need not be
joined in any lawsuit. (3} The names given to paragraphs or sectiofi§ in '_chls__Asmgnment are for convenience
purposes only. They are not to be used to interpret or define the provisions of this Assignment,

No Waiver by Lender. Lender shall not be deemed to have waived any rights underithis Assignment unless such
walver is given in writing and signed by Lender. No delay or omission on the part of-Lenger in exercising any right
shall operate as a waiver of such right or any ather right. A waiver by Lender-of a provision of this Assignment
shall not prejudice or constitute a waiver of Lender's right otherwise to demand-strigt cofmpliance with that
provision or any other provision of this Assignment. No prior waiver by Lender, nar any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's-abligations as to any
future transactions. Whenever the consent of Lender is required under this Assignment, thie granting of such
cansent by Lender in any instance shall not constitute continuing censent to subseguent instances. where such
consent is required and in all cases such cansent may be granted or withheld in the sole discretion’of Lender.

Notices. Subject toc applicable law, and except for notice required or allowed by law to be.given in another
manner, any notice required to be given under this Assignment shall be given in writing,: and shaﬂ be effective
whaen actually delivered, when actually received by telefacsimile (unfess otherwise requnred by iawd; when
deposited with a nationally recognized evernight courier, or, if mailed, when deposited in the United-States mail, as
first class, certified or registered mail postage prepaid, directed to the addresses shown near the’ begmnmg of this
Assighment. Any party may change its address for notices under this Assignment by giving forral- written Rotice
to the other parties, specifying that the purpose of the notice is 1o change the party's address. For notice~: "
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject’ta apphcable
faw, and except for notice required or allowed by law to ba given in another maniner, if thers is mdre than gne’, :
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The various agencies and powaers of attorney conveyed on Lender under this Aséjgnm'ém afe
granted for purposes of security and may not be revoked by Grantor until such time as the same are renounced by :
Lender. :

Severahility. |f a court of competent jurisdiction finds any provision of this Assignment to be illegal, invéiid;"or i
unenforceable as to any person or gircumstance, that finding shall not make the offending provision illegal, invélid
or unenforceable as to any other person or circumstance. |f feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enfarceable. lf the offending provision cannot be so modified, it shall
be considered deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforceability of any

other provision of this Assignment.
20060531026
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_..TI-IE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
! PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
“ON BEHALF OF GRANTOR ON MAY 25, 2006.

GRANTOR

GlLBERT"#’AMlLY Pﬁb-PéaTlEs. L.L.C.

" i R
Y .‘h-?-‘mﬂ_(&

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF _ WASHINGTON __ .= . |
S 1 8§
COUNTY oF _ SKAGIT A )

On this 318T day of MAY A , 2006 , before me, the undersigned
Notary Public, personatly appeared mnmanm Manager of GILBERT FAMILY PROPERTIES L.L.C., and
personally known to me or proved ta me on the hasis of satisfactory evidence to be a member or designated agent of
the limited liability company that executed the ASSIGNMENT QF RENTS and acknowledged the Assignment 10 be the
free and voluntary act and deed of the limited liability..2 paRYTRY authority of statute, its articles of organization or its
operating agreement, for the uses and purposes the Ay hd on oath stated that he or she is authorized to
executegthis Assignmems and in fact executed the A ', SaR T i) of the limited liability company.

Residing at __ SEDRO-WOOLLEY -
My commission expires 9/11/06

By
N ASHLEY
Notary Public in and for the State o

*Warren J. Gilbert, Jr.

STATEOF WASHINGTON = _—

county of SKAGIT

(n this day before me, the undersignad Notary Public, personally appeared WARREN ) GI”LBERT JR and MARILYN M
GILBERT, personaily known to me or proved to me on the basis of satisfactory evidende t6 be the jindividuals described
in and who executed the ASSIGNMENT OF RENTS, and acknowledged that they srgned the Ass;gnment as their free
and voluntary act and deed, for the uses and purposes therein mentioned.

Given undsr my hand and official seal this _ 313T -~ day of _MAY ) e , 20 06

Residing at SEDRO WOOLLEY

KAREN ASHLEY
Notary Public in and for the State

My commission explres 9 / ¥ 1/06

HUHRRMA NV W
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{ ¢ SoOcpessors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
-/~ Agsignment shall be binding upon and inure to the banefit of the partics, their successors and assigns. If
©ewnership of the Property becomes vested in a person other than Grantor, Lender, witheut notice to Grantor, may
" deal with, Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
ex1ension ‘without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

:Time is of the Essence. Time is of the essence in the performance of this Assignment.

WAin'&-B 0F_4I‘-_I0M‘ESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the homestead
exem’p_:tionla'aws- ot the State of Washington as to all Indebtedness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY.ORDER'OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH
AND EVERY-PERSON,:EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO
THE PROPERTY SUBSEQUENT.TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Assignment. Unless spegcifically gstated to the contrary, all references to doflar amounts shall mean amounts in lawful
money of the United"States of America. Wards and terms used in the singular shall include the plural, and the plural
shall include the singular, a3 the.tontext may require. Words and terms not otherwise defined in this Assignment shall
have the meanings attributed 10 such terms in the Uniform Commercial Code:

Assignment. The word."}&'esrgn'm'é'm means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from gime-1o tlme, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to time;

Borrower. The word "Borrower" means GILBERT FAMILY PRCOPERTIES, L.L.C..
Default, The word ' Defau|t" means the Default set forth in this Assignment in the section titled "Default”.

Event pof Default. The words " Event nf Default" mean any of the events of default set forth in this Assignment in
the default section of this Assrgnment

Grantar. The word "Grantor” means GILBEHT FAMlLY PROPERTIES, L.L.C.; WARREN J GILBERT JR; and
MARILYN M GILBERT.

Guarantor, The word "Guarantor” means any guarantor surety, or accommaodation party of any or al) of the
Indebtedness.

Guaranty. The word "Guaranty” means the guarantv from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note. .

Indebtedness. The word “indebtedness” mean,s'en principal, interest, and other amaunts, costs and expenses
payable under the Note or Related Documerits,-together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note 'or RBelated Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest on such amounts as provided in this Assignment. Specifically, without
limitation, Indebtedness includes all amounts that may be mdlrec:tly secured by the Cross-Coliateralization provrsron
of this Assignment. :

Lender. The word "Lender” means Skagit State Bank ité success"ors and assigns.

Note. The word "Note” means the promissory note dated-May 25, 2008, in the original principal amount
of $214,510.23 from Borrower to Lender, together with all rénewals of, extensions of, medifications of,
refinancings of, consclidations of, and substitutions for the promlssorv note or agreement.

Property. The word "Property” means all of Grantor's right, tltle an::l mterest m and to afl the Property as
described in the "Assignment” section of this Assignment. : :

Related Documents, The words "Related Documents” mean all- promssory fotes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, .mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements ‘@nd” documents whether now or hareafter
existing, executed in conngction with the Indebtedness. S

Rents. The word "Rents” means all of Grantor's present and future righgts, title anq-'in‘-terest in, 1o and under any
and all present and future leases, including, without limitation, all rents, reyenus, ingome, issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rentals;, prafits and procgeds from the Property,
and other payments and benefits derived or to be derived from such leases .of every kind-and nature, whether due
now gr later, including wrthout limitation Grantor's right to enforce such leases and 1o recelve and collect payment
and proceeds thereunder. .

AR
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| Schedule “A-1” 120446-SE
DESCRIPTION

That portlon of Government Lot 7, Section 19, Township 34 North, Range 4 East, W.M., described as
follows: -

Beginning at an. 1ron plpe at the intersection of First Street and Kincaid Street, in the City of Mount
Vernon;

running thence North 20° East along the centerline of First Street, 223.05 feet;

thence deflecting to the right 89°37°30” and running 30 feet to the East line of First Street and to the
Northwest corner of the tract (as described in a decree entered May 12, 1891 in Cause No. 881 of the
Superior Coust of the State of Washington in and for Skagit County);

thence continuing on last mentioned course 100 feet to the point of beginning of this tract;
thence continuing in the same ¢ourse Easterly 100 feet, more or less, to the West line of Second Street;
thence South 20° West along S&ld West line of Second Street 52 feet;

thence North 70922730 West 100 feet, more or ]ess to a point which is situate South 20° West 52 feet
from the point of beginning;
thence North 20° East 52 feet to the polnt of begmnmg

Situate in the City of Mount Vernon, Cou_nty 0___f_Skag1t, State of Washingion.

.
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