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LAND TITLE OF SKAGIT COUNTY M- 15533k

DEED OF TRUST . _

DATE: July 22, 2005

Reference # (if appllcable)
Grantor(s): L
1. SCHWENK, ANIREWC
2. SCHWENK, STEPHANIE C
3. SCHWENK, JUDITH" S

Additional on page

Grantee(s)
1. PEOPLES BANK i
2. Land Title Co. of Skagtt County, Trustee

Legal Description: LOTS 14- " BLK 3 HAGADOHN S & STEWART & ANAC
\{ Additional on page 2

Assessor's Tax Parcel |ID#: 3792—003—63%6;0002 AND 3792-003-017-0001

THIS DEED OF TRUST is dated July 22, 2005 among ANDREW C. SCHWENK AND
STEPHANIE C. SCHWENK, HUSBAND AND WIFE AND JUDITH S. SCHWENK,
PRESUMPTIVELY SUBJECT TO THE COMMUNITY, INTEREST OF HER SPOUSE, IF MARRIED,
whose address is 1303 SUNSET WAY NE, POULSBO WA 98370 ("Grantor”); PEOPLES
BANK, whose mailing address is MOUNT VERNON OFFICE 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to ;below sometimes as “Lender and sometimes as
"Beneficiary”); and Land Title Co. of Skaglt County, whose malhng address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to below as Trustee"l..

This Deed of Trust is 2nd and subordinate to Audltors # 200606080003
and also subordinate to Auditors # 200606090010“ T
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DEED OF TRUST
“zan;?No: 5032187-201 (Continued) Page 3

le-or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
leg benefrclal or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
.;jland contra centract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assrgnment .or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other méthod of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercrse is prohrbrted by federal law or by Washington law.

TAXES AND LIENS _The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: " '

Payment Grantor: shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (rncludrng water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all_claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority-over or equal to the interest of Lender under this Deed of
Trust, except for the lien:of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as. othermse provided in this Deed of Trust.

Right to Contest. Grantor rnay withhold payment of any tax, assessment, or claim in connection with a good faith
dlspute over the’ oblrgatron to pay, so long as Lender's interest in the Property is not jeopardrzed If a lien arises or
is filed as a result of nonpayment Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after: Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender’ cash ‘or.a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to drscharge the. lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or 5ale’ under the fien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse Judgment before enforcement against the Property. Grantor shall name Lender as an addition2!
obligee under any surety bond furnrshed in the contest proceedings.

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorrze the approprlate governmental official to deliver to Lender at any time a written

Notice of Construction. Grantor_,shall notlfy Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materlals ‘are supplted to the Property, if any mechanic's lien, materiaimen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances: satrsfactory to Lender that Grantor can and will pay the cost of such
improvements. : S 8

PROPERTY DAMAGE INSURANCE. The followrngi prowsr s relatrng to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shail proeure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis: for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid applrcatlon of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably accepteble to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to ‘Lender,, rnclud_rng stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days prigr wrrtten tlc:e to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be rmparred in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as:g_-a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days. after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpard prrncrpal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits: set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for’ the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retaln the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affectrng the : Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds 1o restoration” “and’ repalr Grantor shall repair or
replace the damaged or destroyed Improvemsnts in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whrch have not been
disbursed within 180 days after their receipt and which Lender has not committed to. the . repalr‘ -or restoration of
the Property shall be used first to pay any amount owing 1o Lender under this Deed of Trust, then'to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the lndebtedness “If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid wrthou 'nterest to Grantor as
Grantor's interests may appear. 2 #

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness escnbed below is
in effect, compliance with the insurance provisions contained in the instrument ewdencrng such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust 1o the ‘extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance’ requrrement 13 any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for’ drwslon o proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness A

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall_.}furnrsh;
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer;: 2) the rlsks
insured; (3) the amount of the policy; (4) the property insured, the then current replacement ‘value ofsuch
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor’ shaII upon
request of Lender, have an independent appraiser sat:sfactory to Lender determine the cash value replacement cost
of the Property. .

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's tnterest
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, mciudlng
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that :
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DEED OF TRUST
oan No: 5032187-201 (Continued) Page 5

‘...shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
""‘any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
[ \d-make it available to Lender within three (3) days after receipt of written demand from Lender to the
' extent permrtted by applicable law.

:Addresses . The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerning: the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercral Codel are as stated on the first page of this Deed of Trust.

A _SSURAN ES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in- fact are a part ‘of this Deed of Trust:

Further. Assurances " A any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’'s designee, and when requested by
Lender, cause to be frledf recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender miay deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnancmg statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continué, or preserve {1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents; and” (2} the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall ‘relmburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. & . 7 ;

Attorney-in-Fact. If Grantor farls to do .any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or deswable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. A

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust,” Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and dellver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the’ Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The: grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. 4 4 g

EVENTS OF DEFAULT. Each of the followrng, ét l‘,‘_‘eﬁd'gf'
of Trust:

Payment Default. Borrower fails to make an

s option, shall constitute an Event of Default under this Deed

t'

. payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other” term oblrgatron covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents ;

Default on Other Payments. Failure of Grantor within the time requi ed by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary t6 preve t fl|ll’lg of, or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnlshed to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the time made or furmshed or becomes false or misleading at any time
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid.and’ perfected secunty interest or lien) at any
~time and for any reason. F 5 %

Death or Insolvency. The dissolution of Grantor's (regardless of whether electron to continue is made)}, any
member withdraws from the limited liability company, or any other. termination: of Borrower's or Grantor's
existence as a going business or the death of any member, the rnsolvenoy of Borrower or Grantor, the appointment
of a receiver for any part of Borrower's or Grantor's property, any assrgnment for the: beneflt of creditors, any type
of creditor workout, or the commencement of any proceeding under any bankruptcy or msolvency laws by or
against Borrower or Grantor, L

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedmgs, ‘whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of. Borrowe or Grantor or by any
governmental agency against any property securing the Indebtedness. This mcludes 4 garnlshment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, thrs Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reaso ableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives. Len'der written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for t e‘_;_credrtor or.forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate re:" 2o bond for the
dispute. S

Breach of Other Agreement Any breach by Borrower or Grantor under the terms of any other agreement 'etween

orrower or Grantor and iLender that is not remedied within any grace period provided therein, 1nclud|ng wrthout
lrmltatron any agreement concerning any indebtedness or other obligation of Borrower or Gra tor ‘1o Lender
whether existing now or later. ;

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of. the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the valldlty of or Irabrlrtv;“
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its optron, may, but shall not be’
required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a
manner satisfactory to Lender, and, in doing so, cure any Event of Default. ; ;

Adverse Change. A material adverse change occurs in Borrower’s or Grantor's financial condition, or Lend
believes the prospect of payment or performance of the Indebtedness is impaired. i

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is !

lllllllll Illlllllll MR Illlllll

Skaglt County Audrtor

6/12/2006 Page 5 of 9 9:22AM




RS L
0 9 abey | oA ‘ |
QOOZIZLI ‘ o ’

iy

AUl aseo Jayile Ul ‘@insojdaioy) |e1aipn| Aq asopam; U 4yoll BU) BARY ||BYS JBpUDT pue ‘8les pue 990U AQ 8S0}03J0}
:::.';:01 1q6u 9yt aARYy |leys s8s1snuy 8yl ‘Aledold ayi jo 1ed Aue Jo |(e 0} 198dsar UM ‘8A0OQe Yli0) 18S $91pawal pue
S un aq1 0} uonippe uj "me| gjqedldde Jepun 8s3sni| 10} pannbas suonesyienb |le 198w [BYS e8ISNLY *@a)snu |

k ‘aa1sn] Ag yBnouq si Buipasooud 10 uonoe ayl sssjun 10 ‘me| ajqesidde Aq pannbai
ssa|un fA:ued B 2Q ||eYs 981sns] JO ‘J8pua’ ‘ioueld yoym ul Buipeasosd 10 uonoe Aue Jo 10 ‘ual O pasp 1snii
‘;;:JB, o::, e :epun 9les Buipuad e jo Aued seylo Aue Aynou 0) perebiqo aqg 10U [jeys 8e81sni| "AJloN 0} suoneBiqo

1sm i 0. paeq SIYl ispun Japua JO }saialul 8y} 40 1snu| Jo peaq siyl Builoeye Juswaeeibe Jaylo Jo uoneuipiogns
At ui urof (o) - .pue ‘Auadoid |esy sy} uo uonouises Aue Buneeso 10 Juswases Aue Bunueid u uof (q) ‘ongnd
ayl 03 s1q6u Jaqlo 10 s1@941s Jo uonedipap ayl Buipnioul ‘Aliadold |eay oy jo 1eid Jo dew e Buiy pue Bunedsid
uy uiof {e) 101ue:9 Pue JapusT Jo 1sanbai usnuMm a8y} uodn Ausadosy oyl 01 108dsa) Yum suonoe Buimojoy ayl axel
0} JQMOd an, a/\eq ueqs @91snJ| ‘me| Jo Janew e se Buisue 99)sni) Jo s1emod ||e 0} UONIPPE U| "883SNhi] JO SIOMOd

1S4 Jo paaq Syl JO Jed aie (SUONONJLISU| S, J18pueT 01 Juensind)
aalsnu_ }0 suoueﬁu =‘0 pueﬂsmmod ay) 0} Buneas suoisinold Buimojioy 8yl *33LSNYL 40 SNOILYDITE0 ANV SHIMOd

I 4140} 19S. SB J18pUAT 4O $8NNP pue s1yB11 8yl 1O || aAey |jeys 881sni] ‘eelsna] o sIyBiy

' "me) Ag papiaoid swins 1aylo ||e 0} uonippe Ul ‘s1sod Lnod Aue Aed |im os|e Joluein)
‘MeE| a|qeoqdde AqQ pamw:ad ULIXe 8uy 01 ‘allsnif 3Yl 10y S8} pue ‘adueinsul 9l ‘sesy jesiesdde pue ‘suodsl
,S10AaAins ‘(sy10dai amso;oam; Buipnjourl) syuodai a3 Bujuielqo ‘spiooal ﬁunqo;eas JO 1509 8Y] ‘S3JIAISS UON D300
1uau.|6pnl-1sod pezedmuue Aue pue ‘s|ieadde ‘{uonouniu] 10 Aeis onewoine Aue ajesea 10 AJIpow 0} s1o449 Buipnjoul)
sBuipesooid Aolquuxaq m; sasuadxa pue sag) ,sAsulolle Buipn|oul ‘UNSME| B S| 88Ul 10U 10 Jaylaym ‘sasuadxe
jebs| s,Jepue pue segy sAauJone s .Iapuaj ‘me) a|gedijdde Japun siwi Aue 0] 193[QNs J9ABMOY ‘UOIIBIIWI| INOYLIM
‘apnjoul ydesBesed si) Aq peJaAoo sesuedxg "predais [1un ainypuadxs 8yl JO a1ep 8y} WOoJ} 91eJ ION 8yl 18 1sasaw
leaq {jeys pue puewsap uo 9|qued ssaupelqepu| 8y} JO 1ed e awodaq |(eys S1ybu sy Jo JUBWIBDI0LUS 3yl JO 1Saidlul
S1l Jo uonoeloid syl 1oy au.m, Aue : .|"éssaoeu aJe uouido s 1epus Ul 1eyl S.ndul Japue] sasuadxe ajqeuoses)
He ‘mej Aq pauqiyosd jou: 1u91xa aq; 0y pue 'PBA|OAUI S| UOILOB 1IN0D Aue 10U JO Jaylaypn |eadde Aue uodn pue
jew e see) sAauio)ie se a|qeuosea.l aBpnlpe Aeuw 1JN0D 8yl SB WNS YINS 18A0D31 O} PIJHIUA 8q ||eUs Japua] ‘Ishi]
40 p8e( SIyl 40 Swiad) ay) jo 4Aue eom;ua 01 uonoe Jo Uns Aue s2inulsul 1apuoT j| -sesuadxy seef  sAauiony

Lo ‘Al1edoud 8yl jo uonsod Aue jo e Uo 9jes dgnd Aue je piq 0}
pailiiue aq ||leys JapusT -sojes aw:edas Aq 40 aies auo ut ‘Ajaresedas 10 Jaylabol Ajedold ayl 0 ued Aue 1o e ||8s
01 98J) 9q ||eys 19pua 10 88ISNJ| BYY" sa;pawaJ pue slqﬁu s11 Buisiosexe u| ‘pajjeysiew Auadoid eyl aaey 03 s1ybu
lle pue Aue saalem Agesay Joluelsc) pue Jamouog 'Me| a|qeoiidde Aq payuwded juaixe ayl o] ‘Auadoid sy jo ejes

‘Aliadold |eey ay3 ;o a|es Auet A, uououn[uoo ul epewl aq Aew Aliadold |BUOSIad 8] JO Bjes Auy
"uonisodsip 10 @jeS 3yl JO Bl a8yl aiojeq sAep 10 L) u91 1se9| e uamﬁ 80110U uUeaW ||BYS 910U 8|qRUOSEaY ‘epew
aq 0} s| Aliadoid |euosiad 8yl jo uonisodsip: p‘ usiuil 1aYlo Jo ajes aleAud Aue yoiym Jaye swil ayl 4o 10 Aladoud
Jeuosiad ay} jo sjes oignd Aue jo 8deid pue swil 8yl Jo aon_pu 9|qeuoseal Jojuein) sAlb jeys ispust ‘ajeg JO aJJION

‘me| Aq 1o

910N 84} 1O 18nJ| JO pes(q Syl ul pepiaoad Apawe; 103 ‘:u .IQL|10 Aue 8ABY [jeYsS 19puUDT IO 98ISNI| ‘sejpewey 10yl

’ ‘lapuan
jo puewsap ay: uodn Aleipswwi Alladold eyl 91@03/\ (z) 10 ‘Auadoid a3yl Jo asn ayl 104 |ejuas a|qeuoseal e Aed
(1) Jeyue ‘uondo s,aspus 1e ‘|leys pue Aliedoid ayljo Jaseyaind ay) JO 19pUST JO SOURIBHNS JB JUBUS] B BWO0I8]
lleys Jojuels) ‘Joluels jo ynejap uodn Alladold ayl4o:uoissassod 0] PajIIUL SBWODBY 8SIMIBYIO 18pUST 10 8A0qe
papinosd se pjos sI Aliadoid ay) Jaye Auadoid eyl ;”0@=’“Uogssassog:':':L'ig"fsu!ewaj lojueln) J| -edurieyng je Adueus)

~ gy *19A19004
e se Buiases woyy uosiad e Ayenbsip jou jeys sepusy Aq 1uawA0|d|.u3'“ ‘junowe |enpueisqns e Agq ssaupaigapu)
eyl spaaoxe Aledoig 8yl Jo anjea Jusiedde Byl Jou JO JBYlByMm 1sixe neqs 18A18094 e j0 juswiulodde ay) o1 ybu
s,Jepue] "me| Aq peniuwuad j puoq INOYUM 8A1S ABW JBAIDIRS By séeupa;qapm ay) 1suiebe ‘diysianigdsal ayy
J0 1509 8yl 9A0Qe pue J8AC ‘speasoid syl Ajdde pue Aledold aujl- W0l SIUBY By} 198)|02 01 PuUe ‘8|es JO 9iNS0|28104
Buipuad Jo Buipadaid Aliadold ayy s1esedo 01 ‘Alledold 8yl aAlaseld pue’ 1oalo:d 03 Jamod eyl yum ‘Aledold ayl
40 1ed Aue Jo e JO uoissassod ayel 01 paiujodde isAtddas e aAey 0} 1q5u el aneq lleys Japual ‘ieajessy jumoddy

*19A19934 e ybBnoayy 1o ‘wuabe Ag ‘uosiad ul 1ayye qde;BeJedqns s:ql Japun sybu sy asioiexa Aew
Japus ‘pealsixe puewap ayi o) spunoib Jadoud Aue 10U JO Jaylaym 'apew ale sluauu\ed 3yl Yyoiym 104 suoueﬁuqo
ayl Ajsnes |jeys puewap s, Japue ] ©) 9suodsss Ul JOpPUI 0) SJ9Sh JBYI0 IO siueud) Aq sluswAeq “spasoocud
8yl 109|109 pue swes ayl olenobBau 0} pue JOJUBIC) JO BWeu syl UL ;oauaq; 1ueLuAed Ul poAladal susWNsUl
asiopua 01 1oej-ui-Asusone s,jojuel) se Japua sajeubissp A|qeooAam oweln uayl ‘Jepusl Aq palos||od
8Je Sluay ayl j| -Jepua 01 AjloaJIp sS98) 8sn 10 1uaJ JO SjuswAed ayew 0} Auadmd am 40 J9sn Jaylo Jo jueusy
Aue annbas Aew sapua ‘aybii siy) JO aoueseyUINy U]  ‘SSBUPelIgapu| Byl suebe ‘S1S02 §,18pueT BAOQE puR JBAD
‘spaaosoid 1su eyl Aldde pue ‘piedun pue anp ised syunoute Buipn|doul ‘sjuay ‘aqi 109||09: pue Auedoig ay: ebeuew
pue Jo uoissassod ajel 0} JojueiD) JO 18MOM0E 0} 82130U 1noyum ‘ybu aq:, a/\eq lleys Japue'| ‘gJusy 139109

*8p0D) 1B12IOWWIOT) WI0UN am apun Aued pfamoas e JO solpawal
pue s1ybu 8yl e BAey [jeys Japud’] 'Imado:d jeu0sIaq ayl jo ued Aue 10 ||e 0) 1oedse.| UM  "sejpewey 9N

‘me| a|qeoljdde /\q papiaoid JuaIxa [N} Y3l 01 pue Yum eouepjoooe uLBses JE)L]].I‘E) Ul '8ins0]28.0}
|e1oipnl Aq asojosiop 01 1Bl 8yl sAey |leys ispudm pue ‘sjes pue 800U AQ 8S0[0810) O} pue ‘gles jo samod
s} as1o19xa 01 Wb ayl aAey |eys aaisni] ayl ‘Aledoid |eay ayz o wed Aue uo (e m madsm L,nw\ ‘amsopa:og

‘Aed 01 pasinbai ag pjnom Jamoulog yoiym Aljeuad jusuwidedsid Aue Ewpn]om '9|q.eAed pue anp
A|l@1eipaww ssaupalqapul a1ua ayl asejoap 01 uondo sy e bl ayl aAey |jeys i1apuan sseupa;qe‘ ul'o;ejalaoov

‘Sa|pawal S} 8S1019Xa pue }nejep e ele|dap 03 Wb §,1apua 10aye 10U ||eys ‘uopad 03 amu” 4 JOlUEJE) Joye
‘Isniy J0 pes SIyl Japun Jolueiny jo uonebiqo ue uuopad 01 uonoe ayel 03 J0 sainlpuadxe” a>|eu; 0 uonoam ue
pue ‘Apawai 18Y10 Aue ;0 unsind apnjoxe 1ou ||eys Apawals Aue ansind 0] J8pua AQ uonod|q salpa_b Y 40 UOIJ.OSE

:sa1pawel pue sybu Buimo)|o} eyl JO 210W 10 BUO Aue 8S10J9Xd Aew':apum 10 aa),snu_
‘Ja)jealayl awn Aue Je ‘isni) Jo pesd;siyl sepun sind00 }nejeQ Jo JueAd ue § “171NV43a NO SEICIBWEIH GNV SJ.HSIH

"jeanoexd Alqeuoseal se uoos se asuendwoo aanpoud 01 UBI014NS sdals Alessadau pue mqeuosea: )
lle $819|dW0D pue SONURUOI 18)}B2IBY) PUB 1|NEjOP Yl N3 O] JUAIDYNS 8Q O} UONBIISIP [0S S,18puUa Ul Swesp
J8pua yoIym sdeis sejeniul Ajglelpawiws ‘sAep (G| ) U8sljy ueyl alow $aNbas 8nd syl I (Z) 10 ‘SAep (G 1) uaayy
UIyUM Jnejep ayl seind (L} :ynejep yons jo aina Buipuewsp tepusT WOl 9oI0U UBLM Buialedas Jaye ‘ioluelg
Jl paund aq Aew 1 ‘syluow (Z L) aAi@ml Bupsosid ay) ulyim 1sni] o pas( siyl JO uoisinoid awes syl Jo yoesiq e 107
8oiou e usAIb useq 10U sey 101UeID) JI pue B|qeind si JuawAed Ul }nNeep B UeY} JBYI0 ‘}nejap Aue | -a8in)d o} 1qﬁlu

‘Alladoid eyl uo ual Buinsixa Aue 8s0|9810) 0} PaOUSWWOS S| UOILDE J18Y310 10 )UNS Aue 10
‘swnasuy yons ul pouad aoesb aiqeddde Aue Buunp paind jou si pue ssaupalgapul yons Buindas juawniisul eyl ¢
18pun $INd20 }neiep e 10 ‘ssaupalgapul yons bBulsuspine s1ou Mossgwmd ayl Aq paJinbal awil 8yl Uyl apew jou:

g ebed (penunuoy) - LOZ-L8LZEOS ON ueo .
1SNY.Ll 40 433d




DEED OF TRUST
yan No: 5032187-201 (Continued) Page 7

E{'rat’:}cordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
;:-"appomted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the

officé of the" recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all

:other matters. requwed by state law, the names of the original Lender, Trustee, and Grantor, the book and page or

Ethe Audltor s File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trust e, .without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upoh-the Trustee--t.m this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusmn of all other provisions for substitution.

NOTICES. Subject to applicab!e law, and except for notice required or allowed by law to be given in another manner,
any notice required to be gnven under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwnse required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposuted 1) the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown-near, the begmmng of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this'Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party:may ‘change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, Spemfymg that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees 1o keep Lender-informed at all times of Grantor's current address. Subject to apglicable law,
and except for notice reqwred or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS The followmg mlscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust together with any Related Documents, constitutes the entire understanding and
agreement of the parties as® 10, the matters set forth in this Deed of Trust. No alteratlon of or amendment to this

bound by the alteration or amendm

Annual Reports. If the Property is used r.;purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and’ detall as’Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expendntures made in connection with the operation of the Property.

Caption Headings. Caption headings in. thlS Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of thls Deed of Trust.

Merger There shall be no merger of the mterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. ;

Governing Law. This Deed of Trust will be gove:rned by fede:r“"iil law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washmgton wnhout regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the S ate of Washmgton

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. & &

Joint and Several Liability. All obligations of Borrower‘an‘d‘“‘Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor,, and all references to Borrower shall mean
each and every Borrower. This means that each Borrower and Grantor S|gmng below is responsible for all
obligations in this Deed of Trust. ok

No Waiver by Lender. Lender shall not be deemed to have waived any rlghts under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or om1ssron on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver b ender of“a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior walver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rlghts or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is requrred under ‘thlS Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or wnahh sld in the sole discretion of Lender.

Severability. |f a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as 10 any person or circumstance, that finding shall not make the. of.endmg provns-on illegal, invalid,
or unenforceable as to any other person or circumstance. If feasible, the offendlng provision’ ‘shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision _nnot be so‘modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by“law, the |Ilegalrty, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validi er forceablllty of any
other provision of this Deed of Trust. i

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors -and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notit e-to Grantor may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under. the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

ql

Waive Jury. All parties to this Deed of Trust hereby waive the right to_an
counterclaim brought by any party against any other party. (Initial Here :

trial |n any actlon proce_'dlng, orf_:_

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homest ad;.:;ié'
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. '

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful meney'
of the United States of America. Words and terms used in the singular shall include the plural, and the plural:shall -
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall'
have the meanings attributed to such terms in the Uniform Commercial Code: &

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

\\\W\\\\\\t\\\t\%\\t\\h\\\\\\\\\\\\%\\%\\\\\\\\\\
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DEED OF TRUST
(Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE OF
ioH ) S s

COUNTYGF

On this day: before e, the undersigned Notary Public, personally appeared ANDREW C. SCHWENK; STEPHANIE C.
SCHWENK; and JUBITH S. SCHWENK, personally known to me or proved to me on the basis of satisfactory evidence
to be the individuals descnbed in and who executed the Deed of Trust, and acknowledged that they signed the Deed of

Trust as their free and voluntary act and deed, for the _&es and purposes therein nm -
Given under my hand and ‘_‘0 £ iz'alz‘ gpal his. day of \gh ,20 05

!l m
‘“ 0”?" M
& I%Resldmg at

% y commission expires g’)’?’-’a 7

VEYANCE

iy L
o TTTT T
Trus tee

The undersigned is the legal owner and'}holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing 1o: you, “to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under’ the Deed of Trust
Date: i ' Beneficiary:

By:

Its:

LASER PRO Lending, Ver. 5.22.00.005 Copr. Harland Financiat Sol‘ﬁ,l__ionl,l.‘lnc, 1997, 2005. Al Rights Reserved. - WA PACFIWIN\CFNLPLAGO1.FC TR-12844 PR-4
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