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- ¥ SUBORDINATION AGREEMENT

Reference # of Related Dobﬁmen’t:s‘h’” L0003, fZ DDLOTIDDOVS

Grantor: (1)  NABEELA. JURDI
(2) BRENAP.JURDI
(3)  BAYSIDEFITNESS SPORTS REHAB AND STRENGTH CENTER,
LLC -

Grantee: (1) Northwest Business Development Association

Abbreviated Legal: PTN NW 1/4 OF SW- 1/4 & SW 1/4 OF NW 1/4, 4-34-2 E
W.M. 3 e

Tax Parcel No.: 340204-2-001-0009 (P19877); 340204_:’05046-0000 (P19839)

THIS AGREEMENT is made and entered into as of the 7th day of July, 2006, by NABEEL A.
JURDI and BRENA P. JURDI, husband and wife, ("Landlor' "); whose address is 8212 South
March Point Rd, Anacortes, Washington 98221, and BAYSIDE FITNESS SPORTS REHAB
AND STRENGTH CENTER, LLC, a Washington limited liability company, ( "Tenant™),

whose address is 8212 South March Point Rd, Anacortes, Washlngton 98221

WITNESSETH'

peed of Trust # 2006071000Y%
WHEREAS, NORTHWEST BUSINESS DEVELOPMENT ASSOCIATION a

Washington nonprofit corporation, ("Mortgagee"), whose address is 9 S. Washirigton, Suite

215, Spokane, Washington 99201 has agreed to make a mortgage loan in the amount of Four
Hundred Forty Thousand and No/100 Dollars ($440,000.00) to Landlord, repayment of =~
which is to be secured by a Deed of Trust or Mortgage (herein referred to as "Mortgage™ on .~ -
real estate (the "Premises™) legally described as: .
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+ - SEE EXHIBIT "A" ATTACHED HERETO AND BY THIS REFERENCE
n INCORPORATED HEREIN; and

WHEREAS the Mortgage is to be recorded in the county where the Premises are
SItuate and

WHEREAS Tenant is the present lessec under a Lease, dated July 4, 2006, as amended
from time to time, 1n1t1ally made by Landlord demising all or a portion of the Premises (said
Lease and all amendments thereto are hereafter referred to as the "Lease"); and

: K000 1 OCO0\S

WHEREAS asa condltlon precedent to Mortgagee's disbursement of loan proceeds,
Mortgagee has requlred that Tenant subordinate the Lease and its interest in the Premises in all
respects to the lien of the Mortgage and

WHEREAS, it will be of substantlal benefit to Tenant for Mortgagee to disburse the
loan proceeds; and : -

WHEREAS, Mortgagee i dis'ﬁurs_ing the loan proceeds in reliance upon the
agreements contained in this Agreement...~

NOW, THEREFORE, in considefét_i_bn of the sum of One Dollar ($1.00) and other good
and valuable consideration, the receipt and sufficiency of which are hereby acknowledged by
each party hereto, it is hereby agreed as follows:~

1. SUBORDINATION. The Lease, and the nghts of Tenant in, to or under the Lease
and the Premises, are hereby subjected and subordmated and shalI remain in all respects and
for all purposes subject, subordinate and junior to the lien of thg Mortgage, and to the rights
and interest of the from time to time holder of the Mortgage; as fully and with the same effect
as if the Mortgage had been duly executed, acknowledged iind recorded, and the indebtedness
secured thereby had been fully disbursed prior to the execution of the Lease or possession of
the Premises by Tenants, or its predecessors in interest.

2. RELIANCE BY MORTGAGEE. The parties are executing this instrument in
order to induce Mortgagee to disburse the indebtedness secured by the Mortgage, and the
parties further agree that the disbursement by Mortgagee of all or any part of the indebtedness
shall constitute conclusive reliance by Mortgagee upon this Agreement. and the prov1s1ons
hereof and the subordination effected hereby. e :

3. ATTORNMENT AT MORTGAGEE'S OPTION. AtMortgagee's soleoption;if
the interest of Landlord shall be transferred to and owned by Mortgagee by reason of
foreclosure or other proceedings brought by it in lieu of or pursuant to a foreclosure, orbyany’ .~
other manner, Mortgagee succeeds to the interest of the landlord under the Lease, Tenantshall. .-~
be bound to Mortgagee under all of the terms, covenants, and conditions of the Lease for the .~ °
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. balance of the term thereof remaining, and any extensions or renewals thereof which may be
‘affecteéd in accordance with any option therefore in the Lease, with the same force and effect as
. if"Morigagee were the landiord under the Lease. Tenant do hereby agree to attorn to
‘Mortgagee as its landlord, said attornment to be effective and self-operative immediately upon
Mortgagee succeedmg to the interest of the landlord under the Lease without the execution of
any further instruments on the part of any of the parties hereto. Except as required under any
Ass1gnment of Leases and/or Rents, Tenant shall be under no obligation to pay rent to
Mortgagee until Tenant receives written notice from Mortgagee that it has succeeded to the
interests of the Landlord under the Lease. The respective rights and obligations of Tenant to
Mortgagee upon such attornment, to the extent of the then remaining balance of the term of the
Lease and any such extensions and renewals, shall be and are the same as those set forth
therein, it being the intention of the parties hereto for this purpose to incorporate the Lease in
this Agreement by refe_r:enc"e with the same force and effect as if set forth at length herein.

However, Mortgagee; or any subsequent purchaser, shall not be required to recognize
the rights of Tenants under. the T.ease and the rights of Tenants thereunder, including any
options thereunder, shall, at the sole electlon of and upon notice by Mortgagee, cease and
terminate upon acquisition of title to-or. upon possession of the Premises by Mortgagee, or its
successors and assigns, including any purchaser at a foreclosure sale.

4. MORTGAGEE NOT BOUND BY CERTAIN ACTS OF LANDLORD. If
Mortgagee shall succeed to the interest of Landlord under the Lease, Mortgagee shall not be
liable for any act or omission of any prior landlord {(including Landlord herein) nor be subject
to any offsets or defenses which Tenant might have against any prior landlord (including
Landlord herein); nor bound by any rent or additional rent which Tenant might have paid for
more than the then current installment nor be bound by any amendment or modification of the
Lease made without its consent. -

5. NOTICE. In the event that Landlord shall default in the performance or observance
of any of the terms, conditions or agreements in the Lease, Ténant Sh_all give writlen notice
thereof to Mortgagee, and Mortgagee shall have the right (but not-the obligation) to cure such
default. Tenant shall not take any action with respect to such default under the Lease,
including and without limitation, any action in order to terminate, rescind oravoid the Lease or
to withhold any rental thereunder, for a period of ten (10) days after receipt of such written
notice thereof by Mortgagee with respect to any such default capable to being cured by the
payment of money and for a period of thirty (30) days after receipt of Wthh ertten notice
thereof by Mortgagee with respect to any other such default (provided, that in‘the case of.any
defauit which cannot be cured by the payment of money and cannot with diligerice be cured
within such thirty (30)-day period because of the nature of such default or becaus-e'MdrtgagEé"
requires time to obtain possession of the Premises in order to cure the default, if Mortgagee o
shall proceed promptly to attempt to obtain possession of the Premises, where possession s’
required, and to cure the same and thereafier shall prosecute the curing of such default with. -~
diligence and continuity, then the time within which such default may be cured shall, be_
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) "_éxtended for such period as may be necessary to complete the curing of the same with
“diligence and continuity).

6. PURCHASE OPTIONS. Any option or rights contained in the Lease to acquire
title'to the-Premises are hereby made subject and subordinate to the rights of Mortgagee under
the Mortgage and-any acquisition of title to the Premises made by Tenant during the term of
the Mortgage shall be made subordinate and subject to the Mortgage.

7. SUCCESSO_R§ AND ASSIGNS. This Agreement and each and every covenant,
agreement and other provisions hereof shall be binding upon the parties hereto and their heirs,
administrators, representatives, successors and assigns, including without limitation each and
every from time to time holdér of the Lease or any other person having an interest therein and
shall inure to the benefit of Mortgagee and its successors and assigns.

8. CHOICE OF LAW. This Agreement is made and executed under and in all
respects is to be governed and construed by the laws of the state where the Premises are
situate. : :

9. CAPTIONS AND HEADINGS. The captions and headings of the various sections
of this Agreement are for convenience only and are not to be construed as confining or limiting
in any way the scope or intent of the provisions hereof. Whenever the context requires or
permits, the singular shall include the plural, the plural shall include the singular and the
masculine. feminine and neuter shall be freely inte-réhan‘geab]e.

IN WITNESS WHEREOF, the partles hereto have each caused this Agreement to be
executed as of the date first above.

[Signatures on NeXt"'P'age]:'_ .
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: __I:andlofd ;
'NABEEL A JURDI and BRENA P. JURDI,

Brena P. Jurdi {’ »

Tenant:
BAYSIDE FITNESS SPORTS REHAB AND STRENGTH CENTER, LLC,
a Washington limited liability ¢ company B

By: ) ' _

Nabeel A. JLlI’dl -' aging Mc
s .

By:kb’u#i\ax f) \%»U{f

Brena P. Jurdi, Managing ﬁmber

[Notary’s Acknowledgmentsloﬁ -Ne_x_t: P;igﬁ] _
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STATE OF WASHINGTON
) s8.
)

COUNTY OF SKAGIT
| cerl;lfy that I know or have satisfactory evidence that NABEEL A. JURDI and BRENA
P. JURDI signed this instrument, and acknowledged it to be their free and voluntary act for the

uses and plrposes mentioned in the instrument.

DATED this 7th day of July, 2006

Wy,
A /
8 S,
e, (o1

‘;\
FLE
gﬂ;@;ﬁ“ . Y,
O g
- ‘ - s e z 4 )
2wt o 5 ~& . NOTARY PUBLIC in and for the State
20 CupW  FRZ
7, o s S0 = - of Washington, residing at Kent
%, W igw-07-0% & = o ;
Y Mheriape ‘\65 My commission expires: May 7, 2008
Uy, CF wasWS S
M L
STATE OF WASHINGTON ¥ |
) 58
)

COUNTY OF SKAGIT
I certify that I know or have satisfactory é’vidence that NABEEL A. JURDI and BRENA
P. JURDI signed this instrument and acknowledged it as the MANAGING MEMBERS of

BAYSIDE FITNESS SPORTS REHAB AND STRENGTH CENTER, LLC, a Washington
limited liability company, to be the free and voluntary- act of such ent1ty for the uses and

purposes mentioned in the instrument.

DATED t}@\&h\ﬂa}" Bf July, 2006
A. D,
54'/ r‘/,,-
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z £ = Z Péter A. Deming\—"

%, %%,0508 e £ & 2 NOTARY PUBLIC in and for the State e

“ f@"‘ u:‘?:(;,\\\\‘;‘xb = of Washington, residing at Kent L

i, BE was™ & My commission expires: May 7, 2008 - -~
My
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EXHIBIT "A"
LEGAL DESCRIPTION

"'P_Aw& :

THATPORTKRJOFTHENORTHWESFU4OFTHESOUTHWESTU4ANDTHATPOKHONOFTHE
SOUTHWEST 1/4 OF. THE NORTHWEST 1/4 OF SECTION 4, TOWNSHIP 34 NORTH, RANGE 2 EAST,
W.M., DESCRIBED AS FOLLOWS:

BEGINNING ATA POINT ON THE SOUTH LINE OF THE ANACORTES-MOUNT VERNON HIGHWAY
RIGHT-OF-WAY AT APOINT 1,023.24 FEET EAST OF ITS INTERSECTION WTH THE SECTION LINE
BETWEEN SECTIONS 4 AND 5, TOWNSHIP 34 NORTH, RANGE 2 EAST, W.M.;

THENCE SOUTH 40 RODS, MORE OR LESS, TO A POINT 26 RODS SOUTH OF THE 1/2 SECTION LINE;
THENCE EAST 8 RODS; -

THENCE NORTH 40 RODS, MORE OR LESS, TO THE SOUTH LINE OF SAID HIGHWAY;

THENCE WEST ALONG THE SOUTH LINE OF SAID HIGHWAY TO PLACE OF BEGINNING.
EXCEPT THE SOUTH 200 FEET THEREOF;

AND EXCEPT THAT PORTION CONVEYED TO THE STATE OF WASHINGTON BY DEED DATED
JANUARY 12, 1961, FOR PRIMARY STATE HIGHWAY NO. 1 JET 8SH NO. 1-D TO SWINOMISH
SLOUGH, AND RECORDED FEBRUARY 6, 1961, UNDER AUDITOR'S FILE NO. 603837;

AND THAT PORTION OF SAID SECTION DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE SOUTH LINE OF THE ANACORTES-MOUNT VERNON HIGHWAY
AT A POINT 1,012.24 FEET EAST OF ITS INTERSECTION WITH THE SECTION LINE BETWEEN
SECTIONS 4 AND 5 OF TOWNSHIP 34 NORTH, RANGE 2 EAST, W.M.;
THENCEEASTALONGTHESOUTHIJNEOFSAEHHGHWAYllFEET
THENCE SOUTH 431 FEET;

THENCE WEST 11 FEET;

THENCENORTH431FEETTOTHEPOHWFOFBEGHHHNG

EXCEPT THAT PORTION ANNEXED TO THE STATE OF WASHINGTON BY DEED DATED JANUARY
12, 1961, FOR PRIMARY STATE HIGHWAY NO. 1 JET.8SH NO, 1-D TO SWINOMISH SLOUGH, AND
RECORDED FEBRUARY 6, 1961, UNDER AUDITOR'S FILE NO. 603837.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON. *

PARCEL "B™:

THAT PORTION OF THE SOUTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTION 4, TOWNSHIP 34
NORTH, RANGE 2 EAST, W.M,, DESCRIBED AS FOLLOWS: '

BEGINNING AT A POINT ON THE SOUTH LINE OF THE ANACORTES- MOUNT VERNON HIGHWAY,
80 RODS EAST OF THE SECTION LINE BETWEEN SECTIONS 4 AND 5 SAID TOWNSHIP AND
RANGE;

THENCE WEST 10 RODS ALONG THE SOUTH LINE OF SAID ANACORTES MOUNT VERNON
HIGHWAY;

THENCE SOUTH § RODS;

THENCE EAST PARALLEL TO THE SOUTH LINE OF SAID HIGHWAY 10 RODS TO THE EAST LINE
OF SAID SOUTHWEST 1/4 OF THE NORTHWEST 1/4;

THENCE NORTH 8 RODS ALONG THE EAST LINE OF SAID SOUTHWEST 1/4 OF THE NORTHWEST
1/4 TO THE POINT OF BEGINNING; :
EXCEPT ANY PORTION THEREOF LY ING WITHIN THE BOUNDARIES OF ATRACT CONVEYED TO -

GEORGE SULLIVAN AND DORA SULLIVAN, HUSBAND AND WIFE, BY DEED DATED APRIL 29, . :

1946, RECORDED MAY 18, 1946, IN VOLUME 209 OF DEEDS, PAGE 449, UNDER AUDITOR'S Fl LE NO S

Tmm\mw\m\wm@w 2

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.
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