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NOTICE: THIS éuBOh[SlNATEON OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE
LIEN OF SOME OTHER ORLATER SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST

Reference # (if appllcable) 121713 SA Additional on page
Grantor(s):
1. LANDED GENTRY CU$T_OM HOME GROUF, LLC

2. DALE A. PADGETT
Lo abos ©8e oot
Grantee(s)
1. Summit Bank 0 295l 026 0o
Legal Description: LOTS 11-15, BLK 23, BEALE'S MAPLE GROVE
Additional on.page PAGE 9 SEE ATTACHED SCHEDULE "A-1"
Assessor's Tax Parcel ID#: 3775-023-015-0100 AND 3775-023-015-0200

THIS SUBORDINATION OF DEED OF TRUST dated July 11, 20086, is made and executed
among DALE A. PADGETT ("Beneficiary™);-EAND TITLE COMPANY OF SKAGIT COUNTY
("Trustee™); LANDED GENTRY CUSTOM HOME GBOUP I.LC ("Borrower"); and Summit Bank
("Lender™).
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Deeﬁ—bd Trust Dated July 11, 2006 Recorded July 20, Z006 under Auditors
© File Number 20060720003 |

"ISUBORDINATED INDEBTEDNESS, Beneficiary has extended the following described financial accommodations {the
"Subordmated indebtedness") to LANDED GENTRY CUSTOM HOME GROUP, LLC (" Trustor”}:

DEBT SECURED BY PROMISSORY NOTE DATED 07/28/05.

SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is secured by a deed of trust dated July 28, 2005
from Trustor o Trustee in favor of Beneficiary {the "Subordinated Deed of Trust"} recorded in SKAGIT County, State of
Washmgton as. follows'

RECORDE_D 8/_.3!05_ WITH SKAGIT COUNTY AUDITOR RECORDING NO. 200508030036.

REAL PROPERTY'DESCEIPTION The Subordinated Dedd of Trust covers the following described real property (the
“Real Property™) Iocated in SKAGIT County, State of Washington:

See SEE ATTACHED SCHEDULE "A-1", which is attached to this Subordination and made a part of this
Subordination as, if fully set: forth herein.

The Real Property_,or its address,;s commenly known as 514 AND 518 38TH STREET, ANACORTES, WA 98221, The
Real Property tax identificatign nuraber is 3775-023-015-0100 AND 3775-023-015-0200.

REQUESTED FINANCIAL ACCOMMODATIONS. Beneficiary, who may or may not be the same person or entity as
Trustor, and Borrower each want'Lender to provide financial accommeodations ta Borrawer {the "Superior
Indebtedness"} in the form-of. (A) W credit or loan advances, (B} an extension of time to pay or other compromises
regarding all or part of Borrower ] present indebtedness to Lender, or (C} other benefits to Borrower. Borrower and
Beneficiary each represent and acknowledge to Lender that Beneficiary will benefit as a result of these financial
accommodations from Lender:ito; Borrower and Beneficiary acknowledges receipt of valuable consideration for entering
into this Subardination. L

LENDER'S LIEN. As g condltlon t'b' the grantlrig of the requested financial accommodations, Lender has required that its
deed of trust or other lien on the Real Propertv {"Lender's Lien”} be and remain superior to the Subordinated Deed of
Trust, S

NOW THEREFORE THE PARTIES TOITH:IS SUBOEII‘)INATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subardinated Deed ot Trust and the Subordinated Indebtedness secured by the Subordinated
Deed of Trust is and shall be subordinated in' alt, respects to Lender's Lien and the Superior Indebtedness, and it is
agreed that Lender's Lien shall be and remain, at gll timeg, prior and superior to the lien of the Subordinated Deed of
Trust. Beneficiary also subordinates to Lender's Lien afl other Security Interests in the Real Property held by
Beneficiary, whether now existing or hereaftér dcquired.” The words "Security Interest” mean and include without
limitation any type of collateral security, whether in thé torm of a lien, charge, mortgage, deed of trust, assignment,
pledge, chattel mortgage, chattel trust, factor's lien, equipment trust, conditional sale, trust receipt, lien or title
retention contract, lease or consignment intended:as:a security device, or any other security or lien interest whatsoever,
whethar created by law, contract, or otherwise. =~

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneficiary-represents and warrants to Lender that: {A) no
representations or agreements of any kind have been made to Benefigiary which wouid limit or qualify in any way the
terms of this Subordination; (B) this Subordination is executed at'Borrower's request and not at the request of Lender;
{C) Lender has made no representation to Beneficiary as to the ‘creditworthiness of Borrower; and (D4 Beneficiary has
established adequate means af obtaining from Borrower ona eoentinuing basis information regarding Borrower's financial
condition. Beneficiary agrees to keep adequately informed from such means of any facts, events, or circumstances
which might in any way affect Beneficiary's risks under this Subordination; and. Beneficiary further agrees that Lender
shall have no obligation to disclose to Beneficiary information or meterlal acqurred bv Lender in the course of its
relationship with Beneficiary. L

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender {A) tc__i n’iake, extend, renew, or modify any
loan to Borrower or to grant any othar financial accommadations to Borrower whatsoever; (B} to make any
presentment, protest, demand, or natice of any kind, including notice of-any nonpayment of any Supersior Indebtedness
secured by Lender's Lien, or notice of any action or nonaction on the part of Barrgwer, Lender, any surety, endorser, or
other guarantor in connection with the Superior Indebtedness, or in connectlon wnth thie creatlon of new or additional
indebtedness; {C) to resort for payment or to proceed directly or at once against any person, including Borrower; (D)
to proceed dlrectly against or exhaust any collateral held by Lender from Borrower, any other guarantor, or any other
person; {E} to give notice of the terms, time, and place of any public or private sale of pefsanal property security held
by Lender from Borrower or to comply with any other applicable provisions of the Uniform Commercial Code; {F} to
pursue any other remedy within Lender's power; or {G) to commit any act or omission of any kind, at any time, with
respect to any matter whatsoever. e

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender s Llen wnthout affecting
whatsoever any of Lender's rights under this Subordination. In particular, without limjtation, Lender may, without
notice of any kind to Beneficiary, (A} make one or more additional secured or unsecured lgans 1o Borfower; (B)
repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time*for paymentor. other tarms of
the Superior indebtedness or any part of it, including increases and decreases of the rate of interest on the Superior
Indebtedness; extensions may be repeated and may be for longer than the ariginal loan term; {C), take and hold
collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any suth-gollateral,
with or without the substitution of new collateral; (D) release, substitute, agree not to sue, or dealiwith any one or
more of Borrower's sureties, endorsers, or guarantors an any terms or manner Lender chooses; (E} determine how,
when and what applicatien of payments and credits, shall be made on the Superior Indebtedness;  (F).-apply suéh
security and direct the order or manner of sale of the securlty, as Lender in its discretion may determme and {G)
transfer this Subordination to another party, ; A

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordination shall remain’ |n fuII force and
effect. Any defauit by Borrower under the terms of the Subordinated Indebtedness also shall constitute, an event of
default under the terms of the Superior Indebtedness in favor of Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination: ° )

Amendments. This Subordination constitutes the entire understanding and agreement of the parties as tg'the”
matters set forth in this Subordination. No alteration of or amendment to this Subordination shall be effective |
unless given in writing and signed by the party or parties sought to be charged or bound by the alteration or
amendment.

Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Subordination, Lender she’il_:_be‘
entitled to recover such sum as the court may adjudge reasanable. Whether or not any court action is involved,
and to the extent not prohibited by law, all reascnable expenses Lender incurs that in Lender's opinion are
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nécessary at any time for the protection of its interest or the enforcement of its rights shall become a part of the

~* Indebtedness payable on demand and shall bear interest at the Note rate from the date of the expenditure until
~fepaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic
stay or m]unctmn}, appeals, and any anticipated post-judgment collection services, the cost of searching records,
.'obtamlng title. reports (including foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and
“fees for theé Trustee, to the extent permitted by applicable law. Beneficiary also will pay any court costs, in
:eddltlon to all other sums provided by law,

Authorrty The persor\ who signs this Subordination as or on behalf of Beneficiary represents and warrants that he
or she has.authority to execute this Subordination and to subordinate the Subordinated Indebtedness and the
Beneflcgaryws security interests in Beneficiary's property, if any.

Captioﬁ' Headings, C:apt-ion headings in this Subordination are for convenience purposes only and are not to be
used to interpret’or define.the provisions of this Subordination.

Governing Law. This:Subordination will be governed by federal law applicable to Lender and, to the extent not
proempted by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Subordmatwn has bean’ at:cepted by Lender in the State of Washingten.

Successors. This Subordmatnon shall extend to and bind the respective heirs, personal representatives, successors
and assigns of the parties’ to this Subordination, and the covenants of Beneficiary hersin in favor of Lender shall
extend to, include, ang: be enforceable by any transferee or endorsee to whom Lender may transfer any or all of the
Superior Indebtedness i

No Waiver by Lender.’ Lender shall nor be deemed to have waived any rights under this Subordination uniess such
waiver is given in writing ;and signed:by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver ofisuch right-or any other right. A waiver by Lender of a provision of this Subordination
shall not prejudice or constitute.a waiverof:Lender's right otherwise to demand strict compliance with that
provision or any other provision of this'Subordination. No prior waiver by Lender, nor any course of dealing
between Lender and Beneficiary, shill constitute a waiver of any of Lender's rights or of any of Beneficiary's
cbligations as to any future transactlons Whenever the consent of Lender is required under this Subordination, the
granting of such consent by Lender in any |nstance shall not constitute continuing consent to subsequent instances
where such consent is required and in all cases such consent may be granted ar withheld in the sole discretion of
Lender.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A
_?(I_)'E'II'-IE#DOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TQ ITS TERMS. THIS SUBORDINATION IS DATED JULY 11, 2006.

BORROWER:

L e
KENDALL D. GENTRY

BENEFICIARY:

" DALE PADGETT, Individually

TRUSTEE:

LAND TITLE COMPANY OF SKAGIT COUNTY

By:

Authorized Signer for LAND TITLE COMPANY OF SKAGIT COUNTY

By:

‘Authorized Signer for LAND TITLE COMPANY OF SKAGIT COUNTY

LENDER:

SUMMIT BANK

Authorized Officer U

OB
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77 "7 LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
HSTA}TEII(.JFi Wﬁ }

G e )58
gl( }

On this S l(/? & day of , 20 gz before me, the

Notary Public; personallv appeared KENDALL D. GENTRY} of LANDED GENTRY CUSTOM HOME GROUP, LL

personally known to me of proved to me on the basis of¥satisfactory evidence to be a member or designated agent of

the limited liability company’that executed the Subordination of Deed of Trust and acknowledged the Subordination to

be the free and volunt’éw act and.deed of the limited liability company, by authority of statute, its articles of

orgamzatlon or its operatmg agreement for the uses and purposes therein mentioned, and on oath stated that he or she
2 ation and in fact executed the Subordination on behalf of the limited tiability

Residing at l ! H . @ mz Ld
My commission expires Z { g ‘{E I

COUNTY OF

STATE OF W’q . e )
188
COUNTY OF __ <D Zﬂ’f[rr F e }

voluntary act and deed, for the uses and purposes therem mentioned.
Given under my hand and official seal this ! day of , 20&
Fl

Residing at lk H léz 2LW

© My commission axpires

STATE OF Vol

_ ) 8§
COUNTY OF _ )
On this day of , 2‘0 ) ,-:'5.e__fo'r:e me, the undersigned

MNotary Public, parsonally appeared

and personally known to me or proved to me on the basis of satisfactory evidence to be (an} authorized agent(s) of the
gorporation that executed the Subordination of Deed of Trust and acknowledged the Subordmanon to be the free and
voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its board of directors, for the
uses and purposes therein mentioned, and on cath stated that he or shefthey isfare amhanzed to execute this
Subordination and in fact executed the Subordination on behalf of the corporation. S

By Residing at

Notary Public in and for the State of My commission expii'_gs.: =

N W\WM\M NW\N\N\MN\M\\
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. LENDER ACKNOWLEDGMENT
STATE OF Vl‘/ )

1/ } 88
coumv OF" 5‘&'8 ! )
On this IQ‘H’\ : day of E j@ig , 20 0% , before me, the undersigned
Notary Publlc personally appeared LS and personally known to

me or proved to me on the basis of satisfactory evidence to be the : (¢ 7 authorized

agent for the Lender that exec:uied the within and foregoing instrument and acknowledged said instrument to be the

free and voiuntary act-dnd-deed of the said Lender, duly authorized by the Lender through its board of directors or

otherwnse, for the uses. snd purposes therein mentioned, and on oath stated that he or she is authorized to exacute this
} : flixgd is the corporate seal of said Lender.

Residing at W l/W,U’Y\-/
My commission expires lz / q]/

LASER PRC Lending, Ver, 5.30.10.001 Copr..Hatlend'Financlal Saiutions, Ing. 1397, 2008, AN Righis Resarvad, - WA KACFILPUG212.FC TR-412 PR-4
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Schedule “A-17 121713-SA
~ . DESCRIPTION:

Lets 1%, 12 and the West % of Lot 13, Block 23, "BEALE'S MAPLE-GROVE ADDITION TO THE CITY
OF ANACORTES " as per plat recorded in Volume 2 of Plats, page 19, records of Skagit County,
Washmgton '

(Also known as Parcel A of that survey recorded July 8, 2005, under Skagit County Auditor’s File No.
200507080010). LT

Situate in the City of Anacortes, County of Skagit, State of Washington.

PARCEL “B™:

The East 2 of Lot 13, all of Lots 14 and 15 Block 23, "BEALE'S MAPLE-GROVE ADDITION TO THE
CITY OF ANACORTES," as. per plat recorded in Volume 2 of Plats, page 19, records of Skagit County,
Washington.

(Also known as Parcel B of that survey recorded J uly 8, 2005, under Skagit County Auditor’s File No.
200507080010). : _

Situate in the City of Anacortes, County of Skaglt,State of Washington.
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