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/' DEFINITIONS

k Wottis used in multiple sections of this document are defined below and other words are defined in Sections
10,712, 17, 19 and 20. Certain rules regarding the usage of words used in this document are also provided
in Section.15.

(A) iSécuﬁty‘;Itx’strument' means this document, which is dated APRIL 24, 2006 ,
together with all Riders to this document.
(B) "Borrower”is. HAL CHONG, WEI CHAN WANG

Borrower is the nustor_mlﬂ_ér this Security Instrument.
(C) "Lender” is B"an-k 0 f. --M’erica , NA

Lender isa National Banklng Asscciation organized
and existing under the laws.of - THE UNITED STATES OF AMERICA

Lender's addressis 100 North Tryon Street, Charlotte, North
Carolina 28255 . _

Lender is the beneficiary under this Secunty Instrument

(D) "Tmustee™is PRLAP, INC. - ~

10850 WHITE ROCK ROAD, SUTTE. 201 RANCHO CORDCVA, CALIFORNTA 925670

(E) *Notc” mcans the promissory note signed by Borrower and dated APRIL 24, 2006

The Note states that Borrower owes Lender ONE HUNDRED TWENTY THOQUSAND AND
00/100 Dollars (US. $ 120,000.00 )
plus interest. Borrower has promised to pay thlS debt in regular Penodlc Payments and {o pay the debt in
full not later than APRIL 4, 2031 :

(F) “Property” means the propertly that is described below under the headmg "Transfer of Rights in the
Property "

(G) "Loan" means the debt evidenced by the Note, plus mterest an) prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that. are executed bv Borrower The following
Riders are to be executed by Borrower [check box as applicable]:

["] Adjustable Rate Rider [ ] Condominium Rider  [JSecond Home Rider

[] BalloonRider [ | Planned Unit Development Rider [ ] Biweekly Payment Rider

] 1 -4 Family Rider [ ] Home Improvement Rider ' (-] Reévocable Trust Rider
[] Other(s) [Speify] ¢ S

{I) "Applicable Law” means all controlling applicable federal, state and 10;:3'1' statutéé ‘regulations,
ordinances and adiministrative rules and orders (that have the effect of law) as well as al] apphcable fma]
non-appealable judicial opinions, .
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' =-""(J) "Commumty Association Dues, Fees, and Assessments” means all dues. fees, assessments and other
'charges that_arc imposed on Borrower or the Property by a condominium association, homeowners
association pr similar organization.

(K) "Electromc Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft or smnlar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
compmer or magnellc lape so as (o order, instruct, or authorize a financial institution to debit or credit an
account:” Such term. includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers mmatcd by telephone, wire transfers, and automaled clearinghouse transfers.

(L} Reserved. '

M) "Mlscellaneous Proceads means any compensation, settlement, award of damages, or proceeds paid
by any third patty (other‘than-insurance proceeds paid under the coverages desctibed in Section 5) for: (i)
damagc to. or destruction of:'the Property; (ii) condemnation or cther taking of all or any part of the
Property; (iii) conveyance in heu of condemnpation; or (iv) misrepresentations of, or omissions as to. the
value and/or condition ol‘ the Properiy.’:

{N) Reserved. .

(0) "Periodic Payment' means the regularly scheduled amount due for principal and interest under the
Note.

(P} "RESFPA" means the Real Estate Settlernent Procedures Act (12 U.S.C. 601 et seq.) and its
implementing regulation, Reguiano_n (24 C.FR: Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirgments and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage toan”
under RESPA,

(Q) "Successor in Interest of Borrower™ mians any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumeny secures to Lender: (i) the rcpa\ ment.of thc Loan and all renewals, cxtensions and
modifications of the Note; and (ii) the performance of Borrower s covenants and agreements under this
Securitly Instrument and the Nole. For this purpose, Borrower 1rrevocabiy granis and conveys lo Trustee,
in trust, with power of sale, the following described property located in the :
COUNTY of . - SKAGIT
IType of Recording Jurisdiction] [Nam_e. of Recording Jurisdiction]

SGHEDULE A ATTACHED HERETO AND MADE A PART;' OF.

Exty 77—

THIS SECURITY INSTRUMENT IS SUBORDINATE TO AN EXISTING FIRST
LIEN{S) OF RECORD.
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' """_whmh curtently has the address of 12107 JACQUELINE DR

[Street]
BURL INGTON . Washington 98233 {("Property Address"):
ICuy} ) : [Zip Code]

' TOGETI-[ER WITH all the improvements now or hereafler erected on the property, and all easements,
appurtena nces, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Secum} Instrument. All of the foregoing is referred to in this Security Instrument as the

"PrOpelTy ”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey. the Property and that the Property is uncncumbered, except for cncumbrances
of record. Borrower.warrants and will defend generally the title to the Property against all claims and
demands. subject {0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-uniform
covenants with limited variations bv Jll]'lSdlCthIl to constitute a uniform security instrument covenng real
property. -

UNIFORM COVENANTS.- Bdrrp\i'cr’and Lender covenant and agree as follows:

1. Paymeant of Principal, Interest, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of. and interest on. the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Paymems due under the Note and this Securily Instrument shall be
made in U.S. currency. However, if any check or other instrument received by Lender as payment under
the Note or this Security Instrument is returned:to Lender unpaid. Lender may require that any or all
subsequent pavments duc under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) toney o;de_r; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits
arc insured by a federal agency. instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when receivéd at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
14, Lender may return any payment or partial payment if the payment or partlal payments are insufficient
to bring the Loan current. Lender may accept any payment or pattial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments arc
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lenderneed not pay interest
onunapplicd funds. Lender may hold such unapplied funds until Borrowcrmakes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall eithér apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to‘the outstanding principal
balance under the Note immedialely prior Lo [oreclosure. o offset or ctaim which Borrower might have
now or in the future against Lender shall relieve Borrower from making pay ments due under the Note and
this Security Instrament or performing the covenants and agreements secured by this Security Tnstrument.

2.  Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shail be applicd in the following order of priority:/(a) interest due . _
under the Note; and (b) principal due under the Note, Such payments shall be applicd to each Periodic. .
Payment in the order in which it became due. Any remaining amounts shalt be applied first to late charges, .
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 second to. any other amounts due under this Security Instrument, and then to reduce the principal balance of
the Note:-

’ If Lcndcr receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late chd:ge Ifmore than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 10’ Lhe repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. Tothe =e}\ﬁent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such ‘excess may be applied to any late charges due. Voluntary prepayments shail be
applied first to any’ prepmment charges and then as described in the Note.

Any appllcanon of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall niot extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Rcscrved.” .

4. Charges; Lnens “Boirower shall perform all of Borrower's obligations under any mortgage,
deed of trust, or other segrily ins(rumeni ihat is a lien having priority over this Securily Instrument.
Borrower shall pay all taxes; assessments, charges, fines, and impositions attributable to the Property which
can attain priority over thisSecurity I}iétruh}ent, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any.

Except for a lien Borrower disclosed to Lender in Borrowetr's application or in any title report
Lender obtained, Borrower shall promptly dischiarge any lien which has priority over this Security Instrument
unlcss Borrower: (a) agrees in writing to the payment of the obligation sccured by the licn in a manner
acceptable to Lender. but only so long as Borrower .is performing such agreement; (b) contesis the lien in
good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion
operate (o prevent the enforcement of the lién while those proceedings are pending, but only until such
proceedings are concluded; or (¢} secures fromthe holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is
subject to a lien which can attain priotity over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Within 10 days of the date on whichthatnotice 'is given, Borrower shall satisfy the len
or take one or more of the actions set forth above in this Section 4. :

Lender may require Borrower {o pay a onc-umc charge for a, rcal estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the nnprovemenls now existing or herealier erecled
on the Property insured against loss by fire, hazards included within the terf Yextended coverage,” and any
other hazards including, but not limited to, earthquakes and floods; for ' which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower’s choice. which right shatl not be excrcised unreasonably. Lender may require
Borrower 1o pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each lime remappings or similar changes occur which’ :reas'onably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any ﬂood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtam msurance. _
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any -
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
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i proiect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
“orliability and might provide greater or lesser coverage than was prcviously in effect.  Borrower

S ackno“ ledges (hat the cost of the insurance coverage so obtained might significantly exceed the cost of

insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Scction 5 shail
Become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Noterate from the date of disburscment and shall be payable, with such interest, upon notice from
Lender 1o Borrower requesting payment.

Al msurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or. 4s afl additional loss payec. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage ¢lause and shall
name Lender as mortgagee atd/or-as an additional loss payee.

In the event of loss, Borrower shall give prompi notice 1o the insurance cartier and Lender, Lender
may make proof of loss if“'not made premptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the' Property, if the restoration or repair is economically feasible and
Lender's securily is not lessened.” Durmg suchirepair and restoration period, Lender shall have the right 1o
hold such insurance procceds until Liender has. had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction; provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs'and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an“agreement is made in writing or Applicable Law requires
intercst to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall-bé the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be'lessened, the insurance proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Botrower abandons the Property, Lender may file,  hegotiate'and settle any available insurance
claim and related matiers. If Borrower does not respond within 30-days 10°a nolice from Lender that the
insurance carricr has offered to settle a claim, then Lender may négotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under Scction
21 or otherwisc, Borrower hereby assigns to Lender (a) Borrower's nghts t0-aily insurance proceeds in an
amount not to exceed the amounts unpaid under the Note or this Security Instrument and (b} any other of
Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property.
Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrument, whether or not then due.

6.  Prescrvation, Maintenance and Protection of the Property; Inspecuons Borrower shall
not destroy, damage or impair the Property, allow the Property lo deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the: Property in
order 1o prevent the Property from deteriorating or decreasing in value due to its condition:” Unless it.is
determined pursuant to Section 5 that repair or restoration is not economically feasible; Borrower shall
prompily tepair the Properiy if damaged lo avoid lurther deterioration or damage. If insirance.or ©
condemmation proceeds arc paid in connection with damage to, or the taking of, the Property, Borrower shall
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""be responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed, If the insurance or condemnation proceeds are not sufficient to repair
orrestore the Property Borrower is not relieved of Borrower's obligation for the completion of such repair
or- restoratlon

B Lender orils agenl may make reasonable entries upon and inspections of the Property. IFit has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice-at the time of or prior to such an interior inspection specifying such reasonable cause.

7. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower Gr any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave matériaily false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with matcrial information} in conncction withthe Loan. Material representations
include, but are not.limited to represematlons concerning Borrower's occupancy of the Property as
Borrower's principal residence.

8. Protection of Lender s Tnterest in the Properly and Rights Under this Security
Instrument. If (a) Borrower. fails to perform the covenants and agreements contained in this Security
[astrument, (b) there is a legal proceeding that might significantly affect Lender's interest in the Property
and/or rights under this Security histniment (such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforce
laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever
is reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or sssessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, bai are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paving reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property ingludes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up-doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 8, Lender docs not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no lmbllm for not taking any or all actions
authorized under this Section &

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest’ at-the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to-Borrower requesting
payment. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and lhe fee tlt]e shall not merge unless
Lender agrees to the merger in writing. . .

9.  Reserved. 8

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Mlscellaneous Procee:ds are hereby
assigned to and shall be paid to Lender, subject (o the lerms of any morlgage, deed: of {rust; or other secunly
instroment with a lien which has priority over this Security Instroment,

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoratmn or repalr
of the Property, if the restoration or repair is economically feasible and Lender's security is,not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds.
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to. .
Lender's satisfaction. provided that such inspection shall be undertaken promply. Lender may pay for the . .
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* ““repairs.and restoration in a single disbursement or in a series of progress payments as the work is completed.
Unlessan agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous
Proceeds, Liender shall not be required to pay Borrower any intcrest or carnings on such Miscellancous
Proceeds. . If the restoration or repair is not economically feasible or Lender's security would be lessened,
the Mjscel]ane@us Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, wilh the'excess, if any, paid lo Borrower. Such Miscellaneous Proceeds shall be applied in the
order prowded for in Section 2.

“In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid-fo Borrower.

In the event of a‘partial taking, destruction, or loss in value of the Property in which the fair market
valuc of the Property immediately before the partial taking. destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in valué. unless Rotrower and Lender otherwise agree in wriling, the sums secured by
this Security Tnstrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the“total axhb_um_:_..of the sums secured immediately before the partial taking,
destruction, or loss in value divided by .(b) the fair market value of the Property immediately before the
partial taking, destruction, or loss'in-value. Any balance shail be paid to Borrower,

In the event of 2 partial taking, déstruction, or loss in value of the Property in which the fair market
valuc of the Property immediately beforc the partial taking, destruction, or loss in valuc is lcss than the
amount of the sums secured immediately before the ‘partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing; the Miscellaneous Proceeds shall be applied to the sums
secured by this Securily Instrument whether of nol the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds cither to réstoration ot repair of the Property ot to the sums
secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party that

owes Borrower Miscellancous Progeeds or the party agamst whom Borrower has a right of action in rcgard
to Miscellaneous Proceeds.

Borrower shall be in default il any action or proceedmg Whether cml or criminal, is begun that,
in Lender's judgment, coutd result in forfeiture of the Property's or other matcnal impairment of Lendet's
interest in the Property or rights under this Security Instrument. Borrower can.cure such a default and, if
acceleration has occurred, reinstate as provided in Section 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeitnre of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that arc attributable to the impairment of Lcndcr s 1ntcrest in the Property
are hereby assigned and shall be paid to Lender.

All Misceilaneous Proceeds that are not applied to restoration or repalr of the Propertv shall be
applied in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Wawer Extensmn of the time for
payment or modification of amortization of the surus secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings: agaihst_ _
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise.modify . .
amortization of the sums secured by this Sccurity Instrument by reason of any demand made by the orlgmal L
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BOrrcmcr or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or

remedy-including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amownts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

12 Jomt and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenams and agrees thal Borrower's obligations and liability shall be joint and several. However, any
Borrower who.co-signs this Scourity Instrument but does not execnte the Note (a "co-signer”): (a) is co-
signing this Sechrity Instrument only 10 morigage, grant and convey the co-signer's interest in the Property
under the terms of this Security Instrument; (b) is not personaily obligated to pay the sums secured by this
Security Instrurnent: and (cy agrees that Lender and any other Borrower can agree to extend, modify, forbear
or make any accommodatlons Wllh regard to the terms of this Security Instrument or the Note without the
co-signer's conscht. R

Subject 1o the provisions of Section 17. any Successor in Interest of Borrower who assumes
Borrower's obligations under.this Security lnstrument in writing. and is approved by Lender, shall obtain
all of Borrower's rights and:bencfits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
19} and benefit the successors and assigns of Lender.

13. Loan Charges. Lendermay charge Borrower foes for services performed in connection with
Borrower's default, for the purposc of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to. atiorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee Lo Borrower shall nol be construed as a'prohibilion on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
so that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already cellected from Borrower which exceeded permitted
limnits will be refunded to Borrowcr. Lender may choose to make this r¢fund by reducing the principal owed
under the Note or by making a direct payment to Borrower. 1fa refund reduces principal, the reduction will
be trealed as a partial prepayment wilhout any prepavment charge (whether or nol a prepayment charge is
provided for under the Note). Borrower's acceptance of any'such refurid ‘made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be decmed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrowet's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procédure; There may
be only one designated notice address under this Security Instrument at any one time. Amny notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any motice in connection with this Security .
Instrument shall not be deemed to have been given to Lender until actually received by Lender. Ifany notice .

WASHINGTON SECOND LIEN DEED OF TRUST DocMagic eﬁ'gm)g‘ 80&649-1362

fmlmlflglmlglglml

7:’24!2006 Page 9of 15 10:59AM



* *"reqitired by this Security Instrument is also required under Applicable Law, the Applicable Law requirernent
will satisfy the corresponding requirement under this Security Instrument.

’ 15. :Governing Law: Scvcrability; Rulcs of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obhgaﬂons contamf:d in this Security Instrument are subject to any requirements and lirnitations of
Apphcable Law. Applicable Law might explicitly or implicitly allow the parties 10 agree by contract or il
might be silént, but $uch silence shall not be construed as a prohibition against agreement by contract. In
the event that any--prqyis'i_b(_l or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shatl-fiot affect other provisions of this Security Fnstrument or the Note which can be given
effect without the eonflicting provision.

As used in this‘Security Instrument: (a) words of the masculine gender shail mean and include
corrcsponding ncutet words or words of the fcminine gcndcr (b) words in thc singular shaIl mean and
any aclion.

16. Burr0wers Copy Borrower shall be given one copy of the Note and of this Security
Instroment.

17. Transfer of the Property ora Beneﬁcml Interest in Borrower. Asused in this Section 17,
“Interest in the Property" means.any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or
cscrow agrecment, the intont of which'is the transfer of title by Borrower at 2 fature datc to a purchascr.

If ali or any part of the Property ot any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
writlen consent, Lender may require iminediaté payment in full of all sums secured by this Security
Instrument. However, this option shall not bc exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shal] give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice. is given in accordance with Section 14
within which Borrower must pay all sums secured by this Security Instrument. Tf Borrower fails to pay these
sums prior to the expiration of this period, Lender may, mvokc any rcmcdles permiitted by this Sccurity
Instrument without further notice or demand on Borrower.~

18. Borrower's Righi to Reinslate Afier Accelerallon [1” Bom)wer meats certain conditions,
Borrower shall have the right to have enforcement of this Security Instmmcnt discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursudnt to-aty power.of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or () entry of a judgment enforcing this Security Instrament. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this:Sécurity Instrument and the Note
as if no acceleration had occurred; (by curcs any defauit of any other covenants or agrecments;, (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited 10, reasonable attorneys'

" fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's

interest in the Property and rights under this Security Instrument, to the extent authorized by Applicable

Law;, and (d) takes such action as Lender may scasonably require to assure that ‘Lender's inferest in the -
Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by

this Security Instrument, shall continue unchanged. Lender may tequire that Bortower pay such
reinstatement suins and expenses in one or more of the following forms, as selected by Lendér; (aycash;(b) .
money order;, (c) certified check, bank check, treasurer's check or cashier's check, provided any such cheek .

is drawn upon an institution whosc deposits arc insured by a federal agency, instrumentality or entity, or (d) . ",
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" Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby-shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of aceeleration under Section 17,
sk 19. ¢ Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial intetest
it the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower -A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
Pavments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument. and Applicable Law. There also might be one or more
changes of the Loan Sérvicer unrelated to a sale of the Note. If there is a change of the Loan Servicer.
Borrower will be given wriften notice of the change which will state the name and address of the new Loan
Servicer, the address to‘which payments should be made and any other information RESPA requires in
conncction with a notice of transfer of servicing, If the Note is sold and thercafter the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be iransferred (0 a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that allcges that the othér party has breached any provision of, or any duty owed by reason of,
this Secutity Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 14) of such allcged breach and afforded the other party hercto
a reasonable period after the giving of such notice to (ake corrective action. If Applicable Law provides a
time period which must elapse before cettain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph.. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 2 1 and the notice of acceleration given to Barrower pursuant to Section 17 shall
be deemed to satisfy the notice and opportunity 1o-take corrective action provisions of this Section 19.

20. Hazardous Substances. As used in this Sectib_n__ZO_: {a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoling, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile selvents, materials containing asbcstos or formaldchydc and radicactive materials; (b}
"Environmental Law” means federat laws and laws of the jurisdiction where the Property is located that relate
to bealth, safety or environmental protection; (¢) "Environmenial C}eanup includes any response action,
remedial action, or removal action, as defined in Environmental Law and {d) an “Environmentat Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not canse or permit the presence, use, disposal; storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anvone else to do, anvihing affecting the Property (2) that is in violation'of any Environmental
Law. (b) which creates an Environmental Condition, or (c) which, duc to the presence; use. or relcase of a
Hazardous Substance, creates a condition that adversely affects the value of the Property: The preceding two
sentences shall not apply to the presence. use, or storage on the Property of small quantities-of Hazardous
Substances that are generally recognized {o be appropriate to normal residential uses and o maintenance of
the Property (including, but not limited to, hazardous substances in consumer products}.’ B
: Borrower shall promptly give Lender written notice of (a) any investigation, claim, dentand, 1awsu1t

or other action by any governmental or regulatory agency or private party involving the. Property and any
~ Hazardous Substance or Environmertal Law of which Borrower has actual knowledge, (b) anyEnvwoumema_l. _
Condition, including but not limited to, any spilling, leaking, discharge. release or threat of relcase of any . .
Hazardous Substance, and (¢) any condition caused by the presence, use or releasc of a Hazardows Substance ©.
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" which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental
or'regnlatory authority, or any private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in‘accordance with Environmental Law, Nothing herein shall create any obligation on Lender for an
En\ mcmmental Cleanup

NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

"21. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not prior
to acceleration under Section 17 unless Applicable Law provides otherwise). The notice shall specify:
{a) the default: (b) the'action-required to cere the default; (¢} a date, not less than 30 days from the
datc the notice is gives 1o Borrower, by which the default must be cured; and (d) that failurc to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Securily Instrument and salé of the Properly at public auction at a date not less than 120 days
in the futurc. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
Ifthe default is not cured on or before the date specificd in the notice, Lender at its option, may require
immediate payment in full of atl sums securcd by this Sccurity Instrument without further demand and
may invoke the power of salc and/or any other remedics permiticd by Applicable Law. Lender shatl
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 21,
including, but not limited 10, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power ‘of ‘sale, Lender shall give writien notice to Trusiee of the
occarrenge of an event of default and of Lender's election to cause the Property to be sold. Trustee and
Lender shall take such action regarding notjce of sale and shall give such notices to Borrower and to
other persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms desigoated in the notice of sale
in onc or more parcels and in any order Trustce determines. Trustee may postpone sale of the Property
for a period or periods permitied by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trostee shaill deliver to the purchaser Trusiee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the staicments made therein. Trustee shall apply-the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but notlimited to, reasonable Tmstec's
and attorneys' fees; (b) to 211 sums secured by this Security Instrument; and (c) any excess to the person
or persons lcgally eatitled to it or to the clerk of the supcerior court of thc oounty 1n which the sale took
place.

22. Reconveyance. Upon pavment of all sums secured by this Secunty lnstmment Lender shall
request Trusiee to reconvey the Property and shall surrender this Security Instrument and all _n_oles_ evidencing
debt secured by this Security Tnstrument to Trustee. Trustee shall reconvey the Property without warranty
1o the person or persons legally entitled to it. Such person or persons shall pay any recordatwn costs and
the Trustee’s fee for preparing the reconveyance.

23. Subsiitwic Trastee. In accordance with Applicable Law, Lender may fmm tmle to tlme
appoint a successor Lrustee to any Trustee appointed hereunder who has ceased to act. Wlthout couvcyancc
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*" of the Praperty, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
hercin-and by Applicable Law.
2 24. :Usec of Property. The Property is not uscd principally for agricultural purposcs.

25. / Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs
in dny ACtion o proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'
fees,” whenever used:-in this Securily Instrument, shall include without limitation atiorneys' fees incurred
by Lender in any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FGRBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BENEFICIARY REQUESTS NOTICE OF ANY ADVERSE ACTION
THAT A PRIORITY LIEN HOLDER TAKES WITH REGARD TO
THE PROPERTY, INCLUDING DEFAULT AND FORECLOSURE

BY SIGNING BELOW, Bbrrowef .é";:éep'ts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider-cxccuted by Borrower and recorded with it.

1 A
/l (Seal)

P

-Borrower WEI CH-AN WANG -Borrower
{Seal) N (Seal)
-Borrower e ) -Borrower
(Seal) o el (Seal)
-Borrower S " -Borrower
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[Space Below This Line For Acknowledgment]

State of Wa:ii_h:ing;on : }
Comnty of -~ Gk gt | )

~On thi$ day personally appeared before me HAE CHONG, WEI CHAN WANG

Ty , o me known to be the individual or
individuals described in.and who cxecuted the within and foregoing instrument, and acknowledged that
he/she/they signed the same as his/heritheir free and voluntary act and deed, for the uses and purposes therein
menticned. ST o ' -

Given under my hand and official seal this Y dayof (L1 { 00 Cn

L

Seb S, (\M

Notary Public in and for the state of Washingtan,

residing at: - 43 (T t f‘\&k A

My commission cxpires: 2. 8 s AN

prepared by: _

Jennifer M. Nlcks& .

nk of America, N.A.
3300 Southside Blvd. Bldg 700
Jacksonville, Fl 32256
(800) 444-4302 . _ . —
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| Order ID: 2353402 Loan No.: 995061021726070

EXHIBIT A
LEGAL DESCRIPTION

THE FOLLOWING DESCR|BED REAL ESTATE, SITUATED IN THE COUNTY OF SKAGIT, STATE
OF WASHINGTON: '

LOT 6, “PLAT OF CEDARDC:.)WNS”._,' AS PER PLAT RECORDED IN VOLUME 15 OF PLATS, PAGE
121 AND 122. RECORDS OF SKAGIT. COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGH’ STATE OF WASHINGTON.

WITH THE APPURTENANCES THERETO :

APN: 4616-000-006-0005
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