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. MANN MORTGAGE LLC D/B/A MANN MORTGAGE

P.O. BOX 1161 -

HELENA, MT 59624-1161

(406)442- 1059 - 121 2S7 J...\Og LAND TITLE OF SKAGIT COUNTY

— = [Space Above This Line For Recording Data)

Property Address: '3301 PARK LANE #A

MOUNT VEHNON WA 98274
Assessor' s Property Tax PaIcelfAccount #:  P117009 4869-000-004-0000

. -DEED OF TRUST
MIN:  1000632-06201 00010 e’

DEFINITIONS

Words used in multiple sections of this docuiment are defined below and ather words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this
document are also provided in Section 16.

(A) "Security Instrument’’ means this document WhICh is datcd JULY 20,2006

together with all RldBI’S to this document,
(B) "Borrower'

JOANNE P GIESERECHT & RICHARD E. GIESBRECHT JR., WIFE ‘AND HUSBAND

Trustee! Lend Title Compan
Botrower is the trustor under this Security Imtmmcm‘a’
() "Lender" is

MANN MORTGAGE LLC D/B/A SKAGIT VALLEY MORTGAGE

Lender is a LIMITED LIABILITIES CORP. organized and exnstmg under the,

laws of MONTANA . Lender' s addressis & L
1220 WHITEFISH STAGE ROAD :
KALISPELL, MT 59901
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) "Trustee” is
[ LAND TITLE COMPANY OF SKAGIT COUNTY

. (B “MERS" is Mortgage Electronic Registration Systems, Inc, MERS is a separate
= corporatlon that is acting solely as a nominee for Lender and Lender’s successors and assigns.

e ‘MERS is the beneficiary under this Security Instrument. MERS is organized and existing under

the laws of Delaware, and has address and telephone nuraber of P.Q. Box 2026, Flint, Ml
48501-2026, Tel.(888) 679-MERS.

) "Note" means the promissory note signed by Borrower and dated gyLy 20, 2006
The Note states that B{')rrowar owes Lender

TWO HUNDRED TWENTY-NINE THOUSAND FIVE HUNDRED AND 00/100

Dollars (U.S. § 229 500. 00 ) plus interest. Borrower has promised to pay this debt
in regular Periodic Payr_nents anid to=pay the debt in full not later than AUGUST o1, 2036

(G "Property” means the prnperty that is described below under the heading "Transfer of

Rights in the Property.”
(H) "Loan" means the’ debt ewdcnced by the Note, plus interest, any prepayment charges
and late charges due under the Note and all sums due under this Security Instrument, plus

intergst.

(D "Riders" means all RldErS.:IO thl's___S'ccumy Instrument that are executed by Borrower.

The following Riders are 10 be executed by Borrower [check box as applicable]:
1 Adjustable Rate Rider  [X] * Condominium Rider [ Second Home Rider
[ ] Balloon Rider __} Biweekly PayinentRider =~ [  1-4 Family Rider

X! Other(s) [specify] (] Planned Unit Development Rider
PMi RIDER AND PREPAYMENT PENALTY RIDER - R

4] "Applicable Law" means all controlling applicable federal, state and local statutes,

regulations, ordinances and administrative rules and orders {that have the effect of law) as well as

all applicable final, non-appealable judicial opinions. .

(K) "Community Association Dues, Fees, and’ Assessments" means all dues, fees,

assessments and other charges that are imposed on Borrower or thc Propcrty by a condominium

association, homeowners association or similar organization.

(L) "Electronic Funds Transfer’” means any transfer of funds other than a transaction

originated by check, draft, or similar paper instrument, which is initiated thtrough an electronic

terminal, telephonic instrument, computer or magnetic tape so as to order; mstruct or.authorize a

financial institution to debit or credit an account. Such term includes, but is not llrmtcd to,

point-of-sale transfers, automated teller machine transactions, transfers’ mmated by telephone

wire transfers, and automated clearinghouse transfers.

D "Escrow Items" means those items that are described in Seciion 3. :

(N) "Miscellaneous Proceeds’ means any compensation, settlement, award Qf damagcs, or

proceeds paid by any third party (other than insurance proceeds paid under the coverages described

in Section 3) for: (i) damage to, or destruction of, the Property; (ii) condemnation or othef"takirig ST

of all or any part of the Property; (iil) conveyance in lieu of condemnation; or (w)-
misrepresentations of, or omissions as to, the value and/or condition of the Property. .
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(0) "Meortgage Insurance” means insurance protecting Lender against the nonpayment of,
or default on, the Loan,

®) - “Periodic Payment" means the regularly scheduled amount due for (i) principal and
-m’iereél_ _unr_ier the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

“{Q) -"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C, 32601 et seq.)
and its 1mplemenung regulation, Regulation X (24 CER. Part 3500), as they might be amended
from time.to nmc, or any additional or successor legislation or regulation that governs the same
subject matter:” _As used in this Security Insrument, "RESPA" refers to all
requirements ‘and restrictions that are imposed in regard to a “federally related mortgage loan"
even if the Loan does not-qualify as a "federally related mortgage loan” under RESPA.

(R) "Successor in'Interest of Borrower" means any party that has taken title to the
Property, whether or Dot that party has assumed Borrower' ©bligations under the Note and/or this
Security Instrurient.’

TRANSFER OF R]GHTS IN THE PROPERTY

The beneficiary of thls..S.ecunty Instiument is MERS (solely as the nominee of Lender and
Lender’s successors and assigns) and to the successors and assigns of MERS.

This Security Instrument se€curesto :i;@nder: {i) the repayment of the Loan, and all renewals,
extensions and modificatiots. of the Note: and (ii) the performance of Borrower' covenants and
agreements under this Security Instrument and-the Note. For this purpose, Borrower irrevocably
grants and conveys to Trusiee, ln tmst w1th power of sale, the following described property
located in the : :

COUNTY
[Type of Ret:nrﬂmg .‘lunsdnctwn]

SKAGIT
[Name of Recording J unschctmn]

SEE EXHIBIT "A", LEGAL DESCRIPTION, ATTACHED HERETO AND MADE A PART HEREOF

Parcel Number :  P117009 4869-000-004-0000
which currently has the address of
3301 PARK LANE #A

[SH’EE!I] Fa i L
MOUNT VERNON i, Waéhington 98274
[Ciry} o ) [Zip Code)

{"Property Address™):

TOGETHER WITH all the improvemenis now or hereafter crected on the property, and
all easements, appurtcnances, and fixtures now or hereafter a part of the” property. All
replacements and additions shall alse be covered by this Security Instrumeént, All &f the foregoing
is referred o in this Security Instrument as the - "Prﬂperty
Borrower understands and agrees that MERS holds only legal title to the interests, granted by
Borrower in this Security Instrument, but, if necessary to comply with law or cusiom, MERS (as '
nominee for Lender and Lender’s successor and assigns) has the right: to exercise any orall-of .
those interests, including, but not limited to, the right to foreclose and sell the Property;andto  *
take any action required of Lender including, but not limited to, releasing and canceling this "
Security Instrument. '
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_BORROWER COVENANTS that Borrower is lawifully seised of the estate hereby

S conveyed and has the right to grant and convey the Property and that the Property is

unencumbered, except for encumbrances of record. Borrower warrants and will defend generally

:___"the m]f: to the Propcrty against all claims and demands, subject to any encumbrances of record.

TH.'IS__SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform. covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM-"COVENANTS. Borrower and Lender covenanat and agree as follows.

1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower : shall pay when due the principal of, and interest on, the debt evidenced by
the Note and any prepiayment charges and late charges due under the Note. Borrower shall also
pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security
Instrument shall be made in” U:S. currgncy. However, if any check or other instrument received
by Lender as payment under the Note-or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or moré. of ihe following forms, as selected by Lender: (a) cash; (b)
money order; {c) certified check, bank c_heék,- treasurer’ sheck or cashier' sheck, provided any
such check is drawn upon an institition whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic, Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated “'b_y__Lender in accordance with the notice
provisions in Section [5. Lender may return any-payment o, partial payment if the payment or
partial payments are insufficient to bring the Loan current: Lender may accept any payment or
partial payment insufficient to bring the Loan cun'ent without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial paymcnts in-the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
Payment is applied as of its scheduled due date, then Lender need fiot pay interest on unapplied
funds, Lender may hold such unapplied funds until Borrower. makcs payment to bring the Loan
current. If Borrower does not do so within a reasonable period-of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such.funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure.. No_offset or claim
which Borrower might have now or in the future against Lender- shall relieve Borrower from
making payments due under the Note and this Security Instrument or perform]ng the covenants and
agreements secured by this Security Instrument.

2, Application of Payments or Proceeds. Except as otherwme descnbed in this
Section 2, all payments accepted and applied by Lender shall be applied in the followmg order of
priority: (a) interest due under the Note; (b) principal due under the Note; (¢} amounts.du¢ under
Section 3. Such payments shall be applied to each Periodic Payment in the order in: Wh]Ch it.
became due. Any remaining amounts shall be applied first to late charges, second to-any other

Zad /j,/ _' S
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' arnouuts due under this Security Instrument, and then to reduce the principal balance of the Note.

/1f Lender receives a payment from Borrower for a delinguent Periodic Payment which

1ncludcs a sufﬁcnent amount to pay any late charge due, the payment may be applied to the

dehnquem payinent and the late charge. If more than one Periodic Payment is outstanding, Lender
may apply’ any payment received from Borrower to the repayment of the Periodic Payments if, and
to the extent that; ach payment can be paid in full. To the extent that any excess exists after the
payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment
charges arid then as"deseribed in the Note.

Any application’ of payments, insurance proceeds, or Miscellaneous Praceeds to principal
due under the Note shall not extend or posipone the due date, or change the amount, of the
Periodic Payments. -

3, Funds for Escrow Items Borrower shall pay to Lender on the day Periodic
Payments are due under the Note uritil the Note is paid in full, a sum (the "Funds") to provide
for payment of amounts-due for;(a) taxes and assessments and other items which can attain
priority over this Security. In_strument .as-a lien or encumbrance on the Property; (b) leasehold
payments ot ground rents on the Propeny, if any; (c) premiums for any and all insurance required
by Lender under Section 5; and{d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lien of the payiient of Merigage Insurance prermums in accordance with
the provisions of Section 10. These -items” arc called "Escrow Items." At origination or at any
time during the term of the Loan, Lender-may require that Community Association Dues, Fees,
and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be
an Escrow Item. Borrower shall promptly fumnish to Lender afl notices of amounts to be paid
under  this  Section. Borrower shall  pay - “Lender the Funds for Escrow
Items unless Lender waives Borrower' obligation-to pay thc Funds for any or all Escrow Items.
Lender may waive Borrower' wbligation to pay to. Lender Funds for any or all Escrow Ttems at
any time. Any such waiver may only be in writing. In.the event of such waiver, Borrower shall
pay directly, when and where payable, the amounis due for any Escrow Items for which payment
of Funds has been waived by Lender and, if Lender requifes, shall ‘fumnish to Lender receipts
evidencing such payment within such time period as Lender may reqmrc Borrower' sobligation
to make such payments and to provide receipts shall for all purpeses be deemed to be a covenant
and agreement contained in this Security Instrument, as the phrase “¢ovenant and agreement” is
used in Section 9. If Borrower is obligated to pay Escrow Items ‘directly, p'ui'suant to a waiver,
and Borrower fails to pay the amount due for an Escrow Item,:Lender may. exercise its rights
under Section 9 and pay such amount and Borrower shall then be-.obligated under Section 9 to
repay t Lender any such amount. Lender may revoke the waiver as to any ot all Escrow [tems at
any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower
shail pay to Lender all Funds, and in such amounts, that are then required under this Secuon 3.

Lender may, at any time, collect and hold Funds in an amount (a)- sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed ihe maximum

amount a lender can require under RESPA. Lender shall estimate the__ amount . of .
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' Funds “due on the basis of current data and reasonable estimates of expenditures of future Escrow

* Ttems or otherwise in accordance with Applicable Law.

¢, The Funds shall be held in an institution whose deposits are insured by a federal agency,

:_'instﬁ_ixnéntality, or entity {including Lender, if Lender is an institution whose deposits are so

“itisured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Itemis .tio_later-than the time specified under RESPA. Lender shall not charge Borrower for
holding and. ‘applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Tterms, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender 10
make such'a charge. Unless an agreement is made in writing or Applicable Law reguires interest
to be paid on the'Funds; Lender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shafl gwe o Borrower without charge, an annunal accounting of the Funds as
required by RESPA. . '

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the cxcess funds in accordance with RESPA. If there is a shortage of
Punds held in escrow, as deﬁned under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but _in--ﬂo'_mgre ‘than 12 monthly payments. If there is a deficiency
of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lcnder theamount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower * shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can aLtam priority over this Security Instrument,
leasehold payments or ground rents on the Property, if any,=and Community Association Dues,
Fees, and Assessments, if any. To the extent that-these items are Escrow ITtems, Borrower shall
pay them in the manner provided in Section 3. .

Borrower shall promptly dischaige any hen which_ has - priority over this Security
Instrument unless Borrower: (a) agrees in writing to the payment of the obligation secured by the
lien in a manner acceptable to Lender, bur only so dong as Borrower is performing such
agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender mpinion operate to prevent-the eriforcement of the lien while
those proceedings are pending, but only until such proceedings are concluded; or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the'lien to this Security
Instrument. If Lender determines that any part of the Property is subject-to a lien which can attain
priority over this Security Instrament, Lender may give Borrower a notice identifying the len.
Within 10 days of the date on which that notice is given, Borrower shall sansfy the hcn or take
one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verlﬁcatlon
and/or reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exastmg “or
hercafter erected on the Property insured against loss by fire, hazards included within_the: term' _

"extended coverage,” and any other hazards including, but not limited to, earthquakcs and"

64/
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. flowds, for which Lender requires insurance. This insurance shall be maintained in the amounts
* “(inciuding deductible levels) and for the periods that Lender requires. What Lender requires
. '-_pursuant to the preceding sentences can change during the term of the Loan. The insurance
. cartier: pmwdmg the insurance shall be chosen by Borrower subject to Lender sright to
'dlsapprovc Borfower schoice, which right shall not be exercised unreasonably. Lender may
requ1re Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
zone deterrination, certification and tracking services; or (b) a one-time charge for flood zone
determination -and Certification services and subsequent charges each time remappings or similar
changes occéur ‘which reasonably might affect such determination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection wnth the review of any flood zone determination resulting from an objection
by Borrower. _

If Borrower fau]s to mamtam any of the coverages described above, Lender may obtain
insurance coverage, at:Lender .soption and Borrower' sexpense. Lender is under ne obligation
to purchase any particular type or ‘amount of coverage. Therefore, such coverage shall cover
Lender, but might or might not ‘protect Borrower, Borrower' sequity in the Property, or the
contents of the Property, a gamst any risk,-hazard or liability and might provide greater or lesser
coverage than was previously in-effect. Botrower acknowledges that the cost of the insurance
coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender undér this Section 5 shall become additional debt of
Borrower secured by this Security Insr.rumcnt These amounts shall bear interest at the Note rate
from the date of disbursement and shaJl bc payable with such interest, upon notice from Lender to
Borrower requesting payment. :

All insurance policies required by ‘Lender and renewals of such policies shall be subject
to Lender' sight to disapprove such polieies, shall mcluc_ic_ a.standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss -payéq.‘l_,,ender shall have the right to hold
the policies and renewal certificates, If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices, If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, of'dcstruction of, the Property, such
policy shall include a standard mortgage clause and shaT'l name Lender as mortgagee andfor as an
addittonal loss payee.

In the event of loss, Borrower shall give prompt ‘notiee 1o’ the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Bon‘ower Unless Lender and
Borrower otherwise agree in writing, any insurance proceeds, whether or ‘not the underlying
insurance was required by Lender, shall be applied to restoration er repair of-.the Property, if the
restaration or repair is economically feasible and Lender' security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such insurance proceeds until
Lender has had an opportunity to inspect such Property to ensure the work:has been complctf:d o
Lender' ssatisfaction, provided that such inspection shall be undertaken promptly Lender
may disburse proceeds for the repairs and restoration in a single payment or i a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be vequited to® pay -
Borrower any interest or eamings on such proceeds. Fees for publié adjusters;”
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br" othér third parties, retained by Borrower shall not be paid out of the insurance proceeds and

7 Fghall bée the sole obligation of Borrower. If the restoration or repair is not economically feasible

. hoor Lcnder ssecutity would be lessened, the insurance proceeds shall be applied to the sums’
. ‘sectred by this Security Instrument, whether or not then due, with the excess, if any, paid to
“Borrower. Such'insurance proceeds shall be applied in the order provided for in Section 2.

"1f ‘Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matiers. If Borrower does not respond within 30 days to a notice from
Lender that __t_he insurance carrier has offered to settle a claim, then Lender may negotiate and
settle the «clairii;. The 30:day period will begin when the notice s given. In either event, or if
Lender acquires the” PrOperty under Section 22 or otherwise, Borrower hereby assigns to Lender
(2) Borrower' wights to-4ny insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Secunty Tnstrument, and (b) any other of Borrower' sights (other than the
right to any refund of iinearned premiums paid by Borrower) under all insurance policies covering
the Property, insofar aé such rights are applicable to the coverage of the Property. Lender may
use the insurance proceéds either to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Insttument, Whether or not then due.

6. Occupancy. Bor?qwer shall.occupy, establish, and use the Property as Borrower s
principal residence within 60 days after the execution of this Security Insttument and shall
continue 10 vccapy the Property-as Borrower' grincipal residence for at least one year after the
date of occupancy, uvnless Lender éthérwise agrees in writing, which consent shall not be
unreasonably withheld, or unless cxtenuatmg circumstances exist which are beyond Borrower' s
control.

7. Preservation, Mamtenance_ and Protection of the Property; Inspections.
Borrower shall not destroy, damage or iinpair the Property, allow the Property to deteriorate or
commit wasie on the Property. Whether or not Borrower, is residing in the Property, Borrower
shall maintain the Property in order to prevent the ‘Property from deteriorating or decreasing in
value due to its condition. Unless it is determined pursuant to Section § that repair or restoration
is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for Such purposes. Lender may
disburse proceeds for the repairs and restoration in a single paymgnt or.in a series of progress
payments as the work is completed. If the insurance or condémndtion proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrowcr sobhgauon for the
completion of such repair or restoration. :

Lender or its agent may make reasonable entries upon and inspections, ef the Property. If
it has reasonable cause, Lender may inspect the interior of the improvements-on the Property.
Lender shall give Borrower notice at the time of or prior 1o such an mtenor mspccuon 5pec1fymg
such reasonable cause.

8. Borrower' sLoan Application. Borrower shall be in defau]t‘-lf dunng-'the Loan
application process, Borrower or any persons or entities acting at the direction of Bomower or
with Borrower sknowledge or consent gave materially false, misleading.. . ot ‘inaccurate:
information or statements to Lender (or failed to provide Lender with material mforl_n_au_gn)_m" _
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* connection with the Loan. Material representations include, but are not linited to, representations
.. conceining Borrower' s occupancy of the Property as Borrower' s principal residence.

L 9 Protecuon of Lender' sInterest in the Property and Rights Under this Security
Thstrusent. If * (a) Borrower fails to perform the covenants and agreements contained in this
Secunty Instrurient, {(b) there is a legal proceeding that might significantly affect Lender' énterest
in the Property and/or rights under this Security Instrument (such as a proceeding in bankrupicy,
probate, for, condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security-‘ins{mmém' of to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender' snterest in.the Property and rights under this Security Instrurnent, including protecting
and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’ s
actions can include, byt are not:limited to: (a) paving any sums secured by a lien which has
priority over this :Security . Inswument; (b) appearing in cowt; and (c) paying
reasonable attorneys' fees. to protcct its interest in the Property and/or rights under this Security
Instrument, including its- secured position in a bankruptcy proceeding. Securing the Property
includes, but is not limited ‘to,”entering -the Property to make repairs, change locks, replace or
board up doors and windows, drain’ water from pipes, eliminate building or other code viclations
or dangerous conditions, and” hayc utilitics turned on or off. Although Lender may
take action under this Section 9, Lender does npt have to do so and is not under any duty or
obligation to do so. It is agreed that-LeI_\_dér:_incurs no hability for not taking any or all actions

authorized under this Section 9. ) E

Any amounts disbursed by Lendcr under this Section 9 shall become additional debt of
Borrower secured by this Security Instrumcm These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payablc wnh such interest, upon notice from Lender to
Borrower requesting payment.

If this Security Instrument is on a lca%chold Borrower ghall comply with all the
provisions of the lease. If Borrower acquires fee title 1o the Property, the leasehold and the fee
title shall not merge unless Lender agrees to the merger in ‘writing. -

10. Mortgage Insurance. If Lender required, Moftgage Insurance as 2 condition of
making the Loan, Borrower shall pay the premiums chllll'cd to maintain the Mortgage Insurance
in effect. If, for any reason, the Mortgage Insurance coverage- requued by Lender ceases to be
available from the mortgage insurer that previously provided-such insurance-and Borrower was
required to make separately designated payments toward the premiums for Mertgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially. equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost o Borrower
of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by
Lender. If substantally equivalent Mortgage Insurance coverage is not available, Botrower shall
continue to pay to Lender the amount of the separately designated payments that were due when
the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments
as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve’ shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall__
not be required to pay Borrower any interest or earnings on such loss reserve. Lender-can nd

longer require loss reserve payments if Mortgage Insurance coverage . (i thf:
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" attiount -and for the period that Lender requires) provided by an insurer selected by Lender again

s becomés available, is obtained, and Lender requires separately designated payments toward the

- premiums for Mortgage Insurance. If Lender required Morigage Insurance as a condition of

____'makmg the” Loan and Borrower was required to make separately designated payments toward the

premiums for ‘Mortgage Insurance, Borrower shall pay the premiums required to maintain

Mortgage Insurance in effect, or to provide a non- -refundable loss reserve, until the Lendet' s

reqi:iremem..-.-'for_ Mortgage Insurance ends in accordance with any written agreemeni befween
Borrower and-Lender providing for such termination or until termination is required by Applicable
Law. Nothing in th]s Se:cnon 10 affects Borrower' obligation to pay interest at the rate provided
in the Note, 5

Mortgage. Imurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur’if, Bom)Wer does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance;

Morigage i msurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agrecinents with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and the
other party (or parties) to these agreements These agreements may require the mortgage insurer
1o make payments using any source of fiunds that the mortgage insurer may have available (which
may include funds obtained from Mortgage Insurance premiums}).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any. afflidte-of any of the foregoing, may receive (directly or

indirectly) amounts that derive from. {or might be characterized as) a portion of Borrower' s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’ s

risk, or rcducing losses. If such agreemeént provides thai“an affiliate of Lender takes a share of
the insurer' sisk in exchange for a share of the prcmmms paxd to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the, ammmts that Borrower has agreed to pay
for Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase
the amount Borrower will owe for Mortgage Insurance, and they wﬂl not entitle Borrower to
any refund.

(b} Any such agreements will not affect the rlghts Borrower has = if any- with respect
to the Mortgage Insurance under the Homeowners Protection Act-of 1998 or any other law,
These rights may include the right to receive certain disclosures, to request and obtain
cancellation of the Morigage Insurance, to have the Moi'tgage Insili-ance terminated
automatically, andfor to receive a refund of any Mortgage Insurance premmms that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Mrscellancous Procccds are
hereby assigned to and shall be paid to Lender.

¢
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“If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration

" or repaur of the Property, if the restoration or repair is economically feasible and Lender' security
" is not lgssened. During such repair and restoration period, Lender shall have the right to hold
“.._stich -Miscéllaneous Proceeds until Lender has had an opportunity to inspect such Property to
ensure the ‘work has been completed to Lender' satisfaction, provided that such inspection shall
be: undertaken™ promptly Lender may pay for the repairs and restoration in
smgle dlsburs&ment or in a series of progress payments as the work is completed. Uunless an
agreement s’ made-in writing or Applicable Law requires interest to be paid on such
Miscellanéous 'Prgcceds., ‘Lender shall not be required to pay Borrower any interest or earnings on
such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender' s
security would be lesseted, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument; whether.or not then due, with the excess, if any, paid to Borrower, Such
Miscellaneous Proceeds.shall be applied in the order provided for in Section 2.

In the event‘of a total taking, destruction, or loss in valee of the Property, the
Miscellaneous Proceeds ‘shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower.

In the event of a partlal taking.-destruction, or loss in value of the Property in which the
fair market value of the Property imm¢diately before the partial taking, destruction, or loss in
value is equal to or greater than-the amount of the sums secured by this Security Instrument
immediately before the partial takmg, destrucnon or Joss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shatl be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount
of the sums secured immediately befare the partial taking, destruction, or loss in value divided by
(b) the fair market value of the Property immediately beforc the partial taking, destruction, or ]oss
in value. Any balance shall be paid to Borrower. .

In the event of a partial taking, destruction, of loss in:value of the Property in which the
fair market value of the Property immediately before the partial taking, deswuction, or loss in
value is less than the amount of the sums secured-immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lendcr -otherwise agree in writing, the
Miscellanecus Proceeds shall be applied to the suns securcd by this’ Secumy Instrument whether
or not the sums are then due.

It the Property is abandoned by Borrower, or if, aﬁer nouca by Lender 1o Borrower that
the Opposing Party (as defined in the next sentence) offers to ifiake-an, award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after-the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument. whether or not then due,
"Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds, .~
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“. Borrower shall be in default if any action or proceeding, whether civil or criminal, is
bcgun that, in Lender' sjudgment, could result in forfetture of the Property or other material

. impaitment of Lender' sinterest in the Property or rights under this Security Instrument,
____"Borrower can_cure such a default and, if acceleration has occurred, reinstate as provided in

Section 19_, by ‘causing the action or proceeding to be dismissed with a ruling that, in Lender' s
judgment, precludes forfeiture of the Property or other material impairment of Lender’ snterest in
the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender’ snterest in the Property are hereby
assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applied in thie order provided for in Section 2.

12. Borrower. Not Released; Forbearance By Lender Not a Waiver, Extension of the
time for payment or fnodification. of amortization of the sums secured by this Security Instrement
granted by Lender to: Borrower or any Successor in Interest of Borrower shall not operate to
release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be
required to commencé proceedings against any Successor in Interest of Borrower or
to refuse to extend time for’ﬁayhlcnt or.otherwise modify amortization of the sums secured by this
Security Instrument by reason. of any demand made by the original Borrower or any Successors in
Interest of Borrower., Any fothearance by Lender in exercising any right or remedy including,
without limitation, Lender' mecceptance-of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less__.tha_m the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound.
Borrower covenanis and agrees that Borrower' wobligations and liability shall be joint and several.
However, any Borrower who co-signs this Security In'étm_m;nt but does not execute the Note (a
"co-signer"): (a) is co-signing this Security nstruinerit only ‘to tortgage, grant and convey the
co-signer' sinterest in the Property under the térms of.this Security Instrument; (b) is not
personally obligated to pay the sums secured by this-“Security- Instrurnent; and (c) agrees that
Lender and any other Borrower can agree (0" exlend, -modify, forbear or make any
accommeodations with regard to the terms of this Sccunty Instrument or the Note without the
co-signer’ s consent.

Subject to the provisions of Section 18, any Successor m Imf:rcst of Bomower who
assumes Borrower' sobligations under this Security Instruméni in-writing, and is approved by
Lender, shall obtain all of Borrower' srights and benefits under this ‘Security Instrument,
Borrower shall not be released from Borrower' sobligations and’ lability’ under this Security
Instrument unless Lender agrees to such release in writing. The covenants and-agreements of this
Security Instrument shall bind (except as provided in Section 20) and bcncﬁt the SUCCESS0TS and
assigns of Lender. :
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'Borrower shall not be released from Borrower sobligations and liability under this Security

. -"'InsIrumcnt unless Lender agrees to such release in writing. The covenants and agreements of this

. Sccumy Instrument shall bind (except as provided in Section 20) and benefit the successors and
asmgns of Lénder.

" 14, Loan Charges. Lender may charge Borrower fees for services performed in
con_nec_:l:lon with-Borrower' slefault, for the purpose of protecting Lender’ dnterest in the Property
and rights under this Security Instrument, including, but not limited to, attorneys’ fees, property
inspection and.valuition fees. In regard to any other fees, the absence of express autherity in this
Security Instrumerit to charge a specific fee to Borrower shall not be construed as a prohibition on
the charging of such fee"Lender may not charge fees that are expressly prohibited by this
Security Instrument or'by-Applicable Law.,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted go that the interest ot other loan charges collected or to be collected in connection with
the Loan exceed the penmtted lnmts, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce.the charge to the permitted limit, and (b) any sums already collected
from Borrower which exceeded 'per"r'hittcd limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a ‘refund réduces principal, the reduction will be treated as a partial
prepayment without any prepayment’ charge (whether or not a prepayment charge is provided for
under the Note). Borrower’ sicceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of aCl’JOll Borrower might have arising out of such overcharge.

15. Notices. Al notices gwen bv ‘Borrower or Lender in connection with this Security
Instrument must be in writing. Any ‘notice to Borrower in connection with this Security
Instrument shall be deemed to have been-given to Borrower when mailed by first class mail or
when actually delivered 1o Borrower' motice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers urless :Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Bomrower has designated a
substitute notice address by notice to Lender. ~Bomower shall promptly notify Lender of
Borrower' shange of address. If Lender specifies a pr0cedurc for reporting Borrower' shange
of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Tristrument at any one time.
Any notice to Lender shall be given by delivering it ~or"by..mailing it by first
class mail to Lender' saddress stated herein unless Iender has “‘designated another address by
notice 1o Borrower, Any notice in connection with this Security Instrument shall not be deemed to
have been given to Lender until actually received by Lender. If any notice required by this
Security Instrument is also required under Applicable Law, the Appllcable de rcquu'f:ment will
satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. Thl.S Sccunty Instrumcnt
shall be governed by federal law and the law of the jurisdiction in which the*Property is located.
Al rights and obligations contained in this Security Instrument are subject to any. requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parfies to
agree by contract or it might be silent, but such silence shall not be conhstrued s a
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. protiibition against agresment by contract. In the event that any provision or clause of this
' “Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
. provisions of this Security Instroment or the Note which can be given effect without the conflicting
..provmon i

As used. in this Security Instrument: (a) words of the masculine gender shall mean and
mclude corresponclmg neuter words or words of the feminine gender; (b) words in the singular
shall mean ‘and inclide the plural and vice versa; and (c) the word "may" gives sole discretion
without any obllgauon io take any action.

17. Borrower sCupy Borrower shall be given one copy of the Note and of this
Security Instrument,”

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the LProperty” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed, contract for
deed, installment sales contract or escrow agreement, the intent of which is the wransfer of title by
Borrower at a future daté to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or
if Borrower is not a natural person and..a '-b_eneﬁcial interest in Borrower is sold or transferred)
without Lender’ grior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrumént. However, this option shall not be exercised by Lender if
such exercise is prohibited by Applicable. law. -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less-than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these ‘sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Securlty Inslrument w1thout further notice or demand on
Borrower.

19. Borrower' sRight to Reinstate After Acceleratlon If Borrower meels certain
conditions, Borrower shall have the right to haye enforcement of this Security Instrument
discontinued at any time prior to the earliest of: (a) five’ days. before sale of the Property
pursuant to any power of sale contained in this Security In‘itrument (b} such other period as
Applicable Law might specify for the termination of Borrower nght to ‘reinstate; or (¢} entry of a
judgment enforcing this Security Instrument. Those conditions are that. Borrower: (a) pays
Lender all sums which then would be due under this Security” Instrument and-the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
attorneys' fees, property inspection and valuation fees, and other ‘fees .incurred for the
purpose of protecting Lender' dnterest in the Property and rights under this‘Seeurity Instrument;
and (d) takes such action as Lender may reasonably require to assure that Lender' anterest in the
Property and rights under this Security Instrument, and Borrower sobligation to pay the:sums
secured by this Security Instrument, shall continue unchanged. Lender may require that’ Borrower
pay such reinstatement sums and expenses in one or more of the following forms, as.selected by
Lender: (a} cash; (b) money order; (c) certified check, bank check, weasurer' check .or cashiier’ g
check, provided any such check is drawn upon an institution whose deposits are insured by.-a ..
federal agency, instrumentality or entity; or (d) FElectronic Funds Transfer. Upon' . -

WASHINGTON -. singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 L/04
(Puge 14 of 19) Initials: _ﬁ_ﬁi

Loan No: 25A0002636-0C

TR mw\ W

Skagit County Audltor
7/26/2008 Page 14 of 28 3:59_P7N!



fei‘nstat'er_‘nent by Borrower, this Security Instrument and obligations secured hereby shall remain

CE fully effective as if no acceleration had occurred. However, this tight to reinstate shall not apply

*._in the.ase of acceleration under Section 18.

. .= 200 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a
"partlzﬁ mtcrcst in. the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs, othet ‘mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If“there is a change of the Loan Servicer, Borrower will be
given written notice”of‘the change which will state the name and address of the new Loan
Servicer, the address to-which. payments should be made and any other information RESPA
requires in connection’ with 2 notice of transfer of servicing. If the Note is sold and thereafter the
Loan is serviced by a:Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations 16 BorroWér will remain with the Loan Servicer or be transferred to a
successor Loan Servicer and are nut assumed by the Note purchaser unless otherwise provided by
the Note purchaser. S :

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual litigant or-the mcmber of a class) that arises from the other party' sctions
pursuant to this Security Instrument or that allegés that the other party has breached any provision
of, or any duty owed by reason of; thlS Security Instrument, until such Borrower or Lender has
notified the other party {with such nonce given in compliance with the requirements of Section 15)
of such alleged breach and afforded the.other party hereto a reasonable period after the giving of
such notice to take corrective action. If Apphcable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and _opportumty to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be
deemed to satisfy the notice and opportunity to take. correct1ve actmn provmom of this Section 20.

21, Hazardous Substances. As used in this Se,cuon 21 (a) "Hazardous Substances”

are those substances defined as toxic or hazardous ° substances pollutants, or wastes by
Environmental Law and the following substances: gasolme “kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile ‘solvénts,. materials containing
asbestos or formaldehyde, and radioactive materials; (b) "Env1ronrnental Law means federal
laws and laws of the jurisdiction where the Property is located that relate ‘to health, safety or
environmental protection; (c) "Environmental Cleanup” includes any’ response-action, remedial
action, or removal action, as defined in Environmental Law; and (d)- an-"Environmental
Condition" means a condition that can cause, contribute to, or otherwise trlggf:r an Enwmnmcntal
Cleanup. :

Borrower shall not cause or permit the presence, use, disposal, storagc, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in-the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that-i§ in"
violation of any Environmental Law, {b) which creates an Envirommentat Condition,-or (¢} which,
due to the presence, use, or release of a Hazardous Substance, creates a condition ‘that”
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' adversn:ly affects the value of the Property. The preceding two sentences shall not apply to the

F # presence, use, or storage on the Property of small quantities of Hazardous Substances that are

.+ generally recognized to be appropriate to normal residential uses and to maintenance of the
., 'Propcrty (1ncludmg, but not limited to, hazardous substances in consumer products).

“‘Borrower shall promptly give Lender written notice of (a) any investigation, claim,

clcmand lawsuit or other action by any governmental or regulatory agency or private party
involving the Propérty and any Hazardous Substance or Environmental Law of which Borrower
has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling,
leaking, discharge; release or threat of release of any Hazardous Substance, and (c) any condition
caused by the presence, usé.or retease of a Hazardous Substance which adversely affects the value
of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or
any private party, that any femoval or other remediation of any Hazardous Substance affecting the
Property is necessary, ‘Borfower shall promptly take all necessary remedial actions in accordance
with Environmental: Law. Nothmg herein shall create any obligation on Lender for an
Enviranmental Cleanup.- '

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as
follows : e

22, Acceleration; Remediés_. “Lender. shall give notice to Borrower prior to
acceleration following Borrower' sbreach of any covenant or agreement in this Security
Instrument {but not prior te accelération'under Section 18 unless Applicable Law provides
otherwise). The notice shall specify:-(a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that fallure to_cure the default on or before the
date specified in the notice may result in acceleratmn af the sums secured by this Security
Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration,
the right to bring a court action te assert the non-existénce of a default or any other defense
of Borrower to acceleration and sale, and any other mét_te'rs required to be included in the
notice by Applicable Law. If the default is not cured on or before:the date specified in the
notice, Lender at its option, may require immediate payment in ful] of all sums secured by
this Security Instrument without further demand and mayinvoke’ the power of sale and/or
any other remedies permitted by Applicable Law, Lender shall be ent_ltl_ed to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonable attorneys' fees and costs of title evidence. - -

It Lender invokes the power of sale, Lender shall give written niotice to Trustee of the
occurrence of an event of default and of Lender’ selection to canse the Property to-be sold.
Trustee and Lender shall take such action regarding notice of sale. and shall. give such
notices to Borrower and to other persons as Applicable Law may require. After the time
required by Applicable Law and after publication of the notice of sale, Trustee; without
demand on Borrower, shall sell the Property at public auction to the highest bidder at thé.

time and place and under the terms designated in the notice of sale in one or more parcels
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' hn’d ' m any order Trustee determines. Trustee may postpone sale of the Property for a

period or periods permitted by Applicable Law by public announcement at the time and
Lk place fixed in the notice of sale. Lender or its designee may purchase the Property at any

ale .
Trustee shall deliver to the purchaser Trustee' sdeed conveying the Property
w1thout any covenant or warranty, expressed or implied. The recitals in the Trustee' sdeed
shall be ptima, facie evidence of the truth of the statements made therein. Trustee shall
apply the pmceeds_ of the sale in the following order: (a) to all expenses of the sale,
including,” but-noet limited to, reasonable Trustee' sand attorneys' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it or to the, elerk of the superior court of the county in which the sale took place.

23. Reconveyance Upon payment of all sums secured by this Security Instrument,
Lender shall request Trustee to reconvey the Property and shall surrender this Security Instrument
and all notes evidencing debt. secured by this Security Instrument to Trustee. Trustee shall
reconvey the Property. without warranty to the person or persons legally entitled to it, Such person
or persons shall pay any recordation costs and the Trustee' fee for preparing the reconveyance.

24. Substitute Trustee In accorda.ncc with Applicable Law, Lender may from fire to
time appoint a SUCCESSOr trustee- 16 any Trustee appointed hereunder who has ceased to act.
Without conveyance of the Propetty; ihe successor trustee shall succeed to all the title, power and
duties conferred upon Trustee herein-and'by Applicable Law.

25. Use of Property. The ‘Property 1s not used principally for agricultural purposes.

26. Attorneys’ Fees. Lendershall be entitfed to recover its reasonable attorneys' fees and
costs in any action or proceeding to consérue or enforce any term of this Security Instrument. The
term "attorneys’ fees,” whenever used in this’Security Instrument, shall include without limitation
attorneys' fees incurred by Lender in any backruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN
MONEY, EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING
REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW. 3 s
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_BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
" contained jf this Security Instrument and in any Rider executed by Borrower and recorded with

H bt

\SIESBRECHT - -Borrower

/?:) Y, . /y'é,é/ (Seal)

RICHARD E. GIESBRECHT JR. -Borrawer

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

Witnesses ;

WASHINGTON .. single Family - Fannic Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 /01
(Page 18 of 19)

Loan No: 25A0002636-00 Form CI006IWA
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- INDIVIDUAL ACKNOWLEDGMENT S WA A g
. STATE/OF WASHINGTON,

COUNTY OF . gkagIT } SS E%

__ -2

On..“this_ déij} personally appeared before me = . S
JOANNE P GIESBRECHT & RICHARD E. GIESBRECHT JR., WIFE AND WE ,?,‘5.:-';@'%’\\\\‘
M : ) Y OIE WP:O o

to me known to be. the individugl{s) described in and who executed the within and foregoing
instrument,  and © ' acknowledged  that  he/she/th€®  signed  the  same s
free and voluntary act.and deed, fot the uses and purposes therein mentioned.

GIVEN under iy hand and official seal this QQS’*“') day of J<r k_‘}// 2 c-o,é

"',/,-:' B \ N S
N : E _-: i 3 L . \-. "4'(, .
My Appointment Expires on éé)j? ‘ot %L,.gu,, Citwe 1 G Sl AL
4 Notary Public in apg for the State of Washington, residing at
) s C;'L«»%

This instrument was prepared by: MANN MORTGAGE LLG D/B/A MANN MORTGAGE

P.O.BOX 1161 .~
HELENA, MT 59624-1161 -

WASHINGTON -- Single Family -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT um: 304
{Page 19 of 19) Initials: ! fo

Loan Ne: 25A0002636-00 Form C3006IWA
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T.0an No.: 25A000263600
Borrower:  JOANNE P GIESBRECHT

EXHIBIT "A"

(Legal Description)
UNIT 3301 A "PARK LANE CONDOMINIUM PHASE 1," AS PER SURVEY MAP AND SET OF PLANS
RECORDED ON AUG__UST 23, 2005, UNDER AUDITOR’S FILE NO. 200508230144; AND AS
DESCRIBED IN THA’[_'____CERTA[N CONDOMINIUM DECLARATION RECORDED AUGUST 23, 2005 UNDER
AUDPITOR’S FILE NO. 20(}508230145 AND FIRST AMENDMENT TO SATD DECILLARATICN
RECORDED SEPTEMBER 15 2005 UNDER AUDITOR’S FILE NO, 200505150004, RECORDS OF
SKAGIT COUNTY, WASHINGT N SITUATE IN THE COUNTY OF SKAGIT, STATE OF

WASHINGTON. /?C;;b &

o \mm\mmmgmmmm;wm\u
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CONDOMINIUM RIDER

MIN: - 1000632-0620100010-1

THIS COND'OMINIUM RIDER is made this 20th day of
2006 and is Incorporated into and shall be
dcemed to Amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument”) of the same date gwen by the undersigned (the "Borrower") to secure Borrower' s

Note to

MANN MOHTGAGE LLC DIBIA SKAGIT VALLEY MORTGAGE (the

"Lender") of the same date and covermﬂ the Property described in the Security Instrument and
located at: S :

3301 PA'HK LANE #A
MOUNT v %&"k%ﬁms

The Property includes a unit in, together with an undivided interest in the common elements of,
a condominium project known as
PARK LANE CONDOMIN_IUMS
{Name of Condominiwm Project]

(the "Condominium Project”). If the owners: association or other entity which acts for the
Condominium Project (the "Owners Association) holds title to property for the benefit or use
of its members or shareholders, the Property also includes Borrower  dnterest in the Owners
Association and the uses, proceeds and benefits of Borrower” s interest,

CONDOMINIUM COVENANTS. In addition té'th&'c_ﬁvénanls and agreements made
in the Security Instrument, Borrower and Leader further coveniiit and agree as-follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’ obligations
under the Condominium Project' sConstituent Documents. The "Coiistituent” Documents” are
the: (i) Declaration or any other document which creates the Condominium Project; (ii)
by-laws; (iii) code or regulations; and (iv) other equivalent documents. Borrower shall ;promptly
pay, when due, all dues and assessments imposed pursuant to the Constitaent Document_s .

B. Property Insurance. So long as the Owners Association. maintains, with a
generally accepted insurance carrier, a "master” or "blanket" policy on the ‘Condominium
Project which is satisfactory to Lender and which provides insurance coverage-in. the: amounts__
(mcludmg deductible levels), for the periods, and against loss by fire, hazards mcluded withif

the term "extended coverage," and any other hazards, including, but not limited to, eaﬁhquakes':

and floods, from which Lender requires insurance, then:

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannie Mac/Freddie Mac UNIFORM INSTRUMENT
Form 3140 1/01 fpuge | of 3 pages)

Loan No: 51 5002636-00
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L (i) Lender waives the provision in Section 3 for the Periodic Payment to
Lender of the yearly premium installments for property insurance on the Property; and

: (ii) Borrower' sobligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided
by the Owners ASSOCI&HOI‘I policy.
Whai “Lender. fequires as a condition of this waiver can change during the term of the
loan. =~ b T
Borrower .shalt give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
tepair following a:loss to the .Property, whether to the unit or to common elements, any
proceeds payable to Borrower are. hereby assigned and shall be paid to Lender for application to
the sums secured by the Securlty Instrument, whether or not then due, with the excess, if any,
paid to Borrower.

C. Public Llablhty Insurance. Borrower shall take such actions as may be
reasonable to insure that the OWwners Association maintains a public liability insurance policy
acceptable in form, amount, and extent-of coverage to Lender.

D. Condemnation. The: -‘proceeds of any award or claim for damages, direct or
consequential, payable to Borrower ‘in connection with any condemnation or other taking of all
or any part of the Property, whethér of the unit or of the common elements, or for any
conveyance in lien of condemnation, are_hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums sccured by the Security Instrument as provided
in Section 11,

E. Lender' sPrior Consent. Borrower : shall not 'except after notice to Lender and
with Lender' s prior written consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the Condominium Project, except for
abandonment or termination required by law in the case of substdntial destruction by fire or
other casualty or in the case of a taking by condemnation ‘or eminent dommn,

(ii) any amendment to any provision of the Consutuent Documents if the
provision is for the express benefit of Lender; :

(iii) termination of professional management and : assurnptlon of
self-management of the Owners Association; or

(iv) any action which would have the effect of rendering the public liability
insurance coverage maintained by the Owners Association unacceptable to Lendér.

F. Remedies. If Borrower does not pay condominium dues and aSSessments when
due, then Lender may pay them. Any amounts disbursed by Lender under , this, paragraph F
shall become additional debt of Borrower secured by the Security Instrumert.-- Unless Borrower
and Lender agree to other terms of payment, these amounts shall bear interest from. the date of
disbursement as the Note rate and shall be payable, with interest, upon notice from Lendcr to -
Borrower requesting payment. : -

MULTISTATE CONDOMINIUM RIDER - siogle Family -« Fannie Mac/Freddie Mac UNIFORM INSTRUMENT
Form 3140 141 fpage 2 of 3 puges)

Loan No: - 5 0002636-00
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and?nslons

“ Hco'ntalned in this Condominium Rider.
( é: @LNM (Seal)

JOA %ﬂ GIESBRECHT -Borrower

-Borrower

RICHARD E. GIESBRECHT“J/

(Seal)
-Borrower

{Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

MULTISTATE CONDOMINIUM RIDER - Single Eamily - Pannte Mee/Freddie Mac UNIFORM INSTRUMENT
Form 3140 1/01 fpage 3 of 3 pages)

Loan No: L
25A0002636-00 Form €31403
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MORTGAGE INSURANCE RIDER

MIN;. -~ 1000632-0620100010-1
) THIS Mertgage Insurance Rider is made this 20th day of
JULY .- 2006 , and is incorporated into and shall be
deemed 1o amend and supplement the mortgage, deed of trust or security deed (the "Security
Instrument”) of ‘the same. date given by the undersigned ("Borrower") to secure Borrower' s
.~ Note (the "Note") to
MANN MORTGAGE LLC D/B»’A SKAGIT VALLEY MORTGAGE

{"Lendet"} of the same date and covcnng the Property described in the Security Instrument and
located at:

3’301 PA‘HK LANE #A

MOUNT VERNON, WA 98274

k [Pmperry Address]
The Security Instrument is amended by adding the following at the end of Section 10 (if the
Security Instrument has a form date at the lower right corner of 3/99 or later) or Section 8 (if the
Security Instrument has a form date at the lower right comer that is earlier than
3/99): : :

Mortgage Insurance reimburses Lendef (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a
party to the Mortgage Insurance. :

Mortgage insurers evaluate their total nsk on, aﬂ such insurance in force from time o
time, and may enter into agreements with other’ parties thaf share or modify their risk, or
reduce losses. These agreements are on terms and co__nd_ltlons that are satisfactory to the
mortgage insurer to make payment using any source of funds that the mortgage insurer may
have available (which may include funds obtained from’ Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any

reinsurer, any other entity, or any affiliate of Lender takes a share of the: insurer' wisk in

exchange for sharing or modifying the mortgage insurer' sisk, or reducing lesses. If such

agreement provides that an affiliate of Lender takes a share of the insurer' srisk in

cxchange for a share of the premiums paid to the insurers, the arrangement is often termed
"captive reinsurance." Further: :

Multistate Mortgage Insurance Rider - Single Family - Pannie Mae/UNIFORM INSTRUMENT
Initials:
Loan No:  25A0002636-00 (Page 1 of 2)
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""(A) Any such agreement will not affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any other terms of the Loan. Such agreements will not
'increase the amount Borrower will owe for Mortgage Insurance, and they will not
“entitle Borrower to any Refund.

B) Aﬁy- such agreements will not affect the rights Borrower has - if any - with
respect to the Mortgage Insurance under the Homeowners Protection Act of 1998 or
any other law, These rights may include the right to receive certain disclosures, to
request and obtain-¢ancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and /or to receive a refund of any Mortgage

Insurance prermums that . were unearned at the time of such cancellation or
termination. - .

BY SIGNING BELOW Borrower accepts Mortgage Insurance Rider and agrees that it amends
and supplements the Security Instrument

/<>Alws, ;
JoAN GIESBHEGH'—IK"_ -
( (Seal)

RlCHARDE GIESBRECHTJR. . « . . “Borrower

{Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

“ -Barrower

Multistate Mortgage Insurance Rider - Single Family - Faonie Mae/UNIFORM INSTRUMENT Form 3160 4!00’ o

Loan No:  25A0002636-00 (Page 2 of 2) Form C3160’2 '
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PREPAYMENT RIDER

Loan Numbert. 25A0002636.00
Date:.- “dmo;'zbns

Borrower(s)
JDA'NNE P G\ES'BH‘ECHT
RICHAHD_E GIESBHECHTJR.

THIS PREPAY MENT RIDER (the "Rider") is made this 20th dayof JULY
2006 : ¢ ;and is incorperated into and shilt be deemed to amend and supplement
the Mortgage, Deed.of Trust or, Security Deed (the "Security Instrument") of the same date given by the
undersiened {"'Bacrower") to secure repayment of Borrower' promissory note (the '""Note") in favor of
’ "MANN MORTGAGE LLC D/B/A SKAGIT VALLEY MORTGAGE

("Lender"). The Security. Instrumen! encumbers the Property more specifically described in the Security
Instrument and located at

2301 PARKLANE #4 = = . MOUNT VERNON, WA 98274

[Property "Address)

ADDITIONAL COVENANTS In addmon to the ¢ov ts and agr ts made in the Security
Instrument, Borrower and Lender Turtlier covenant and agree as follows:

A, PREPAYMENT CHARGE
The Note provides for the payment of a prepavment charge as follows:

4 . BORROWER'S RIGHT TOQ PREPAY', PREPAVMENT CHARGE

I have the right to make payments of Principal at any time before they are due,
A payment of Principal only is known as 8 "Préepayment.” When I make a Prepayment,
I will tell the Note Holder in writing that I am doidg s0. I miay, not-designate a payment
as 4 Prepayment if [ have not made all the monthly payments due under the Note,

The Note Helder will use my Prepayments e redice the amount of Principal that
I owe under the Note. However, the Note Holder may apply my.- Prepayment to the
accrued and unpaid interest on the Prepaymenf amount, befnre app]ylng my-Prepayment
ta reduce the Principal amount of the Note. If I make a partlal Prepaymem, there. will be
no changes in the due dates of my monthly payment unless the Nole Holder agreczs in
writing to those changes.

F the Note contains provisions for a variable interest rate; my pamal Prepayment
may reduce the amount of my monthly payments after the first Change Date following my
pariial Prepayment. However, any reduction due to my partial Prepayment may be offset
by an interest rate increase, If this Note provides for a variable interest rate or fifance
charge, and the interest rate or finance charge at any time exceeds the legal limit under - .
which a Prepayment penalty is allowed, then the Note Holder' sright o a.ssess I
Prepayment penalty will be determined under appltcab!e law.

APty AC“Z&

MULTISTATE PREPAYMENT RIDER - SPP |
603 Page 1 02 }
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If within { 60 ) months from the date the Security
Instrument is executed 1 make a full Prepayment or one or more partial Prepayments, and
the total of all such Prepayments in any 12-month period exceeds twenty percent (20%)
of the original Principal amount of the loan, ¥ will pay a Prepayment charge in an amount

- equal fo, Six (6 ymonths' advance interest on the amount by which
.-the‘ttal of my Prepayments within any 12-month period exceeds twenty percent (20 %) of
the.original Principal amount of the loan.

Notwithstanding the foregoing provisions, I may make a full Prepayment withouat
paying-i Prepayment charge in connection with a bona fide and arms-length sale of all or
any* part of, o any legal or beneficial interest in, the Property within the first
months of the teryii of the Note. The phrase "bona fide and arms-lengih sale’ means a sale
in which all’of the partiés involved in the transaction, including without limitation, the
buyer, seller, lender, real estate agent or broker, are independent of one anather and
unrelated by familial of finaricial interests. I agree to provide the Note Holder with any
and all evidence reasonsbly requested by the Note Holder to substantiate that the sale of
the Property is bond fide and arms-length,

BY SIGNING Bi-lb:()W;'Bdrfowe_r? aécepts and agrees to the terms and provisions contained in this

Rider,

Y AIED)

s ] L
Fd - {Seal) {Sea)
’/ : -Borfower HIC.I..‘l_AH_D E. GIESBRECHT JV _Borrower
Seab) e - {Seal)
-Borrower : -Borrower
(Seal) L (Seal)
-Borrower Lo “o -Borrower
TISTATE PREPAYMENT RIDER -
A RIDER - SPP Page2of2
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PREPAYMENT RIDER
{(Mulfi-state)}

~This Prepayment Rider is made this 20t day of JULY 2006 and is
ingorporated. into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or

Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to-secure Borrower' Note (the "Note") to
-MANN MORTGAGE LLC D/B/A SKAGIT VALLEY MORTGAGE

(the "Lender") of “the same date and covering the property described in the Security Instrument
and located at 3301 PARK LANE #A MOUNT VERNON, WA 98274

{the "Property”).” - B

Addiﬁti_one_il. Covenants. Notwithstanding anything to the contrary set forth in the Note or
Security Instrument, _BberWcr---an;_i Lender further covenant and agree as follows:

Barrower has the right to make payments of principal at any time before they are
due. A payment of pr1nc1pal only is known as a "prepayment.” A "full prepayment" is the
prepayment of the -entire unpaid prmc1pal due under the Note. A payment of only part of
the ynpaid principal is- known as a. partlal prepayment.”

I, within the, SYear{s) period beginning with the date Borrower
executes the Note (the "Pena!ty Period"), Borrower makes a full prepayment, or
partial prepayment in any - tw_el\_f_e (12)-month period that exceeds 20% of the
original principal loan arﬁo_un_t,'" Borrower will pay a prepayment charge as
consideration for the Note' Holder' s acceptance of such prepayment. The
prepayment charge will equal the dmount of interest that would accrue during a six
(6)-month period on the amount prepaid.that exceeds 20% of the original principal
balance of the Note, calculated at the rate of inferest in effect under the terms of the
Note at the time of the prepayment, unless otherwise prohibited by applicable law or
regulation. No prepayment charge will’ ‘he assessed for any prepayment occurring
after the Penalty Period. .

Notwithstanding the foregoing, in the event. of & full prepayment concurrent with a
bonafide sale of the Property to an unrelated third party aftér the first - 0 Year(s)

of the term of the Note, no prepayment penalty will be assessed “In that event, Borrower
agrees to provide the Note Holder with evidence acceptablc o the Note Holder of such
sale. .

a[eq’X‘ q&

Borrower pICHARD E. GIESBRECHT IR

Borrower - -

Date Date
Borrower N

Multi-State Rider page 1 of |
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