WA

$kagit County Auditor

st Tor :27AM
Rewrn To: - " 7/31/2008 Page 1___ofﬁ “231137 A
American Brokers Conduit — e

520 Broadhollow Road

Melville, NY 11747

Assessor’'s Parcél ar Acc":duut Nu}nber 4003-002-003-0001

Abbreviated Legal Descnptmn ~Lot:2,3,4, Blk:2
CNOALTve, Niers A O S St i Beacin, 12149004

[Include lot, block and plat or sectmn townsl:up and range] Full legal description located on page 3

Trustee: Land Title® Company of Skag:.t County
Additional Grantees located on page 2
LAND TITLE OF S*mG

‘fS‘bHe Above Thls Line For Recording Data]

DEED OF TRUST

MIN 100024200013665985

DEFINITIONS fd
Words used in multiple sections of this document are deﬁned below and other words are defined in Sections

3, 11, 13, 18, 20 and 21. Certain rules regarding the usage. of words used in this document are also provided
in Section 16. :
(A) "Security Instrument"” means this document, which is dated July 25 2006

together with all Riders to this document. "
(B) "Borrower™ is Michael J. Cotton, as Trustee of the Ma.chael J. Cotton

Revocable Living Trust.

Borrower is the trustor under this Security Instrument.
(C) "Lender" is American Brokers Conduit
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N =__L'éndef isa Corporatiocn
organized and existing under the laws of State of New York
Lendﬂr 5 address is 538 Broadhollow Reoad, Melville, NY 11747

(D) "Trnstee"' Land Title Company of Skagit County

(E) "MERS‘{ i8, Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is act:mg

solely as a‘hominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this

Security Instrunient. MERS is organized and existing under the laws of Delaware, and has an address and

telephone number-of P/Q. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated  July 25, 2006

The Note states that Borfower owes Lender ©ne Hundred Fifty Thousand and No/100
e Dollars

(U.S. $150,000. 00" o )plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in ﬁlll not later than August 1, 2046

(G) "Property" means the propcrt} that is descnbed below under the heading "Transfer of Rights in the

Property."

(H) "Loan" means the debt evndenced by thf: Note, plus interest, any prepayment charges and late charges

due under the Note, and afl sums due under. this Security Instrumnent, plus interest.

(I} "Riders” means all Riders to this Secunty Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as apphcablej

k] Adjustable Rate Rider [ ] Condommmm Rlder [_] Second Home Rider
[ Balloon Rider [_] Planned Unit Dievelopment Rider [ 114 Family Rider
[__] VA Rider [ ] Biweckly Payment Rider L] Other(s) [specify]

Prepayment Rider

() "Applicable Law" meang all controlling apphcable federal :state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. ; . -

(K) "Community Association Dues, Fees, and Assessments" means all dues fees, assessments and other
charges that are imposed on Borrower or the Property by a: condomlmum association, homeowners
association or simifar organization.

(L) "Electronic Funds Transfer” means any transfer of funds, other than a transacmon originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, ‘telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers automated fteller machine
transactions, transfers initiated by telephone, wire transfers, and automated cleaxmgheuse transfers.

(M) "Escrow Items" means those items that are described in Section 3. o :

(N} "Miscellaneous Proceeds™ means any compensation, settlement, award of clamages or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described -iri Section” 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property;
(ii) conveyance in liew of condemmation; or (iv) misrepresentations of, or omissions as. 1o, thc xalue andfor
condition of the Property. : :
(0) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of or default on, the-..
Loan. . .
(P) "Periodic Payment” means the regularly scheduled amount due for (i} principal and mterest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument. - -
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EXHIBIT A

Lot 2, 3 And 4B}0ck 2, "MADRONA VIEW ADDITION TO SIMILK BEACH," as per plat
recorded in Volume 3'of Plats, page 6. records of Skagit County, Washington.

EXCEPT that portibﬂ.of Lot 2 lying Northerly and Westerly of the following described line:

Beginning at the Northéast corfier'of said Lot 2;

thence South 31°20" East along ¢he East boundary of said lot a distance of 19,765 feet to the true
point of beginning of this line description;

thence South 73°45° West & distance of 22.37 feet;

thence South 6348 West o' distance of 29:94 feet;

thence South 67°36° West a distance of 19,75 feet;

thence South 78°39° West a distance &f 14.25 fest;

thence South 58°45” West a distance of 9.66 feet;

thence South 63°04° West to the West batindary of said Lot 2 and the terminus of this ine
description. Lo

Situzte in the County of Skagit, State of Wishington. B
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; =__..(Q)._.--"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

' implermenting regulation. Regulation X (24 C.F.R. Part 3500), as they might be amended from time fo time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to & "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA. -
(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assinned Berrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN.THE PROPERTY
The beneficiary. of this. Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors ‘and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and 4ll renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's covenants “and ag:eements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably gramts and comveys to Trustee, in trust, with power of sale, the following descr:bed
property located in the ‘County of Skagit

[Typeé- of Recordmg Jurisdicrion] [Name of Recording Jurisdiction]
Lots 3, 4 & ptn. of 2, Elk___ "2, Madrona View Add. to Similk Beach

See full legal description attached hereto and made a part hereof

Parcel ID Number: 4003-002-003-0001 L Whlch current]y has the address of

13632 Slice Street [Street]
Anacortes [Citv] , W'aSh;ngton 9 8221 [Zip Codc)

("Property Address”}):

TOGETHER WITH =il the improvements now o1 hereafter erected on the prdper{y, and -all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and addxtmns shall also
be covered by this Security Instrument, All of the foregoing is referred to in this Security. Instrument as the
"Property." Borrower understands and agrees that MERS holds only legal ditle to the interssis granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (éé nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, mcludmg
but not limited to, the right to foreclose and sell the Property; and to take any action reqmred of Lender-..
including, but not limited to, releasing and canceling this Security Instrument. _
BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has -
the right to grant and convey the Property and that the Property is unencumbered, except for encumbr&nce&
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! of record. Borrower warrants and will defend generally the title to the Property against all claims ard
="'gierriands subject to any encumbrances of record.

THIS. SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants w1th limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

: UNIF ORM COVENANTS Borrower and Lender covenant and agree as follows:

"I Payment -of_Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower ‘shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymett charges and‘late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section-3. Payments due under the Note and this Security Instrument shall be made m U.S.
currency. However, if any ‘check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and ‘this- Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) ingney order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is‘drawn. upon an institution whose deposits are insured by a federal agency,

instrumentality, or entity; of () Electronic Funds Transfer.
Payments are deemed received -by Lender when received at the location designated in the Note or at

such other location as may.be demgnated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment.or ‘partial- payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept.any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted, If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied fiinds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower froni- making payments due under the Note and this Security
Instrument or performing the covenants and agreements secureéd. by this Security Instrument.

2. Application of Payments or Proceeds. Except as cihierwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b} principal due under the Note; (¢} amounts due ynder-Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due;-Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Secuﬂty Instrmnem and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delmquent Penoﬁlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the’ deimquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each.payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due.” Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellangous Proceeds to prmclpal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic: Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodi¢-Paynients are due under
the Note, until the Note is paid in full, a sum {the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as-alien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if afly; (¢)-premiums
for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance premitms; if any,”

or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance. premiums-in:. -

accordance with the provisions of Section 10. These items are called "Escrow Items. " At origination or-al any
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* /tifne”during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shalf be an Escrow Item,
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Leénder the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's cbligation to pay to Lender Funds for any or all
Esctow. [téms at any-{ime. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay dlrcctly whén and where payable, the amounts due for any Escrow ltems for which payment of
Funds has‘been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such-time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for-all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant o & waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its-rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to. Lender any. such amount. Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in accordance with Section 15 and, upon such revocation, Berrower shall
pay to Lender all Funds, and'in such amounts, that are then required under this Section 3.

Lender may, at any tirhe, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimat¢ the amount of Funds due on the basis of current data and
reasonable estimates of expenditures” of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an 1nst1tut_1on_ whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds.to pay. the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower. for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an“agreement is made in writing or Applicable
Law reguires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds, Borrower and Lender can agreein wrmng, however, that interest shall be paid on the
Funds. Lender shall give to Borrower. without charge an annual accuuntmg of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
defined under RESPA, Lender shall notify Borrower as requlred by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA; but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under, RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender fhe amount ‘necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly: payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shal] promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and impositions
attributable 1o the Property which can attain priority over this Security Instrument,” teasekiold. payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner prowded 1n- Secnon 3
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.~ .“Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess
Borrower (a) agrees in writing te the payment of the obligation secured by the lien in a manner acceptable to
Lengder, butonly so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcemem of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢} secures-from the holder of the lien an agreement satisfactory to Lender subordnating the lien to this
Security Instrument If.Lender determines that any part of the Property is subject to a lien which can attain
priority ‘ovér this Seciirity Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date ‘on whichthat notice is given, Borrower shali satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may. fequiré Borfower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in conineetion with this Loan.

5. Property Insurance: Borrower shall keep the improvements now existing or hcreafter erected on the
Property insured against-loss by-fire, hazards included within the term "extended coverage,” and any other
hazards including, but not lihited to; earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the ‘amounts {including deductible levels) and for the periods that Lender
requires. What Lender requrres pursuant ‘to.the preceding sentences can change during the term of the Loan.
The insurance carrier prov1d1ng the “insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, ‘which right~shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with' thlS Loan either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b} & one-tmle charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasenably might
affect such determination or certification.” Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by B'orrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender. is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, orthe contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was- previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might. significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument, These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with’ such mterest upon notice from Lender
to Borrower requesting payrment.

All insurance policies required by Lender and renewals of such po[1c1es shalk be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall. name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to. hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all recelpts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requtred by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage cIaUSe and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower oﬂterwrse agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by ‘Lernider, shall be.
applied to restoration ot repair of the Property, if the restoration or repair is economically feasible’ and__
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right'to
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¢ - hpid-such insurance proceeds until Lender has had an opportunity to inspect such Property w ensure the work
tias beén completed to Lender's satisfaction, provided that such inspection shall be undertaken prompily.
Lender may, disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
mterest to be paid-on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings. ot such.proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insutarice proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not ecoriopiically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to
the sums secured by this “Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 3¢ days to a notice from Lender that the insurance
carrier has offered to settle. & claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given.In.éither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right* tQ ‘any refund-of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or ot then due.

6. Occupancy. Borrower shall occupy’; estabhsh and use the Property as Borrower's principal residence
within 60 days after the execution of this Securlty TInstrument and shall continue to occupy the Property as
Borrower's principal residence for at least ope year after the date of occupancy, uniess Lender otherwise
agrees in writing, which consent shall not be ainreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the.-Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to-deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feamble Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance of condemnatlon proceeds are paid in
connection with damage to, or the taking of, the Property, Borrewcr shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for su_ch purposes.’ Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient: to. repair. or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such/repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements ofithe Property. Lender shail give
Borrower notice at the time of or prior to such an interior inspection specifying such redsonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with “Borrower' s krileedge or
consent gave materially false, misleading, or inaccurate information or statements o Lender {or’ failed to
provide Lender with material information) in connection with the Loan. Material re:presentaﬂons include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Bormwer s prmcxpa]

residence.
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_.....---"____-9.'Protection of Lender's Interest in the Property and Rights Under this Security Instrument. [f
7 (ayBorrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
“+ a Jegal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain prierity over this Security Instrument or to enforce laws or
regulations), or ¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or” appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including- protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over thig-Se__cur_ity Instrument; (b} appearing in court; and {c) paying reasonable attorneys' fees to
protect its interestin the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy- proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under: this.Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized

under this Section 9. o
Any amounts disbursed by .Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrumeit. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable; with such_interest, upon notice from Lender to Borrower requesting
payment. e
If this Security Instrument is ofi. & leaseh_old_,.-Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing. O P
10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower. was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payrients that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be hon-refundablé, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required-to pay-Botrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve paymehts, if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments: toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintzin Mortgage Insurance in effect, or to provide.-4 non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance Wwith any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain-losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage [nsurance:.
Mortgage insurers evaluate their total risk on all such insurance in force from time to timie, and may
enter into agreements with other partics that share or modify their risk, or reduce losses. These agreemerits are.
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to.these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds ™. "
that the morigage insurer may have available (which may include funds obtained from Mortgage’ Insuranc

premiums). o
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. " .As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
"'other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from {of might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for/sharing or:modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of, Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
msurer the. arrangement is often termed "captive reinsurance." Further:

')’ Anv such ‘agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such. agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, fo request and obtain cancellation ef the Mortgage
Insurance, to have the Mortgage Insurance ferminated automatically, and/or to receive a refund of any
Mortgage Insurance preriiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellanéous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. -

If the Property is darnaged, such Miscellanecus Proceeds shall he applied to restoration or repair of the
Property, if the restoration’or repair is ‘economically feasible and Lender's security is not lessened. During
such repair and restoration period: Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to.inspect such Property to ensure the work has been completed 1o Lendet's
satisfaction, provided that such inspection shall be.undertaken prompily. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrowerany inferest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such M:scellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in Vaiue of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Securicy Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partiai taking, destruction, or loss in, value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument’ immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise’ agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property lmmedlately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower. :

In the event of a partial taking, destruction, or loss in value of the Property i whroh the fair market
value of the Property immediately before the partial taking, destruction, or loss in.value is less than the
amount of the sums secured immediately before the partial taking, destruction,-or-foss in_ value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposmg
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized-to’collect-and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by. this
Security Instrument, whether or not then due. "Opposing Party" means the third party thac-owes “B_orrower-..
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellangons. .

Proceeds.
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.~ Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

" Lender's-judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in.the Property or rights under this Sccurrt} Instrument. Borrower can cure such a default and, if aceeleration
has: ‘occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that,”ir Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender's interest-in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages -that are-attributable to the impairment of Lender's interest in the Property are hercby assigned
and shall.be paid-to Lender.

All-Miscellarieous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provrded Hor in-Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modlﬁcauon of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Succéssor ‘in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this ‘Security Instrument by reason of any demand made by the original Borrower of
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remcdy
including, without limitation, ‘Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less thén the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. .

13. Joint and Several Liability; Co-srgners, Successors and Assigns Bound. Borrower covenants and
agrecs that Borrower's obligations “and liability. shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does. riot execute the Note (a "co-signer"): (a) is co-signing this Security
Instrament only to mortgage, grant and convey the, eo-signer' s interest in the Property under the terms of this
Security Instrument; (b} is not personally obhgated 10 pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Securrty Instrument or the Note without the co-sigper's
consent.

Subject to the provisions of Section 18, any Successor in }nterest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing,.and-is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security: Instrument. Borrower shall not be released from
Bortower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bmd {except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, inctuding, but not limited to, attorneys' fees, property inspection and valuation fees, In
regard to any other fees, the absence of express authority in this Secutity Inistrument to charge a specific fee
to Borrower shall not be construed as a prehibition on the charging of such:fee. Lender may not charge fees
that are expressly proh1b1ted by this Security Instrument or by Applicable Law. :

If the Loan is subject to a law which sets maximum loan charges, and_that- law is-finally interpreted so
that the interest or other loan charges collected or to be collected in connection with-the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduice the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permiited limits
will be refunded to Borrower. Lender may choose to make this refund by reducing-the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charpe (whether or not a prepa’yment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct paymient fo Borrower
will constitute a waiver of any right of action Borrower rrught have arising out of such overchargé. .-~ e

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument-must_ =
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
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¢ - Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
"'B{)rrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender 6f Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
dddress, then Borrower shall only report a change of address through that specified procedure.
There may-be only one designated notice address under this Security Instrument at any one tme. Any notice
to*Lernideér shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein
unless Lendér his designated another address by notice to Borrower. Any notice in connection with this
Security Insttument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by thrs Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satlsfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of'the jurisdiction in which the Property is located. All rights and obligations

contained in this Securrtv Instriment are subject to any requirements and limitations of Applicable Law.
Applicable Law might exphcrtl) -or-implicitly allow the parties to agree by contract or it might be silent, but
such silence shafl not bé conhstruéd-as. a prohibition against agreement by contract. In the event that any
provision or clause of this. Securlty Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provrslons of thlS Securrty Instrument or the Note which can be given effect without the
conflicting provrsmn

As used in this Securrty Instrumem {a) words of the masculine gender shall mean and include
corresponding neuter words or words of .the’ feminine gender, (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word may" gives sole discretion without any obligation to take
arty actioil.

17. Borrower's Copy. Borrower shall be glven éne copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property” means any legal or benéficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond:for, deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title bj, Borrower.at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may vequite immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower.notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice- is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security’ Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may mvoke any remedles permrttcd by this Security

Instrument without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration. If Borrower ‘tneets certain conditions,

Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of (a) five days before sale of the Property pursuant to ANy power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify “for the termination of Borrower's
right to reinstate; of (c) entry of a judgment enforcing this Security Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security. Instrument ‘and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or ‘agrecments, () pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, réasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action-as’ Letider may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue’ unchanged '
Lender may require that Borrower pay such reinstatement sums and expenses in one or more ol the following
forms, as selected by Lender: (a) cash; (b) money order; {c}) certified check, bank check, treasurer's check
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- :__.or"' cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower,
this. Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred However this right to reinstate shall not apply in the case of acceleration under Section 18.

. 20. Sale’'of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (.togetht__:r w1th_ this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might résult in“a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and.this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this, Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer-imrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of’ the Note,..-t-he-.._filprtgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to asuccessor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor-Letider may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of-4 class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the othier party-has“breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party {with such notice given in
compliance with the requirements of Sectioh 1 _5)' of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notfice to-tzke corrective action. If Applicable Law provides a time
period which must elapse before certain action cédn. be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Botrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective. action provisions of this Section 20.

21. Hazardous Substances. As used in this Section-21:"(a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the Jurlsdlctl(m where the Property is located that relate
to health, safety or environmental protection; () "Enwronmental Cleanup dncludes any response action,
remedial action, or Temoval action, as defined in Environmental Law; and-(d)’ an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmiehtal Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage; or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that isin violation® of any Environmental
Law, (b) which creates an Environmental Conditien, or (c) which, due to ‘the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantltle_s -of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses-and.to maihienance of
the Property (including, but not limited to, hazardous substances in consumer products}. '

Borrower shall promptly give Lender written notice of (a) any investigation, claimy demand lawsmt or
other action by any governmental or regulatory agency or private party involving the Properry arid . any
Hazardous Substance or Environmenfal Law of which Borrower has actual knowledge,” (b) any-
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release of threat.of “.
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: =..--re]ease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazatrdous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
atiy-governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptty take all necessary remedial
actions. in accordatce with Environmental Law, Nothing herein shall create any obligation on Lender for an
Enwromnentai Cieanup

NON-UNIFORM-COVENANTS, Borrower and Lender further covenant and agree as follows:

22 Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach- ‘of ‘any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action reguired to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrumerit and siléof ‘the Property at public auction at a date not less than 120 days in
the future. The notice shal] further inform Borrower of the right to reinstate after acceleration, the
right to bring a court actlon to asseért the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any otlier-matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in- full of .all” sums secured by this Secarity Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitied to collect all ekpenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited 6, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale; Lenider shall give written notice to Trustee of the occarrence
of an event of default and of Lender's eléction to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time requlred by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee detennmes. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law-by publlc announcement at the time
and place fixed in the notice of sale. Leader or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed: conveying' the Property without any
covenant or warranty, expressed or implied. The recitals in-.the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited-to, reasonable Trustee's and
attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument Lender shall request
Trustee to reconvey the Property and shall surrender this Security Jnstrument and all notes ewdencmg debt
secured by this Security Instrument to Trustee, Trustee shall reconvey the Property. without warranty to the
person ot persons legally entitled to it Such person or persens shall pay any recordancm costs and the
Trustee' s fee for preparing the reconveyance. s

24. Substitute Trustee. In accordance with Applicable Law Lender may from time t6 nme appomt a

successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the"
Property, the successor trusiee shall succeed to all the title, power and duties conferred upon Trustee herem

and by Applicable Law.
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' 25. Use of Property. The Property is not used principally for agricultural purposes.
26 'Attornevs Fees. Lender shall be entitled to recover its reasonable attornevs' fees and costs in any
“action or proceemng to construe or enforce any term of this Security Instrument. The term "attorneys’ fees,”
. whenever-used ir. this Security Instrument. shall include without fimizafion attorneys' fees incurred by Lender

i any bauk:uptcy ]:)rv:u':eﬁ'dm(T or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR _TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENF_(_)RC_EA_BLE UNDER WASHINGTON LAW,

BY SIGNING 'B_ELOW-‘,'.BorroWer accepts and agrees to the terms and covenants contamed in this
Security Instrument and jz'any Rider executed by Borrower and recorded with it.

f\/kw‘luud’ ,L Cotho— (Seal)

Michael J. Cotion, a@wt ¢ ol the Michael ). Cottov Eorrewer
Revocable Living Tru¥s-uader instrument dated
. November 26, 1991 for the benefit of Michael J. Cotton

Withesses:

(Seal)
-Borrower
(Seal) | . L (Seal)
-Borrower ' : -Borrower
(Seal) e (Seal)
-Borrower 3 LG -Borrower
(Seal) Lt (Seal)
-Borrower S -+ -Borrower
DCC  #:323714
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' STATE OF WASHINGTON } .«
County of . King 7
+ +"On this day personally appeared before me  Michael J. Cotton

to me known to be the mdmdual@ escribed in and who executed the within and foregoing instrument, and
acknowledged that he/she/they 51gned the same as his/her/their free and voluntary act and deed, for the uses

and purposes therein mentionéd. / Vs
GIVEN under my hand md official seal this day-6f
. e

Notary Public in and for the State of Washington, residing at

My Appointment Expires on
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NOTARY PAGE

STATE OF WASHINGTON 1
County‘of : 1 _ 1

I heraBy...é'e_f_fif\} _thﬁi_ A 'know or have satisfactory evidence that

is the paro-ﬁ(s} wh_d.appe_a_r_'ed before me, and said personis) acknowledged that (he, she, they) signed this
instrument and ackﬁ"oyv-lqu_ed it to be (his, her, their) free and voluntary act for the uses and purposes
mentioned in this instrument.

Dated:

Notary Public in and for the State of Wh_:shi_r}_gton

Printed Name

Residing at

My appointment expires

STATE OF WASHINGTON 3
T ss.
}

County of K ('A;C;/

| hereby certify that | know or have satisfactory evidence that
Vet laes B

is the personls) who appeared before me, and said personis) acknawledgad tha@he, they) signed this
instrument, on cath stated that il T

authorlzad to execute th |ns ent and acknowledge it as the %ccﬂzr"l_ .
of /.77/5 roavi /3/?5}& ELlet {(% A(/ ;‘/g‘tbz?(éaﬁd’ﬂ‘,w‘ﬂ to be the free and voluntary

act of such party for the uses and purposes mentloned in this instrument.

Dated: 7-'94 < ;

o |

in an}l ‘tof the State of Washington

‘SYzd % /%

Printed Nama

Residing at ,/%ﬂ/l-;éf"?-z«L/'

My appointment expires = =%
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~ INTER VIVOS REVOCABLE TRUST RIDER

DEFI‘\'ITIONS USED IN THIS RIDER.

(A) "Revacable Trust." The The Michael J. Cotten Revocable Living Trust
Trust created under trust instrument dated

11/26/1991 forthebeneﬁtof Michael J. Cotton

" Revocable -T_r_ust T _ru-s_tee(s) -
Michael J. Cottom "
trustee(s) of the Revocable TruSt

(C) "Revocable Trust Grantor(s) 4
Michzel J. Cotton . .
grantor(s) of the Revocable Trust 51gnmg below

(D) "Lender."”
American Brokers Conduilt -,
{E) " Security Instrument.” The Deed of Trust and any riders thereto of the same date as this Rider given

1o secure the Note to Lender of the same date made by the Revocable Trust, the Revocable Trust Trustee(s) and
the Revocable Trust Grantor(s) and any other natural persons signing such Note and covering the Property (as

defined below).

(F) "Property.” The property described in'the Security _Insiru_ment and located at:
13632 Slice Street, Anacortes, WA 98221 . R

[Property Addi"ess:] .

THIS INTER VIVOS REVOCABLE TRUST RIDER :?_:is-'.rnadla tlus ; 25th day of
July, 2006 , and is incorporated into and shalk b_e deemed to amend and supplement

the Security Instrument.

ADDITIONAL COVENANTS. In addition to the covenants and: :'agreeme:.:nt.s made in the Security
Instrument, the Revocable Trust Trustee(s), and the Revocable Trust Grantor(s) and Lender further covenant and

agree as follows:
A. INTER VIVOS REVOCABLE TRUST.
1. CERTIFICATION AND WARRANTIES OF REVOCABLE TRUST TRUSTEE’(S). A

The Revocable Trust Trustee(s) certify to Lender that the Revocable Trust is an intér wvos revot:able
ttust for which the Revocable Trust Trustee(s) are holding full title to the Property as trustee(s). -
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The Revocable Trust Trusiee(s) warrants to Lender that (i} the Revocable Trust is validly created
£ under the laws, of the State of Washington ; (ii) the trust instrument creating
“ the Revocab[e Trust is in full force and effect and there are no amendments or other modifications to the frust
instrument affecting the revocability of the Revocable Trust; (iii) the Property is located in the State of
Washlngton e ; (iv) the Revocable Trust Trustee(s) have full power
and authorlty as tmstee(s) under the trust instrument creating the Revocable Trust and under applicable law to
execute the- Secun_ty Instrument, including this Rider; (v) the Revocable Trust Trustee(s) have executed the
Security Instrument;: including this Rider, on behalf of the Revocable Trust; (vi) the Revocable Trust Grantor(s)
have executed the Seeurity ‘Instrument, including this Rider, acknowledging all of the terms and conditions
contained therein and agreeing 10 be bound thereby; (vii)} only the Revocable Trust Granior(s) and the Revocable
Trust Trustee(s) may hold any power of direction over the Revocable Trust: (viil) only the Revocable Trust
Grantor(s) hold the power to-direct the Trustee(s) in the management of the Property; (ix) only the Revocable
Trust Grantor(s} hold the péwéf of revocation over the Revocable Trust; and (x) the Revocable Trust Trustee(s)
have not been notified of ‘the éxistencé'"-gr assertion of any lien, encumbrance or claim against any beneficial
interest in, or transfer of all or dny portion of any beneficial interest in or powers of direction over the Revocable
Trust Trustee(s) or the Revdcable Trust": as the case may be, or power of revocation over the Revocable Trust.

2. NOTICE OF CHAI\GES TO REVOCABLE TRUST AND TRANSFER OF POWERS OVER
REVOCABLE TRUST TRUSTEE(S) OR: REVOCABLE TRUST OR BOTH; NOTICE OF CHANGE
OF REVOCABLE TRUST TRUSTEE(S), NOTICE OF CHANGE OF OCCUPANCY OF THE
PROPERTY; NOTICE OF TRANSFER OF BE\TEFICIAL INTEREST IN REVOCABLE TRUST.

The Revocable Trust Trustee('s) sha‘il__-prowde timely notice to Lender prompily upon notice or
knowledge of any revocation or termination ‘of the Revocable Trust, or of any change in the hoiders of the
powers of direction over the Revocable Trust Tr.ust_ee(s) or the Revocable Trust, as the case may be, or of any
change in the holders of the power of revocation'over the Revocable Trust, or both, or of any change in the
trustee(s) of the Revocable Trust (whether such change is tempdrafv or permanent), or of any change in the
occupancy of the Property, or of any sale, transfer, assignment or other “disposition {whether by operation of law
or otherwise) of any beneficial interest in the Revocable Trust

B. ADDITIONAL BORROWER(S).

The term "Borrower” when used in the Security Instriiment shall.refer to the Revocable Trust, the
Revocable Trust Trustee(s) and the Revocable Trust Grantor(s), Jomtly and senerally Each party signing this
Rider below (whether by accepting and agreeing to the terms and covenants contamed herein or by
acknowledging all of the terms and covenants contained herein and agreeing to be__ bound thereby, or both}
covenants and agrees that, whether or not such party is named as "Borrower”. on the first page of the Security
Instrument, each covenant and agreement and undertaking of "Borrower" in the Security Instrument shall be such
party's covenant and agreement and undertaking as "Borrower" and shall be enforceable by the Lender as if such
party were named as "Borrower" in the Security Instrument. : R

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN THE REVOCABLE
TRUST. S e

Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in the Revocable Trust.
DOC  #:331372 APPL #:0001366598
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If, without Lender's prior written consent, (i) all or any part of the Property or an interest in the

L _Property is sold or transferted or (ii) there is z sale, transfer, assignment or other disposition of any beneficial
“intetest n the'Revocable Trust, Lender may, at its option, require imumediate payment in full of all sums secured
by this Secunty Instrument. However, this option shall not be exercised by the Lender if exercise is prohibited by

federal law

If Lender ekercises this option, Lender shall give the Borrower notice of acceleration. The notice
shall prov1de a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay all sums
prior to the expiration: of this_period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or -déman'd on Borrower.

BY SIGNING BELOW the Revocable Trust Trustee(s) accepts and agrees to the terms and
covenants contained in this” Inter Vivis: Revocable Trust Rider.

/\Muu su(u X/ QTH—“‘\ L ,

Michael J. Co?:

Trustee of the The Mlchael J Cotton R Trustee of the The Michzel J. Cotton R
evocable Living Trust . : evocable Living Trust

Trust under trust instrument dated 11 / 26 / Te9l | E Trust under trust instrument dated 11/26/1991 |
for the benefit of _Michael J. Cotton . .~ - for the benefit of

Michael J. Cotten -Bm-rox&"cr ~Borrower
DOC  $#:331373 APPL #:0001366558
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INTER VIVOS REVOCABLE TRUST AS BORROWER -~
ACKNOWLEDGMENT

BY SIGNING BEL(}W the unders:g;ued Grantor(s) of the The Michael J. Cotton

Revocable Living 'Irust
Trust under trust mstrument dated November 26, 1837 . Tor the benefit of

Michael J. Cottor . .
acknowledges all of the farms and covenants contained in this Security Instrument and any I'ld"l’(a)

thereto and agrees 10 be bound thereby.

Michael 1. Lotior as Wusige of he Mict e J {Cotton Trust Grantor
Revocable Living Tr st uE 2rinsirumenti dated
November 20, 1991 for the ‘benefitof Michael 1. Cotton

-Trust Grantor

-Trust Grantor

~Trust Gramior

DOC  #:330671 APPL #:0002366558
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) ADJUSTABLE RATE RIDER
T __(1§-MTA Index - Payment and Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this _25%h day of July, 2008 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the
“Borrower”) to secure Borrower 5 Adjustable Rate Note (the “Note™) to

American Brokers Condu1t

{the “Lender’) of the same date and cov ermg the property described in the Security Instrument and
located at; :

13632 Slice Street, Anacorte's_;; WA-"'98221

- _ (Propert; Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. BECAUSE MY
INTEREST RATE WILL CHANGE -MORE FREQUENTLY THAN MY
MONTHLY PAYMENT, AND BECAUSE THERE ARE LIMITATIONS ON MY
MONTHLY PAYMENT INCREASES, THE AMOUNT OF MY MONTHLY
PAYMENT MAY NOT FULLY PAY THE INTEREST THAT ACCRUES. AS A
RESULT, THE PRINCIPAL AMOUNT I MUST-REPAY ‘COULD BE LARGER
THAN THE AMOUNT I ORIGINALLY BORROWED, BUT-NOT MORE THAN
125.000% OF THE ORIGINAL AMOUNT (OR:$_187.500.00 ).
MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED IN THE
NOTE AND RIDER. A BALLOON PAYMENT MAY_ B_E DUE AT
MATURITY. S

ADDITIONAL COVENANTS. In addition to the covenants and agreements made m. the Secunt\
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount has been paid: I mll pav
interest at a yearlv rate of 1.000 9% until July 31, 2006 . and the initial monthly

payment provided for in the Note will be based on this rate. Commencing August 1, 200§ R
I will pay interest at a vearly rate of _ 7-982 %, Thereafter, the interest rate I will pay. 1 may”

change in accordance with Section 4 of the Note. P L

L
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S 'gec'ﬁon_ 4 of the Note provides for changes in the interest rate and monthly pavment as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

 (A) Change Dates

- The- mterest rate 1 will pay may further change on the 1st day of

September, 2006 and on that day every month thereafter. Each such date
on which my mterest rate could change is called a “Change Date.”

(B) The Index '

On cach Change Date my interest rate will be based on an Index. The “Index” is the Twelve-
Month Average, determined as set forth below, of the annual yields on actively traded United
States Treasury Securities adjusted to a constant maturity of one vear as published by the Federal
Reserve Board in the Federal Reserve Statistical Release entitled “Selected Interest Rates (H. 15)”
(the “Monthly Yields”). The Twelve-Month Average is determined by adding together the
Monthly Yields for the most recentl\ awallable twelve months and dividing by 2.

The most recent Index’ ﬁgure avallable as of the date 15 davs before each Change Date is
called the “Current Index”.

If the Index is no longer awa;lable the Note Holder will choose a new index which is based
upon comparable information. The Note__Holgl_er will give me notice of this choice.

(C) Interest Rate Change

Before cach Change Date, the Note Holder will calcuIate my new interest rate by adding
Three and 550 Thousandths percentage points
3.550 % (“Margin™) to the Current Index The Note Holder will then round the result of

this addition to the nearest one-thousandth of one percentage pomt (0.001%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be ‘my new interest rate until the next
Change Date. In the event a new Index is selectcd;"pursﬁant___to'paragraph 4(B), a new Margin will
be determined. The new Margin will be the difference between the average of the old Index for the
most recent three vear period which ends on the last date the Index. was available plus the Margin
on the last date the old Index was available and the average of the new Index for the most recent
three year period which ends on that date (or if not available for such three vear period, for such
time as it is available). This difference will be rounded to the next higher 1/8 of 1%.

(D) Interest Rate Limit

My interest rate will never be greater than 9.950 % (“Cap’); except that following
any sale or transfer of the property which secures repayment of this Note: after the first-interest rate
Change Date, the maximum interest rate will be the higher of the Cap or 5 percentage points
greater than the interest rate in effect at the time of such sale or transfer.  ~ .

(E) Payment Change Dates

Effective every vear commencing September 1st, 2007 _ and o .the
same date each twelfth month thereafter (“Payment Change Date™), the Note Holder Wlll determing -

the amount of the monthly payment that would be sufficient to repay the progected Principal-.

balance I am expected to owe as of the Payment Change Date in full on the maturity date at'the

interest rate that will become effective one month prior to the Pavment Change Date - B

substantially equal pavments. The result of this calculation is the new amount of my monthly -

JmWWMIMIIMIWMMWW
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‘payment, subject to Section 4(F) below, and [ will make pavments in the new amount until the next
¢ - Payment Change Date unless my payments are changed earlier under Section 4(H) of the Note.

~(F) Mo_nthly Payment Limitations
: Unless Section 4(H) and 4(T) below apply, the amount of my new monthly payment, beginning
with a Payment Change Date, will be limited to 7 %% more or less than the amount I have been

paying.This payment cap applies only to the principal and interest payment and does not apply to
any escrcm payments Lender may require under the Security Instrument.

(G) Changes in My Unpaid Principal Due to Negative Amortization or Accelerated
Amortization - .

Since my initial-monthly payment will be based on the Initial Rate, which may be different
than the Subsequent Rate;‘my initial monthly payment could be less or greater than the amount of
the interest portion (the “Interest Portion™) of the monthly principal and interest payment that
would be sufficient to repay the unpaid Principal T owe in full on the maturity date in substantially
equal payments. Additionally, singe my payment amount changes less frequently than the interest
rate and since the monthly pavmentis subject to the payment limitations described in Section 4(F),
my monthly payment could be-less or greater than the amount of the Interest Portion. For each
month that the monthly payment is less than-the Interest Portion, the Note Holder will subtract the
monthly payment from the amoiint .of the Interest Portion and will add the difference to my unpaid
Principal, and interest will accrue on the amount of this difference at the current interest rate. For
cach month that the monthly payment is grcater than the Interest Portion, the Note Holder will
apply the excess towards a principal reductlon of the Note.

{H) Limit on My Unpaid Prmctpa] Increased Monthly Payment

My unpaid Principal can never exceed 4 maximum amount equal to 125.000%  of the
principal amount originally borrowed. In the event'my unpald Principal would otherwise exceed
that 125.000% limitation, ] will begin paying a new monthly payment until the next Pavment
Change Date notwithstanding the 7 4% annual pavment increase limitation. The new monthly
pavment will be an amount which would be sufficient to repay-my then unpaid Principal in full on
the maturity date at the interest rate in effect one month pnor to the payment due date in

substantially equal payments.
(I) Required Full Monthly Payment R
On the Five anniversary of the due date of the ﬁrst monthlv pamlent and on that

same day every Five year thereafter the monthly paxment vu]l be adjusted without
regard to the payment cap limitation in Section 4(F).
(J) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my
monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number ofa. person who mII
answer any questions 1 may have regarding the notice. . e

(K) Failure to Make Adjustments

If for any reason Note Holder fails to make an adjustment to the interest rate of payment
amount as described in this Note, regardless of any notice requirement, 1 agree that Note Holder
may, upon discovery of such failure, then make the adjustment as if they had been made on time. 1+
also agree not to hold Note Holder responsible for any damages to me which may result from Notf:-- o
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Holder’s failure to make the adjustment and to let the Note Holder, at 1ts option, apply any excess
FA .mqnies which I may have paid to partial prepayment of unpaid Principal.

B TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Scctlon 18 of the Security Instrument is amended to read as follows:

I Transfer of the Property or a Beneficial Interest in Borrower. As used in this
*'Section 18, “Interest in the Property” means any legal or beneficial interest in the Property,
including,. but not limited to, those beneficial interests transferred in a bond for deed,
contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Botrower at a future date to a purchaser. If all or any part of the Property
or any interest in the Property is sold or transferred (or if a beneficial interest in Borrower is
sold or transferred and Borrower is not a natural person) without Lender’s prior writen
consent, Lendeér may teqiiire immediate payment in full of all sums secured by this Security
Instrument., However, this option shall not be exercised by Lender if exercise is prohibited
by Applicable Law- Lendér also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if
a new loan were being made to the transferce; (b) Lender reasonably determines that
Lender’s security will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in this Security Agreement or other obligations related to the
Note or other loan document 1$ acceptable to Lender, (c) Assuming party execufes
Assumption Agreement acceptable to“Lender at its sole choice and discretion, which
Agreement may include an increase to Cap as set forth below and (d) payment of
Assumption Fee if requested by Lender

To the extent pernutted by Apphcable Lav, Lender may charge a reasonable fee as
a condition to Lender’s consent to the lpan . assunjlp_tlon and Lender may increase the
maximum interest rate limit to the higher of the Cap-or 5 percentage points greater than the
interest rate in effect at the time of the transfer- Lender may also require the transferee to
sign an assumption agreement that is acceptable to Liénder and that obligates the transferee
to keep all the promises and agreements made in the Note and i this Sceurity Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender has entered intc a written assumption agrcement mth transferee and formally
releases Borrower. S 2

If Lender exercises this option, Lender shall give: Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is given
in accordance with Section 15 within which Borrower must pax all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender mav invoke any remedies permitted by this Securm Instrument without
further notice or demand on Borrower. : ;

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Borrower agrees to execute any document necessary to reform this -
Agreement to accurately reflect the terms of the Agreement between Borrower and Benefiman or B
if the original Note, Trust Deed or other document is lost, mutilated or destroved. L
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/\A&LLM&Q /f/ ) VO (Seal
Mighael }. Colton. af@ﬂcc it the Michael J. Cotion
Revocable Living Trust, ifiderinstument dated

November 26, 1991 fof'the heneﬁt_nf_Michaei I, Cattom

idorrower

{Seal)

-Borrower

o (seal)

:-eBox_waer

(Seal)

-Borrower

Page
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{Seal)

-Borrower

(Scal)

-Borrower

{Seal}

-Borrower

{Seal)
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-Borrower
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Loan #: 0001366598

PREFAYMENT RIDER TO SECURITY INSTRUMENT

THIS PREPAYMENT RIDER is made this _25+h of _guily. 2006 , and
i mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed “(the "Security Instrument”) of the same date given by the undersigned (the
"Borrowef"). to secure Borrower's Note to American Brokers Conduit

{the “Lender™)

of the same datc and covermg the Property described in the Security Instrument and located at:

13632 Slice §treet, Anagggtes, WA 98221
T [Property Address]

PREPAYMENT COVENANTS In addition to the covenants and agreements made in
the Securtty Instrument, Borrower and Lender further covenant and agree as follows:

1 have the right to make- payme_nt_s-'of principal at any time before they are due. A
prepayment of all of the unpaid principal is knewn as a "full prepayment." A prepayment
of only part of the unpaid principal is knowu as a "'partial prepayment.”’

Except as provlded below, I may make a Full Prepayment or a Partial Prepayment
at any time without paying any penalty.- If within the first three (3 ) year(s)
after the execution of the Note, 1 make a Full Prepavment or Partial Prepayment(s) of more
than twenty percent (20%) of the original principal ‘amount in a twelve month period
immediately preceding the date of prepayment, 1 will ‘pay a prepayment charge in an
amount equal to the payment of six (6) months’ advance interest on the amount prepaid
which is in excess of twenty percent (20%) of the or:gmal principal amount of the Note in
that twelve month period. Interest will be calculated usmg the rate in effect at the time of

prepayment,

if I make a partial prepayment equal to one or more ‘of miy. monthly payments, the
due date of my next scheduled monthly payment may be advanced no more than one
month. If 1 make a partial prepayment in any other amount I must still make all
subsequent monthly payments as scheduled. : :

NOTICE TO THE BORROWER
Do not sign this Prepayment Rider before vou read it. This Prepayment Rlder prov;des for
the payment of a penalty if you wish to repay the loan prior to the date prowded for

repayment in the Note.
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L _Bﬁf."SIGNING BELOW, Borrower accepts and agress tc the terms and provisions
contained-in this Prepavment Rider.

Michael 1. Cotion, as @
Revocable Living Trustunder mstrument dated

November 26, 1991 for the ]:rén:aﬁ'l Gf-MiG]j.é'ie;} 1. Cotton

[ W

_of‘l':n__c- Mictael J. Cotton
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