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LARD TITLE OF SHAGIT CouTY
DEED OF TRUST
DATE: July 27, 2006

Reference # (if appllcable) BLIND Additional on page __
Grantor{s):

1. BOWMAN, ERIK L

2. BOWMAN, DULCIEA "

Grantee(s)
1. Whidbey Isiand Bank _
2. LAND TITLE COMPANY Bur]lngton Trustee

Legal Description: TUTTLE & BUCKLEYJ'S TG A’NA LTS 5 TO 10 SLK 16
Additionai on page 9

Assessor's Tax Parcel ID#: 3834-016;'(.!‘1;0'-0000

THIS DEED OF TRUST is dated July 27, 2006, among ERIK L BOWMAN and DULCIE A
BOWMAN:; husband and wife ("Grantor”); Whidbey Island Bank, whose mailing address is
Stanwood Office, 26317 72nd Avenue NW, Stanwood WA 98292 (referred to helow
sometimes as "Lender' and sometimes. “ as- "Beneflc:lary") and LAND TITLE
COMPANY-Burlington, whose malhng address is 1711 E- GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 {referred 1o below as "Trustee™). L
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DEED OF TRUST
{Continued) Page 3

: "_..-.‘\)iri;héut Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
._Gi'am;gr_._to make arrangements satisfactary to Lender to replace such Improvements with improvemenis of at least
“equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
 réasonable’ imes to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
. compliance with the terms and conditions of this Deed of Trust.

‘Compliance witli. Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
cbmplianc'e by allagents, tenants or other persons or entities of aevery nature whatsoever who rent, lease or
otherwise.tse-or'occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of. all governmental authorities applicable to the use or occupancy of the Property, including without
limitation; ‘the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and ‘withhold ‘compliance during any proceeding, including appropriate appeals, so tong as Grantor has
natified Lender in writing: prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not.jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to-Lender:. to protect Lender's interest.

Duty to Protect. Granter agrees neithar to abandon or leave unettended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to proteéct and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. “Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of-Trust or “{Bl increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and:impose’such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of _%’a'-l or any part of the Real Property, or any interest in the Real Property. A
“sale or transfer” means the conveyance of Real Propaerty or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether, voluntaiy 'or involuntary; whethar by outright sale. deed, instaliment sale contract,
land contract, cantract for deed, -lgaseholdinterest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of any benéficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer alsa includes any ghange in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or limited liability cemparty interests, as the case may be, of such Grantor. However, this
aption shall not be exercised by Lender if such. exergise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The foliowing provisiohsx}e_téting to’the taxes and liens on the Property are part of this Deed of
Trust: S S

Payment. Grantor shall pay when due {and in.all events prior ta delinquency) all taxes, special taxes, assasements,
charges lincluding water and sewer), fines and.impositions levied against or on account of the Praperty, and shall
pay when due all claims for work done onor ‘for services rendered ar material furnished to the Property. Grantor
shall maintain the Property free of all liens having priarity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust:”™ *

Right to Contest. Grantor may withhald payment of any téx,, éés_eé_sment, or claim in connection with a good faith
dispute over the cobligation to pay, so long as Lender's irifersst in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within_fifteen {15).days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate ‘'surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and gttarneys” feesi-or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest,-Grartor-shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property, Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contast proceedings. P

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or agsessments and shall authorize the appropriate governmental. official to” deliver to Lendar at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} dayé before any work is commenced, any
services are furnished, or any materials are supplied to the Proparty, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, ar matetials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantar can and .will pay the cost of such
improvements. : i A

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Préberﬁr are a part of this Deed of
Trust. Fo

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance vgifh standard extended
coverage endorsemenis on g repiacement basis for the tull insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, &nd.with @ standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may reguest with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, inéluding .but not*limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shalf'be written in
form, amounts, coverages and basis ressonably acteptable to Lender and issued by a‘company ot companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from tife to' time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that tovérages will'not be
cancelled or diminished without at least ten (10} days priof written notice to Lender. Each insurance. policy. also
shall include an endorsement providing that coverage in favor of Lander will not be impaired in any way by gny ‘aet,
omission or default of Grantor or any other person. Should the Real Property be located in an araa designated by:
the Dirsctor of the Federal Emergency Management Agency as a special flood hazard area, Granior agrees 40 °
abtain and maintain Federal Flood insurance, if available, within 45 days after notice is given by Lender that'the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prigr ligns
on the property securing the loan, up to the maximum policy limits set under the National Flood 1nsurance.'Prog'rafn,"'

or as otherwise required by Lender, and to maintain such insurance for the term of the laan. S

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the .~
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proot of loss if Grantor fails fo do’

g0 within fifteen (15} days of the casuslty. Whether or not Lender's security is impaired, Lender may, at Lender’s
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction af the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property, If Lender

elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed

W
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DEED OF TRUST
{Continued} Page 6

Ai:l_ve‘fse Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender
* befieves the prospect of payment or performance of the Indebtedness is impaired.

""fnsecurity"'" Lender in goed faith believes itself insecure.

_nght to Cure If any default, other than a default in payment is curable and if Grantor has not been given a notice
:of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be cured if
.Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the defauit within
1en (10)-days: gr:{2) if the cure requires more than ten {10) days, immediately initiates steps which Lender deems
in Lender & sole discretion to be sufficient to cure the default and thereafter continues and completes all reasonable
and Hiécessary, stéps sufficient to produce compliance as soon as reasonably practical,

RIGHTS AND""i‘IE‘MEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or more of the following rights and remedies:

Election of Remedres Electlon by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expendltures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure‘to perform shall not affect Lender's right to declare a default and exercise its remedies,

Accelerate Indebtedness Lend_er shall have the right at its option to declare the entire Indebtedness immediately
due and payable, |nc|ud|ng any prepayment penalty which Barrower would be required to pay.

Foreclosure. With resp_sr:t___to" all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and 1o foreclosé by, notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either-case |n accordance with and to the full extent provided by applicable law.

UCC Remaediss. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commaercial Code.

Collect Rents. lender shail have the nght without notice to Borrower or Grantor to take possession of and
manage the Property and coJIect the, Rents including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, agamst the Indebtedness. in furtherance of this right, Lender may require any
tenant or other user of the Propérty-to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor |rrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment theteof imthe name of Granter and to negotiate the same and collect the
proceeds. Payments by tenants qr, other isers to Lender in response to Lender's demand shall satisfy the
obligations far which the payments are mage, Awbhether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either m persan, by agent, or through a receiver.

Appoint Receiver. Lender shall have the; r|ght to*have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and_=_pre_5_erve the Property, to operate the Property preceding or pending
forectosure or sale, and to collect the Hents'rrom the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. : The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall éxist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lenqer__ shall not disqualify a person from serving as a
receiver. i X

Tenancy at Sufferance. I Grantor remains in possessioh of the Properw after the Property is sold as provided

above or Lender otherwise becomes entitled to possession “of the: Property upon default of Grantor, Grantor shall

become a tenant at sufferance of Lender or the purchaser of the Prgperty and shall, at Lender’s option, either {1)

pay a reasonable rental for the use of the Property, or {2] vacate “the Property immediately upon the demand of
Lender. g :

QOther Remedies. Trustee or Lender shall have any other rlght or remedy prowded in this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of thei'time and;:pl_ace of any public sale of the Personal
Praperty or of the time after which any private sale or other inténded disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least tan {10) days befare. the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with-any.sdle.of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower afid Grant()r hereby waives any and all
rights to have the Property marshalled. In exercising its rlghts and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate’. sales Lender shalf he entitled
1o bid at any public sale on all or any portion of the Property. R

Attorneys' Fees; Expenses. [f Lender institutes any suit ar action to enforce -any. of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the/extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's apinion are necessary at any time far tha protectian af its
interest or the enforcement of its rights shall become a part of the Indebtedness payable-on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this’ paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees.and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for-banktuptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipgted post-judgment
collection services, the cost of searching records, obtaining title reports lincluding forecldsure repbrtsh surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent perrmtted b pp_}ic&éble law.
Grantor also will pay any court costs, in addition to all other sums provided by law. . o :

Rights of Trustee, Trustee shall have all of the rights and duties of Lender as set forth in this sectaon

POWERS AND QBLIGATIONS OF TRUSTEE. The following provisions relating to the powars and obllgatlons of Trustee
(pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall ha'v.g ‘the p‘eWer 1o
take the following actions with respect to the Property upon the written request of Lender and Grantor:: (a) jojnin. ;
preparing and filing a map ot plat of the Real Property, including the dedication of streets or other nghts 1o the ;
public; [b) join in granting any easement or creating any restriction on the Real Property; and {c} join incany;
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust, © :

Obligations to Notify, Trustee shall not be obligated to notify any other party of a pending sale under any oth, o
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unress... *
required by applicable Jaw, ar unless the action or proceeding is brought by Trustee. -

Trustee, Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to

AU AA AL i
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DEED OF TRUST
{Continued) Page 8

; Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
mcludes W|thout limitation all assignment and security interest provisions relating to the Personal Property and
=-'Rents :

Default The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

’Enwronmental Laws. The words "Environmental Laws" mean any and all state, federal and local statuies,
regulations and ordinances relating te the protection of human health or the environment, including without
limitatjon the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U:§.C. Section 96!31 et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 897499 ("SAF!A") the Hazardaus Materials Transportation Act, 49 U,5.C. Section 1801, et seq., the Resource
Conservatlon and Recovery Act, 42 U.S.C. Section 8901, et seq., or other applicable state or federal laws, rules,
or regulaticns-adaptéd pursuant thereto.

Evant of'DefauI't "The- \)\i’érds "Event of Default™ mean any of the events of default set forth in this Deed of Trust in
the events of default sectlon of this Deed of Trust.

Existing Indebtedness The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision of thls Deed of Trust.,

Grantor. The word Gramur"'means ERIK L BOWMAN and DULCIE A BOWMAN.,

Guarantor. The word "Guarantor means any guarantor, surety, or accommadation party of any or all of the
Indebtedness. : B

Guaranty. The word "Guaranty means the guaranty from Guarantor te Lender, including without limitation a
guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical,. chemrcal or |nfect|0us characteristics, may cause or pose a present or potential hazard
to human health or the envirgnment when:impreperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handléd. The-words "Hazardous Substances™ are used in their very broadest sense and
include without limitation any and alt” hazardous or toxic substances, materials or waste as defined by or listed
under the Enviranmental Laws. “The term. "Hazardous Substances" also includes, without limitation, petroleum and
petroleurn by-products ar any fraction tﬁereof and asbestos.

Improvements. The word "Improvements rneans all existing and future improvements, buildings, structures,
mabile homes affixed an the Real Property, fac-.httes, -additions, replacements and other construction on the Real
Property. ; R

Indebtednass. The word "Indebtedness! 'means H" prlncrpal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Noté or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or :expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Whidbey Istarid Bank, its sr'.ji:é'essors and assigns.

Note. The word “Note" means the promissary note dated .July ‘27, 2006, in the original principal amount
of $257,970.30 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promrssory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. :

Personal Property. The words "Personal Property” mean aII equrpment’ fixtures, and other artictes of persanal
property now or hereafter owned by Grantor, and now aor hereafter attached ar affixed to the Real Property;
together with all accessions, parts, and additions to, all replaceménts of: and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other dlspos' ion of the Property.

Property. The word "Property” means collactively the Real Property -and tha F‘ersonal Property.

Real Property. The words "Real Property” mean the real property, |nterest,s an_d rights, as further described in this
Deed of Trust. n

Related Documents. The words "Related Documents™ mean all promissory notgs, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, .deeds of trust, security
deeds, collateral mortgages and all other instruments, agreements and documents whether now or hereafter
existing, executed in connection with the Indebtedness. .

Rents. The word "Rents” means all present and future rents, revenues, |ncome, issues, rcyaltles profits, and
other benefits derived from the Property. ;

Trustee. The word "Trustee" means LAND TITLE COMPANY -Burlingten, whose malhng address is:111 E GEQRGE
HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or successer trustees. -~

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

DULCIE A BOWMAN

I ARARTEA A

Skag\t County Audltor
8/2/2008 Page 7 of 10 3:04PM
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DEED OF TRUST

(Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

.STATE OF '\&CK%Y\\\(\C\\Q\ N\ }

coukTY oF %\0\%& |

On this day‘before me, the undersigned Notary Public, personally appeared ERIK L BOWMAN and DULCIE A BOWMAN,

husband and wife, personalh,r known to me or proved t¢ me on the basis of satisfactory evidence to be the individuals

described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free
therein mentionad.

and voluntary act and _deg__d “for-the uses and purpose )
" foial seal thi N day of QU\Q\U\Q\‘ . 2004 ¢

hand and o

i . i 1 official seal this . BV,
Ty B —r
P A \,\-\\'\\\ AT N .
i A = \'h -.\“““‘qu ( . Rasiding at \/

B | P ;
¥ L s “\$S|O~"J, 7
: = 0‘*~ Wy X P . y
Notary Pubii¢'in and for the State of F& w074 %% €)% My commission expires o m
Z z '?4 %% 2
3 = w Z ha mz
Z .47 4
i z T =
G0, - "auo £z
f, 6‘ ", A

l

RS . On “2 O
i b gy, ‘ﬂ
REQUEST #mﬁ*ﬁ@L‘L"ﬂECONVEYANCE

Trustee

To: . : -
The undersigned is the legal owner and ho'.der of aH indebtedness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owing.to. you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under: the Deed of Trust

Beneficiary:
By:
Its:

Date:

LASEA PAQ Lending, Ver. 5.32. 10,003 Copr. Harland Finangiel Schulione, Ina, 1997, 2006, All-Rights Reserved. - WA MICFILPLIGDI FC TR-29336 PA-38
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Skagit County Auditor
8/2/2008 Page 8of 10 3:04PM



EXHIBIT A

LOTS 5 THROUGH 10, block 16 “Tuttle & Buckley’s Plat Of Anacortes, Skagit
County , Washmgmn” as per Plat recorded in Volume 2 of Plats, page 23, records of
Skagit County, Washington. .

s
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