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THIS DEED OF- TRUST ("Mortgage") is made this 29th day of

AUGUST, z006 - among thé Trustor, CHERYL L. TRUEMAN, AN
UNMARRIED INDIVIBUAL

whose address is 3301 PARK LANE MOUNT VERNON, WASHINGTON
98274

(herein "Borrowetr" or "Mortgagor") CHICAGO TITIE CMPANY — ISLAND DIVISIOI}\I
425 COMMERCIAL ST/ PO BOX: 638,MOUNT VERNCN, WASHINGTON

(herein "Trustee"), and the Beneficiary, PEOPLES BANK, 4183 MERIDIAN ST,
BELLINGHAM, WASHINGTON 98226 D

(herein after, including its assigns, called Morigagé:e" or ';'ELénder") and any future Holder or
Holders. A oA

Borrower, in consideration of the indebtedness__‘"' he'rein récii;_ed and the trust herein
created, irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in the County of SKAGIT = . ¢ , State of Washington,

UNIT D, BUILDING 3301, PARK LANE CONDOMINIU'M, PHASE 1
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: That certain real property situated in the County of SKAGIT
This Deed of Trust is second an§ subordinate to that first Deed of

;. Tust dated August 29, 2006, in the amount of $248,610, in favor of
"mfpeoples Bank, recorded concurrently herewith.
See Attached Schedule A

3301 PARK LANE, MOUNT VERNON, WASHINGTON 98274
(Street) (City) (State) (Zip Code}

(heréi_n""'.P"rebertyr'Ag_idress" or "Residence"},

TOGETHER "“ith all the improvements now or hereafter erected on the property, and
all easerents, , r1ghts appurtenances and rents (subject however to the rights and authorities
given herein to Lender to.collect and apply such rents), all of which shall be deemed to be and
remain a part of the property covered by this Deed of Trust; and all the foregoing, together with
said property (or the leaschold estate if this Deed of Trust is on a leasehold) are hereinafter
referred to as the. “Property or "Resndence

TO SECURE to Lcnder the repayment of the indebtedness evidenced by Borrower's

Note dated AUGUST 29, ~2006 and extensions and renewals thereof (herein
"Note"), in the principal sum of U158 9, 940.00 . (the "Loan") with the balance of
the indebtedness if not sostiér paid.due and payable on SEPTEMBER 1, 2036 , the

payment of all other sums, advanced in aceordance herewith to protect the security of this Deed
of Trust; and the performance’ of the’ c_qve_nants and agreements of Borrower herein contained.

Borrower covenants that Borrower is lawfully seized of the estate hereby conveyed and
has the right to grant and convey the Property ‘and that the Property is unencumbered except for
encumbrances of record. Borrower:covenants. that Borrower warrants and will defend generally
the title to the Property against all claims and ‘demands, subject to encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal. Borrower shal! prompthr pay when due the principal indebtedness
evidenced by the Note and late charges as pr0v1ded in the Note

2. Application of Payments. Unless apphcable law provrdes otherwise, all payments received
by Lender under the Note and paragraph | hereof shall be: apphed by Lender to the principal of
the Note,

3. Prior Mortgages and Deeds of Trust; Charges; Llens Borrower shall perform all of
Borrower's obligations under any mortgage, deed of trust or other seciurity agreement with a lien
which has priority over this Deed of Trust, including Borrower' s-¢ovenants: to make payments
when due. Borrower shall pay or cause to be paid all taxes, assessments and-other charges, fines
and impositions attributable to the Property which may attain a pnortt}, over thrs Deed of Trust,
and leasechold payments or ground rents, if any.
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' + 4.:Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected
4 ~on-the property insured against loss by fire, hazards included within the term "extended
.--"':"___ooverage" and such other hazards as Lender may require and in such amounts and for such
perlods as Lender may require.
: “" The insurance carrier providing the insurance shall be chosen by Borrower subject to
;approval by Lender; provided, that such approval shall not be unreasenably withheld. All
" ‘insurance. pohcres and renewals thereof shall be in a form acceptable to Lender and shall include
7-}& staridard mbrigage clause in favor of and in a form acceptable to Lender. Lender shall have
the right to hold-the policies and renewals thereof, subject to the terms of any mortgage, deed of
trust, or other se_oilr_ity agreement with a lien which has priority over this Deed of Trust.
- In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lernder may make proof of loss if not made promptly by Borrower.

If the. Property 1s abandoned by Borrower, or if Borrower fails to respond to Lender
within 30 _c__!_ays___ fror,_r_l tho ‘date notice is mailed by Lender to Borrower that the insurance carrier
offers to settle a “claim” for insurance benefits, Lender is authorized to collect and apply the
insurance proceeds ‘at Lénder's option either to restoration or repair of the Property or to the
sums secured by thls Deod of Trust

5. Preservation ai'n‘d Mainfénaircé. of Property; Leascholds; Common Interest Communities.
Borrower shall keep: the Property in good repair and shall not commit waste or permit
impairment or deterioration of the Property and shall comply with the provisions of any lease if
this Deed of Trust is on“'a' I‘easchol& ~Tf this Deed of Trust is on a unit in a common interest
community (as defined in the oommon interest ownership act of the State in which the Property
is located), Borrower shall- perform all..of Borrower's obligations under the declaration or
covenants creating or governmg the eommon: interest community, the by-laws and regulations of
the common interest oommumty and constltuent documents.

6. Protection of Lender's Security. If- Borroﬁfor fails to perform the covenants and agreements
contained in this Deed of Trust, orif any .action or proceeding is commenced which materially
affects Lender's mterest in the Property, ‘the Lender, at Lender's option, upon notice to
Borrower, may make such appearances, d1sburse such sums, including reasonable attorneys'
fees, and take such action as is necessary, to protect Lender's interest. I Lender required
mortgage insurance as a condition of makmg the loan seclired by this Deed of Trust, Borrower
shall pay the premiums required to maintain such insurance in effect until such time as the
requirement for such insurance terminates in accordance w1th Borrower s and Lender's written
agreement or applicable law, : :

Any amounts disbursed by Lender pursuant to thls Pparagraph 6, with interest thereon,
at the Note rate, shall become additional 1ndebtedness of Bortower secured by this Deed of
Trust. TUnless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof. Nothing contained
in this paragraph 6 shall require Lender to incur any expense or take any action hereunder.

7. Inspection. Lender may make or cause to be made reasoﬁah_l'o_.enfries' upoﬂand inspections of

the Property, provided that Lender shall give Borrower notice prior' to any. such inspection
specilying reasonable cause therefore related to Lender's interest in the Property:
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; 8.:Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
[ tonmection with any condemnation or other taking of the Property, or part thereof, or for
<" tonveyance in lien of condemnation, are hereby assigned and shall be paid to Lender, subject to
" thé terms of any mortgage, deed of trust or other security agreement with a lien which has
# priority, over this Deed of Trust.

> 9. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
" paymient or modification of amortization of the sums secured by this Deed of Trust granted by
‘Lender to“any: successor in interest of Borrower shall not operate to release, in any manner, the
11ab111ty of the’ 0r1gma1 Borrower and Borrower's successors in interest. Lender shall not be
required to commence proceeding against such successor or refuse to extend time for payment or
otherwise meodify. aniortization of the sums secured by this Deed of Trust by reason of any
demand made by the origmal Borrower and Borrower's successors in interest. Any forbearance
by Lender in exercising any right or remedy hereunder, or otherwise afforded by applicable law,
shall not be.a Wai‘b’..ei'._of'b'r_..preclude the exercise of any such right or remedy.

10. Successors and. ASSIgns Bound; Joint and Several Liability; Co-signers. The covenants
and agreements . herem contamed shall bind, and the rights hereunder shall inure to, the
respective successors and aSSLgnS of Lender and Borrower, subject to the provisions of paragraph
14 hereof. All covenants and agreements of Borrower shall be joint and several. Any Borrower
who co-signs this Deed of Trus't-,fbu‘t_._.does not execute the Note, (a) 15 co-signing this Deed of
Trust only to mortgage, grant and convey that Borrower's interest in the Property to Licnor
under the terms of this Dé'ed'éf Trust, (b) is not personally liable on the Note or under this Deed
of Trust, and (c) agrees that Lender and.any other Borrower hereunder may agree to extend,
modify, forbear, or make any other” accommodatlons with regard to the terms of this Deed of
Trust or the Note without that Borrower's consent and without releasing that Borrower or
modifying this Deed of Trust as to that-Borrower! s interest in the Property.

11. Notice. Except for any notice r‘équired-ﬁndér applicable law to be given in another manner,
{a) any notice to Borrower provided for in this Deed of Trust shall be given by delivering it or
by mailing such netice by certified mail addressed to Borrower at the Property Address or at
such other address as Borrower may desigflate by notice to Lender as provided herein, and (b)
any notice to Lender shall be given by certified mail to Lender's address stated herein or to such
address as Lender may designate by notice to Borrower as provided herein. Any notice
prowded for in this Deed of Trust shall be deemed to’ have been given to Borrower or Lender
when given in the manner designated herein.

12. Governing Law; Severability. The state and 1oca1 laws apphcable to this Deed of Trust
shall be the laws of the jurisdiction in which the Property is-located. The foregoing sentence
shall not limit the applicability of Federal law to this Deed of Trust. In the event that any
provision or clause of this Deed of Trust or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Deed of Trust or the Note Avhich can be given effect
without the contlicting provision, and to this end the prov1s1,ons of this Deed of Trust and the
Note are declared to be severable. As used herein, "costs", "expenses” and ! "attorneys' fees"
include all sums to the extent not prohibited by applicable law or limited here_m
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- 13; Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this
; _+Deed of Trust at the time of execution or after recordation hereof.

“ 14 Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Prﬁﬁéf’tv:or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold
¢ -or transferred and Borrower is not a natural person) without Lender's prior written consent,
* iLender.may, at ils option, after g1v1ng any grace period, right to cure, and/or reinstatement right
7.__req,mred by applicable law, require immediate payment in full of all sums secured by this Deed

of . Trast. “Tlowever, this option shall not be exercised by Lender if exercise is prohibited by
Federal law as of'"the date of this Deed of Trust.

- SIE Lender exerc1ses this option, Lender shall give Borrower notice of acceleration. The
notice shall prov1de i period of not less than 30 days from the date the notice 1s delivered or
mailed within_ whlch Burrower must pay all sums secured by this Deed of Trust. If Borrower
fails to pay, these sums prlor to the expiration of this period, Lender may invoke any remedies
permitted by.this Deed of Trust without further notice or demand on Borrower.

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

15. Acceleration; Remediés. Except as provided in paragraph 14 hereof, upen Borrower's
breach of any coven"al_it or agreement of Borrower in this Deed of Trust, including the
covenants to pay when due any sums secured by this Deed of Trust, Lender prior to
acceleration shall give. niotice to Bﬂrrnwer as provided in paragraph 11 hereof specifying:
(1) the breach; (2) the action requlred to cure such breach; (3) a date, not less than 10 days
from the date the notice is mailed to Borrower, by which such breach must be cured; and
(4) that failure to cure such: breach on or ]Jefore the date specified in the notice may result
in acceleration of the sums secured by t!us Deed of Trust and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceedlng the nonexistence of a default or any other
defense of Borrower to acceleration and foreclosure If the breach is not cured on or before
the date specified in the notice, Lender, at Lender's option, may declare all of the sums
secured by this Deed of Trust to be lmmedlateb due and payable without further demand
and may foreclose this Deed of Trust by: judicial proceeding. Lender shail be entitled to
collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 15, including, but not limited to, reasonable attorneys' fees. The parties to this
document are subject to the provision for Arbitration as set forth in the Closed End Note
which is incorporated by reference as if set forth at length herein.

If Lender invokes the power of sale, Lender shall give without written notice to
Trustee of the occurrence of an event of default and. of Lender's election to cause the
Property to be sold. Trustee shall record a notice of sale in‘éach county in which any part
of the Property is located and shall mail copies of the notice as prescribed by applicable
law. After the time required by applicable law and after publication and posting of the
notice of sale, Trustee, without demand on Borrower, shall-sell the Property at public
auction to the highest bidder for cash or other form of payment satlsfactory to Trustee at
the time and place designated in the notice of sale. Trustee may; postpone sale of all or any
parcel of the Property by public announcement at the time and place pf any designated
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scheduled sale, except as otherwise required by applicable law. Lender or its designee may

: § _~purchase the property at any sale and shall have the benefit of any law, to the extent
i "'___-:appllcable, permitting credit hids.

= Trustee shall deliver to the purchaser Trustee's deed conveying the Property

wrthout any covenant or warranty, expressed or implied. The recitals in the Trustee's deed

fshall be prima facie evidence of the truth of the statements made therein. Trustee shall
% . apply the'proceed of the sale in the following order: (a) to all reasonable costs and expenses
.. 'of the sdle including, but not limited to, reasonable Trustee's and attorneys' fees and costs

“of title evidence; (b) to all sums secured by this Deed of Trust; and (c) the excess, if any, to

the persom .or persons legally entitled to it or to the county treasurer of the county in which
the ._ﬁalé" tdok plaeé. )

16. Borrower‘s nght to Reinstate. Notwithstanding Lender's acceleration of the sums secured
by this Deed of Trust due to Borrower's breach, Borrower shall have the right to have any
proceechngs begun by Liénder to enforce this Deed of Trust discontinued at any time prior to the
earlier to occur of :{i) five o'clock p.m. on the last day other than a Saturday, Sunday or legal
holiday before the date of sale by the Trustee; or (i) the filing of an action to judicially
foreclose this Deed of Trust: .Those conditions are that Borrower: (a) pays Lender all sums
which would be'then due under this Deed of Trust and the Note had no acceleration occurred;

(b) cures all breaches 6f.any other covenants and agreements of Borrower contained in this Deed
of Trust; (c) pays all costs and expenses incurred in enforcing this Deed of Trust, including, but
not limited to, reasonable attorneys! fees and Trustee's fees, to the extent permrtted by
applicable law, and (d) Borrower takes such action as Lender may reasonably require to assure
that the lien of this Deed ‘6f Trtst,“Lender's interest in the Property and Borrower's obligation
to pay the sums secured by.this-Deed of Trust shall continue unimpaired. Upon reinstatement
by Borrower, this Deed of Trust and the obligations secured hereby shall remain full}, effective
as 1f no acceleration had occurred However this right to reinsiate shall not apply in the case of
acceleration under paragraph 15

17. Assignment of Rents; Appnmtment of Recewer, Lender in Possession. As additional
security hereunder, Borrower hereby assigns to Lender the rents of the Property, provided that
Borrower shall, prior to acccleration under-paragraph 15 hereof or abandonment of the Property,
have the right to collect and retain suchirenits as they become due and payable.

Upon acceleration under paragraph’15 hereof or abandonment of the Property, Lender,
in person, by agent or by judicially appointed receiver shall be entitled to enter upon, take
possession of and manage the Property and to collect the rents of the Property including those
past due. All rents colicoted by Lender or the receiver shall be applied first to pay of the costs
of management of the Property and collection of retits, including, but not limited to, receiver's
fees, premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secured
by this Deed of Trust. Lender and the receiver shall be _liéble-.-to-.account only for those rents
actually received. T e

18. Release. TJpon payment of all sums secured by this Dced of Trust Lender shall release this
Deed of Trust without charge to Borrower. Borrower shall pay all costs of recordation, if any.

19. Substitute Trustee. Lender may, lor any reason or. cause from fime to time remove
Trustee and appoint a successor trustee to any Trustee apporntcd hereunder Without
conveyance of the property, the successor trustee shall succeed to all ‘the trtle power and duties
conferred upon the Trustee herein and by applicable law. -
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i 20, Time of Essence. Times is of the essence of each covenant of this Deed of Trust.

© 21. This deed of trust is given to secure the payment of the Loan, according to the terms of a
* geflaii Down Payment and Closing Cost Assistance Program Note of even date herewith (the
# "Eoan Closing Date"), signed by the Mortgagor, the payment hereon being due on or before the

B =-Matur1ty Date, as provided by the Note.

- The Note secured by this deed of trust has a maturity of ten years, but will be forgiven

to. the extent ‘of twenty (20%) of the original principal amount on the fifth anniversary of the
T.oan Clgsmg _I_)ate and additional twenty percent (20%) of the original principal amount on the

sixth aﬂniversary" of the Loan Closing Date, twenty percent (20%) of the original principal
amount-oni. the seventh anniversary of the Loan Closing Date; twenty percent (20%) of the
orlgmal pr1nc1pa} amount on the eighth anniversary of the Loan Closing Date. This deed of
trust will be fully forgWen on the tenth (10th) anniversary of the Loan Closing Date.

The Note and this deed of trust securing the Property will be accelerated at the then
principal ba,lance if the Mortgagor sells the Residence or voluntarily refinances or prepays more
than 20% of the original principal balance of the first deed of trust note within ten years of the
Loan Closing Date. .~ =

In the event the Mortgagor defaults in the prepayment of said indebtedness, or fails to
perform the other'covenants and agreements hereof, the Mortgagee may foreclose this mortgage
as provided by law; and as often.as any proceedings may be taken to foreclose this mortgage, the
Mortgagor agrees to pay to the Mortgagce a sum equal to ten percent (10%) of the amount due
as attorneys' fees, in addition to, the 'other sums due, which shall be a further lien secured
hereby. Upon the due payment of_ .said indebtedness and the performance of the covenants and
agreements hereof by the Morfgag"ér this deed of trust shall become null and void.

This deed of trust 1§-.and shal] be automatlcally subordinate to any existing first lien real
estate deed of trust on the Property B

The parties hereto acknowledge and agree that this deed of trust is subject and
subordinate in all respects to the liens, terms; ‘covenants, and conditions of the first lien real
estate deed of trust on the Property: ienc‘umbé‘redsby this second lien real estate deed of trust and
te all advances heretofore made or whlch may hereafter be made pursuant to the first lien real
estate deed of trust including all sums. advanced for the purpose of (a) protecting or further
securing the lien of the first lien real estatc-deed of trust, (b) curing defaults by the Mortgagor
under the first lien real estate deed of trust; {c) for any other purpose expressly permitted by the
first lien real estate deed of trust, or (d) constructing, Tenovating, repairing, furnishing,
fixturing, or equipping the Property. The terms and provisions of the first lien real estate deed
of trust are paramount and controlling, and they supei*sede aﬁy other terms and provisions hereof
in conflict therewith. In the event of a foreclosure, or deed‘in-lieu of foreclosure of the first lien
real estate deed of trust, and provisions herein or any- prowsmns in any other collateral
agreemernt restricting the use of the Property to low or mod_era_t_e ificome households or otherwise
restricting the Mortgagor's ability to sell the Property shall-have no further force or effect on
subsequent owners or purchasers of the Property (other than the Mortgagor or a related person
or entity of the Mortgagor). Any person including its 'Qﬁt:cessor"s__er assigns (other than the
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" Mortgagor or a related person or entity of the Mortgagor), receiving title to the Property
7/ through a foreclosure or deed in lieu of foreclosure of the first lien real estate deed of trust shall
e .receive title to the Property free and clear of such restrictions.

“.Further, if the holder of the first lien real estate deed of trust (the "Senior Lien

+ Holder") ‘acquires title to the Property pursuant to a deed in lieu of foreclosure, the lien of the
¢ -first lien real estate deed of trust shall automatically terminate upen the Senior Lien Holder's
* iacquisition of title provided that (i) Mortgagee has been given written notice of a default under

" the first lien teal estate deed of trust and (i} Mortgagee has not cured the default (which cure

option’ may be exercised in Mortgagee's sole discretion under the first lien real estate deed of
trust or diligently ‘pursued curing the default as determined by the Senior Lien Holder within the
60-day-period provided in such notice sent to Mortgagee).

REQUEST FOR NOTICE OF DEFAULT
“AND FORECLOSURE UNDER SUPERIOR
" .MORTGAGES OR DEED OF TRUST

Borrower and Lender request the holder of any mertgage, deed of trust or other encumbrance
with a lien which has pnonty Gver this Deed of Trust to give Notice to Lender, at Lender's
address set forth on’ page one-o6f this Deed of Trust, of any default under the superior
encumbrance and of any sale:or other foreclosure action.

THIS SPACE INTENTIONALLY LEFT BLANK
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IN WITNESS WHEREQF, Borrower has executed this Deed of Trust.

Borrower (Maker):

‘QA‘C;_L_\LM-—/ (Seal)

CHERYL L. TRUEMAN -Borrower

(Seal)

-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

Witnesses:

WASHINGTON - Conventional DPA Secand Deed of Trust - 11/02
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INDIVIDUAL ACKNOWLEDGMENT

COUNTY OF SKAGTT

.----":___-S"EI"ATE OF WASHINGTON
} sS

before me, the undersigned,

Onthls 30% day of A’uj%“' 200 6

.Notar}’ Pubhc in and for the State of Washington, duly commissioned and sworn, personally

Wal5(9 gme

appearéd “CHERYL L. TRUEMAN

3

to me knoyvn":to-_l}e;__ tﬁeiiﬁndividual(s described m and who executed the foregoing instrument
d acknowledged to mie.that h¢fshe/they signed and sealed the said instrument as free and

voluntary act and deed, for the uses and purposes therein mentioned

WITNESS my hand and’official ;é.eal affixed the day and year in this certificate above written

Notary Public in and for the State. of Washmgton residing at:
Y/ 220725 & @é’/ﬂu«z&k
1 )

My commrssxgaaxpreﬁt /O / SJ/WOS Notary Public

HO-V((O. J. Jenu. Jj

[TERRRRT N oy

J
(pl
Iz

O

-
-
-
-

yl

e
G
1]
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:.f"ieanuNu«rnber: 5035678-401

Date Aﬂgust 29, 2006

Property Address 3301 Park Lane, Mount Vernon, WA 98274
EXHIBIT “A”

Unit D, Building 3301 PARK LANE CONDOMINIUM PHASE 1, according to the
Declaration thereof recorded August 23, 2005, under Auditor’s File No. 200508230145,
and the first amendment thereto recorded September 15, 2005, under Auditor’s File No.
200509150004, and map and pIans thereof recorded August 23, 2005, under Auditor’s
File No. 200508230144, fecords.of Skagit County, Washington; bemg a portion of Lots
C15 and C16, Maddox Creek P.U.D., Phase 3, according to the plat thereof recorded
August 14, 2000, under Audm)r s Flle No 200008140137, records of Skagit County,
Washington and the Northeast Quarter of Sect1on 28, Township 34 North, Range 4 Bast
of the Willamette Meridian. N

Situated in Skagit County, Washmgton_,-- o

APN. #: 4869-000-007-0000 (P122526)

L LMW‘M

SKagIt Ccmnty Auditor
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" THISCONDOMINIUM RIDER is made this 29th day of AUGUST, 2006
* apd is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or

Loan Number: 5035678-401
CONDOMINIUM RIDER

3

Sécurity Deed (the "Security Instrument") of the same date given by the undersigned (the *Borrower") to
secure Borrower sNote to PEOPLES BANK, A WASHINGTON CORPORATION

(the “Lender“) Df the same date and covering the Property described in the Security Instrument and located at:

3 30 l PARK LANE, MOUNT VERNON, WASHINGTON 98274
[Property Address]

The Property mcludes A umt in, together with an undivided interest in the common elements of, a
condominium project kngwn as®

PARK LANE CONDQMINIUM

==, [Name of Condominium Project]

(the "Condominium Projeci"). If the owners association or other entity which acts for the Condominium
Project (the "Owners Association” )ﬁholds title to property for the benefit or use of its members or
shareholders, the Property also 1ncludes Bﬁrrower s interest in the Owners Association and the uses, proceeds
and benefits of Borrower's mierest Tt

CONDOMINIUM COVE_N:A’NTS_, Irdddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covénant and agree as follows:

A. Condominium Obligations. ‘Borrower stiall perform all of Berrower's obligations under the
Condominium Project's Constituent Documents, The:"Constituent Documents" are the: (i) Declaration or
any other document which creates the Ccndommlum Project; (ii) by-laws; (i1i) code of regulations; and (iv)
other equivalent documents. Borrower shaH promptly pay, when due, all dues and assessments imposed
pursuant to the Constituent Docurnents.

B. Hazard Insurance. So long as the Gwners Association maintains, with a generally accepted
insurance cartier, a "master” or "blanket" pohcv 61 the Condorinium Project which is satisfactory to Lender
and which provides insurance coverage in the amounts, -for the perlods and against the hazards Lender
requires, including fire and hazards included within the terrri 'exfended coverage," then:

() Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of
one-twelfth of the yearly premium installmentsfor hazard insurance on the Property; and

(i) Borrower’s obligation under Uniform Covénant's to° mamtam hazard insurance coverage on
the Property is deemed satisfied to the extent that the reqmred coverage 15 provided by the
Owners Association policy.

Borrower shall give Lender prompt notice of any Iapse in requlred hazard Insurance coverage.

In the event of a distribution of hazard insurance proceeds.iri leu of restoration or repair following
a loss to the Property, whether to the unit or to common elements, atiy proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by the Security Instrument.
with any excess paid to Borrower.
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C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to tnsure that

the Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent
< sof covérage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,

: "pflyable to.Borrower in connection with any condemnation or other taking of all or any part of the Property,
L xwh_eth_e_r._of_the unit or of the commeon elements, or for any conveyance in lieu of condemnation, are hereby
* assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the

Security Instrurment as provided in Uniform Covenant 10,
" E. L'eri'der‘s Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prlor wntten consent either partition or subdivide the Property or consent to:

o (1) the ‘abandonment or termination of the Condominium Project, except for abandonment or
termmahon required by law in the case of substantial destruction by fire or other casualty or
in the case of a taking by condemnation or eminent domain;

(ii) any amendtent to any provision of the Constituent Documents if the provision is for the
express benefit of Lender,
(iii)-.--- AT termination of professional management and assumption of self-
i . . management of the Owners Association; or
{(iv)any actlon whlch would have the effect of rendering the public liability insurance coverage
maintained by the ©wners Association unacceptable to Lender.

F. Remedics. “If Bbrrd\ver-:dqé“s:not pay condominium dues and assessments when due, then Lender
may pay them. Any amounts‘disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment,
these amounts shall bear interest from the-date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender 1o Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
¢+ Condominium Rider.

& £ eal) (Seal)
CHERYL L. TRUEMAN Borrower -Borrower

(Seal) . (Seal)
-Borrower -Borrower
(Seal} (Seal)
o, 4""Berrower -Borrower
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