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DEED OF TRUST

DATE: September 2‘.I' 2‘6013E

Reference # (if appllcableil ‘122(}3‘?88 Additional on page
Grantor{s):

1. PRICE, EHNEST D

2. PRICE, CONNIEW_.

Grantee(s)
. Skagit State Bank - T
2 Land Title Company of Skaglt County, Trustee

Legal Description:
Ptn. Lot 56, Forest Est. No. 2
Additional on page

Assessor's Tax Parcel ID#: P65473

THIS DEED OF TRUST is dated September 21, 2006, among ERNEST D PRICE and CONNIE J
PRICE, husband and wife, whose address is 37005 WOODLAND DR, MOUNT VERNON, WA
98274 ("Grantor"); Skagit State Bank, whose mamng address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below-sometimes as "Lender” and
sometimes as "Beneficiary"); and Land Title Company of Skagit County, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
i of entry and possessmn and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interast in and to
“he gl!awmq described real property, logether with ail existing or subsegquently erecled ar affixed buildings,

improvements dnd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights

{nciuding stack i utilities with ditch or irrigation rights); and all ather rights, royalties, and profits relating to the real

property, |ncludmg withaut limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property"}

Iocated i’ Skaglt Ccunty. State of Washington:

See Schedule A -which is attached to this Deed of Trust and made a part of this Deed of
Trust as-if: fully set forth herein.

The Real PrOperty or :ts address is commonly known as 3700 $ WOODLAND DR, MOUNT
VERNON, WA 9__827_4. The Real Property tax identification number is P65473.

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit,with a-Variable rate of interest, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies’ with all the terms of the Credit Agreement and the line of cradit has not been terminated.
suspended or cancelled: the Credit Agreemant allows negative amortization. Such advances may be made, repaid. and
remade from time to time, sub;ect to-the limitation that the total outstanding balance owing at any one time, not
including finance charges on-such balance at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other'tharges, and ‘any amounts expended or advanced as provided in sither the indebtedness
paragraph or this paragraph. shall not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lendar that this Deéd of Trust s5ecures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provnded in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequenﬂy readvanced. The unpaid balance of the revalving line of credit may at
certain times be lower than the aimount shown or zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Therefore, the lien of this Deed of Trust will remain in fult
force and effect notwithstanding any’ zero balance B

Grantor hereby assigns as security to L_entjer, all qf G_-ramor's right, fitle, and interest in and to all leases, Rents, and
protits of the Property. This assignment isrecorded’in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be spetific, perfectedand chaate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, whichdicense may be revoked at Lender's aption and shall be
automatically revoked upon acceleration of a!_i'or-‘parj o1 the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A).-PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

-PAYMENT AND PERFORMANCE. Except as otherwise prov_ided::ih this’zDeed of Trust, Grantar shall pay to Lender all
amounts secured by this Doed of Trust as they become due, and shall-strictly and in a timely manner perform all of
Granior's obligations under the Credit Agreement, this Deed of-Trust, dnc’i the Aelated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grar\tor agrees that Grantor's possession and use of the
Property shall be governed by the foliowing provisions; E

Possession and Use. Until the occurrence ot an Event of Defauit,_Grqntor fay {1} temain in possession and
control of the Property; (2} use, operate or manage the Property; and (3} éollect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upan default). The following provisions
relale to the use of the Property or to other limitations on the PrOpertv Tha Heal Property is not used principally
for agricultural purposes. L :

Duty to Maintain. Grantor shall maintain the Property in good condn;lon and promp"tly perform all repairs,
replacements, and maintenance necessary to preserve its value, ’ :

Compliance With Environmental Laws. Grantor represents and warrants___'lo-!_endcr tha-_t: {1} During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, 'storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any persori on, under, ‘about or from the Property;

12} Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (al any breach or violation of any Environmental Laws, (b} any use,
ganeration, manutacture, starage, treatment, disposal, release or threatened release of ‘any Hazardous Substance
on, under, about or from the Property by any priar awnars or occupants of the Propérty, or (€Y any actual or
threatened litigation or claims of any kind by any person refating to such matters; and {3) Except as previously
disclosed to and acknowledged by Lender in writing, {al neither Grantor nor any ténant; contractor agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, d|spe)se of ar re!ease any Hazardous
Substance on, under, about or from the Property; and {b) any such activity shall be cénducted:in compluance with
all applicable federal, state, and local laws, requlations and ordinances, including without fimitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Fropenv to make such
inspections and tosts, at Grantor's expense, as Lender may doem appropriate to determine compllan(;e of.the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall befer Lender's
purposes only and shall not be construed to create any responsihility or liability on the part of Lender.to Grantor or
to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any futurg claims
against Lender tor indemnity or cantribution in the event Grantor becomes liable for cleanup or other cests undet.
any such laws; and (2} agrees to indemnify, defend, and hold harmless Lender against any and afl ¢faims, fosses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain ar suffer resultmg from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufactureg, storage,~
disposal, release or threatened release occuering prior to Grantor's ownership or interest in the Property, whether..
or not the same was or should have been known to Grantar. The provisions of this section of the Deed of Trust,
including the obligation to indemnity and defend, shall survive the payment of the Indebtedness and the sétisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of any mterest
in the Property, whether by foreclosure or otherwise. ;

Nuisance, Waste. Grantor shall nat cause, conduct or permit any nuisance nor commit, permit, or suffer any:
stripping of ot waste on or to the Property or any portion of the Property. Without limiting the generality of the:”
foregoing, Grantor will not remove, or grant ta any cther party the right to remove, any timber, minerals {including
oil and gas), coal, clay, scoria, s0il, gravel ar rock products without Lender's prior written consent.
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___R'e'"md'val of Improvements. Grantor shall not demolish ar remove any Improvements from the Real Property

Fwithout Lender's prior written consent. Ag a condition to the removal of any Improvements, Lender may require

_Braptdt fo.make arrangements satisfactory o Lender to replace such Improvements with Improvements of a1 least
equal walue:

:_;Lender s Rrght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at ali
_reasonable/times to attend to Lender's interests and ta inspect the Real Property for purposes ol Grantor's
'Ecomplaance wnh the terms and canditions of this Deed of Trust.

Comphance wrth Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by allagents, tenants or other persons or entitics ol every nature whatsoever who rent, lease or
otherwisg use’gr ogcupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities appiicable to the use or occupancy of the Property. Grantor may conlest
in good’ faith any such Jaw, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appéals, so long as Grantor has netified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Praperty are not jecpardized. Lender may require Grantor to post adequatc
security Of a surety bond reasonab’iv satisfactory to Lender, 1o pretect Lender’s interest.

Duty to Frotect.: Gramar agreer. neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (Al declare immeciately due and pavable all
sums secured by this Desd of” Tyusl or..{B). increase the interest rate pravided for in the Credit Agreement or olher
document evidencing the [ndebtedrness andimpose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's pricr written céns}ent, of all or any part of the Real Property, or any interest in the Real
Property. A “sale or transfer”,means the'conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equnable whéther voluntary ar involuntary; whether by outright sale, deed, installment sale
contract, land contract, cantract for deed, leasehold interest with a term greater than three (3) years, lease-cption
contract, or by sale, assignment, dr 1ran‘_sfcr of any heneficial intergst in or 1o any land trust holding title to the Real
Property, or by any other method of cenveyance of an interest in the Real Property. Haowever, this option shall not be
exercised by Lender if such exercise s prohibiled By federal law or by Washington law.

TAXES AND LIENS. The fellowing prowsvons relatmq o the laxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due lemd in"ali evernts prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impbsitions fevied against or on accouni of the Property, and shall
pay when due all claims for work done on gr forServices rendered or material furnished to the Property. Granior
shall maintain the Property free of all Iicns.'ha_vi:ng_. priority over or equal to the interest of Lender undor this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred 1o
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold paym‘eniz_of any tax, assessment, or ¢laim in connection with a good faith
dispute over the obiigation to pay, so long as Lender's interest’in:the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifte_.e'ﬁ {15Y.days after the lien arises or, if alien is filed,
within fifteen (18) days after Grantor has notice of the filing, secire.the discharge of the lien, or i requested by
Lender, deposit with Lender cash or a sutficient corpurdte gurcty bond or other security satisfaclory to Lender in an
amount sufficient to discharge the lien pius any costs'a d attorneys' fees, or other charges that could accrue as a
result of a foreclosure ar sale under 1he lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against. the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest procuedlngs

Evidence of Payment. Grantor shall upon demand turnish to Lender satlsfactory evidence of paymeont of the taxes
or assessments and shall authorize the appropriate governmental official 10 ‘defiver to Lender at any time a written
statement of the taxes and assessments against the Property. -

Notice of Construction. Grantor shall notify Lender at least ﬂfteen 1By days before any work is commenced, any
services are furnished, or any materials are supplied to the Praperty, if ariy méchanic's lien, materialmen's lien, ar
other lien could be asserted on account of the work, services, or materials. Grantor wilt upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Gramor can and will: pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsunng the Properry are a part of this Deed of
Trust.

Maintenance of Insurange. Grantor shall procure and maintain policies of fire insu.réncé with standard extended
coverage endorsements on a fair vaiue basis for the full insurable vaiue covering all Improvemtnts on the Rea!
Praperty in an amount sufficient to avoid application of any coinsurance clause, gnd with a‘stargard morigagae
clause in tavor of Lender, logether with such other hazard and liability insyrance as: Lender may reasonably require
Policies shall be written in form, amounts, coverages and basis reasonably 1ccep1able 1o kender and issued by a
company of companies fea%onab‘.y acceptabie to Lender. Grantor, upon request of Lemder, will deliver 1o Lender
fram time to time the policies or certificates of insurance in form satisfactory 1o Lender, intluding:stipulations thai
coverages will nat be cancelled or dimimshed without at least ten (101 days prior writler ngtice to Leeder. Fack
insurance policy alse shall include an endorsement providing that coverage in favor of Lender will Aot be impaires
in any way by any act, omission ar defauit of Grantor or any other persen. Should the Reaf Properw ‘bedocated in
an area designated by the Director of the Federal Emergency Management Agency as a spagial flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after nefice is given by
Lender that the Praperty is located in a special flaod hazard area, for the maximum amount ofyeur credil-ding &nd
the full unpaid principal balance of any prior liens on the property securing the loan, up to the maxirmum, poliu:\';r "
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to malntdm such;:”
insurance for the term of the lean. T L

Application of Proceeds. Grantor shall promptly netify Lender of any loss or damage ta the Praperty. i'.endar rniéz‘v
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lendcr & g
security is impaired, Lender may, at Lender's election, receive and ratain the proceeds of any insurance apd appw &

the proceeds to the reduction of the Indebtedness, payment of any lien atfecting the Property, or the restoratior
and repair of the Property. If Lender elects to apply the proceeds to restoralion and repair, Grantor shall 'r‘épaur.fnr-
replace the damaged or destroyed Improvements in @ manncr satisfactory 1o Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of ;
repair or resteration if Grantor is nol in default under this Deed of Trust. Any proceeds which have not been e
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued s
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___iﬁf_s;;ﬁ'ét. and the remainder, if any, shalt be applied to the principal balance of the Indebtedness. |f Lender haids
&7 any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
_~Grantot'§.interests may appear.

ﬁu_mpiian’n_e ‘with Existing indebtedness. During the period in which any Existing Indebtedress described below is
Jinsettect, compliance with the insurance provisions cantained in the instrument evidencing such Existing
. Indebtedness shall constitute campliance with the insurance provisions under this Deed of Trust, to the extent
scompliance with the terms of this Deed of Trust weuld constitute a duplication of insurance requirement., |f any
proceeds from the insurance become payable on loss, the pravisions in this Daed of Trust for division of praceeds
shall apply onfy to that portion of the proceeds not payable ta the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES, 1t Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbranges,-and other.giaims, (B) to provide any reguired insurance on the Property, (C) to make repairs to the
Property or to comply:with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. 1T anysdiction or proceeding is commenced that would materially affect Lender's interests in the
Property, then Lender on Grantdr's behalf may, but is not required to, take any action that Lender believes to be
aopropriate to protect’Lender s.interests. Ail expenses incurred or paid by Lender for such purposes will then bear
interest at the rate_.tha'r‘g‘t:_d“und'er"the Credit Agreemant from the date incurred or paid by Lender to the date of
repayment by Grantar, Alksich é_;mgnses will become a part of the Indebtedness and, at Lender's optien, will (Al be
payabie on demand; (B) beadded 1o the balance of the Credit Agreement and be apportioned among and be payable
with any installment payments to. become due during either {1} the term of any applicable insurance paolicy; or (2) the
remaining term of the Credit Agreemem .or {C} be treated as & balloon payment which will be due and payatie at the
Credit Agreement’s matufity.: The Deed, of. Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any“other rights or any remedies ta which Lender may be entitled on account of
any default. Any such action by:Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had.,

WARRANTY; DEFENSE OF TITLE The followmg provisions relating to ownership of the Property are a part af this Deed
of Trust: :

Title. Grantor warrants that: (a) _Gra_ntor holds good and marketable title of record to the Praperty in fee simple,
free and clear of all liens and encumbrances-other than thase set forth in the Real Property description ar in the
£xisting Indebtedness section below or i'n'"énv titlg insurance policy, title report, or final title opinton issued in favor
of, and accepted by, Lender in conhection with this Deed of Trust, and (b) Grantar has the full right, power, and
authority to execute and defiver this Deed of Trust 1o Lender

Detense of Title. Subject to the exception in the pdrag_raph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of a-ll"pafsons. In the event any actian or proceeding is commenced
that questions Grantor's title or the interest of Trusiee or Lander under this Deed of Trust, Grantor shall detend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be représented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation. &

Compliance With Laws. Grantor warrants that the Property ,and_Grantor's use of the Property complies with all
" existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promiscs, agreements, and_s{-élg-rﬁents Grd’_nlor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be c?'on-iinuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is"-pa’id in fuII

EXISTING INDEBTEDNESS. The following pravisions concerning EXJstlng IndebTedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed af Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, of s€e to the! pavment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the mstrumnnts evidencing such indebtedness,
ar any default under any security documents for such mdebtedness :

No Madification. Grantor shall not enter into any agreement wuth thc holder of“dry.mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by whlch 1hat agreement is modified,
amended, extended, or renewed without the priar written gonsent of Lendcr “Grantor:shall neither request nor
accopt any future advances under any such security agreement without _the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceetiin‘gs are a 'pa:rt of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptlv notify; ender in writing, and
Grantor shalf promptly take such steps as may be npecessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to partlclpate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permlt such partlmpatlon - .

Application of Net Proceeds. if all or any part of the Property is condemned by emment domaln procaedlngs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all-ot any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restaration of: the ‘Property,. -¥he net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses and attorneys' fees
incurred by Trustee or Lender in copnection with the condemnatian.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prov;smns relatmg
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addatlon e
this Deed of Trusl and take whatever other action is requested by Lender to perfect and continue’Lender! 's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with'all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The fallowing shall constitute taxes to which this section applies: {1} a specific tax upon thns type of ;
Deed of Trust ar upon all or any part of the Indebtedness secured by this Deed of Trust; (2) & specific fax.on :
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by'this fyge
of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credlt
Agreement; and (4} a specific tax on all or any portion of the Indebtedness or an payments of principal and &
interest made by Grantor. '

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of

e
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TFrust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
" avéilable remedies for an Event of Default as provided below unless Grantor either {1} pays the tax before it

K :becemes delinquent, or (2] contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or & sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty agreement are a part of this Deed of Trust:

'Securlty Agreement This instrument shali constitute a Security Agreement to the extent any ot the Property
constitutes fixfures, and Lender shall have all of the rights of & secured party under the Uniform Commercial Code
as ameénded from tlme to time.

Security: Interest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and coptinue Ltender’s sgourity interest in the Persanal Property. In addition 10 recording this Deed of Trust in the
real property records Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or: reproducuons of this Deed af Trust as a financing statement. Grantor shall reimburse
Lender for ail expense‘; m»::urred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, severOr délach the F’ersonal Property fram the Property. Upoen default, Grantor shall assemble any
Personal Property not.affixed to the Proparty in a manner and at a place reasonably convenient 1o Grantor and
Lender and make it available fo Lender within three {3} days after receipt of written demand from Lender to 1he
extenl permitted by appllcable law.

Addresses. The mculmq addrmscs of Grantor {deblor} and Lender {secured party) fram which information
concerning the secukjty. intercst. granted by this Deed of Trust may be oblained icach as reguired by the Uniform
Commercial Code} are’as gtatéd on the first page of this Deed of Trust,

FURTHER ASSURANCES; AT'?ORNEY !NJFA'CT The following provisions relating to further assurances and
attorney-in-fact are a part of thls Dced of ‘Trust:

Further Assurances. At any tlmc andg: from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made; exECuted or dativered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deent approprlate any.and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, comtinuation stdtements instruments of further assurance, ceriificates, and
other documents as may, in the scle oplnlon of £ender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Reiated Documents, and (2) the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Gramtor.# Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender fﬂr al[ costs ind expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any af the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantoi's 'expense. Fer such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpase of making, gxecuting, delivering, filing, recarding, and dcmg ali

pther things as may be necessary or desirable, in-Lender's sole opmlon to accomplish the matters referred tg in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pdycs all the Indebtedness thm duo ‘terminates the credit line account, and otherwise
performs all the obligations imposed upon Granter under this Deed of Trust, Lender shall execute and deliver to Trustce
a request for full reconveyance and shalt execute and delivér to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's securily interestin.the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitied by applicable-faw:’ The: grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recnah in_the reconveyance ot any matters or
facts shall be conclusive proof of the truthfulness of any such malfers ar facts.s -

EVENTS OF DEFAULT. Grantor will be in detfauit under this Deed oi_T;ust if any of the Joilowing happen: (A) Grantor
commits fraud or makes a matesial misrepresentation at any time in goRnection with the Credit Agreement. This can
include, for example, a faise statemcnt about Grantor’'s income, assets, labilities, or-any other aspects of Grantor's
financial condition. {Bl Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. Thig can include, for example, failure to
maintain required insurance, wasta or destructive use of the dwelling, failure fo jay taxes, ideath of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien onithe dwelling without Lender's
permission, foreclosure by the holder of another lien, or the usc of funds or the ‘dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this, De‘éq of "_l_"rU{s_t;':at any time thereafter,
Trustee or Lander may exercise any one or mare of the following rights and remedi&s: ‘

Election of Remedies. All of Lender's rights and remedies will be cumulative and’mdy be exertised alone or
together. An election by Lender to chaose any one remedy will nat bar Lender from usingdny:=Other remedy, 1
Lender decides to spend money or to perform any of Grantor's obligations under vms Dead ot Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grdntor in defaul &nd to exercise
Lender’'s remedies. ¢

Accelerate Indebtedness. Lender shall have the right at its option to declare the cntire_lﬁde_b'tedr}'éss immediatcly
due and payable. '. '

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have thg r|gh1 to: exnrmse its
power of sale and to foreclose by neotice and sale, and Lender shall have the right to foreclose’ by ]UdlClal B
foreclosure, in tither case in accordance with and to the full extent provided by applicable law,”

UCC Remedies. With respect to all or any part of the Persconat Property, Lender shall haveo all the r|ghts and L
remedies of a secured party under the Unifarm Commercial Code. I

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and ménége the_"_'
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds;, over and
above Lender's costs, against the indebtedness. In furtherance of this right, Lender may require any:tepant or
other user ot the Property 1o make payments of rent or use fees directly to Lender. !'f 1he Rents are (.orfeued bv
Lender, then Grantor irrevocably designates Lender as Grantor's attornay-in-fact to endorse instruments réceives ir
paymeni thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments By wnr}"ts
or other users to Lender in response to Lender's demand shail satisfy the obligations for which the payments arv{-f"
made, whether ar not any proper grounds for the demand existed. Lender may exercise iis rights under this B
subparagraph either in person, by agent, or through a recesver. "

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession ot all or any parl of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
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"¢ doreclosure or sale, and to collect the Rents trom the Property and apoly the proceeds, over and above the cost of
" thé receivership, against the Indebledness. The receiver may serve without bond if permitted by law. Lender's

~nght’fo the appointment ot a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtédness by a substantial amount. Employment by Lender shall not disquatity a person from serving as a

: rccewer

H Tenancv at Suﬂarance If Grantor remains in possession ot the Property after the Property is sold as provided

* ahove orLender . atherwise becames entitled to possession of the Property upon default of Grantor, Grantor shall
hecome a fenant ‘at sufferance of Lender ar the purchaser of the Praperty and shall, at Lender's option, either (1}
pay.a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender.

Other Reme"diee Tfustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or hy'law.

Notice of Szle. Lender shali give Grantor reasornable notice of the time and place of any public sale of the Personal
Property or of the timi after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonablenatice she!l mean notice given at least ten {10) days before the time of the sale or disposition.
Any sale of the-Persdnal Property may be made in canjunction with any sale of the Real Property,

Sale of the Property. To the exient permitted by appiicable law, Grantor hereby waives any and all rights to have
the Property marshailed,/in.eéxercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Praperty togethier priéparately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any-po i'on .of-the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Tryst, Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any.court action is invelved, and to the extent not prahibited by law, all
reasonable expenses Lendet incurs thatin [ender’s opinion are necessary at any time for the protection of its
interest or the enforcementaf ils rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate [rom the date of the expenditure until repaid. Expenses covered by this
paragraph include, without kmitatiop: however-subject to any limits under applicable law, Lender's attorneys’ fees
and Lender's legal expenses, whether pr.not there is a lawsuit, including attorneys’ fees and expenses tor
bankrupicy proceedings (including: efforts. to” modlfy or vacate any aulomalic stay or injunction), appeals, and any
anlicipated post-judgment coliection gérvices, the cost of searching recards, obtaining title reports tincluding
foreclosure reports), surveyors' reports, ‘and aporaisal.fees, title insurance, and fees tor the Trustee, to the extent
permitted by appiicable law. Grantor alsa will pay anyicourt costs, in addition to ali other sums provided by law.

Rights of Trustee. Trustee shall have aII:-,q_f'the 'r'i'gp--fe and duties of Lender as sat forth in this saction.

POWERS AND OBLIGATIONS OF TRUSTEE. fh_e"?gﬂbwmg provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions} are part of this_”_ Deed af Trust:

Powers of Trustee, [n addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; ib) join in granting any easement or creating any restriction:on the Real Property; and (¢) jain in any
suberdination or ather agreement affecting this Deed of Trust or the mterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to nonfv any;’ other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantdr, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceedmg |s brought by Trustee.

Trustes. Trustee shall meet ali qualifications required for Trustee undaf apphcable faw. In addition to the rights
and remedies set farth above, with respect to all or any part of the'Praperty, the Trustee shail have the right to
foreclose by notice and sale, and Lender will have the right to forgciose by |ud|maf foreciosure, in either case in
accordance with and to the full extent provided by applicable 1aw

Successor Trustee. Lender, at Lender's option, may from time o tlme appolnt a-successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by.Lender and recorded in the
office of the recorder af Skagit County, State of Washington. The instrument shall contam in addition to all other

matters required by state law, the names of the original Lender, Trustee; and Granter,. the book and page or the
Auditor’s File Number where this Deed of Trust is recarded, and the name ‘and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its_successors.in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title:power, and dutigs conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for subsmu'uon of Trustee shall govern to the
exclusion of all other provisions for substitution, .

NOTICES. Subject to applicable law, and except for natice required or allowed by law to be giv_en'in’ anothar manner,
any notice required to be given under this Deed of Trust, including without limitation any noticé of default and any
notice of sale shall be given in writing, and shall be effective when actuaily delivered, whenactially.received by
teletacsimile (unless otherwise required by law), when deposited with a nationally recognized’overnight courier, or, if
matiled, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices ot foreclosure:-frém the.holder of
any lien which has priority over this Deed of Trust shall be sent 10 Lender's address, as shown near the-beginning of
this Doad of Trusl. Any person may change his or her address for notices under this Decd of Test by giving: formal
wrilten notice to the other person or persons, specifying that the purpose of the netice is to change- the” person '8
address. For notice purposes, Grantor agrees to keep Lender informed at alt times of Grantor's current address, ©
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there’ is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors It_wul
be Grantor's responsibility to tell the others of the notice trom Lander. : TR

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement E
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment 1o _5
this Deed of Trust must be in writing and must be signed by whaever will be bound or abligated by the change or ;
amendment. . ;

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are nat to be _ s
used to interpret or define the provisions of this Deed of Trust. ’

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest ar
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.
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L vaaf'ﬁlng Law. This Deed of Trust will be governed' by federal law applicable to Lender and, to the extent not
ST preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
© #This: Desd of Trust has been accepted by Lender in the State of Washington.

qu_nt and Several Liability. All obligations of Grantor under this Deed of Trust shall be jeint and several, and all
“references 10:Grantor shall mean each and every Grantor. This means that each Grantor signing below is
sresponsible fgr all obligations in this Deed of Trust,

No.Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unleds Lentler.does. so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lenderhas given up.thal rigm. 1f Lender does agree in writing to give up one of Lender’s rights, that does not
mean Grantar Will not.have to comply with the other provisions of this Deed of Trust. Granter also understands
that if Lender does comRsent 10 a request, that does not mean that Grantor will not have 10 get Lender’s consent
again itthe S|tuanon hdppens again. Grantor further understands that just because Lender consents 10 ane of
more of Grantor's reguests, that does not mean Lender will be required to consent to any of Grantor's future
requests., Grantor walves prasentmem demand for payment, protest, and notice of dishonor.

Severability. |f 3 eourt: {mds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself wilf nat meéan that the rest of this Deed of Trust will not be valid or enforced. Therefore, & court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. =°

Successors and Assigns. Subjectte any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shallbe pinding.uPgn and inure to the benetit of the parties, their successors and assigns. 1l
ownership of the Praperty:begomes ‘vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's succgssors with reterence to this Deed of Trust and the Indebtedness by way of jorbearance or
exiension without releasing Gramor 1r0m the obligations of this Deed of Trust or tiability under the Indebtedness

Time is of the Essence. Time-is: of the e!ssenc:e in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Gramm hereby releases and waives all rights and benatits of the homestead
exemption laws of the State of Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall haye- thg‘ f
Beneficiary. The word "Benetficiary” mean's:'Skaglt State Bank, and its successors and assigns.

Borrower. The word “Borrower” means-ERNEST D PRICE and CONNIE J PRICE and includes all co-signers and
co-makers signing the Credit Agreement and zall their'sUccessors and assigns.

Ilowmg meanings when used in this Deed of Trust:

Credit Agreement. The words "Credit Agrcument Jfican the credil agreement dated Septembar 21, 2006, with
credit limit of $60,000.00 from Gramor toLender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations’ of, and substitutions for The promissory nate or agrecment.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” méary ahis Doed of Trust among Grantor, Lender, and Trustee, and
includes withaut limitation alt assignment and sécurity |mert.s1 pruwmonq relating lo the Personal Property and
Rents. :

Environmental Laws. The werds "Environmental Laws': 'me,a"n arv;f, a'nd all state, lederal and local statutes,
regulations and ordinances relating to the protection gt human healtty or the environment, including without
limitation the Comprehensive Environmentat Response; Compenaéiisn and Liability Act of 1980, as amoended, 42
U.S.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 {"SARA"), the Hazardous Materials Transportation. Act 49 U 5.C. Section 1801, et seq., the Resource
Conservation snd Recovery Act, 42 U.8.C. Section 6901, et s or mher app'ncable state or federal laws, rules,
ar regulations adopted pursuant thereto. ]

Evant of Default. The words "Event of Default” mean any of the events 01 defaull set farth in this Deed of Trust in
the events of default section of this Deed of Trust. s

Existing Indebtedness. The words "Existing Indebtedness” mean the ndebtednow descrlbed in the Existing Liens
provisian of this Dead aof Trust. E o

Grantor. The word "Grantor"’ means ERNEST D PRICE and CONNIE J PRICE

Hazardous Substances. The words "Hazardous Substances™ mean matenals that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cadsé.pr pose ‘a pregent or patential hazard
to human health or the environment when improperly used, treated, stored, dlspnsed Gf. generated, manufactured,
transportad or otherwise handled. The words "Hazardous Substances” are used in’ \he,ir very broadest sense and
include without fimitation any and all hazardous or toxic substances, materials or;waste as defined by or lisied
under the Environmental Laws. The term "Hazardous Substances” also mcludes W|thout Ilmltatmn petraleum and
petroleum by-products or any fraction thereot and asbestos. EE

Improvements. The word "Improvements” means all existing and future |mprovemcnl‘; buﬂdlngs Sfructures,
mobile homes affixed on the Real Property, facilities, additions, replacements and othief” constructlon on the Real
Property. .

Indebtedness. The word "Indebtedness” means all principal, interest, and other amountsst nd” vxmnsvc,
payabic under the Credit Agreement or Related Documents, ogether with all cenewalg ol oxigns nerial,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expendod or advanced by Lender to discharge Grantor's cbligations or expenses incurred by Trustee or
tender to enforce Grantor's obiigations under this Deed of Trust, together with interest on such dmnunts as "
provided in this Deed of Trust. s

Lender. The word "Lender” means Skagit State Bank, ils successors and assigns. The words ' successor'

ore
assigns” mean any person or company that acquires any interest in the Credit Agreement. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and aother articles cf pcrsonal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Praperty; .~
together with all accessions, parts, and additions to, all replacements of, and all substitutions far, any of such :
property; and together with all issues and profits thereon and proceeds {including withaut limitation all insyrancg
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Persanal Property,

Real Property The words "Real Property™ mean the real property, interests and rights, as further described ini
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: Related Documents. The words "Related Doguments" mean all promissory notes, credit agreements, loan

&7 agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
" sdeeds, collgteral mortgages, and all other instruments, agreements and documents, whether now ar hereafter
existin‘g,’*execmed in connection with the Indebtedness.

Rents The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
i other benefrts derived from the Property.

"Trustee The word "Trustes” means Land Title Company of Skagit County, whose mailing address is P O Box
445 Burlmgton WA 98233 and any substitute or suctessor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GHANTOH

) 88

On this day before me, the undersigned Notary Publici personally appeared ERNEST D PRICE and CQONNIE .} PRICE,
personally known to me or proved to me on the basis of satistactory evidence to be the individuals described in and
who executed the Deed of Trust, and acknow!edged that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes thergin mentioned.

Given under my hand and official seal this _ 5 3 L ___day of M 20 DQ

REQUEST FOR FULL RECONVEYANCE

To: ] : ., Trustee

The undermgned is the Iegdl owner and holder of ali mdebtedness secured bv th|s Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. . ;

Date: '"Ba.neficiarv:.-'-""

LASER PRO Laning, Vor, 3.37, 10 003 Comr. Pukann Financial Seasans, tne 1937, 2006, AT Riqnuy Argarved. WA MACTRLPLIGO T FC TR 1001 PR30 7
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" DESCRIPTION:

Lot 56, "FORES.T ESTATES, PLAT NO. 2,” as per plat recorded in Volume & of Plats, pages 101 and 102,
records of Skagit County, Washington.

EXCEPT ﬂlﬁt-pOIﬁOﬂ df"said Lot 56 lying Southerly of the following described line:

Beginning at the Southwest corner of satd Lot 56;

thence North 1°06'30" West, along the West line thereof, a distance of 382.00 feet to the Northwest corner of
a tract conveyed to the City 6f Mount Vernon by deed recorded February 12, 1992 under Auditor's File No.
9202120125 and the TRUEPOINT OF BEGINNING of this line description;

thence North 89°04'37" East, along the North kine of said City of Mount Vernon tract, a distance of 223.00
feet to the East line of said Lot 56 and the TERMINUS OF THIS LINE DESCRIPTION.

Situate in the County of Skagiﬁ S_tate'(f):f’\l;'ashﬁngton.
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