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MANN MORTGAGE LLC D/B/A MANN MORTGAGE

P.O. BOX 1161~
HELENA, MT 59624 1161

(406)442-1059

[Space Ahove This Line For Recording Data
Chicago Title IC40193/BEL1014

Property Address: . - 616 WARNER STREET
. SEDROWOOLLEY, WA ggzas  -©83l: oD 31511 SF%E e 22 3 (310T o
Assessor's Property Tax*Parég_leqebunt #  41500340300003 (P75695) Town of Sedro
' DEED OF TRUST Full Legal Pg3

MIN: 1000632-0626200d149

TRLSTEE: (Hhonby ﬂf'u: :E;x\s Lomf’m*f

DEFINITIONS

Words used in multiple sections of this dc;cl'luinent are defiﬁed below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this
document are also provided in Section 16. g

(A) "Security Instroment'’ means this document whlch is dated SEPTEMBER 20, 2006
together with all Riders to this document. . Ea :
B) "Borrower' is

CARI L. FAIRMAN, AN UNMARRIED PERSON.

Borrower is the trustor under this Security Instrument.

(C) "Lender" is
MANN MORTGAGE LLC D/B/A SKAGIT VALLEY MORTGAGE

Lender is a LIMITED LIABILITIES CCRP. organlzed and cxmtmg under the
laws of MONTANA . Lender's address is..
1220 WHITEFISH STAGE ROAD ",
KALISPELL, MT 59901
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(l)) : .I ,,_Tr!isteell iS
o (_IH'iC':AGdTrﬂ.E INSURANCE COMPANY

(E) "MERS". “is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that 18 actmg solely as a nominee for Lender and Lender’s successors and assigns.
MERS i the beneflcmry under this Security Instrument. MERS is organized and existing under
the laws of Delawstre, afidhas address and telephone number of P.O. Box 2026, Flint, MI
48501-2026, Tel. (888) 679-MERS.

(¥ "Note" medns the prbmi'ssory note signed by Borrower and dated ggPTEMBER 20, 2006
The Note staies that Borrower owes Lender

ONE HUNDRED FIFTY-FOUR THOUSAND FIVE HUNDRED NINETY-FIVE AND 00/100

Dollars (U.S. $ 154" 595_,:00 A ) plus interest. Borrower has promised to pay this debt
in regular Periodic Payment’é and to pay l;he debtin full not later than ~ QCTOBER 01, 2036

(G) "Property” means the pmpctty that is described below under the heading "Transfer of

Rights in the Property."
(H) "Loan" means the debt fwldenced by the Note, plus interest, any prepayment charges
and late charges due under the Note, and all sums due under this Security Instrument, plus

interest.

D "Riders'" means all R.ldcrs te th;s Secunty Instrument that are executed by Borrower.

The following Riders are to be executed by Borrower [check box as applicable]:
"X Adjustable Rate Rider [ Condomlmum Rider [X] Second Home Rider
(] Balloon Rider [_] Biweekly PaymentRider [ ]  1-4 Family Rider

[(X] Other(s) [specify] [ Planned Unit-Development Rider
PREPAYMENT PENALTY RIDER A Pos

n "Applicable Law" means all control]mg apphcablc federal, state and local statutes,
regulations, ordinances and administrative tules and ordcrs {that’ have t.hc effect of law) as well as
all applicable final, non-appealable judicial opinions. £y

(K) "Community Association Dues, Fees, and - Assessments means all dues, fees,
assessments and other charges that are imposed on Borrower or, thc Property by a condominium
association, homeowners association or sirilar organization..,

(L) "Electronic Funds Transfer” means any transfer of funds other than a transaction
originated by check, draft, or similar paper instrument, which is 1mt1ated through an electronic
terminal, telephonic instrument, computer or magnetic tape so as‘to: ‘order, insiruct, or authorize a
financial institution to debit or credit an account. Such term includes, but is“not limited to,
point-of-sale transfers, automated teller machine transactions, transfers mmated by telephone,
wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in SeCthIl 3

N "Miscellaneous Proceeds” means any compensation, settlement,:award’ of damages, or
proceeds paid by any third party {other than insurance proceeds paid under the'cov erages deserived
in Section 5) for: (i} damage to, or destruction of, the Property; (ii) condemnation or other taking
of all or any part of the Property; (iii) conveyance in liev of condemy atior; or (iv)
misrepresentations of, or omissions as to, the value and/or condition of the Prop P
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oy "Martgage Insurance” means insurance protecting Lender against the nonpayment of,
or default.on, the Loan.

™ "Periodic Payment" means the regularly scheduied amount due for (i) principal and
interest urider the Note, plus (ii) any amounts under Section 3 of this Security Instrument,

Q - "RESPA” hlcans the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.)
and its lmplememmg tegulation, Regulation X {24 C.F.R. Part 3500}, as they might be amended
from time to time,or_any additional or successor legislation or regulation that governs the same
subject matier: As ~u§ed Hr  this  Security Instrument, "RESPA" gefers to  all
requirements a.nd rcstrlctlons that are imposed in regard to a "federally related mortgage loan”
even if the Loan does.not qualify as a “federally related mortgage loan” under RESPA.

(R} “Successorin Interest of Borrower" means any party that has taken ftitle to the
Property, whether or ot that party has assumed Borrower's obligations under the Note and/or this
Security Instruiment. :

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Sccuraty Instrument is MERS (solely as the nominee of Lender and
Lender’s successors and assngns) and to the successors and assigns of MERS.
This Security Instrument secures. to: Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (ii) the performance of Borrower's covenants and
agreements under this Security Ins'tminent“zmd'the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, i tmst with power of sale, the following described property
located in the

COUNTY
{'I‘ype of Recordmg Junsthchon]

SKAGIT
[Name of ‘.Recordmg Junsdlctmn]

THE WEST HALF OF LOT 28 AND ALL OF LOTS 29.AND 30, EXCEPT THE WEST 30 FEEY OF

SAID LOT 30, BLOCK 34, FIRST ADDITION TO THE TOWN OF SEDRO IN SKAGIT COUNTY,
WASHINGTON, ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 3 OF PLATS, PAGE
29, RECORDS OF SKAGIT COUNTY, WASHINGTON:. SITUATED IN SKAGIT COUNTY,
WASHINGTON,

Parcel Number :  41500340300003 {P75695)
which currently has the address of

616 WARNER STREET
[Street]

SEDRO WOOLLEY = 7 Washington 98284
{Ciry} A CH [Zip Code)
("Property Address"): i
TOGETHER WITH all the improvements now ot hcreafter erected on the property, and
all easements, appurtenances, and fixtures now or hereafter:a part of the property. All
replacements and additions shall also be covered by this Security Instrument Al of the foregoing
is teferred to in this Security Instrument as; - the -"Property.”
Borrower understands and agrees that MERS holds only legal title to the mterests gramed by
Borrower in this Security Instrument, bat, if necessary to comply with law o custor; ‘MERS (as
nominee for Lender and Lender's successor and assigns) has the right: to exercise any.or all of
those interests, including, but not limited to, the right to foreclose and sel! the Propeity; and to
take any action required of Lender including, but not limited to, releasing and cancelmg IhIS
Security Instrument.
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and Has“the right to grant and convey the Property and that the Property is
unencumbered, except. for encumbrances of record. Borrower warrants and will defend generally
the title to- thc Preperty agamst all claims and demands, sabject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with “Hmited variations by jurisdiction to constitute a uniform security

instrument covenng real property,
UNIFORM COVENANTS. Borrower and Lender covenanat and agree as follows:

1. Payment ot‘ Pnnclpal, Interest Escrow Ttems, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by
the Note and any prepayment cha:rges aid: late charges due under the Note. Borrower shall also
pay funds for Escrow Items pursuant to'8ection 3. Payments due under the Note and this Security
Tnstruyment shall be made in 1.8 Currency However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrzment is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security
Insttument be made in one or more of thé following forms, as selected by Lender: (a) cash; (b)
money order; (c} certified check, bdnk check, treasurer’s check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency,
mstrumentality, or entity; or (d) Electromc Funds Transfer.

Payments are deemed received by. Lender when. réceived at the location designated in the
Note or at such other location as may be designated ‘by. Lender in accordance with the notice
provisions in Section 15. Lender may return any pa_yﬁ'leni--.,__di'-._ partial payment if the payment or
partial payments are insufficient to bring the Loan current, Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments-n the future, but Lender is not
obligated to apply such payments at the time such™ paymicnts-are-accepted. If each Periodic
Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds, Lender may hold such unapplied funds until Borfower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower, If not applied carher suc;h ‘funds-will be applied to the
outstanding principal balance under the Note immediately pricr o foreclosure No offset or claim
which Borrower might have now or in the future against Lendet shall relieve Borrower from
making payments due under the Note and this Security Instrument or perfomung ‘the covenants and
agreemenis secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as -.othejrwisq--des_cnbed in this
Section 2, all payments accepted and applied by Lender shall be applied in the following order of
priority: (a) interest due under the Note; (b} principal due vnder the Notey (¢) amountsdue under
Section 3. Such payments shall be applied to each Periodic Payment in the ordcr it which it
became due. Any remaining amounts shall be applied first to late charges, secend to any other
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amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a- SLlfﬁClBIlt amount to pay any late charge due, the payment may be applied to the
delmquent payment and the late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payient rccclved from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each paymcnt can be paid in full. To the extent that any excess exists after the
payment is apphed to' the-fiill: payment of one or more Periodic Payments, such excess may be
applied to any late chargcs ‘due’. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note.

Any application of payments insurance proceeds, or Miscellaneous Proceeds to principal
due under the Note:shall not extcnd or postpone the due date, or change the amount, of the
Periodic Payments. .

3. Funds for Escmw Items Borrower shall pay to Lender on the day Periodic
Payments are due under the Note until-the Note is paid in full, a sum (the "Funds”) to provide
for payment of amounts due for? {a) taxes and assessments and other items which can attain
priority over this Security Instrument 4s:a lien or encumbrance on the Property; (b) leaseheld
payments or ground rents on the Propert,y, if any; (c) premiums for any and ail insurance required
by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the ‘payment of Mortgage Insurance premiums in accordance with
the provisions of Section 10. These jtems are called "Escrow Items.” At origination ot at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees,
and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be
an Escrow Ttem. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay. Lender the Funds for Escrow
Items unless Lender waives Borrower's obligation £ pay the*Funds for any or all Escrow Items.
Lender may waive Borrower's obligation to pay ‘to. Lender Funds for any or all Escrow Ttems at
any time. Any such waiver may only be in writin;f','I In the'event of such waiver, Borrower shall
pay directly, when and where payable, the amounts duefor-any Escrow Items for which payment
of Funds has been waived by Lender and, if Lender requires,.shall fumish to Lender receipts
evidencing such payment within such time period as Lender may requlre Borrower's obligation
to make such payments and to provide receipts shall for all purposes be deemed to be a covenant
and agreement contained in this Security Instrument, as the phrase’ "covenant and agreement” i
used in Section 9. If Borrower is obligated to pay Escrow. items difectly.. pursuant to a waiver,
and Borrower fails to pay the amount due for an Escrow Item; Lender may, exercise its rights
under Section 9 and pay such amount and Borrower shall then be obhgated under Section 9 1o
repay to Lender any such amount. Lender may revoke the waiver as {o any or all Escrow Ttems at
any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower
shall pay to Lender all Funds, and in such amounts, that are then rec']u__i‘red"'qnder.-th‘is-Scction 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not fo exceed thc maximum
amount a lender can require under RESPA. Lender shall est:mate the amount of
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Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Tterns or othérwise in accordance with Applicable Law.

The Funds shall be held in an istitution whose deposits are insured by a federal agency,
msrrumentahty, ar entity (including Lender, if Lender is an institution whose deposits are so
insured) ‘or.in apy: Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the’ Funds, annually analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to
make such a charge Unless-an agreement is made in writing or Applicable Law requires interest
to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall- “give 10 Borrower without charge, an anuual accounting of the Funds as
required by RESPA. :

If there is a surp]us of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the efcess funds.in accordante with RESPA. If there is a shortage of
Funds held in escrow, as def" ned- under RESPA Lender shall notify Borrower as reguired by
RESPA, and Borrower shall’ pay. 1o Lﬂnder the amount necessary to make up the shortage in
accordance with RESPA, but in no“mofe than, 12 monthly payments. If there is a deficiency
of Funds held in escrow, as defined: undes RES_PA Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no* more,than 12 monthly payments.

Upon payment in full of alksums secured by this Security Instrument, Lender shali
promptly refund to Borrower any Funds hoid by Lender.

4, Charges; Liens. Boriower ‘shall pay all_fixes, assessments, charges, fines, and
impositions attributable to the Property which can attain. priority over this Security Instrument,
leaschold payments or ground rents on the Property, it any,"and Community Association Dues,
Fees, and Assessments, if any. To the extent that those, ltems are Escrow Items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien” which bhas priority over this Security
Instrument unless Borrower: (a) agrees in writing to the-paymient of the obligation secured by the
lien in a manner acceptable to Lender, tat only so long” as Borrower is performing such
agreement; (D) contests the lien in good faith by, or defénds against enforcement of the len in,
Iegal proceedings which in Lender’s opinion operate to prevent the, enforcement of the lien while
those proceedings are pending, but only until such proceedings are concluded; ot (¢} secures from
the holder of the lien an agreement satisfactory to Lender sibordinating the len to this Security
Instrument. If Lender determines that any part of the Property is Sub]BCt to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice, 1denufymg the lien.
Within 10 days of the date on which that notice is given, Borrowcr shall sausfy the lien or take
one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real esmte tax. verification
and/or reporting service used by Lender in connection with this Loan. E

5. Property Insurance. Borrower shall keep the lmprovements now’ czustmg or
hereafter erected on the Property insured against loss by fire, bazards inclided Within the term
"extended coverage,” and any other hazards including, but not limited “to, edrthquakes and
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ﬂoéds;’“ for whic':'h'l__,ender requires insurance. This insurance shall be maintained in the amounis
(including deductible: levels) and for the perieds that Lender requires. What Lender requires
pursuant io the precedmg sentences can change during the temm of the Loan. The insurance
carrier prﬂ\ﬂdmg .the. ipsuerance shall be chosen by Borrower subject to Lender's right to
dlsapprove BormWers thoice, which right shall not be exercised unreasonably. Lender may
require Borrower 6 pay, in connection with this Loan, either: (a) a one-time charge for flood
zone determination, _cer{_lflcatlon and tracking services; or (b) a cne-time charge for flood zone
determination and: ceniﬁcatiéif services and subsequent charges each time remappings or similas
changes occur which reasonahly mlght affect such determination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connectmn w1th the rewew of any flood zone determination resulting from an objection
by Borrower.

If Borrower fzuls to ma.mtam ‘any of the coverages described above, Lender may obtain
insurance coverage, at Lend_ers option and Borrower's expense. Lender is under no obligation
io purchase any particularifypé or ameint of coverage. Therefore, such coverage shall cover
Lender, but might or might not-protect: Borrower, Borrower's equity in the Property, or the
contents of the Property, agaifisi.any. risk, -hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrowcr acknowledges that the cost of the insurance
coverage so obtained might mgmﬁcamly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by. Lendet gnder thig Section 5 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note raie
from the date of disbursement and shallbe. payable, with such interest, upon notice from Lender to
Borrower requesting payment.

All insurance policies required by Lender and reriewals of such policies shall be subject
to Lender's right to disapprove such policies, shall mc}ude a-standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee “Lender shall have the right to hold
the policies and renewal certificates. If Lender reqmres, Borroswer shall promptly give to Lender
all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damageto, 01 desituction of, the Property, such
policy shall include a standard mortgage clause and shail” name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt ‘notice 10 the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borfower. Unless Lender and
Borrower otherwise agree in writing, any insurance proceeds whether ot _not the underlying
insurance was required by Lender, shall be applied to restorationor repalr of the Property, if the
restoration or repair is economically feasible and Lender's securityis not lessened. During such
repair and restoration period, Lender shall have the right to hold, sch insutanée proceeds until
Lender has had an opportunity to inspect sach Property fo ensure the work has been: completed to
Lender's satisfaction, provided that such inspection shall be undertaken prompt]y Lender
may disburse proceeds for the repairs and restoration in a single payment oF in-a series of progress
payments as the work is completed. Unless ap agreement is made in wntmg ot Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not.be reqmrc:d to pay
Borrower any interest or earnings on such proceeds. Fees fur pubhc adjusters
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ot~ other third parties, refained by Borrower shall not be paid out of the insurance proceeds and
shall be thesole obligation of Borrower. If the restoration or repair is not economically feasible
or Lender's security, would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower: Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrowér abandons the Property, Lender may file, negotiate and settle any available
insurance claim and relatéd mattess. If Borrower does not respond within 30 days to a notice from
Lender that the insurance cirrier has offered to settle a claim, then Lender may negotiate and
setfle the claim: The 30-day per;od will begin when the notice is given. In either event, or if
Lender acquires the Proparty under Section 22 or otherwise, Borrower hereby assigns to Lender
{a) Borrower's nghts o any insurance proceeds in an amount not 1o exceed the amounts unpaid
under the Note or this Security Instmment and (b) any other of Borrower's rights (other than the
right to any refund of unearned premiims paid by Borrower) under ail insurance policies covering
the Property, insofar as such-tights are applicable to the coverage of the Property, Lender may
use the insurance proceeds ¢ithér to repaif or restore the Property or to pay amounts unpaid under
the Note or this Security Inst'i"umeﬂt',t whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence within 60 days after the execution of this Security Instrument and shail
continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lendef otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless exienuating circumstances exist which are beyond Borrower's
control.
7. Preservation, Mnaintenanceand Protection of the Property; Inspections.
Borrower shall not destroy, damage or impgir the Property, allow the Property to deteriorate or
commit waste on the Property. Whether or not Borrower is residing in the Property, Borrower
shall maintain the Property in order to prevent the Property from deteriorating or decreasing in
value due to its condition, Unless it is determined pursuant to Section 5 that repair or restoration
is not economically feasible, Borrower shall promptly repair-the Property if damaged to avoid
further deterioration or damage. If insurance or cendenination.proceeds are paid in connection
with damage to, or the taking of, the Property, Bortower shall-be Tesponsible for repairing or
restoring the Properiy only if Lender has released pro¢ée_=__d$ for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrowcrs obhgatmn for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and: mspccttons {)f the Property. I
it has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an mtermr mspecuon specifying
such reasonable cause.

8. Borrower’ sloan Application. Borrower shail be in detaul_; -if,____.:-durmg the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or
with Bomowers knowledge or consent gave materially false, mislcading, of inaccurate
information or statements to Lender (or failed to provide Lender with material information) in
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connection“withthe Loan. Material representations include, but are not limited to, representations
conceming BoﬁoWéré occupancy of the Property as Borrower's principal residence.

9. Protectwn ‘of Lender' sInterest in the Property and Rights Under this Security
Instrument: 1 (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b)-there is a legal proceeding that might significantly affect Lender's interest
in the Property and/cr nghts under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condcmnanpn ot forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument 01710- enforce laws or regulations), or (c¢) Borrower has abandoned the
Property, then Lender ‘may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in Lhe Property:and rights under this Security Instrument, including protecting
and/or assessing the ‘value of the Property, and securing and/or repaiting the Property. Lender's
actions can include, but_are notlimited 10: (a) paying any sums secured by a lien which has
priority over this Secu__my “fnstrument; (b} appearing in court; and (c) paying
reasonable attorneys’ fees to ptotect jts-interest in the Property and/or rights under this Security
Instrument, including its sécured”position in a bankruptcy procecding. Securing the Property
includes, but is not limited to, .enté;in.g the Property to make repairs, change locks, replace or
board up doors and windows, drain Water from pipes, eliminate building or other code violations
or dangerous conditions, and have utilities’ turned on or off. Although Lender may
take action under this Section 9, Eender. does not have to do so and is not under any duoty ot
obligation to do so. It is agreed that '_,Lf:nder incurs no liability for not taking any or all actions
authorized under this Section 9. P

Any amounts disbursed by Lcnder under this Section 9 shall become additional debt of
Borrower secured by this Security Instrumerit. These amounts shall bear interest at the Note rate
from the date of disbursement and shail be payable, w;th such mterest upen notice from Lender to
Borrower requesting payment. ’

If this Security Instrument is on a leaschold Bonower shall comply with all the
provisions of the lease. If Borrower acquires feé: utle to the Property, the leasehold and the fee
title shall not merge unless Lender agrees to the merger: in ertlng

10. Mortgage Insurance. If Lender required 'M'dftgagc' Insurance as a condition of
making the Loan, Borrower shall pay the premiums required fo maintain the Mortgage Insurance
in effect. If, for any teason, the Mortgage Insurance coverage required by Lender ceases t© be
available from the morigage insurer that previously provided such-insurance and Borrower was
required to make separately designated payments toward the prémjums.-for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverige ‘;ubstantbally equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equ;v_a!ent to the cost to Borrower
of the Mortgage Insurance previously in effect, from an alternate fnortgage insurer selected by
Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when
the insurance coverage ceased to be in effect. Lender will accept, use and retam these payments
as a non-refundable loss reserve in lieuw of Mortgage Insurance. Such/ loss reserye: _shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full and’ Lcndr::r shall
not be required to pay Borrower any interest or earnings on such loss reserve Lendcr ¢an no
longer require loss reserve payments if Mortgage Insurance “coverage: (m the
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amount and for tht: perlod that Lender requires) provided by an insurer selected by Lender again
becomes availablé, is obtained, and Lender requires separately designated payments toward the
premiums for-‘Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and- Borrower was required to make separately designated payments toward the
prcmmms for Mortgagc Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in- ‘effect, or to provide a non-refundable loss reserve, until the Lender's
requirement for M_ortggge Insurance ends in accordance with any written agreement between
Borrower and Lender ﬁrovid’ing for such termination or until termination is required by Applicable
Law. Nothing in. this Sectlon 10 affects Borrower's obligation to pay interest at the rate provided
in the Note. ;

Mortgage Insurance re1mburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrowcr does Tiot tepay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate thelr total risk on all such insurance in force from time to iime,
and may enter into agreements with-other parties that share or modify their risk, or reduce losses.
These agreements are on terms’ ‘and, conditions that are satisfactory to the mortgage insurer and the
other party (or parties) to these agréemernits. These agreements may require the mortgage insurer
to make payments using any source. of funds that the mortgage insurer may have available (which
may include funds obtained from Mortgage Tnsurance premiums).

As a result of these agreements, T.ender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affhate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from’ (or might be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exq__:hange for sharing or modifying the mortgage insurer's
risk, or reducing losses. If such agreement provides that ‘an affiliate of Lender takes a share of
the insurer's risk in exchange for a share of the prermums pald to the insurer, the arrangement is
often termed "captive reinsurance," Further: -

(a) Any such agreements will not affect the amminté that Borrower has agreed to pay
for Mortgage Insurance, or any other terms of the Loan. .Suchi‘agreements will not increase
the amount Borrower will owe for Mortgage Insurance, and they wnl] not entitle Borrower to
any refund.

(b} Any such agreements will not affect the rlghts Borrower: has - if any- with respect
to the Mortgage Insurance under the Homeowners Protection-Act of 1998 or any other Jaw.
These rights may include the right to receive certain”disclostires, io request and obtain
cancellation of the Mortgage Insurance, to have the Morigage Insurance terminated
automatically, and/or to receive a refund of any Morigage Insurance premlums that were
unearned at the time of such cancellation or termination. :

11. Assignment of Miscellaneous Proceeds; Forfeiture. Al] Mlscellaneous Proceeds are
hereby assigned to and shall be paid to Lender. A
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If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
or repalr of the Property, if the restoration or repair is economically feasible and Lender's security
is not lessened Puring such repair and restoration period, Lender shall have the right to hold
such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to
ensure the. work ‘has béen: completed to Lender's satisfaction, provided that such inspection shall
be undertakert ‘promptly. Lender may pay for the repairs and restoration in
single disbursement: 'r)r in a series of progress payments as the work is completed. Unless an
agreement is made “in. wrltmg or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Léndér shall not be tequired to pay Borrower any interest or earnings on
such Miscellangous Proceeds If the restoration or repair is not economically feasible or Lender's
security would be lessened, the- Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be. apphed in the order provided for in Section 2.

In the event of a.-total taking, destruction, or loss in value of the Property, the
Miscellaneons Proceeds sha.ll be applied’ to'the sums secured by this Security Instrument, whether
or not then due, with the excess;'if any, Pald to Borrower.

In the event of a partial taking; destruction, or loss in value of the Property in which the
fair market value of the Property immediately-before the partial taking, destruction, or loss in
value is equal to or greater than the: amount of the sums secured by this Security Instrument
immediately before the partial talqng, destrucnon or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums securéd by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount
of the sums secured immediately before the partial taking, destruction, or loss in value divided by
(b) the fair market value of the Property immediately before the partial taking, destroction, or loss
in value. Any balance shall be paid to Borrower. :

In the event of a partial taking, destruction, or Toss' m value of the Property in which the
fair market value of the Property immediately bef_’_ore the partial taking, destruction, or loss in
value is less than the amount of the sums sécured imimeédiately before the partial taking,
destruction, or loss in value, unless Borrower and Lender.-otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by this Securlty Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if,: after notrce by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days’ after the-date the notice is given,
Lender is authorized to collect and apply the Miscellaneou$ Procéeds -either to restoration or
repair of the Property or to the sums secured by this Security Instriment, whéthier or not then due.
"Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds:
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“B'orroﬁér shall be in default if any action or proceeding, whether civil or criminal,

begun thaty in Fender's judgment, could result in forfeiture of the Property or other matenal
impairment of Lender's interest in the Property or rights under this Security Instrument.

Borrower, can cure ‘such a default and, if acceleration has occurred, reinstate as provided in
Section 19 by causmg the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludés forfeiture of the Property or other material impairment of Lender's interest in
the Property or r1ghts ainder this Security Instrument. The proceeds of any award or claim for
damages that aré attrlbutablc ‘tp the impairment of Lender's interest in the Property are hereby
assigned and shall be, pald 6 Eender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the'order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the
time for payment or mgdlﬁcanon of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to
release the liability of Botrower or anySuccessors in Interest of Borrower. Lender shall not be
required to commence pro_ceedl_ngs Agdainst any Successor in Interest of Borrower or
to tefuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in
Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts’ less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound.
Borrower covenants and agrees that Borréwer's obligatipfis-and liability shall be joint and several.
However, any Borrower who co-signs this Security [-né_t;rumgnt but does not execute the Note (a
"co-signer”): (a) is co-signing this Security Instruimerit only“to mortgage, grant and convey the
co-gigner's interest in the Property under thé !g.rihs of this Security Instrument; (b) is not
personally obligated to pay the sums secured b‘y'this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree <o extend, -modify, forbear or make any
accommadations with regard to the terms of this Secur:ty Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Succcssor in Intcrest of Borrower who
assumes Borrower's obligations under this Security Instrument i Wntmg, and is approved by
Lender, shall obtain all of Borrower's rights and benefits ‘undér .this. Security Instrument,
Borrower shall not be released from Borrower's obligations-tid hablhty aunder this Security
Instrument unless Lender agrees to such release in writing. The coveriants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and bencfit the successors and
assigns of Lender. : S
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Borruwer shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security lnstrument shiall bind (except as provided int Section 20) and benefit the successors and
assigns of Lender K

14.. Loan'. Charges Lender may charge Borrower fees for services performed in
connection with Borrowet's default, for the purpose of protecting Lender's interest in the Property
and rights under this-Security Instrument, including, but not limited to, attorneys' fees, property
inspection and valuation fees:In regard to any other fees, the absence of express authority in this
Security Instrument to charge a.specific fee to Borrower shall not be construed as a prohibition on
the charging of such fee. Lender may not charge fees that are expressly prohibited by this
Security Instrument or by Apphcab]e Law.

If the Loan is subject to'a Jaw which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with
the Loan exceed the perrmtted hmlts then: (a} any such loan charge shall be reduced by the
amount necessary o reduce the charge to-the permitted limit; and (b) any sums already collected
from Borrower which exceeded pemurted limits will be refunded to Borrower. Lender may
choose to make this refund by rcducmg the principal owed ander the Note or by making a direct
payment to Borrower. If a refund’ reduces pringipal, the reduction will be treated as a partial
prepayment without any prepayment, chargc (whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of.any: such refund made by direct payment to Borrower
will constitute a waiver of any right of ';;ctlo_n ‘Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security
Instrument shall be deemed to have been 'gi""/en to Borrower when mailed by first class mail or
when actually delivered to Borrower's notice address. it sent-by other means. Notice to any one
Borrower shall constitute notice to ail Borrowers unless Apphcable Law expressly requires
otherwise. The notice address shall be the Property’ Address nnless Borrower has designated a
substitute notice address by notice to Lender: Borrower -shall promptly notify Lender of
Borrower's change of address. If Lender specnﬁes a proccdure for. reporting Borrower’s change
of address, then Borrower shall only report a change of address.through that specified procedure.
There may be only one designated notice address under this Security: Instrument at any one time.
Any notice to Lender shall be given by delivering #t or: by mailing it by first
class mail to Lender's address stated herein unless Lender: has des1gnated another address by
notice to Borrower. Any notice in connection with this Secunty Instmmcm shall not be deemed to
have been given to Lender until actually received by Lendér.’ It any notice required by this
Security Instrument is also required under Applicable Law, the Apphcable Law reqmrcmcnt will
satisfy the corresponding requirement under this Security Instrument. i

16. Governing Law; Severability; Rules of Constructmm This Sccurlty Instrument
shall be governed by federal law and the law of the jurisdiction in which the Property is located,
All rights and obligations contained in this Security [nstrument are subject to afiy réquirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly, Allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a
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prohlbmon ageunst .Jagreement by contract. In the event that any provision or clause of this
Security Instrumerit or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions nf t.l:ns Secunty Instrument or the Note which can be given effect without the conflicting
provision. .~ . %
As used: in th1s Seeunty Instrument: {a) words of the masculine gender shall mean and
include correspondmg neuter words or words of the feminine gender; (b) words in the singular
shall mean and include, the plural and vice versa; and (c) the word "may" gives sole discretion
without any obligation to take” any action.

17. Borrower sCopy Borrower  shall be given one copy of the Note and of this
Security Instrument. &

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest”in.the Properly”. means any legal or beneficial interest in the Property,
including, but not limited to, those heneficial interests transferred in a bond for deed, contract for
deed, instatlment sales contract or-€scrow agrcement, the intent of which is the transfer of title by
Borrower at a future date toa purchaser

If all or any part of the. Property or any Interest in the Property is sold or transferred {or
if Borrower is not a natural persen ‘and’ a; beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument.” However, this option shall not be exercised by Lender if
such exercise is prohibited by Applicable law, -

If Lender exercises this option; Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Tnstrument. If Borrower fails to pay these sums prior to the.expiration of this pertod, Lender may
invoke any remedies permitted by this Security Instrument w1thout further notice or demand on
Borrower.

19. Borrower' sRight to Reinstate After Aceeleratlon If Bormrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: {a)’ fIVC days. before sale of the Property
pursuant to any power of sale contained in this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Secunty Instrument and the Note as if no
acceleration had occurred; (b) cures any defanlt of any other covenants or-agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, including; but not limited to, reasonable
attorneys' fees, property inspection and valuation fees, and other fees, incurred for the
purpose of protecting Lender's interest in the Property and rights under this Securlty Instrument;
and (d) takes such action as Lender may reasonably require to assure that Lenders interest in the
Property and rights under this Security Instrument, and Borrower's. obhganon to_pay the sums
secured by this Security Instrument, shall continue unchanged. Lender may require that Borrower
pay such reinstatement sums and expenses in one or more of the following forins, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or: cashier's
check, provided any such check is drawn upon an institution whose deposits_are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds.. Transfer l_}pon
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reinstaterent by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply
in the case of.ac"c_el:era'tmn under Section 18,

20." Sale. of ‘Note; Change of Loan Servicer; Notice of Grievance. The Note or a
partial mterest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice t0- Borrower A sale might tesult in a change in the entity (known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Insttument,
and Applicable Law. Thcre dlso might be one or more changes of the Loan Servicer unrelated to a
sale of the Note‘ If there. is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan
Servicer, the address to_which ‘payinents should be made and any other information RESPA
requires in connection"w_i_tﬁ_ a no;i-éq of transfer of servicing. If the Note is sold and thereafter the
Loan is serviced by a Loan.Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations to Borrowcr will-témain with the Loan Servicer or be transferred to a
successor Loan Servicer and arc nﬁt assumed by the Note purchaser unless otherwise provided by
the Note purchaser. g

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as
either an individual litigant or the member of aclass) that arises from the other party's actions
pursuant to this Security Instrument.or that alleges that the other party has breached any provision
of, or any duty owed by reason of, this Sccurlty Instrument, until such Borrower or Lender has
notified the other party (with such notice given in compliance with the requirements of Section 15)
of such alleged breach and afforded the ‘other party hereto a reasonable period after the giving of
such notice to take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrgwer pursuant to Section 18 shall be
deemed to satisfy the notice and opportunity to take correcuve action provisions of this Section 20.

21. Hazardous Substances. As used in thls Sectmn 21 (a) "Hazardous Substances”
are those substances defined as toxic or hazardous ‘substances, pollutants, or wastes by
Environmental Law and the following substances; gasoline; keroseng, ‘other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
ashestos or formaldehyde, and radioactive materials; OF "Enwronmental Law” means federal
laws and laws of the jurisdiction where the Property is located ‘that” relatc to health, safety or
environmental protection; {(¢) "Environmental Cleanup” includes any ‘Tesponse: action, remedial
action, or removal action, as defined in Environmental Law; and (d) an* "Environmental
Condition" means a condition that can cause, contribute to, or otherWlsc m gger an Env1ronmental
Cleanup.

Borrower shall not cause or permit the presence, use, chsposal storage or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on Of in the:Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Prnperty (a) that is in
violation of any Environmental Law, (b) which creates an Environmental and_1tmn of (c)-Which,
due to the presence, use, or relcase of a Hazardous Substance, creafes a 'condji'i_on_;' that
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advcrscly affects the value of the Property, The preceding two sentences shall not apply to the
presence, Use, oOr storage on the Property of small quantitics of Hazardous Substances that are
generally recognized ‘to be appropriate to normal residential uses and to maintenance of the
Property (mcludmg, but'not limited to, hazardous substances in consumer products).

Borrower .shall promptly give Lender written notice of (a) any investigation, claim,
demand, lawsuit of oflier saction by any governmental or regulatory agency or private party
involving the Property and any Hazardous Substance or Environmental Law of which Borrower
has actoal knowledge, (b) ariy-Environmental Condition, including but not limited to, any spilling,
leaking, dxscharge release Of threat of release of any Hazardous Substance, and (c) any condition
caused by the presence, use or rclcasc of a Hazardous Substance which adversely affects the value
of the Property. If Borrower lesrns, or is notified by any governmental or regulatory authority, or
any private party, that any removi\i ot:other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shal] ‘promptly take all necessary remedial actions in accordance
with Environmental Law. Nothmg hcrf:m shall create any obligation on Lender for an
Environmental Cleanup. =

NON-UNIFORM COVENANTS “Borrower and Lender further covenant and agree as
follows : LR .

22. Acceleration; Remedles Lender shall give notice to Borrower prior to
acceleration following Borrower' sbreach of any covenant or agreement in this Security
Instrament (but not prior to acceleratlon under Section 18 unless Applicable Law provides
otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that fa:lure to cure the default on or before the
date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property at public. auction at a date not fess than 120 days in the
future. The notice shall further inform Borrower of the. nght to reinstate after acceleration,
the right to bring a court action te assert the non-existence of a default or any other defense
of Borrower to acceleration and sale, and any othier matters. required to be included in the
notice by Applicable Law. If the default is not cured on or before.the date specified in the
notice, Lender at its option, may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may invoke the power of sale and/or
any other remedies permitted by Applicable Law. Lender shall be. entitled to coltect all
expenses incurred in pursuing the remedies provided in this- Sectlon 22, mcludmg, but not
limited to, reasonable attorneys' fees and costs of title evidence. ¥ -~ ©

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’ slection to cause the Property to be sold.
Trustee and Lender shall take such action regarding notice of sale and.-shall give such
notices to Borrower and to other persons as Applicable Law may require, ‘After the time
required by Applicable Law and after publication of the notice of sale, Trustee; without
demand on Borrower, shall sell the Property at public auction to the: hxghest bldder at the
time and place and under the terms designated in the notice of sale in one or more parcels

WASHINGTON - single Family - Fannte Mar/Freddie Muc TNIFORM INSTRUMENT Form 3048
{Page 16 of 19) Initials:

Loan No:  25A0003162-00 Form C3006GWA =

WA

Skagit County Auditor
$/29/2006 Page 16 of

27 3:33PM



and 4in any arder Trustee determines. Trustee may postpone sale of the Property for a
period or perlods permitted by Applicable Law by public announcement at the time and
place fixed in- the natice of sale. Lender or its designee may purchase the Property at any
sale.
Trustee shall” deliver to the purchaser Trustee' sdeed conveying the Property
without any covenant.or warranty, expressed or implied. The recitals in the Trustee' sdeed
shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the praceeds of the-sale in the following order: (a) to all expenses of the sale,
including, but" not limited- to, reasonable Trustee' sand attorneys’ fees; (b) to all sums
secured by this Securlty Instrument and {c) any excess to the person or persons legally
entitled to it or to the clerk ol__‘ the superior court of the county in which the sale took place.

23. Reconveyance, Upon_~“payment of all sums secured by this Security Instrument,
Lender shall request Trus_téé:;ro r'eé'o_m’r'cy the Property and shall surrender this Security Instrument
and all notes evidencing debt secured by this Security Instrument to Trustee. Trustee shall
reconvey the Property wnthcmt warranty tethe person or persons legally entitled to it. Such person
or persons shall pay any recordanen costs-and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee Al accordance with Applicable Law, Lender may from time to
time appoint a successor trustee to" any‘ Trustee appointed hereunder who has ceased to act.
Without conveyance of the Property,: the successor trustee shall succeed to all the title, power and
duties conferred upon Trustee herein and by’ Apphcablc Law.

25. Use of Property. The Pljppért_y"'is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fees and
costs in any action or proceeding to COIISﬁ'-]_.lé-:_OI’ enforce any term of this Security Instrument. The
term "attorneys’ fees,” whenever used in this Security Instrament, shall include without limitation
attorneys' fees incurred by Lender in any backruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN
MONEY, EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING
REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.
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BY SIGN"ING BELOW, Boerrower accepts and agrees to the terms and covenants
contamed in thls Security Instrument and in any Rider executed by Borrower and recorded with

Cm

CARIL FAIRMAN" " . -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

{Seal)
-Borrower

(Seal)
-Borrower

Witnesses ;

WASHINGTON - Single Family - Fannie Mac/Freddi: Mac UNIFORM INSTRUMENT Form 3048 101
(Page 18 of 19)
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF WASHH*EG‘FGN Oati beenia

..3! {-tfh') }
COUNTY OF S‘w S8S

On this day personally appeared before me C’ 3“‘4] villd
CARI L. FAIRMAN AN UNMARFIIED PERSON.

to me known to be the-;ind'ivi_dﬂq](-éj described in and who executed the within and foregoing

instrument, and acknci{vledged that he/she/they signed the same as

free and voluntary act and ‘deed, for the“ises and purposes therein mentioned. . ‘
GIVEN under my hand-and official seal this JaTh day of ﬁcfsffﬂfkr , Hik

My Appointment Expires on / /} g

; : N Public in and for the State of Washiagton, residing at
22/2"'/$X olmy icin or the State of Washingto siding a
6 : C BOU“@VILLE l
[UINE: ] NOTA«fP ‘;.'C C \" R.,F’N‘AQ
S SOLANO COuMTY & O

COMM. EXP. DEC. 24; 2033'-‘

This instrument was prepared by: MANN MORTGAGE LLC D/B/A MANN MORTGAGE

£.0. BOX1161
HELENA, MT59524-1151'

WASHINGTON -- Single Family -- Fannie Mae/Freddie Mac UNIFORM INSTRUM
(Page 19 of 19) Initials:




e - ADJUSTABLE RATE RIDER
(LIBOR Slx—Month Index (As Published In The Wall Street Journal ) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 20th day of
SEPTEMBER, 2006 =~ -~ ™ . and is incorporated into and shall be deemed to
amend and supplement the Mortgagc Deed of Trust, or Security Deed (the "Security
Instrument") of the same date glven by the undersigned ("Borrower") to secure Borrower's
Adjustable Rate Note (the "Note") 10
MANN MORTGAGE LLC DIBJ'A SKAGIT VALLEY MORTGAGE
("Lender™) of the same datc and covcnng the property described in the Security Instrument and

located at:
616 WARNER STREET

SEDRO_ WOOLLEY _WA 98284
[}?rap_erzy.jAddress]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND-THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT BORROWER' S INTEREST RATE CAN
CHANGE AT ANY ONE: TIME AND THE MAXIMUM RATE
BORROWER MUST PAY. -~

ADDITIONAL COVENANTS. In addition to the coyenants and agreements made in the
Security Instrument, Borrower and Lender furth‘er cévenant ‘an"d agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of * 5 8060 -~ 9. The Note provides for
changes in the interest rate and the monthly payments, as. foilows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate 1 will pay may change on the first day of ocTOBEFl 2011 ,
and on that day every € month thereafter. Each date on __Wthh iy interest rate could
change is called a "Change Date." o o

(B) The Index ; £

Beginning with the first Change Date, my interest rate w111 be based on_an Index. The
"Index” is the average of interbank offered rates for six month U.S. doIIar—denommatcd deposits
in the London market ("LIBOR"), as published in The Wall Street Journal. The most recent
Index figure available as of the first business day of the month 1mrned1atcly precedmg the month
in which the Change Date occurs is called the "Current Index." . -

MULTISTATE ADJUSTABLE RATE RIDER -- LIBOR SIX-MONTH INDEX
(AS PUBLISHED IN THE WALL STREET JOURNAL -- Single Family -- Fannie Maoe Uniform Instrument

Mortgagesoft Online Forrn E31381{rav, 10/02) Page 1of3 Initicls:
hitte:/ fwnsew ddynomics.com
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If the Inclex is no longcr available, the Note Holder will choose a new index that is based
upon commparable mformatlon The Note Holder will give me notice of this choice,

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two and One-Quarter -~ ™ percentage points (  2.2500 %)
to the Current Index; The Notc Holder will then round the result of this addition to the nearest
one-eighth of one _er_rcentage, point (0.125%). Subject to the limits stated in Section 4(D)
below, this rounded amount will:be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpald prmclpal that T am expected to owe at the Change Date in full on
the Maturity Date at my new mterest rale in substantially equal payments. The resuvlt of this
calculation will be the new a.mount of 1§ monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am reqtnred 10 pay at the first Change Date will not be greater than
13.5000 % or less than 2z 2500 .. %. Thereafter, my interest rate will never
be increased or decreased on any single Chan“ge Date by more than

Two
percentage poirds {  2.0000 " o7 7 %) from the rate of interest T have been paying for
the preceding ¢ months. My “interest rate will never be greater than

13.5000 %. 5

(E) Effective Date of Changes

My new interest rate will become effective on each Chzmgc Date. I will pay the amount of
my new monthly payment beginning on the first: monthly payment date after the Change Date
until the amount of my monthly payment changes &ga.m

(F) Notice of Changes sy

The Note Holder will deliver or mail to mf: @ I].OIICS of-any changes in my adjustable
interest rate and the amount of my monthly paymcnt befere the. effective date of any change.
The notice will include information required by law t6 be given me and also the title and
telephone number of a person who will answer any question I may havé regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICI___AL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended t:i')__rézad as "fdl:lows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or bepeficial interest in the
Property, including, but not limited to, those beneficial interests transférred in a bond
for deed, contract for deed, installment sales contract or escrow agreenient, the fntent
of which is the transfer of title by Borrower at a future date to a purchaser

MULTISTATE ADJUSTABLE RATE RIDER -- LIBOR SIX-MONTH INDEX

{AS PUBLISHED N THE WALL STREET JOURNAL -- Single Famlly -- Fannle Maa Uniform Instrument
Mortgagesaft Online Forrn E31382 (rev.10/02) Poge 20f 3 Initials:
http:/ fwrwrw ddynamics.com
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"% “If ‘all or any part of the Property or any Interest in the Property is sold or
transferred -(or if Borrower is not a natural person and a beneficial interest in
Borrower is.sold or transferred) without Lender's prior written consent, Lender may
requiré immediéle payment in full of all sums secured by this Security Instrument.
Howevér, this option shall not be exercised by Lender if such exercise is prohibited
by Appllcable Law.* Lender also shall not exercise this option if: (a} Borrower causes
to be submitted to- Lender information required by Lender to evaluate the intended
transferee as” if<" a new loan were being made to the transferee; and (b) Lender
rcasonably determmes that Lender's security will not be impaired by the loan
assumption and that the rlsk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.

To the cxtcnt perrmtted by Applicable Law, Lender may charge a reascnable fee
as a condition to Lendcrs consent to the loan assumption. Lender also may require
the transferee to sign ap’ “assimption agreement that is acceptable to Lender and that
obligates the transferet (o keep all the promises and agreements made in the Note and
in this Security Instrument..Borrower will continue to be obligated under the Note
and this Security Instrunient unless Lender releases Borrower in writing,

If Lender exercises the.option‘to require immediate payment in full, Lender shall
give Borrower naotice of accé!er_aﬁon. The notice shall provide a period of not less
than 30 days from the date the.noticé is“given in accordance with Section 15 within
which Borrower must pay all:sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to’the expiration of this period, Lender may invoke any
remedies permitted by this Secumy Instrument without further notice or demand on
Borrower.

BY SIGNING BELOW, Borrower accepts and agrces to the terms and covenants contained
in this Adjustable Bate Rider. g

e -~ B (Seal)

CARLL. FAIRMAN ER E— “Borrower

(Seal)
-Bomower

(Seal)
-Borrower

{Seat)
-Borrower

{Seal)

7, -Borrower

L (Seal)
-Botrower

MULTISTATE ADJUSTABLE RATE RIDER -- LIBOR SIX-MONTH INDEX Form 3138 3/01
(AS PUBLISHED IN THE WALL STREET JOURMNAD -- single Family - Fannie Mae Uniform Instrument D e
Mortgagesoft Online Form E31383 (rev.10/02) Page 3of 3
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*". INTEREST-ONLY ADDENDUM
" TO ADJUSTABLE RATE RIDER

DOC ID #: 25A0003162:00° . °

THIS ADDENDUM is_made this < 20th day of SEPTEMBER, 2006 and is
incorporated into and intentled to form a part of the Adjustable Rate Rider (the"Rider”) dated the
same date as this Addendum execited by the undersigned and payable to

MANN MORTGAGE LLC D/B/A: SKAGIT VALLEY MORTGAGE

(Lender).

THIS ADDENDUM supersedes Sectlon 4{0) of the Rider. None of the other provisions of the
Note are changed by this Addendum .

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(C) Calculation of Changes
Before each Change Date, the Note: Holder will calculate my new interest rate by adding
Two and One-Quarter percentage point(s) (2.25. %) fo the Current Index for such
Change Date. The Note Holder will then round the result of this addition to the nearest one-eighth of
one percentage point (.0125%). Subject to the Ilm|ts stated in Section 4(D), this rounded amount
will be my new interest rate until the next Change Date

During the Interest-Only Period, the Note Holder wn!l then determlne the amount of the monthly
payment that would be sufficient to repay accrued interest. This will'be the amount of my monthly
payment until the earlier of the next Change Date or the end of the Interest-Only Period unless |
make a voluntary prepayment of principal during such period. If | make a voluntary prepayment of
principal during the interest-Only Period, my payment amount: for: ‘subsequent payments wil be
reduced to the amount necessary 1o pay interest at the then. current interest rate on the lower
principal balance. At the end of the Interest-Only Period and on each Change Date thereafter, the
Note Holder wili determine the amount of the monthly payment that would be sufficient to repay in
full the unpaid principal that | am expected to owe at the end of the Interest-Only Period or Change
Date, as applicable, in equal monthly payments over the remaining term of the-Note. The result of
this calculation will be the new amount of my monthly payment. After the end of the Interest-Only
Period, my payment amount will not be reduced due to voluntary prepayments,

Interest Only Addendumn to ARM Rider
2/6, 3/6, 5/6 and 7/6 Hybrid ARM

FE-3501 (0505} Page 1 of 2
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BY SIGNING BELOW, Boerrower accepts and agrees to the terms and covenants contained in

this Addendum to Adjustable Rate Rider.

-Borrower

-gorrower

-Borrower

Interest Only Addendum to ARM Rider
218, 3/8, 5/6 and 7/6 Hybrid ARM
FE-3501 (0505)

Page 2 of 2
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A SECOND HOME RIDER
zml?géﬁgﬁ%ﬁﬂkmm is made this 20 day of

25A053156- GRIL. g}ld is incorporated into and shall be
deemed to amend-and’ supplement the Mottgage, Deed of Trust, or Security Deed (the "Security
Instrument"} of the same date given by the undersigned {the "Borrower” whether there are one or
more persons undersigned) to' secure Borrower's Note to

In it

MANN MOHTGAGE'LLG DIBJfA -ékmrr VALLEY MORTGAGE (the

"Lender”) of the same date and covcrmg the Property described in the Security Instrument (the
"Property"), which is located at? ‘

616 WARNER STHEET E
SEDRO WOOLLEY WA 98284 .
{ Prqp'ért} Address]

In addition to the covenants and agrcements made in the Security Instrument, Borrower
and Lender further covenant and agree: that Sections 6 and & of the Security Instrument are deleted
and are replaced by the following: :

6. Occupancy. Borrower shall occupy, and shall only use, the Property as
Borrower's second home. Borrower shall kéep. the Property available for
Borrower's exclusive use and enjoyment at ‘all tlmes, and shall not subject the
Property to any timesharing or other shared owncrshlp arrangement or to any
rental pool or agreement that requires Borrower elther 1o rent the Property ot
give a management firm or any other person any centrol over the occupancy or
use of the Property.

8. Borrower' sLoan Application. Borrower shall be in default if, during the
Loan application process, Borrower or any persons or ‘_emltles acting at the
direction of Borrower or with Borrower's knowlcﬂ_ge- or-donsent gave materially
false, misleading, or inaccurate information or staterhents (o ];'.‘endcr {or failed to
provide Lender with material information) in connection” “with: the Loan.
Material representations include, but are not limited ito, representatlons
concerning Borrower's occupancy of the Property as Borrowers second home

MULTISTATE SECOND HOME RIDER - $ingle Family - Fannie Mae/Freddie Mac UNIFORM lNSTﬁuw:n{r =
Form 3890 1/01
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BY SIGNING BELOW, ‘Borrower accepts and agrees to the terms and provisions contained in

this Second Home Rider, .-

{(Seal)

- CARIL. FAIRMAN

-Borrower

(Seal)

-Barrower

(Seal)y

-Borrower

(Seal)

-Bormrower

(Seal)

-Borrower

(Seal)

MULTISTATE SECOND HOME RIDER . Singl: Family - Fannie Mae/Froddie Mag UNIFGRM INST

-Borrower

Form 3890 1/01
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PREPAYMENT RIDER
(Multi-state)

. Th1s Preo'ayment Rider is made this __20th _ day of SEPTEMBER, 2006 and is
incorporatéd ‘into a'nd&shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed«{the: "Security Instrument") of the same date given by the undersigned (the
"Borrower") to seciire Borrower's Note (the "Note") to

MANN MORTGAGE LLC D/B/A SKAGIT VALLEY MORTGAGE
(the "Lender") of lhe sarnedate and covering the property described in the Security Instrument
and located at 616 WARNER STREET SEDRQ WOOLLEY, WA 98284
(the "Property").

Addltlonal Covenants Notwithstanding anything to the contrary set forth in the Note or
Security Instrument, Borrower and Lender further covenant and agree as follows:

Borrower has_the ___n'g_jlt ‘to make payments of principal at any time before they are
due. A payment of principal' only ts known as a "prepayment." A "full prepayment” is the
prepayment of the entire unpaid” p_nnmpal due under the Note. A payment of only part of
the unpaid principal is known as.a "partlal prepayment.”

If, within the UYea"fs) " period beginning with the date Borrower
executes the Note (the "Pena]ty Permd"), Borrower makes a full prepayment, or
partial prepayment in any ,:,tWelve {12)-month period that exceeds 20% of the
original principal loan amount, Borrower will pay a prepayment charge as
consideration for the Note - Ho]der 5 acceptance of such prepayment. The
prepayment charge will equal the-amount of initerest that would accrue during a six
{6)-month period on the amount prepaid.that” ‘exceeds 20% of the original principal
balance of the Note, calculated at the rate -of mterest in effect under the terms of the
Note at the time of the prepayment, unless otherw1se prohibited by applicable law or
reguiation. No prepayment charge will:, be assessed for any prepayment occurring
after the Penalty Period. s

Notwithstanding the foregoing, in the event of a full prepayment concurrent with a
bonafide sale of the Property to an unrelated third party after-the-first _! Year(s)
of the term of the Note, no prepayment penalty will_be. assessed - In that event, Borrower

agrees to provide the Note Holder with evidence acceptable to the Note Holder of such
sale. :

By signing below, Borrower accepts and agrees to the terms and covenants contained in

is Prepayment Rider, [
v ﬂateq ”-Lg_{)(ﬂ Date
Bomayer eAR1 L. FAIRMAN Borrower

—~—Date
Borrower Borrower R
Multi-State Rider page 1 of |
Farm PR__ERI_]_}-
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