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DEFINITIONS

Words used in multiple sections of this document are deﬁ_:ned.below= ahd other words are defined in Sections 3, 11,
13, 18,20 and 21, Certain rules regarding the usage of words used in th_is document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated ;. Octcber 2, 2006 ,
together with all Riders to this document. L S

®)  “Borrower”is JONATHAN H RICHARDS AS A SEPFRAT_E ESTATE:

. Borrower is the trusfor ﬁnder th'i'é 'Security Instrument.
(©) “Lender” is INDYMAC BANK, F.S.B., A FEDERALLY C[-IARTERELD SAVINGS BANK

Lenderisa Federal Savings Barnk organized and ex1stmg under the laws of
United States of America . Lender’s address is 155 NORTH LAKE AVENUE,
PASADENA, CA 91101 STt

Tender is the beneficiary under this Security Instrument.

™) “Trustee” is CHICAGO TTITLE INSURANCE (DO.
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(B} *“Note” means the promissory note signed by Borrower and dated Octcher 2, 2006

The Note states that Borrower owes Lender one hundred seventy nine thousand cne
~mndred and NO/100ths Dollars (U.S.$  179,100.00 . )
plus interest.- Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not
later than S .November 1, 2011

(F} “Property” means the property that is described below under the heading “Transfer of Rights in the
Property ™ - :

(8] “Loan™ means th;é debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums ' due under this Security Instrument, plus interest.

(H) “Riders” means all ‘Riders- to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check hox as applicable}:

] Adjustable Rate Rlder E E] Condominium Rider 1 Second Home Rider
[] BalloenRider ° . “[].Planned Unit Development Rider ~ [[] Biweekly Payment Rider
[] 1-4 Family Rider ™. = _[7] Revocable Trust Rider

B Other(s) fspecify]. Balloon Rlder (Iot Loans), Lot Rider

(D “Applicable Law” means all centrolhng apphcable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions. :

#)] “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properry by a condomunum association, homeowners association or
stipilar organization. S

(K) “Electronic Funds Transfer” means any transfér of fands, other than a fransaction originated by check,
draft, or similar paper instrument, which is initiated through an elcéi_:roijic- terminal, telephonic instrument, computer,
or magnetic tape 80 as to order, nstruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited {o, point-of-sale transfers, automated" teller machmc transactlons, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers. - :

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Sébtion 5Y Tor: (1) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property, {iii) conveyance in
licu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or COndlllOl’l of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpay"rﬁqn’t o'f, _Qr_.de_fault on, the
{(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and mterest under the

Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. §2601 et .é'eq) .alic'l.".its e

implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to tiine, or any
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_~additional or successor legislation or regulation that governs the same subject matter. As used in this Security
- Instiument,. “RESPA” refers to all requirements and restrictions that are imposed in regard to a “federally related
o moﬁggge_ loan™ even if the Loan does not qualify as a “federally related mortgage loan™ under RESPA.

(Q)’ ‘_fSli'cc'es_énr in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securitjk‘ Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Noté;.and (ii) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note: “For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
of sale, the following describc"‘d prop'erty located in the County
’ [Type of Recording Jurisdiction]
of SKAGIT
[Name of Recording Jur.lsd:ct.von}

SEE EXHIBIT A A’ITAC[—IEDHEREIO AND MADE A PART HERECF

which currently has the address of 1 WEST 2ND AND FLORTDA ST
s _ [Sireet]
ANACORTES , Washington :98221 L (“Property Address”):

(City] {Zip Code}

TOGETHER WITH all the improvements now or hereafier “éféc_:-t'e'd-on ‘the' property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate :hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all clajms. and demands subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and’ ;;onv.uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: W
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charaes Bo-r'r'_owe'r
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charg‘és"ahd S

late charges due under the Note, Borrower shall also pay funds for Escrow Items pursuant to Section 3. Paymentq.
Loan No: 124558721
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_due-undér the Note and this Security Instrument shall be made n U.S. currency. However, if any check or other

~instrament received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
*.Lender may fequire that any or all subsequent payments due under the Note and this Security Instrument be made in
one or.more-of the following forms, as sclected by Lender: (a) cash; (b) money order; (c) certified check, bank
check, tregsurer’s_bheck or cashier’s check, provided any such check is drawn upon an institution whose depasits are
insured b'y a federal'agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location-as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudme toits rights to refuse such payment or partial payments in the fiuture, but Lender is not
obligated to apply such payiments at the time such payments are accepted. 1f each Periodic Payment is applied as of
its scheduled due date, then Lenderneed not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall eithet apply such funds or return them to Borrower. If not applied earlier, such funds
will be applied o the outstand_mg prmmpal balance under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have now or-in the future against Lender shall relieve Borrower from making payments
due under the Note and this Securn:y Instrurient or performing the covenants and agreements secured by this
Security nstrument. :

2.  Application of Payments or. Proceeds Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be.applied inthe following order of priority: (a) interest due under the Note;
{b) principal due under the Note; (¢) amounts dug’ under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it becamne due. . Any temaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Inst__rm_nent and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount o pay any late charge due, the payment may be applied- 10.the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may . apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full "pa'yment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shal] be apphed first to any prepayment charges and
then as described in the Note.

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Perlodlc Payments.

3. Funds for Eserow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of ainountb due for: (a) taxes and
assessments and other itemns which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; {(b) leaschold payments or ground rents on the Property, if any; (c¥ premiums for any and all msurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or.any sums payable by
Borrower 1o Lender in lieu of the payment of Mortgage Insurance premiums in accordance Wwith the provisions of
Section 10, These items are called “Escrow Items,” At origination or at any tinie during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly fummh to Lender all notices
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unle‘;e, Lender
waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may. waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for énjfr Escrow
Ttems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Eender
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligatien to'make
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement c0ntamed 1n_
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_this‘Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to

.='p'ay“Escr0w Items directly, pursvant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
: ~Lender. nmiay’ exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 fo sepay to Lender any such amount. Lender may revoke the waiver as 1o any or all Escrow Items at any
time by-a notice. given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then required under this Section 3.

- Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the tie.specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimnate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of ﬁlmre-.__Escrow-Itcms or otherwise in accordance with Applicable Law.

The Funds sha__t_ll'Be field in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender; if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the "Fu_ndé'to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for-holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays --B_:_c')'rr__ower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agrec’ﬁle’ht is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held-in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with-RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is
a deficiency of Funds held in escrow, ag déﬁnf:d-"under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than 12 monthly payments. .~

Upon paymeant in full of all sums secured by thlS Secunty Instrument Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay aIl taxes; assesqments charges, fines, and impositions
attributable to the Property which can attain priority over thls Securlty Instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Dues, Eegas', and Assessments, if any. To the extent that
these items are Escrow Items, Borrower shall pay them in the manmier providefi in Section 3.

Borrower shall promptly discharge any lien which has" priority gver-this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Bormrower is performing such agreement; (_b)_contests__ the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or (c)
securegs from the holder of the lien an agreement satisfactory to Lender subordinating the’lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which ean attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Within. 10 days of the date on which
that notice is given, Borrower shall satisfy the lien or take one or more of the actlons set forth above in this
Section 4. A :
Lender may require Borrower to pay a one-time charge for a real estate tax venﬁcauon and./or repornng
service used by Lender in connection with this Loan. : S

5.  Property Insurance. Borrower shall keep the improvements now existing or hertafter erected ot the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be

maintained in the amounts (including deductible levels) and for the periods that Lender requires, What Lender .

requires pursuant to the preceding sentences can change during the term of the Loan. The insurarice camer_
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providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
~which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
: ---eithér: _Aa)a one-time chatge for flood zone determination, certification and tracking services; or (b) a one-time
chargie for flood zone determination and certification services and subsequent charges each time remappings or
simifar changes otcur which reasonably might affect such determination or certification. Borrower shall also be
respon_éib’ie for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the revi-e_:_wo_f any flood: zone determination resulting from an objection by Borrower.

If -Borr'dwcr:__fai_ls. to maintain any of the coverages described above, Lender may obtain tnsurance coverage,
at Lender’s option and Boemrower’s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. :"Therefq___r_'x:, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previcusly in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly ‘exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under . this- Section 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear- interest at the Note rate from the date of disbursement and shall be payable,
with such interaest, upon notice _ﬁ‘Om Lender to Borrower requesiing payment.

All insurance policies réquired by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have. the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise’ required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall gi_ve _pfompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was requlrcd by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is econormcal]y feasible and Lender’s security is not lessened.

During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly: Lénder'__'mhy'disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments::as_-t'he work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid ::g__m__ such irsurance proceeds, Lender shall not be
required to pay Botrower any interest or earnings on such proceeds. Fees for 'publ-ic.adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feagible or Lender’s security woiild be le':ss'ened the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether-or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avanlable insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and setile the claim. The 30- day pcnod will-begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or gtherwise, Borrower hereby
assigng to Lender {a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the nght to any refund
of unearmed premiums paid by Borrower) under all insurance policies covering the Property, Jnsofar_ a$ sucli rights
are gpplicable to the coverage of the Property. Lender may use the insurance proceeds either to repaiir'or resfbré-. the
Property or to pay amounts wnpaid under the Note or this Security Instrument, whether or not then due: =

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s pnnmpal remdence

within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as

Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise’ agrces m_
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_“writing, ‘which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
bcyond Borrower’s control.

/7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
dastr’oy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property, Whether
ornot Bqﬁdﬁér-i's.. residing in the Property, Botrrower shall maintain the Property in order to prevent the Property
from deteriorating er decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that
repair or restordtion is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterierafjon"pr damage. If insurance or condemnation proceeds are paid in connection with damage to, or
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
refeased proceeds for_such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of) progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair-.or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such répair or réstoration.

Lender or its agent may rhake reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the mttnor of: the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an iatefior mspcctlon specifying such reasonable cause.

8. Borrower’s Loan :Applica'tion. Borrower shall be in default if, during the Loan application process,
Bofrower or any persons or entities #cting at-the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading, or_:ih'accurate_ _information or statements to Lender (or failed to provide Lender
with material information) in connection with the Tioan. Material representations include, but are not limited to,
representations concerning Borrower’s oceupaney of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants ai;d"agreéments contained in thig Security Instrument, (b) there is a legal
proceeding that might significantly affect Leth;r‘*'s interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrunient or to.enforce laws or regulations), or (c) Borrower has
abandoned the Property, then Lender may do and pay for wrhatevér- is-,reasonable or appropriate to protect Lender’s
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. ‘Lender’s actions can include, but are not limited to:
(a) paying any sums secured by a lien which has priority over this _S‘é@jurity Instrument; (b) appearing in court; and
(c) paying reasonable attorneys’ fees to protect its interest in/the Propérty and/or rights under this Security
Insirument, including its secured position in a bankruptcy procecdmg Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board-up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, ‘and have utilities turned on or off.
Alithough Lender may ke action under this Section 9, Lender does not have to do so ‘and is not under any duty or
obligation to do so. Itis agreed that Lender incurs no hability for not takmg any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become add1t1ona1 debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requestmg payment.-

If this Security Instrument is on a leasehold, Borrower shall comply with ail the ‘provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless: Lender a,grees to the
merger in writing. :

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition-._qf -ihaking-thé"-Loan,
Borrower shall pay the premiums required to maintain the Morigage Tnsurance in effect, If, for any rcaé.bﬂ the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer ‘that prewously
provided such insurance and Borrower was required to make separately designated payments toward the premiumis

for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equlvalent to the

Mortgage Insurance previcusly in effect, at a cost substantially equivalent to the cost to Borrower of theé Mortgage
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_Insufance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent

~Mottgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
.-designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retainl these payments as a non-refundable loss reserve in lieu of Mottgage Insurance. Such loss reserve shall be
non=refundable; notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to
pay Bdrrbwar any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortg,age Insyrdnce coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lender agaiin becomes available, is obtajned, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was tequired to miake separately designated payments toward the premiums for Morigage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
loss reserve, until Leéndét’s requirement for Mortzage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insuratice- relmburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan: as agreed. Borrower is not a party to the Mortgage Insurance,

Mortgage insurers evélﬁate their-total risk on all such insurance in force from time to time, and may enter
into agreements with other parti"es._ﬂ_lét share or modify their risk, or reduce losses. These agreements are on terms
and conditions that are satisfactory to’the mortgage insurer and the other party (or parties) to these agreements.
These agreements may require the motigage in'sdf_er to make payments using any source of funds that the morigape
insurer may have available (which may include, funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, Aany purchaqer of the Note, another iusurer, any reinsurer, any other
entity, or any affiliate of any of the foregomg, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing-losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange for a $hare of the prennums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further: :

{a) Any such agreements will not affect the amounts that Boerrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.,

{b) Any such agreements will not affect the rights Boﬁ‘ower' has — if any — with respeet to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtiin cancellatlon of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or te’ receive a refund of any Mortgage
Insurance premiums that were unearned at the time of such cancellation or termi_'néltion.

11. Assignment of Miscellaneous Proceeds; Forfeiture, Al_l Misceuénenus Proceeds are hereby
assigned to and shall be paid to Lender. st e

if the Property is damaged, such Miscellaneous Proceeds shall be applned to restoranon or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not Iessened. During, such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender’s-satisfaction, provided
that such inspection shall be undertaken promptly. TLender may pay for the repairs and restoratlon in a single
disbursement or in a series of progress payments as the work is completed. Unless an agreemen_t_. 18 _made_ in writing
or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is_-nb,t 'econoinif:ally
feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the _sums'se.cured.by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such M-isce_llaﬁéaus
Proceeds shall be applied in the order provided for in Section 2. I
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_ “In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
~be apphed to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
~.~Borrower.

Fa ﬁlthe event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
tlre.Property"imé'diately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the Surns secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured 1mmed1ately before the partial taking, destruction, or loss in valne divided by (b) the fair market
value of the Property 1mmed1ately before the partial teking, destruction, or loss in value. Any balance shall be pad
to Borrower.

In the event of a part1a1 taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the 'pa'rtial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Mrscel]aneous Proceeds shall be applied to the suns secured by this Security Instrument
whether or not the sume are then die.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to miaké an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is anthorized 1o collect and apply the Miscellaneous
Proceeds either to restoration or repair Of the Property or to the sums secured by this Security Instrument, whether or
not then due. “Opposing Party” means the ‘third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default i any action or proceeding, whether civil or criminal, is begun that, in
Iender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument: Borrower can cure such a defanlt and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the actioni-or proceeding to be dismissed with a ruling that,
in Lender’s judgment, precludes forfeiture of the Property or other matenal impairment of Lender’s interest in the
Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoratron or reparr of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver Extenqron of the time for payment
or modification of amortization of the sums secured by this Security Inst_mment -granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the lability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings againist any Successor in Interest of
Borrower or to refiuse to extend time for payment or otherwise modify amQr_t_i_zatioﬁ ol ‘the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Borrewer. or in amounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy '

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound.” Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower Who co-signs this
Security Instruinent but does not execuie the Note (a “co-signer’™): {a) is co-signing this Securrty Instru.ment only to
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Secutity’ Instrument (b} is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the temls of thr.s
Security Instrument or the Note without the co-signer’s consent. S

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bon'ower §

obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower 8,
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_“rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and

.='1iab‘i1'ity under this Security Instrument unless Lender agrees to such release in writing. The covenants and
L agreements of this Security Instrament shall bind (except as provided in Section 20) and benefit the successors and
assigng of Lender.

E 14 ‘Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrowet’s default; for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instruﬁ'lght, ingluding, but not limited to, attorneys’ fees, property inspection and valuation fees, In regard to any
other fees; the absence-of.express authority in this Security Instrument to charge a specific fee to Borrower shall not
be coustrued _as"':a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrament or'by Applicable Law.

If the Loan is, squeét-_fo a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan ¢'harges' collected or to be collected in connection with the Loan exceed the permitted
limits, then: {(a) any such“loan ¢harge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b} any suins-already collected from Borrower which exceeded permitted limits will be refunded
to Borrower. Lender may choose to.makeé this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If 4 refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether :or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in contiection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other
means, Nofice to any one Borrower shall".gdns_titdte' notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute
notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change of address then Borrower shall only report a change
of address through that specified procedure. There may be. only one-designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by. de;hvermg it or by mailing it by first class mail
to Lender’s address stated herein unless Lender has designated another address by notice to Borrower. Any notice
in connection with this Security Instrument shall not be deeraed to have been given to Lender until actually received
by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Securiiy Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. - All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be sileni but such silence shall not be
consirued as a prohibition against agreement by contract. In the event that any prowsron or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other pr0V1310ns of this Security
Tnstrument or the Note which can be given effect without the conflicting provision.”; -

As used in this Security Instrument: (a) words of the masculing gender shall smean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall ‘mean and include the
plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to take -ar_ly_'actj'on.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Secutity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Sectiori 18, “Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, ihdse-beﬁeﬁcial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the lntent
of which is the transfer of title by Borrower at a future date to a purchaser. : :

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower i3 not a."

natural person and a beneficial interest in Borrower is sald or transferred) without Lender’s prior writtén conscnt o
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" “Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
~shall not be gxercised by Lender if such exercise is prohibited by Applicable Law.

.' . : _~If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide

a period of not.less than 30 days from the date the notice is given in accordance with Section 15 within which

BOrrOWeI'__:_mii'St'péy all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the

expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further

notice b}r" demand on Borrower.

19.. Bbi_-ro'ﬁyer_’s. Right to Reinstate After Acceleration, If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest oft
(a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such
other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (¢} entry of a
judgment enforcing this-Security. Instrument, Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to; redsonablé- attorneys® fees, property inspection and valuation fees, and other fees
incurred for the purpose of pro_fég;ﬁng Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and rights
under this Security Instrument, é'mdfB’orrowé:r’S"'obligation o pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more
of the following forms, as selected by Lender: '(5);-cash; (h) money order; (c) certifted check, bank check, treasurer’s
check or cashier’s check, provided any.suchcheck is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electroni¢ Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured ‘hc'feb_y 's_ihall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Securify Instrument) can be: sbld one or more times without prior notice to Borrower. A sale
might result in a change in the entity {known as the “Loan Ser\ncer”) that coltects Periodic Payments due under the
Note and this Security Instrument and performs other fortgage I_oan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be pne or more changes of the Loan Servicer unrelated
to a sale of the Note. If there is 4 change of the Loan Servicer, Bérro“ﬁer will be given written notice of the change
which will state the name and address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA requires in connection with a notice of transferiof servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to'a ‘successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purChaser. ;f '

Neither Borrower nor Lender may commence, join, or be joihed to. any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, orany duty owed by reason of, this
Security Instrument, untii such Borrower or Lender has mnotified the other party (Wxth “such. notice given in
compliance with the requirements of Section 15} of such alleged breach and afforded the ather party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time period
which must elapse before certain action can be taken, that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to, Sectlon 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satlsfy the notlce and
opportunity o take corrective action provisions of this Section 20. - :

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wasies by Environmental Law and the followi_rig _subs.ta'ﬁ_c;es':
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, .~

materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law™ medns federal.
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_“laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental

~protection; {c) “Environmental Cleanup” includes any response action, remedial action, or removal action, as
: ----deﬁﬁed._.-in Environmental Law; and (d) an “Environmental Condition™” means a condition that can cause, contribute
to, of otherwise trigger an Environmental Cleanup,

Bor“ere_f .shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substaﬁcés, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
anyone: else to-do; anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
creates ari- Envxronmcntal Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property, The preceding two sentences shall not apply to
the presence,:"uée, or,storage. on the Property of small guantities of Hazardous Substances that are generally
recognized to be appropriaté-to normal residential uses and to maintenance of the Property (including, but not
limited to, hazardous substances in‘consumer products),

Borrower shall promiptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmerital or regulatory agency or private party involving the Property and any Hazardous
Substance or Envimnmen‘t'al-=-ng (}fWthh Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, anj# spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. If Borrower Jearns, or.i¢ notified by any governmental or regulatory authority, or any private
party, that any removal or other remédiation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all nécéssary'reﬁedial actions in accordance with Environmental Law. Nothing
herein shall create any obligatton on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. ]3'(_)1"r'ovsmi’_= and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior te acceleration
under Section 18 unless Applicable Law provides-dtherwise)_._.-.-The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property at public auction at a date not less than 120 'days"i_n'the.future. The notice shall further inform
Borrower of the right to reinstate after acceleration, the right' to bring a court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale, and any other matters
required to be included in the notice by Applicable Law. If the’ default is-not cured on or before the date
specified in the notice, Lender at its option, may require immediate payment in’full of all sums secured by
this Security Instrument without further demand and may invoke the power of sale and/or any other
remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, including, but net limited to, reasonable attorneys fees and costs of
title evidence,

If Lender invokes the power of sale, Lender shall give written notice: to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. “Trustée and Lender shall take
such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after-';iu.bljc-at_ib_h- of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction m“_tlié_.highest bidder
at the time and place and under the terms designated in the notice of sale in one or more parcels :am_i in any
order Trustee determines. Trustee may postpone sale of the Property for a period or periﬂds p'ermifteﬂ by
Applicable Law by public announcement at the time and place fixed in the notice of sale. Lender or. 1ts
designee may purchase the Property at any sale. A

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any ccwenant .

or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidenice of the_
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truth of the statements made therein. Trustee shall apply the procceds of the sale in the following order:
{ayto all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all
SIS __s___e-cqred by this Security Instrument; and {¢) any excess to the person or persons legally entitled to it or
to the elerk of the superior court of the county in which the sale took place.
+23: Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured
by this: Securlty Instrument to Trustee. Trustee shail reconvey the Property without warranty to the person or
persons legally” emxﬂed o it. ‘Such person or persons shall pay any recordation costs and the Trustee’s fee for
preparing the reconveyance
24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any-Trustee appointed hereunder who has ceased to act. Without conveyance of the Property,
the successor trusice shall sicceed to all the title, power and duties conferred upon Trustee herein and by Applicable
25, Use of Property. ‘The Property is not used principally for agricultural purposes.
26. Attorneys® Fees. .Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construg or enforce any term of this Security Instrument. The term “attorneys’ fees”,
whenever used in this Security Instrument shall include without limitation attorneys’ fees incurred by Lender in any
bankruptcy proceeding or on appeal '

ORAL AGREEME:NT-S OR- ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT
ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower ac'::ccpt_s”é.nd agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
(Seal)
-Borrower
) ; [Printed Name]
Printed Name: R
[Please Compiste] ~ e T s
@‘@-bwl/ M/{_’ { '?L‘.*f"\“(/ft (Seal)
T U -Borrower
[Printed Name]
Printed Name:
[Please Complete]
- {Seal)
. ~ -Borrower
= {Printed Name]
“(Seal)
; :-Bo_l_jm\ire_r
e [Prirzteb‘_ N.__a‘mej
[Space Below This Line For Acknowledgment] A
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“ 7 State of /éM
County of 7,4%%_‘

I :_c'ertiﬁ.f' that I know or have satisfactory evidence that JONATHAN H RTCHARDS
| 44:47 R pee 7 Ric HARDPS

A W
2]
W

' [name of person]
is the person who appeared before me, and said person(s) acknowledged that (hefshe/they) signed this instrument
and acknowledged lt to b (h;s#her{thelr) free and voluntary act for the uses and purposes mentioned in the
instrument. =

Dated: /

(Seal)

o1 TR0

[Prinfed Name]

éfé_ pr B B 22 L {cz__.-
(Place of Residence of Notary Poblic)
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EXHIBIT "A"

LEGAL DESCRIPTION

Lots 1 to éj"iﬁélusive, Block 603, NORTHERN PACIFIC ADDITION TO
THE CITY OF ‘ANACORTES, according to the plat thereof, recorded

in Volume 2 of Plats, pages 9 through 11, records of Skagit
County, Washlngton

Situate din Skaglt County,_Washlngton
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- INTEREST ONLY ADJUSTABLE RATE RIDER
{12 MAAT - Rate Caps}
{ARM Balloon Lot Loan)

Loan #: 1245-58‘721’- :

THIS ADJUSTABLE RATE RIDER is made this 2rxl day of Cctcber, 2006 ,
and is incorporated into, and. shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned {the "Bofrower") 1@ secure Borrower’s Adjustable Rate Note {the "MNote"} to
INDYMAC BANK, F.S.B.; "-A FEDERAILY CHARTERED SAVINGS BANK

(the "Lender") of the same date and .covering the property described in the Security

Instrument and located at: o
1 WEST 2ND AND FLORIDA ST, ANACCRTES, WA 98221

[Property Address]
THIS NOTE CONTAINS PROVlSlONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT THE BORROWER'S INTEREST RATE
INCREASES ARE LIMITED.

ADDITIONAL COVENANTS. In addition _t'o: the cc_i‘vgnants and agreementis made in the
Security Instrument, Borrower and Lender furthgr covenant _a_nd agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for changes in the interest rate and the monthly payments, as follows:

2. INTEREST S
interest will be charged on unpaid principal untll _the fuli amount of principal has
been paid. | will pay interest at a yearly rate of 6.875 @ {7 %. The interest rate |

will pay may change in accordance with Section 4 of this Note... .

The interest rate required by this Section 2 and Section 4 of this Note is the rate |
will pay both before and after any default described in Section 7(B) ot _t_h_i_sNot’e.___..

3. PAYMENTS
{A} Time and Place of Payments IR .
| will make a payment every month. This payment will be for |nterest enly

| will make my monthly payments on the first day of each month begmmng .bn
Decenlbber 1, 2006 . I will make my monthly payments every month until: Ihave
paid all of the principal and interest and any other charges described below that”l rnay owe

IndyMac Bank
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under this Note. MV"-monthly payments will be applied to interest before principal. If on,
Novenber 1, 20%l . | still owe amounts under this Note, | will pay those
amounts in full on“that date, which is called the "Maturity Date."”

1 will make m'y'.monthly payments at INDYMAC BANK, F.S.B., P.O. BOX
78826, PHOENIX, .AZ- 85062 8826
of at a different place n‘ requared by the Note Holder,

(B} Amount of Monthly Payments
My initial monthly payment WI” be in the amount of U.S. 8 1,026.09
This armount may change.

(C) Monthly Payment Chariges

Changes in my monthly pay’fnqn-t‘ will reflect changes in the unpaid principal of my
loan and in the interest rate that | must pay. The Note Holder will determine my new interest
rate and the changed amount of my monthly payment in accordance with Section 4 of this
Note. .

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates
The interest rate | will pay may change on- the f;rst day of February, 2007 s
and on that day every month thereafter. Each daté on. Whlch my interest rate could change is
called a "Change Date.” £

{B) The Index S

Beginning with the first Change Date, my mterest rate will be based on an Index.
The "Index" is the Twelve-Month Average, determined as sét forth below, of the monthly
yields on actively traded United States Treasury Securities adjuste_d to a tonstant maturity of
one year as published by the Federal Reserve Board in the Federal Reserve Statistical Release
entitled "Selected Interest Rates (H.15)" (the "Monthly Yields"). The Twelve-Month Average
is determined by adding together the Monthly Yields for the most recent'iy available twelve
months and dividing by 12. The most recent index figure available-as of the date 15 days
before each Change Date is called the "Current Index." :

it the Index is no longer available, the Note Holder will choose a new index that is
based upon comparable information. The Note Holder will give me notice of thls chmce

{C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new mterest rate by |

adding five and 250/1000ths pert}ent_age___."
point(s) ( 5.250 %} to the Current index. The Note Holder will theh round .-~
Loan No: 124558721 HEL 999I0
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the result of th|s addltion to the nearest one-eighth of one percentage point (0.125%]).
Subject to the limits~stated in Section 4(D) below, this rounded amount will be my new
interest rate un_nl th__e next Change Date.

The Note Holdér will then determine the amount of the monthly payment that would
be sufficient to repay the unpald principal that | am expected to owe at the Change Date in
full on the 30 years from-the date of the Note (the "Amortization Period”) at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment. I a'ckhowledge that this amount will not be sufficient to repay my loan
in full on the Maturity Date and that | may owe a significant amount to Lender on the Maturity
Date. -

(D} Limits on Interest Rate :Change__s_.-

The interest rate | am requ_i-r:ed__= 10 pay at the first Change Date will not be greater
than 11.875 % or less than ™ 5.250 %, Thereafter, my adjustable
interest rate wiil never be increased or decreased on any single Change Date by more than

one and NO/1000ths : percentage point(s) {  1.000 )
from the rate of interest | have been paymg for the preceding 1 manthi{s). My interest
rate will never be greater than 12.875 %, which is called the "Maximum Rate."

(E) Effective Date of Changes e

My new interest rate will become effectwe on each Change Date. | will pay the
amount of my new monthly payment beginning on the first monthly payment date after the
Change Date until the amount of my monthly payment changeé_:égain.

{F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of a_ny change. The notice
will include information required by law to be given me and-also the title and telephone
number of a person who will answer any question | may have regarding the notice.
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BY SIGNING B'ELDW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

{Seal) {Seal)
.. = -Borrower -Borrower
\ :_W(Seai) (Seal)
' /Borrower -Borrower
“ -'(Seal__)-- (Seal)
~Borrower -Borrower
(Seal) - (Seal)
-Borrower -Borrower
Loan No: 124558721
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BALLOON RIDER
{To be attached to Deed of Trust)

Loan # 124558721 "

THIS RIDER is'made this.2nd  day of October, 2006 and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to
Secure Debt {the "Security Instrument”), of the same date given by the undersigned {the
"Borrower™) to secure Bofr’oWer’s ‘Note to INDYMAC BANK, F.S.B., A FEDERAILY
CHARTERED SAVINGS BANK '

{the "Lender"} of the same date and -covering the property described in the Security
Instrument and located at: ' : :

1 WEST 2ND AND EIORJ]DA ST, ANACORTES, WA 98221
lProperty Address}

ADDITIONAL COVENANT: In addmon to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenarjt and agree as follows:

A. Balloon Rider: Borrower acknowledges-that the outstanding balance under the loan
must be paid in one large or "balloon" payment on the.1st " day of November, 2011 ,
unless Borrower defaults under the Security Instrument or other loan documents and Lender
accelerates all amounis owed reguiring earlier repaynﬁent BorfoWer acknowledges and agrees
that Lender has not made any representations to Barrower, -either"oral or written, that Lender
will subordinate its lien created by this Security Instrument to any other lien which the
Property may hereafter become subject to, including, without: limitatipn, any lien arising from
Borrower’'s subsequent construction of improvements' on. the . Property. Borrower
acknowledges and agrees that Lender is under no obligation to subgrdinate its lien created by
this Security Instrument to any lien created hereafter and Lender does :not intend to
subordinate its lien to any other lien which the Property may hereafter_be.cqm-e' subject to.

IndyMac Bank
Construction Lot Loan Program - Balloon Rider
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IN W!TNESS WHEREOF Borrower has executed this Balloon Rider and fully understands the
conditions thereof

Date: /ﬂ/S/g;é
VAR

(Seal}
-Borrower
L (Seal)
. -eBér-rpwer -Borrower
_(Seal) Seal)
-Borrower -Borrower
(Seal) | {Seal)
-Barrower - ¢ -Borrower
Iocan No: 124558721
HCL 988
8480347 (0602) Page 2 of 2 02/06

L jl!

Skagit Cou nty Audltor

10/4/2008 Page 21 of 23 3:35PM



LOT RIDER
{To be attached to Deed of Trust)

Loan #: 124558721

THIS RIDER is made this 2nd day of October . 2006
and is incorporated into, and shall be deemed to amend and supplement the Mortgage, Deed
of Trust or Deed 1o Secure Deb’r (the "Security Insirument™), of the same date given by the
undersigned (the "Borrower") to secure Borrower’s Note to INDYMAC BANK, F.S.B., A
FEDERATLY CI-IARTERED SAV:II\TGS BANK

{the "Lender") of the same date and covering the property described in the Security
Instrument and located at: .-~

1 WEST 2ND AND FLDR]DA ST, ANACORTES, WA 98221

: _.-[Prp-p'erty Address]

ADDITIONAL COVENANT: ln'*a_dd'i'_ti-ch to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree that Uniform Covenant
6 of the Security Instrument is deleted and.is replaced by the following:

6. Qccupancy and Use; Preservation, Maintenance and Protection of the Property.

Borrower and Lender acknowledge that as of the, date of this Security Instrument, the

Property consists of unimproved land. If ‘Borrower: makes, or causes to be made, any

improvemeants to the Property, after the date-Hereof,-Borrower shall occupy, establish,

and use the Property as Borrower’s principal residence ‘within sixty days of completion of
such improvements, unless Lender otherwise agrees in w:fri;'.ing. Borrower shall keep the

Property available for Borrower’'s exclusive use'and epjoyment at all times. Borrower

shall not destroy, damage or impair the Property,.dllow the Property to deteriorate, or

commit waste on the Property. Borrower shall not use; allow gr: suffer any part of the

Property to be used as a facility for handling, treatment, starage __b_r' disposal of hazardous

waste. Borrower shall satisfy in all material respects the requirements of and maintain

the Property in compliance with all federal, state and local énvifonmental protection or
similar laws, ordinances, restrictions, licenses and regulat!ons B_orrower shall not
request or in any way assist another person or entity in a request to change. the zoning of
the Property from the Property’s zoning as of the date of this Secwfity Jnstrument.

Borrower shall be in default if any forfeiture action or proceedmg, whether civil or

criminal is begun that in Lender’s good faith judgment could result in’ forfelture of the

Property or otherwise materially impair the lien created by this Security Jnstrument or

Lender’s security interest. Borrower may cure such default and reinstate; as 'proiiided in

Paragraph 18, causing the action or preceding to be dismissed with a' rulmg that,.

Lender's good faith determination, precludes forfeiture of the Borrower’s mterest |n the._._

indyMac Bank
Construction Lot Loan Program - Lot Rider
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Property ar other material impairment of the lien created by this Security Instrument of
Lender’s s__éc:urity-interest. Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate information or statements to
Lender {of failed to-provide Lender with any material information) in connection with the
loan evidenced by the: Note, including, but not limited to, representations concerning
Borrower’s occupahc\",‘ and use of the Property as an unimproved lot. If this Security
Ingtrurnent is on.a !easehold Borrower shall comply with all the provisions of the lease.
If Borrower acquires’ fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees 10 the rmerger in writing.

IN WITNESS WHEREOF Borrower has executed this Lot Rider and fully understands the
conditions thereof, : .

Date: /é/é éé
/4
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