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1500 Cornwa11 Ave, e e e .
Be111ngham WA 98225

3817-0C0-C29-0004P59034
Assessor s Parcel or Accoum Number:  3817-000-027-0006P96064, 3817-000-028-066CP113955
Abbreviated Legal Descrlptlon

Lots 27, 28,29, Skyline #1

finclude lot, block: and Plat ar section, township and range Full legal description located on page 3
Trustee: Westward" F1nanc1a1 Services,
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DEED OF TRUST

DEFINITIONS - : ‘

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document ‘which is dated October 5, 2006 .
together with all Riders to this document, <

(B) "Borrower" is George H Verd and_Rpppy Verd, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Horizon Bank
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‘____.-(I"i)”_;"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
" implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

" 7 time, or any additional or successor legislation or regulation that governs the same subject matter, As used

/in this, Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ 16 afederally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
_ loan-under RESPA.
“(Q) "Suecessor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlty Instrurnent secures fo Lender: (i) the repayment of the Loan, and all renewals, extensions and

mod1ﬁcat10ns of the Note and (ii) the performance of Borrower's covenants and agreements under this

Security _[nstrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trﬁé;t,‘__;--wtt-h‘ power of sale, the following described property located in the
County Sy of Skagit :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lots 27. 287and-29, *"SKYLINE NO. 1." as per plat recorded in Volume 8 of

Plats, Pages 49 and 50, records of Skagit County. Washington. Situate in

the City of Anagortes Lounty of Skagit, State of Washington.

3817-000-029- OOO4P59034
Parcel ID Number: 3817-000-027 - 0006P96064; 3817 000-078-0000P112955  which currently has the address of
5525 Sugarloaf Street % [Street]
Anacortes N $v"JQw],VV%hmgmn 98221  Izip Code)
("Property Address"): R

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter”a part.of the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully setsed of: thie estate hereby conveyed and has
the right to grant and convey the Property and that the Property. is unencumbered except for encumbrances
of record, Borrower warrants and will defend generally the tltle o the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property,

5000001576 itals: ﬁ“{) po\/

@E -6{WA)} (0012) Page 3 of 15 Form 3048 1/01

AT

mzoo!1o1ﬂt14”
Skagit County Auditor

10!12[?_t)oampage - 3of  1812:10PM '




o dB‘L Zl-él- J‘; 14 abed 9002/z L0}
= ; - w
: joypny Aunod ubexs

i

@
LO/L  8YOE w0y g1 Jo t abey 100} tvmio- D

O d / s|eu|u|
2 (w){ 9/G1000009

Amnunmoyy 12yl anba &em Japuaj ‘UROT Y} JO ULIS A Suunp awn Aue 18 10 BONBUIZHO 1y |, *SW3)]
MOI0SH, Pa[[Ed SI8 SWa)l 38al], "0 UOH0AS JO suoisiaoid o) iim 3OUBDIOIDE UI swnfwald asueInsuf
adeluo Jo wowAed a1l Jo.nell UT .wpueq 01 1amouog Aq o[qeded sums Aue Jo ‘Aue 1 ‘swnpwaid
uernsuy s8e3uow (p) pue 'S WONPAS Iapun iepud] Aq pannbar soueinsur [ pue Aue 1o sumtwaid
(2) ‘Aue v ‘Auedold ay1 uo sjusa punmﬂ IO s1u9u1,&ed pioyasea| (q) Auedold gl UO DUBIGUINIUD IO U]
B SE uownsu) AJUnog sup 1940 Aiizord-uiene ued yarym SWall 190 PUB SUSWISSISSE PUe SXE) (E) t10j
anp sjunoure Jo juawiied 1oy apraoxd 0y (;spury, ay) was g ‘qrny ut pred st SJON 2yl [NUN ‘MON AY) Jepun
anp are sjuawideg SIPOLIsJ AEp 9 uo Iopua] o1:Aed [[eys Iomoliog ‘SUId)] MOIISH 0] spung ‘¢
‘sjuaIeg HIPOLISY dY) JO ‘JUROWE ST aBu'eqo‘.Io *arep anp 2y auodisod 10 pusyye 10U [[RyS AON oY)
Iopun anp redpunid o1 spesdtoid snoauenaosrw 10 ‘spassord souernsur ‘siuemried jo uvoneosrdde Auy
‘910N a1y} utf paquosap se ua pue sadreyd wowAdedard Ame o1 1511y perdde ag
reus sjuswAedard Ameunjoa ‘onp sedieyd ale[Aue 01 parjdde aq ABW §S30XD YINS ‘SIUSWARJ JIPOLIo] Iou
10 suo o wowked [0y ayy oy parjdde st juowked: ay) 19)E SISIXD $500%d AU jei) WNXS A of, [y ut pred
aq ued JuswAed yoea IRl WAIXS Oy} O) PUR ‘JI SISWAR JIPOLAd Syl JO juswAedsl a4} 01 19mM0120§) WO
paataoar woutded Aue Ajdde Lewr aspua ‘Juipueisino s.g"'m.aiu&uﬁa._a;pousd auo uey) A1ow JJ -oFIeys ate] Ay
pue juowied Juanbuiep o o1 parjdde aq Aew 1u9ul/(13d"=9q1 ‘onp a81eyd a1e] Aue Aed 01 Junowre JUSIdYNS
€ SIpNIUL YOIYm 1SWAR J1POLIdd JUANDUIAP B JOT 1pM0LIog WOl wawfed e $9A19391 19pua I
9101\1 a0 souereq {edoutid o) sonpal 01 Uy
PUEB “JUowWmusu] ANIN0ag SIY) 19pUn anp sUNOWe 1aglo ALiE 0} puoses.‘sadreys are o) 1say patydde aq [reys
sjunoure Sulmewal AUy onp oweIsq 1t Ydiym Ul 19PI0 ) UL Juswheq DIpolIdd yoea o1 parjdde aq [reys
siwdwAed Yong ‘¢ UONIAG lopun anp sjunowe (3) 90N syr 1spun anp rdouud (q) fal0N oy Iopun snp
1sa1aut (&) :Auwxourd jo Iapio Summofop ay us pardde aq jreys lapus] Aq porjdde pue pmdedoe syuswided
[[? ‘7 UOLOSS SIYl Ul PIQLIDSIP OSIMISHI0 58 1daoXd °Spasaosgf Jo- s;uam&ud Jo uwonenddy 7
“JUAWNISU]
AILINDSS S1Y1 £q paIndas sjuatusaife pue sjueuaaod ay) Suruuolrad Jo 1uemmlsu1 &11.moas SIY1 pue 20N dY)
15pun anp sjuomAed SUCew WOIl 19MOII0E JASLAL [[EYS Jopud Jstiede aInny &yl Ul 10 mou aaey JYSiur
IoMOLI0Y UOIYM TIE[D 10 195]J0 ON -2INs0[a10] o1 touid A[Sjeipatuius 930N Ul Japun ssuereq rediourid
Sutpueisino sy o1 parpdde aq [(im spuny yons ‘xo1pes pardde jou Jf ‘I9MOIIOH OF WAY) W1 JO SPUTY YINS
A1dde 1om1o TMeys Jepusr] ‘swm Jo potad S1QEUOSESI B UIILAM OS O JOU SI0p FOMOLIOq JI--1usLINd ueo] ot
u11q o1 wetfed sayew Jomoliog [Hun spuny patjddeun yons ploy Aeuwr J9pua. spuny- -parpddeun uo 1sa1a)u1
Aed 10U padu Iopuo WAl ‘olep anp pIATPSYIS sU Jo se pardde st msuu(zd 21poLId yoea ji pardaooe
are siuawrded yons awn ayl e sjuawded yons Aydde o1 paediiqo jou st JopuaTang-sIming sy ut siuawied
rened 1o uswAed yons ssnjar o1 siySur sy 01 ooipniaxd 10 Iopunsisy siySu Aue Jo IDATEA INOYILA NISLING
ueo] sy Sunig o1 JRpnsur wawked ented 10 juswied Auwe 1dedse Aew 1apuaT ! IHAKING wEE oyl Sullq
01 aroiynsur are sjuswAed (punied 10 wewked ayy J1 juswAed retued o juswAed &tm lmua,r Aew 19pus]
‘g1 UON29S U suoisiaold 800U Ay} YIia S0URPIOIIE U JAPUIT Aq pareusdisap aq Ael SB-HOTROO[ JOWIO. ons
12 10 310N 9y} Ul PoreudISop UONRIO] AN 8 PIAISOAI UYM JOPUS] £Q PIAIIIAI PIWIISP div Sjustked
' JaISUBLL SPUN MUONS[E (p) 10 ‘AINUd 10 ‘ANeIUsWNnSUl ‘Kaafe jelapar
¥ Aq painsut age susodap asoym uonmpsu ue uodn OmeIp sT 23u0 yons Aue paptaoid )1091{3 '8 Jorysed
IO ¥232 s JaInseald ‘YIouyd yueq ‘Yooud paiMad (3} lmpao Asuoul (q) Uysed (e) 1dpuyy x(q paloa[as*‘*-_:_
se ‘sutioj SuLMO[[0] Yl JO BIOW I0 JUO Ul SPEW 3G JSWIMNSU] A)INOAg SIY) pue 2joN Syl Ipun snp.
siawAed 1wanbasqns [k 10 Kue jey asnbai Apwr 19pua ‘predun 13pUST 01 PIUINIAT ST Juatansly Aingsg
ST 10 210N 3y Jopun juswAed se 1apua £q PIAIE0AI WUGTINNSUL JATRO J0 YOIYY AUR J1 ‘Iaasmoy “Adusling’
"§*[] UI SpEill 3q [JBYS JUSWNLNS] AIUN09S S PUe 210N 2Y) JApun anp siawkeq ¢ Uousss o1 Jdensind.”

SWay] Mo10sy 10j spunj Aed OS{e [[BYS J9MOIIOE 'SION Y} I9pun anp sagreyd dle| pue safreyd Juowfedord

Aue pue 210N o) Aq PaoUIPIAS 193 A1 ‘U0 15estul pue ‘70 [ediduud ay) snp usym Aed |[pys 19mMO0LIOY
safaryny e pue ‘safaey) wwledard ‘swiy) soaasy ‘s ‘fedputid Jo wewieg 1
'$MO[[0] Se 9a1fe puR WPUAAOD ISPUYT PUE Iamouog 'SINVNIAQD WIOIINND




“_Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

- assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/ Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
i oblxganon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in ‘writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" dué for any"Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obhgauon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used Sectlcm 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower. falls 1 pay ‘the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount”and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow llems at any time by a notice given in
accordance with Secn__on IS.Kand, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that-are "theh:,_,rféquired under this Section 3.

Lender may, at any:-time; ‘collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time Specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPALender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates- of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be ‘held 111_ an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, Lender shill apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall'not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ar ver1fy1ng the:Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permlts Lénder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to: be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower.and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower without charge, an annual accounting of the
Funds as required by RESPA, :

If there is a surplus of Funds held in-escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance wnth RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify, Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in aécordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in’ eécrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower- ‘shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in‘'no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securuy lnstrument Lender shall prompily refund
1o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over thig Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dués, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall p'a-y:the':m.::ih;..th‘é-“-‘manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

prompt]y Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

i :requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
~ inferest_or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shal not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoratron or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be .applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pard to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 27 :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and_.related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier‘has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-when "Ih'e netice is given. In either event, or if Lender acquires the Property under
Section 22 or.-otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to“exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower’s.tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pelicies covering the Property, insofar as such rights are applicable to the
coverage of the Prop'e_rry'i Lender may use the insurance proceeds either 1o repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. QOccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days'after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnnerpal resrdem:e for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whlch ¢onsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance” a__ncl Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deferiorate or commit wasie on the
Property. Whether or not Borrower is"‘r_eéiding in“the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating ot decreasing in value due to its condition, Unless it is
determined pursuant to Section 5 that repair or"restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged .to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property. only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for thé repairs and restorauon in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
1o repair or restore the Property, Borrower is not relreved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable enmes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the” 1mprovemems on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spec:1fyrng such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be:in default if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or maccurate mformarron or statements to Lender
(or failed to provide Lender with material information) in  corinection wrrh the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence.
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7. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

“ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" ~“derive from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in

-exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
. provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
© 'premiums-paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a)-Any such agreements will not affect the amounts that Borrower has agreed to pay for
' Mm-tgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bﬂrrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

. (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include ‘the: right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance,: to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assngnment of ‘Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be palcl 10 Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration-or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opporrumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction;: prov1ded that §uch inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in 4 smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is.made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be reqmred to pay Borrower any interest or earnings on such
Miscellancous Proceeds. Ifthe Testoration or repair is not economicatly feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with thie excess, if- any paid o Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided forin Secnon &

In the event of a tolal takmg, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by [hlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, de‘structlon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secired by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless ‘Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be: reduced by.the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the® fotal amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, ar los¢ in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or_loss in value of the Property in which the fair market
value of the Property immediately before the partial: taking, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial- takmg, ‘destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums arg then due.

If the Property is abandoned by Borrower, or if, after notice hy Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an’award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the‘noti¢é is. given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration oF tépair. of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of actien in
regard to Miscellaneous Proceeds. :
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

'* ----'"unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promprly

‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
. changé of address, then Borrower shall only report a change of address through that specified procedure.
© 'Thére.may. be only one designated notice address under this Security Instrument at any one time. Any
._notice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
' srated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection wrth this Security Instrument shall not be deemed to have been given to Lender umtil actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ~the” Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrament. :

16. Gﬁvernmg Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligationis contained .in._this Security Instrument are subject to any requrrements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such’silence shall not be construed as a prohibition against agreement by contract. In
the event that .any- “provision’ or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall:not affect other provrsmns of this Security Instrument or the Note which can be
given effect without the conﬂwtmg provision.

As used in this Security Instrument; (a) words of the masculine gender shall mean and include
corresponding neuter-‘words-or words of the feminine gender; (b) words in the singular shall mean and
include the plural and: v1ce versa and (c) the word “may" gives sole discretion without any obligation to
take any actiof.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a. Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any-legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests tran_s.fer_re'd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of:which is the‘transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property Or any lnterest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial“intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate paymeni in full of all sums secured by this Security
Instrument. However, this option shall not be- exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shal] give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days’from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums:ségured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender.may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acgeleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement.of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the’ Property pursuant (o any power of sale contained in
this Security Instrument; (b) such other period as Applleable ‘Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a ]udgment ‘enforcing this Security Instrument. Those
conditions are that Borrower: {a) pays Lender all sums which then ‘would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)/cures any. default of any other covenants or
agreements; (c} pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fées, and other fees incurred for the
purpose of protecting Lender’s imterest in the Property and nghts under this. Security Instrument; and (d)
takes such action as Lender may reasonably require to assure ‘that' Lender's interest in the Property and
rights under this Security Instrument, and Borrower’s obllgauon 1o pay’ the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash {b) money order; (c)

 Hp

' Form 3048 101

5000001576

Initials: :

%-G(WA} (0012) Page 11 of 15

Nmrmw|mwu|ulmm|ummrmr:;,,A




&
g1 40 Z| 8beg iz100) (vmie- D

dd/ '( ;ﬂ(( 9/51000005

10 B3I} 1O 2SED[AI aﬁ.naqasrp ﬁuD[ea[ ‘Furpds Auw ‘o1 pawif jou jng SUIpniodul ‘UMIPU0Y) JEIUMILCIIATH
Aue {q) ‘odpopmouy [eriaR seq _lamo.uog PIYM JO MET  [PIUSWIUOIIAUY 10 S0URISqnS SNOpIRZEH
Aue pue Auadorqd oyl Suafoau Awed apesnd 1o Louade Klopndal 1o [mnsumoaod Aue £q uonse Iayio 10
1hsme| ‘puUBLIdp ‘uNEd uoheﬁnémm }(ma"': (#) o 290110U UaNIM Jopua] 2A18 Apdwioad [eys Jamoliog
*(s10npo1d JowmsTiod Ut $aURISQNS. snopmzeq ‘01 paywi] 10U ing ‘Surpnjoun) L1radord aY) Jo souBUAIIIEW
0) pUE S9SN [EHUSPISHI [BULIOU 0. amudo.lddta 9q 01 paziudooar A[[eIoudd ale Jeyl SOURISQNG SnopIeZeH
Jo sannuenb {ews jo Awadoid am o, aﬁem]s 1o ‘asn ‘poussard oy 03 Apdde jou [reyus sasuduas om)
Supasaad 2y Aaadosg omi Jo anjeA qql_ §197178 A[9SI9ADE 1Y) UOTIIPUOD B $2)EID ‘J0URISqng SnoplezeH
© JO 9583[al 10 *asn ‘asussald 3yl 01 ANP YOLIM (9)-10 “UOTHIPUOD) [BIUSUIUOIIALL UR S31BLD YHUM (q) ‘ME]
[eluowLOItALy Auw Jo uonelola ui st 1oyl (e) Auadorg ey Sundajje SuwpAue ‘op o) 35[3 AuoLuT MOE Jou
‘0p 10U [[eYs Jomolrog “Auadold st Ut 10 ue*sadueIsqns snoplezey AU 9SEJ[OI 0] UIIEAIN] IO ‘SIOURISQNS
SROpIEZEH AUR JO 25eaal 1o ‘33e10ls [esodsm asn “aoudsard o jruuad 10 95NED 10U [[BUS JaMO0I1I0Y
“doumel))
relwswuonaug ue 1935 asImIagio Io ‘o1’ ajnqumoo ‘3SABD UBY 1B UOUIPUOY B SUBIW ,UONIPUOD
[CIUAWUOIIALY, UR (p) PUB {MET [RIUSWIOIAIEY pam_}ap $¥'UONIE [BAOWISI IO ‘UOHOE [BIPAWS] ‘UOTIIR
ssuodsal Aue sepnpour ,dnueor) [RIVGWUONAL, (2) .u:oua;ncud TeIUAWUOIIAUS 0 AJaJes ‘Ujeey o1 |jejel
w1 pa1edo] st ALradold o1 a1aym uondIpsLIN a1 JO-SME] pUe SMB[ [2Iopa] SUBIUN ,MBT [BIUSIIUOIIAUY, (q)
‘S[ELI2IRT SATIOROIPEI PUR ‘aPAUIP[ELLIO] IO SOISIQSE: Eumnamoa S[EIIRIEW ‘SIUIAJOS J[TIR[OA ‘SIPINQIAY pUR
sopronsad a1xor ‘sionpoid umeiosied 2rxo01 Jo a[qeummu .191{10 ‘3uas01ay ‘ouf[osed (sdoueIsqns SUIMO[0}
Y1 pUB MET TRIUSWLIONIAUY AqQ selsem Jo ‘siueinjjod sadumsqns SROPIRZRY 10 DIX0) Sk POUSp §20URISqns
a80U) AIE |, SI0ULISAAS SNODIEZEH, (B) [T UOUAAS SIQ UL PAsn Sy "s0meIsqNg snopaezey “[7
- oz Uo110ag ST) JO suoistAoId uonoe
2A1291100 23k] 01 Ayruniioddo pue Jo10u 21 AJSUEs O) pamaap aq [[eqs g1 Uuonoag o3 yuensind 1amollog
0] USAIS UOIRISEIIR JO 20110U aY] pue 77 UONIS 0] 1mznsmq Tamo11og 01, udald ama 01 Ayunuoddo
pue uoneIa[oe jo aeonou ayy, ‘yderdered sty jo sosodind 1op ajqeuosesl "aq'"cn pewaap aq [ pouad
all 1Bl ‘USR] 9 UED UONJE WIRIIAD alopaq asdels 1snw yorgm poirad awm g septaoad me oiqeonddy
I[ "UOMIOE 24581103 a¥E1 01 200U yons Jo Swald oy 3aye pouad olqeuoseal v owlay Aued Joyio
3yl POpIOHE pue yoealq pafal[e yons Jo (S| UONIIS JO SWAWAINbar Al yim aueiidwos m uaatf adtjou
gons guam) Lred 19110 9y paynon sey 1apua 10 Iemoliog yons [uum "‘1u9u"1m1su; A1IN22g S1Y1 ‘JO uosEal
Kq pamo Lnp Lue 1o ‘Jjo uoistaold Kue peyoealq sey Aired 1o oy e saﬂaﬂe By 10 Juswnasuf AnIngag
sip 01 Juensind soonoe s Alted J3ylo oyl WOIj SISME IBUI (SSE[Y B JO _taqmam o, X0 Jueduny renpraipur
ue 197118 s8) nonoe [eipnl Aue oy paurol 8q 10 ‘UIOf ‘8IUAIOI ABUI ISPUXT-JOU Jamo.uog BENETN
- 1aseypand a10)N 9yl £q papiaoid astmIaio ssafun 1oseyand MON S Aq pawnsse
10U 217 PUE ISMIAINS UWEOT JOSSAIONS B O] PALIAJSURI} 9 10 JIIAISG ULOT 1) I UIBTIAL [(1M 1am0110g O)
suonedi[qo Suiaras meo] efedirow ay ‘oloN a1 Jo Iasegaind a1 Byl IoYlO0 Jaal‘z\has' l;'moj B-AQ: PIDIAIIS
S UEOT Y1 JOYeaIdY) PUE PIOS ST 90N 9yl J "SUIIIAIAS JO JaJsten JO 3010U B UMM UCNOSUIOD UL-Sa1inbal
vdSTY UonRuULIOUL 1Yo AUe PUB IPEUI 2q pinoys simawded yorgm ol SsaIppe Ayl ]QOIMQS ueoq Mmau
a1 JO SSAIPpPE PUE SUIEU Y LIS [[IM YOTgM 9FUBYD 9U} JO HOTOU USNLIM UDAIS 3q [JIM JomoLIog: 1aomlas
uror 94) Jo 25URYD B ST 2111 [ ‘10N AU} JO 3[ES B 0) PAIR[OIUN IDTAIIS UROT 9} JO SIZURYD SI0UI 10, IUO
aq 1q3nu ospe axay ‘meT ojqeorddy pue ‘yuowmnilsu] A1InoaS ST ‘GION Syl IapHn suoueﬁqqo Bummsas
ueo] 2Fefuow Joylo suuoled pue juswnnsu] ALMIg SIY) puR jON Ay Iapun anp sluam/hgd :)mouadﬁs-&.__
§103[[03 1YL { JA0TAIAS UeQT, 1 SB umowy) Anuz ay ur sfueys v ur Jnsar s aes o *JoMoLI0f ;
01 20110u I0ud INOIIM SAWD AI0W 10 O PIOS 9 UED (JUNMNLSU] ANINIAG SIY s Joriedol) amN sql
Ut 152191t [enired B 10 910N AL "IUEBAILID JO 3DNON (12014108 UBT JO Aduey) 0N Jo IS 0T C
"] UONAG IapUN UONEIA[a33e Jo ased ay) it Ajdde,

L0/ 8POE w4

s{emw

10U [[eys 2leIsural 0} JYSLL SIY) ‘19ASMOH 'PAIINII0 Pey UOLBIGJEI0E OU Ji S8 2AII0ALS A[[nJ urewal ffeys .

£qaI1ay paIngss suonedqe PUe 1WSWNNSU] AN SIYl ‘Iamoliog Aq judwaieisulal uodp) -Jojsuel ] spumy
sondary (p) Jo ‘Amua 1o AnEuownnsus ‘Aouade 1eiapa) v Aq pansar are sisodsp 9souym UOHNINISUI UE

nodn umeIp st ¥deUd yons Aue papraocid 29U §,JAYSED IO YYD § IBINSEIN YYD YUkq ‘Ho2UD pagpmo_x,.:""




_release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
. Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any: governmental or regulatory authority, or any private party, that any removal or other remediation
/ of ay Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ rémedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
3 Lender for any Environmental Cleanup.
' NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

7 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower 'S breach of any covenrant or agreement in this Security Instrument (but not prior to
acce]eratlon under: Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the detault_,__. (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice‘is given to:Borrower, by which the default must be cured; and (d) that failure to cure the
default dn ‘or before‘the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring.a court: actlon to assert the non-existence of a default or any other defense of Borrower
to acceleration=and sale and any other matters required t¢ be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand ard -may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender mvokes the power o{‘ sale, Lender shall give written notice to Trustee of the
accurrence of an event of default arid of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcahle Law. may require. After the time required by Applicable Law and
after publication of the notice of- sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in ocne or more parcels and in dny order Trustee determines. Truostee may postpone sale
of the Property for a period or permds permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchas__el“-.._ Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys® fees; (b) to all sums secured by this Securlty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place. e

23. Reconveyance. Upon payment of all sums secured by th1s Secunty Instrument, Lender shall
request Trustee o reconvey the Property and shall surre_nder this ‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. T'ruétee shall reconvey the Property
without warranty to the person or persons legally entitled to, lt Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance P

24, Substitute Trustee. In accordance with Applicable Law, Lender may trom time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act.” Without conveyance of the
Property, the successor trustee shall succeed to all the title, powert and dutles conferred upon Trustee

herein and by Applicable Law. m V
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‘_____STATE OF WASHINGTON
- 7 County of

} ss:
| On this day personally appeared before me George H Verd and Poppy Verd

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and. acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and- purposes therein mentioned.

GIVEN under my hand and official seal this

L(j day of OC){' ' JOO(()
\\\\IHHHH
et Bhigg,

{‘eu »Z H{Llu;i

lic in and for the State of Washington, residing at

NGEETHED
My Appointment Expires on [

—tun 22, 2010

é_iomry P
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" PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 5th day of
e .October 2006 , and is incorporated into and shall be
deemed to. amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security’ Instrument") of the same date, given by the undersigned (the "Borrower"} to
secure B_orrower_ s Note to
Horizon Bank a-Washington Corporation

(the "Lender) of the same date and covering the Property described in the Security
Instrument and Iocated at

5625 Sugar]oaf Street Anacortes WA 98221

. o, [Property Address]
The Property mcludes but is .not limited to, a parcel of land improved with a dwelling,
together with other such parcel:s and certain common areas and facilities, as described in
Covenants. Conditions_ and Restrictions

{the "Declaration”). The Property 45 a part of a planned unit development known as

Skyline Beach Club

[Name of Planned Unit Development]
{the "PUD"}, The Property also includes’"B_-o'rrower’s interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the
"Qwners Association"} and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. in addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform: a_l_l ‘of Borrower's obligations under the PUD’s
Constituent Documents. The "Constituent Docurhents“ are the (i) Declaratiaon; {ii) articles of
incorporation, trust instrument or any equwalent document which creates the Owners
Association; and (iii) any by-laws or other rules or regulatlons of the Owners Association,
Borrower shall promptly pay, when due, all dues” and assessments imposed pursuant to the
Constituent Documents.

5000001576
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gy SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

th|s PUD ther

Ay N M (Seal) (/@hQ
George H \&Y‘d -Borrower Poppy "Vgrd

{Seal)
-Borrower
{Seal} (Seal)
-Borrower -Borrower
i {Seal) (Seal)
"'_=_,'-B'0rrower -Borrower
(Seal)"z- {Seal)
.:-'BE’”OWGV‘ ‘ -Borrower
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