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DEED OF TRUST
DATE: September 21 2006

Refarence # (if apphcable) 122037 55 Additional on page
Grantor(s): .

1. PRICE, ERNEST D

2. PRICE, CONNIE U, _.

Grantee(s)
1. Skagit State Bank * L
2, Land Title Company of Skaglt Caunty, Trustee

Legal Description:
Ptn. Lot 56, Forest Est. No, 2
Additional on page

Assessor's Tax Parcel 1D#: P85473

THIS DEED OF TRUST is dated September 21, 2006, among ERNEST D PRICE and CONNIE J
PRICE, husband and wife, whose address is 37005 WOODLAND DR, MOUNT VERNON, WA
98274 ("Grantor"); Skagit State Bank. whose mailing address is Main Qffice, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to _below-sometimes as "Lender” and
sometimes as "Beneficiary"); and Land Title Company o__f S___kaglt__ County, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to belqﬁr as "Trustee”).
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f'CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right

i of gntry’ and possession and for the benefit of Lender as Beneficiary, all ot Grantor's right, title, and interest in and to
“the tgllowing described real property, together with all existing or subsequently erected or dﬁlxed buildings,

'

improvements and fixtures; all easernents, rights of way, and appurtenances; all water, water rights and ditch rights
Lincluding stock it utilites with diteh or irrigation rights); and all other rights, royalties, and prohts relating te the real
property. including without limitation all minerals, oil, gas, geothermal and simitar matters, {the "Real Property")

located m Skaglt County, State of Washington:

See Schedule A.which is attached to this Deed of Trust and made a part of this Deed of
Trust’ as it .fuj_ly set forth herein.

The Real Propeft’y or rts address is commonly known as 3700 S WOODLAND DR, MOUNT
VERNON, WA 98274. The Real Property tax identification number is P65473.

REVOLVING LINE-OF €REDIT. This Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit.with a-Variable rate of interest, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with all'the terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement allows negative amortization, Such advances may be made, repaid, and
remade from time to time, sub;ect to the limitation that the total outstanding balance owing at any one time, not
including finance charges on- such ba}ance at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, othei‘charges, and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Dead of Trust Secures the balance outstanding under the Credit Agreement from time to
time trom zero up to the Credit leut “as providéd in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the afvount shown or zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance fiinds to Grantor. Therefore, the lien of this Deed of Trust will remain in full
torce and effect notwithstanding any zero balance.” *

Grantor hereby assigns as security to Lender, all'6f Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is‘recorded’in accordance with RCW 65.08.070; the lien created by this
ass:gnment is intended to be specific, perfected-and choate upon the recording of this Deed of Trust. Lender grants to
Crantor @ license te collect the Rents and profits, ‘whichdicgnse may be revoked at Lender's option and shall be
automatically revoked upon aceeleration of all o part gt thP Indebtedness.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE {A)}-PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST lS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as. otherwise providede--ih hhi,_s"-Deed of Trust, Grantor shall pay to Lender all

amounts secured by this Deed of Trust as they become due, and.dhall-strictly and in a timely manner perform all of
Grantor's abligations under the Credit Agreement, this Deed of-Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the tollowing provisions: ;

Possession and Use. Until the occurrence of an Event of Default Grantor may {1} remain in possession and
control of the Property; (2) use, operate or manage the Property; afd {3}. collect tha Bents from the Property
(this privilege is a license from Lender to Grantor automatically fevoked upon default). The following provisions
relate to the use of the Property ar ta other limitations on the Property The Heal Property is not used principaily
far agricutiural purposes. K

Duty to Maintain. Grantor shall maintain the Property in good condmon and pmmp{ly perform all repairs,
replacements, and maintenance necessary o preserve its value. :

Compliance With Environmental Laws. Grantor represents and warrants fto.-[.ender t'ha't: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation,.fimanufactu_re,;'storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under,”about or from the Property;

{21 Grantar has no knowledge of, or reasan to believe that there has been, Except as greyiously disclosed to and
acknowledged by Lender in writing, (al any breach or violation of any Environmental Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about ar fram the Property by any prior owners or occupants of the Propérty, or i€}).any actual or
threatened litigation or claims of any kind by any person relating 1o such matters; and £3). Ex_pepl as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any. ténant; contracter, agent or other
autharized user of the Property shall use, generate, manufacture, store, treat, dlspose of or release ‘any Hazardous
Substance on, under, about or from the Praperty; and (b) any such activity shall be conducted in ompliance with
all applicable tederal, state, and local laws, regulaticns and ordinances, including without Irmttatlon all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property, to Mmake sueh-
inspections and lests, at Grantor's expense, as Lendar may deem appropriate 10 determine CDmphance of:the
Property with this section of the Deed of Trust. Any inspections or lests made by Lender shall hefor Lender's
purposes only and shall not be construed to create any responsibility or liability on the part ‘of’ Lender to Grantor or
to any other person. The representations and warranties contained herein are based on Grantor' s.due dmgence in
investigating the Property for Harardous Substances. Grantor hereby (1} releases and waives.any futuré claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs, under,
any such laws; and (2] agrees to indemnify, defend, and hold harmless Lender against any and all ¢laims,*losses,
iiabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from:
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the PrOperty, whather:
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust_
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any: |nterest
in the Property, whether by foreclosure or otherwise. s

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any:
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the’
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerats (including
oil and gasl, coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent,
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.Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property

“ without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require

i *Gramor to make arrangements satisfactory to Lender to replace such improvements with Improvemnents of at least
e;_qual valup

‘Lender's Right to Enter. Lender and Lender’s agents and representatives may enter upon the Reai Property at ali
sréasonabletimes to atlend to Lender’s interests and to inspect the Real Property for purposes of Grantor's
compliange With the terms and conditions of this Deed of Trust.

Comphance w;th Govaramental Requirements, Grantor shall promptly comply, and shall promptly cause
complmnce by all: agents, tenants or other persons or entities of every nature whatsoever who rent, leasc or
otherwisg use or cecupy the Property in any manner, with all laws, ardinances, and rcgulations, now or hereafle”
in effect, of alt governmental authorities applicable 1o the use or occupancy of the Property, Grantor may contest
in good-faith any such law, ordinance, of regulation and withhold compliance during any proceeding, including
approgpriate appeals so Iong as Grantor has notified Lender in writing prior t¢ doing so and s0 long as, in Lender’s
sole opinion, Lender’ s.interests in the Property are not jeopardized. Lender may require Grantor to post adequaic
security or a surety tond,r ‘dsondbly satisfactory to Lender, to protect Lender's interest.

Duty to Protact Gramor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to thase acts set forth above in this section, which fram the character and use of the Property are
reasonably necessary to _prme_ct and preserve the Property.

DUE ON SALE - CONSENT.BY LENDER:.|ender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of “Trdst or.{BY increase the interest rate provided for in the Credit Agreement of oiher
document evidencing the Indebtednesq and’ impose such other conditions as Lender deems appropriate, upon the saic or
transfer, without Lender's praor written consent of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer"impans theicenveyance of Real Property or any right, title or intergst in the Real Preperty:
whether fegal, beneficial or equitable; whether-upluntary or invaluntary; whether by outright sale, deed, installment sale
contract, land contract, contract, for ‘Ueed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignmant, ar- 1ransfer of any benefigial interest in or t¢ any land trust hotding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property, However, this option shall not be
exercised by Lender if such exercise J‘: prohlblted by fedcral law or by Washington law.

TAXES AND LIENS. The following pmwslons rolallng to the taxes and liens on the Property are part ot this Deed of
Trust:

Payment. Grantor shali pay when gue (é‘nd“:‘n-"'a” evepts prior to delinguency!} ail 1axes, special taxes, assessments,
charges (including water and sewer), fines and impositions evied against or on account of the Property, and shal
pay when due all claims for work done on gr forservices rendered or material furnished to the Praperty. Grantor
shall maimain the Property free of all ligns’ havmq priority over or equal 1o the interest of Lender under this Deed o!
Trusi, except tor the lien of taxes and assessments notl due, excepl for the Existing Indebiedness referred to
hetow, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment.of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in-the Property is not jecpardized. I a lien anses or
is filed as a result of nonpayment, Grantar shall within fifteen {15l days after the lien arises or, if a lien is filed,
within fifteen (19) days after Grantor has notice of the filing,-Secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory te Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as &
result of a foreclosure or salg under the lien. In any contest, Grantgr shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against He Proﬁerw Grdnmr shall name Lender ag an additional
abligee under any surety hond furnished in the contest proceedmgs

Evidence of Payment. Grantor shali upon demand furnish to Lendar saltsfacterv gvidence of payment of the taxcs
or assessments and shall authorize the appropriate governmentil ofﬁcml 10 del:vcr to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fn‘teén 15} ‘dayé before any work is commenced, ary
services are furnished, or any materials are supplied to the Property..if any mechanic's tien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satistactary 10 Lender that Grantor can and wilf: pay the cost of such
improvements. : .

PROPERTY DAMAGE INSURANCE. The following provisicns relating to msurlng the Propcrw are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shalt procurg and maintain policies of firc insura"nce w‘nh standard extended
coverage endorsements on a Jair value basis for the full insurable value covering il dmproversints on the Rea!
Property in an amount sufficicnt to avoid application of any coinsurance clause, and with a‘slaritdard morigagee
clause in favor of Lender, together with such other hazard and liability insurance gs: Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably 'mLmeblc 1o Fender dnd issuced by a
company oOr companics reasonably acceptable to Lender. Gramor, upon reques! of Tender, wnll_ deiiver 10 Lender
from time Lo time the policies or certificales of inswrance in form satisfactory ta Londer, inclyding-stipulations that
coverages will not be cancelled or diminished without at least ten {10} days prior writlep netice {o Lenter. Fach
insurance policy also shall include an gndorsement providing that coverage in faver of Lender wul nol be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Proper;y belocated in
an area designated by the Director of the Federal Emergency Management Agency as a spegial fleod Hazardarea,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after’ nntlce is glven by
Lender that the Property is located in a special flopd hazard area, for the maximum amount ofyour grediy: fire and
the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum, policy. )
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and ta; mamtam such
insurance for the term of the loan. .\

Application of Proceeds. Grantor shall gpromptly notify Lender ol any loss or damage 10 the Property Lender mdy
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lender &9 57
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and a,eplv
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the resipration ;
and repair of the Property. [f Lander elects to apply the proceeds to restoration and repair, Grantor shall repairfor
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon

satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been ™

disbursed within 180 days after their receipt and which Lender has not committed 10 the repair or restoration of

the Property shall be used first 1o pay any amount owing to Lender unger this Deed of Trust, then to pay accrued =~
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n ecéél, and the remainder, it any, shall be applied to the principal balance of the Indebtedness. If Lender hotds
. anmy proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantar as
. ~--Grentt‘)r"$- interests may appear.

.Eomﬁli‘ar-i'c_e with Existing Indebtedness. During the peried in which any Existing Indebtedness described below is
sinséffect, compliance with the insurance pravisions contained in the ingtrument evidencing such Existing
: Indebtedness: shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
:kcompham,e with the terms of this Deed of Trust would constitute a dup|ICd1.IDn of insurance requirement. If any
procesds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shrall apply on[v to that portion of the proceeds not payable 1o the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES If Grantor fails [A) to keep the Property free of all taxes, liens, security interests,

enc umbrances -dnd ‘otherciaims, (B) to provide any required insurance on the Property, {C) to make repairs to the
Praperty o to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. [Fany-action or proceeding is commenced that would materially affect Lender's interests in the
Fropertly, then Lender gn Gre }ér's behalt may, but is not required to, take any action that Lender believes ta be
approprate to protect Lender's-interests. All expenses incurred or paid by Lender tor such purposes will then bear
intorest at the rate’charged® yndésthe Credit Agreement from the date incurred or paid by Lender to the date of
repayment oy Grantér, Al :,uch cxpenses will become a part of the indebtedness and, at Lender's option, will {A) be
payable on demand; (B) be addéd 1o the balance of the Credit Agreement and be apportioned among and be payable
with any instaliment payments tg.become due during either {1} the term of any applicabie insurance policy; or (2) the
remaining term of the Credit’ Agfeement; 0r {C) be treated as a balloon payment which will be due and payable at the
Credit Agreement’'s matuﬁry “ Thét Deed of Trust also will secure payment of these amounis, The rights provided for in
this paragraph shall be in addition 40 any* -other rights or any remedies Lo which Lender may be entitled on account of
any default. Any such action py,Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise woufd have had;

WARRANTY: DEFENSE OF TITLE The fcﬂownng provisions relating to awnership of the Property are a part of this Deed
ol Trust:

Title. Grantor warrants that: {a) Grantor hoids good and marketable title of record toe the Property in fee simple,
free and clear of all liens and encu__mbrances gther than those set forth in the Real Property daescription ar in the
Existing Indebtedness section beidw _prifi any title insurance policy, title report, or final title opinion issued in favor
of, and sccepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender

Defense of Title. Subject to the exceptmn in‘'the paragraph above, Grantor warrants and wilt forever defend the
title to the Praperty against the lawful claims of all pefsons. [n the event any aclion or proceeding is commenced
that questions Grantor's title or the interiast of Trustee or Lender under this Deed ot Trust, Grantor shall detend the
action at Grantar's expense. Grantor may b the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause 1o be delivered, to Lender such instruments as Lender may request fram time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Propertv complies W|th all
axisting applicable taws, ordinances, and regulations of gbvernmentai authorities,

Survival of Promises. All promises, agreements, and :s-tatements Grantor has made in this Deed of Trust shall
survive the execution and delivery ol this Deed of Trust, shall be cormnumg tn nature and shali remain in full force
and effact until such time as Grantor's lndebtedness is‘paid |n tull

EXISTING INDEBTEDNESS. The follawing provisions concerning Exlstmg indebtedness are a parl of this Deed of Trust;

Existing Lien. The lien of this Deed of Trust securing the Indebtedn__.ess may be secandary and inferiar to an
axisting lien. Grantar expressly covenants and agrees (o pay, of sée to theipayment of, the Existing indebtedness
and to prevent any default on such indebtedness, any default under the |n5trument5 evidencing such indebtedness,
or any defaull under any security documents for such mdebtedness

No Modification. Grantor shall not enter into any agreement with the holder ofidny.mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by wh_!_ch that.agreement is modified,
amended, extended, or renewed without the prior written consent of Lender,” Grantor.shall neither request nor
accept any future advances under any such security agreement without fhe"prior wr'itt'en consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedlngs are a parl of this Deed of Trust:

Proceedings. if any proceeding in condemnation is filed, Grantor shall promptly notify: Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the actidn and gbtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to partidipafe in the.proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantdr wili deliver or
cause to be delivered to Lender such instruments and documentation as may be" requested by Lender from time to
time to permit such participation. ;

Application of Net Proceeds. If all or any part of the Property is condemned by em:nent domaln proceedlngs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that aler any portion of the
net proceeds of the award he applied to the Indebtedness or the repair or restaration of: ‘fhe Pmpertv‘ ~The net
proceeds of the award shall mean the award after payment of alt reasanable costs, expenses and ‘a ne_vs’ fees
incurred by Trustee or Lender in connection with the condemnation. ]

IMPQSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prowsrons relatung
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addltlon to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender 'Ilen ‘on
the Reai Propoerty. Grantor shall reimburse Lender for all taxes, as described below, together with-alk: expenses g
ncurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes; fees
documentary slamps, and other charges for recording or registering this Deed ot Trust.

Taxes. The tollowing shall constitute taxes to which this section applies: (1) a specific tax upon this ‘type'o_t ;
Deed of Trust or upon alt or any part of the Indebtedness secured by this Deed of Trust; (2] a speaific taxon < 7 |
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by ‘this type""
af Deed af Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credlt
Agreement; and (4) a specific tax on afl or any portion of the Indebtedness or on payments ot principal and - )
interest made by Grantor.

Subsequent Taxes. (f any tax to which this section applies is enacted subsegquent to the date of this Deed of

MR
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__.TrusJ “this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its

“ aviilable remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it

becemes delinguent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender t:as'n or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREENIENT FINANCING STATEMENTS. The following provisicns relating te this Deed of Trust as a
securlty agreement are a part of this Deed of Trust:

:Securltv Agreement This instrumeant shali constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights ot a secured party under the Uniform Commercial Code
as armendedfram tlme to time.

Security’ lnterest Upon request by Lender, Grantor shall take whatever action is requested Dy Lender to pertect
and contisiue Lender’s secunty interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further autherization fram Grantor, file executed
counterparts, capies or. reproductlons of this Deed of Trusi as a financing statement. Grantor shall reimburse
Lender tor all expenses incurred in perfocting or continuing this security interest. Upon default, Grantor shall not
remove, severor dera' h 1he Parsonal Property from the Property. Upon delauil, Grantor shail assemble any
Personal Proputy not.atfixed to the Property in a manner and at a place reasonably convenignt to Grantor and
Lender and make it availablg.-tc Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by apphpablc Taw.

Addresses. The maili.n‘é addressies-af Grantor (debtor} and Lender (secured party) from which information
concerning the secukity.interest granted by this Decd of Trust may be pbtained (each as required by the Uniform
Commercial Code} aré’as s"iatéd on thé first page of this Deed of Trust,

FURTHER ASSURANCES: ATTORNEY INvFACT The following provisions relating to further assurances and
attorney-in-fact arc a part of this: Deed of Trusl

Further Assurances. At any, ume, and: from time 1o time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be méde] exccutéd or delivered, 1o Lender or to Lender’s designee, #nd when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as l.ender may deenv.appropriate:“any.and alt such mortgages, deeds of trust, security doeds, security
agreements, financing statements, continuagtion statements, instruments of further assurance, certificates, and
other documents as may, in the sole apinjon ot Fender, be necessary or desirabie in order 1o effectuate, complere,
perfoct, continue, or preserve (1) Grantor's cbligations under the Credit Agreement, this Deed of Trust, and the
Retated Documents, and (2) the liens and sécurily ifiterests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Granter.~Unlgss prohibited by law or Lender agrees to the contrary :n
writing, Grantor shall reimburse Lender for. all {:asts dnd expenses incurred in connection with the matters referred
to in this paragraph. E

Attorney-in-Fact. It Grantor fails to do any 'c,f tbe things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's'expense. For such purpases, Grantor hereby irrevocably appoints
Lender as Grantor's atterney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing al
other things as may be necessary or desirable, in‘Lender’s sol o'_ nion, to accomplish the matters referred 1o in
the preceding paragraph. : ‘

FULL PERFORMANCE. If Grantor pays ail the Indebtedness, whcn duc ‘terminates the credit fine account, and otherwisc
performs all the obligations imposed upon Grantor under this Beed of Tru-;l Lender shall execute and deliver to Trustee
a requaost for full reconveyance and shall execute and deliver fo Granter suitable statements of termination of any
financing statement on fite evidencing Lender’s security interesi-in.the Henm and the Personal Property. Any
reconveyance fee shal be paid by Grantor, if permitted by 1pphtab'.e Fave: " THE: grantee in any roconveyance may be
described as the "person or persons legally entitled thereto”, and the reumls in the reconveyance of any matters or
tacts shall be conclusive proof of the truthtulness of any such mdllers or facts.:

EVENTS OF DEFAULT. Grantor will be in defaull under this Deed of: Trust any c{i the following happen: (A} Grantor
gornmits fraud or makes a material misrepresentation at any time in goanection with the Credit Agreement. This can
include, for example, a false siatement about Grantor's income, assets, Tiahifities, or.any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit’ Agrc,ement (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This caninclude, for exampie, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all parsens tiable on
the account, transfer of title or sale of the dwelling, creation of a senior lien onithe dweling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or theidwelling far peohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under tHis .Iﬁééd of_:l?rag_t, ‘at any time thereafter,
Trustee or Lender may exercise any one gr more of the following rights and rcmedues ’

Election of Remedies. All of Lender's rights and remedies will be cumulative and’ may be exercised alone or
together. An election by Lender to choose any ane remedy will not bar Lender frofn using.dny other remedy. |
Lender decides to spend money or to perform any of Grantor's obligations under® 1his Dood of Trust, after Grantor's
failure to da so, that decision by Lender will nat affect Lender's right to declare Grantor iad defdu'.t and (O exerciss
Lender's remedies. #

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire u!_n-’de\biéd‘n_éss im.r_nedlmeiy
due and payable. ; Iy .

Foreclosure. With respect 1o all or any part of the Real Property, the Trustee shall have thg ri ght I engcnsc its
power of sale and tc forectose by notice and sale, and Lender shall have the right to foreclose’ by ]udlcual :
foreclosure, in either case in accordance with and to the full extent provided by applicable Iaw .

UCC Remedies. With respect 1o all or any part of the Personal Property, Lender shall have all the nghts and
remedies of a secured party under the Uniform Commercial Code.

Collsct Rents. Lender shall have the right, without notice te Grantor to take possession of and manage the,
Property and collect the Renis, including amounts past due and unpaid, and apply the net proceeds,.over and
above Lender's costs, against the Indebtedness. (n furtherance of this right, Lender may require any: 4ehant gr”
other user of the Property 10 make payments of rent or use tees direclly to Lender. I the Renls are ccliu‘t_ed Vi
Lender, then Grantor irrevocably designates Lender as Grantor's atlorney-in-fact to endorse instruments recerved in
payment thereof in the name of Grantor and to negotiate the same ang collect the proceeds. Paymants by'icnarts &
or other users to Lender in response to Lender's demand shall satisty the obligations for which the payments ar
made, whether or not any proper grounds for the demand existed. Lender may exercise s rights under this
subparagraph either in person, by agent, or thraugh a receiver. :

Appoint Receiver. Lender shall have the right to have a recaiver appointed to take possession ol all or any pam ot
the Property, with the power to protect and preserve the Property, to operate the Property preceding ar pending
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Aoreclosure or sale, and 1o coliect the Rents trom the Property and apply the proceeds, over and above the cost of
&7 the receivership, againsl the indebtedness. The receiver may serve without bond if permitted by law. Lender’s
~“night1a the appointment of a receiver shall exist whether ar not the apparent value of the Property exceeds the
Indebtédness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
‘regewer.

: Tenancy qt" Sufterance. If Grantor remains in possession of the Property after the Property is sold as provided
wabove arlender  otherwise becornes entitled to possession ot the Property upon default of Grantor, Grantor shall
become a tenart at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}
pav.a. reasonable remal for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender. . .

Other F\‘er_né&ibﬁ. fmé‘tee ot Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or by law.

Notice of Sale. Lender:shall give Grantor reasonable notice of the time and place of any pubiic sale of the Personal
Property or of the’ timie dﬁer which any private sale or other intended disposition of the Personal Property is to be
made. Reasondble nDIlLG shall mean notice given at lgast ten {10} days before the time of the sale or dispasition.
Any sale ol the Personal Propcrtv may be made in conjunction with any sale of the Real Property.

Sale of the Property. To t,:_he extent permitted by applicable law, Grantar hereby waives any and all rights to have
the Praperty marshalled,~'In.exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Praperty tegethr or$éparately, in ane sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or anv’portion.of.xhé Property.

Attorneys' Fees: Expenses. if Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be enIutled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whethar or not any.court action is invalved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that+in Lender's opinion are necessary at any time for the protection of its
interest or the enforcementaf, its'rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without mitation; hawever-$ubject to any limits under applicable law, Lender's attorneys' fees
and Lender's legal expenses, whgther penbit 1here (s a lawsuit, including attorneys’ fees and expenses for
bankrupley proceedings (inciuding. cﬁons to modlfy or vacate any auvlomatic stay or injunction), appeals, and any
anticipated past-judgment collectioh. sérviges, the cost of searching recards, obtaining title reports lincluding
farectosure reports), surveyors' reports, and gporaisal-fees, title insurance, and fees tor the Trustee, 1o the extent
permitied by applicable law. Grantor alsg will pay any.court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shalli have ail-'oi-"the fi'gh-tg and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The tollowmg provisions relating to the powers and obligations of Trustee
lpursuant to Lender's instructions) are part of thls Deed of Trust:

Powers of Trustee. In addition to all powers ot Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the F‘roperty upan the written request of Lender and Grantor: {a} join in
_ preparing and filing a map or plat of the Real Praperty, tnciudmg the dedication of streets or other rlghts ta the
public; {b} join ifi granfifig dny essement or creating any Estrlctmn on the Real Property; and () jein in any
subordination or other agreement affecting this Deed of Trugt or the anterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be abligated to r{otify anv"bt'ﬁer party of a pending sale under any other
trust deed or lien, or of any action or proceeding in whichGrantor, ALender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceedmg |s brought by Trustee.

Trustee. Trustee shall meet all qualifications required far Trustee’ un.der apph‘cable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Praperty, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by ]UdICId| foreclosure, in either case in
accordance with and 10 the full extent provided by applicable Iaw

Successor Trustee. Lender, at Lender's option, may from time tn, time éppbint: a-successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by.Lender and recorded in the
oftice of the recorder ot Skagit County, State of Washington. The instrument shall. cantain, in addition to all other
matters required by state law, the names af the ariginal bender, Trustee, and Grantar,: the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name:and address of the successor trustee,
and the instrument shall be execuled and acknowledged by Lender or its: successors:in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title]-power, and duties conferred upon the
Trustoe in this Deed ot Trust and by applicable law. This procedure for substltutlon of Trustee shall govern to the
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw to be gwen in: another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of &efa_ult and any
notice of sale shali be given in writing, and shall be effective when actually delivered, when-actially feceived by
teletacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage-prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of natices of foreclosure frem the. hoider of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begm__ntng of
tris Deed of Trust. Any person may change his or her address for notices under this Deed of Teust By, _giving formal
written natice to the other person or persons, specifying that the purpose of the notice is to change-the person’s
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address,
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if therg ‘is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be natice given to all Grantors It will
e Grantor's responsibility to tell the athers of the notice from Lender. . A

MISCELLANEOUS PROVISIONS. The following miscellanaous provisions are a part of this Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entife :agreemen"f :
with Lender concerning tha matters covered by this Deed of Trust. To be effective, any change or amendme’ht g
this Deed af Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust are for cenvenience purposes only and are not {0 be .
used tao interpret ar define the provisions of this Deed of Trust. i

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interéét‘ 6r
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
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‘  Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
" préempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
~This: Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and saveral, and all
references Jo:Grantor shall mean each and evary Grantor. This means that each Grantar signing below is
';Zresponssble far all obligaticns in this Deed of Trust.

NG- Wawar by Lender. Grantor understands Lender will nat give up any ot Lendec’s rights under this Dead of Trust
unless Lender. does. so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender‘has given up that right. If Lender dogs agree in writing Lo give up one of Lender's rights, that does not
mean Geantor will aot have 1o comply with the other pravisions of this Deed of Trust. Granter also undorstands
that if £ender:dees consent 10 a request, that does not mean that Grantor will ot have 1o gel Lender's consent
again Hthe sitgation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lendear will be required 1o consent to any of Grantor's future
requests. Grantor wa;ves presentmcm demand for payment, protest, and nctice of dishonor.

Saverability. | a cnurt fmds that any provision of this Deed of Trust is not valid or should net be enforged, that
fact by itself wil not mean that the rest af this Deed of Trust will not be valid or enforced. Therefore, a court wll
enforce the rest of the provmcns of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforcoable "

Successors and Asmgns Sublect to, any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Ceed of Trust shall be ndlng upan and inure te the benefit of the parties, their successors and assigns. !f
ownership ot the Propertv bewmes ‘vested in a persen other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reterence to this Deed of Trust and the Indebtedness by way of forbearance o-
extension without releasmg Grantor from 1he obligations of this Deed of Trust or Hability under the Indebtedness.

Time ts of the Essence. Tlme is-of the essence in the perfermance of this Deed of Trust.

Waiver of Homestead Exemptron Grdntor hareby raleases and waives all rights and benefits of the homestead
exemption laws of the State of Washnngten as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the folfowmg meanings when used in this Deed of Trust:
Beneficiary. The word "Bcneﬂc#ary means Skaglt State Bank, and its successors and assigns,

Borrower. The word "Borrower” means’ EHNEST D PRICE and CONNIE J PRICE and includes all co-signers and
co-makers signing the Credit Agreement and___dll theaif spccessors ond assigns.

Credit Agreement. The words "Credit Agreemeni” mean the credit agreement dated September 21, 20086, with
credit imit of $60,000.00 from Grantot to-Vender, together with all renewals of, extensions of,
modifications of, refinancings of, consclidations of, and substitutions for the promissory note or agreement,
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” méan: this Deed of Trustl among Grantor, Lender, and Trustee, and
includes without limitation ail assignment and ségurity mrcrcst prawsmns relating to the Personal Property and
Rents.

Environmental Laws. The words "Environmental Laws’s ﬁﬂeah an\i and all state, federal and local statutes,
regulations and ordinances relating to the protection of human heghth or the enviranment, including without
limitation the Comprehensive Environmental Response Compensahon and Liapility Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reautherization Act of 1986, Pub.

No. 99-499 ("SARA"), the Hazardous Materials Transportation, AE:t 49 U8.C. Section 1801, et seq., the Resourcc
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq. orotfer apphcable state or federal laws, rules,
or regulations adopted pursuant thereto. Ll

Evant of Default. The words "Evemt of Default” mean any of the evente. o{ de{au'.t set forth in this Deed of Trust in
the events of default section of this Deed ot Trust. ;

Exlstmg Indebtedness. The words "Existing Indebtedness” mean the mdebtedness descnbed in the Existing Liens
provision of this Deed of Trust. o

Grantor. The word "Grantor” means ERNEST D PRICE and CONNIE J PHICE

Hazardous Substances. The words "Hazardous Substances”™ mean materlals that, hecause of their quantity,
concentration or physical, chemical or infectious characteristics, may cadge-0r pose a prasent or potential hazard
to human health or the envirgnment when improperly used, treated, stored;, dispased of, génerated, manufactured,
fransported or otherwise handled. The words "Hazardous Substances” are u§éd in-their very broadest sense and
include without limitation any and al! hazardous or toxic substances, materials or.waste as defired by or listed
under the Environmantal Laws. The term "Hazardous Substances” also mcludes, wnhout hmitauon petroleum and
petroleum by-praducts or any fraction thereof and asbestos. ‘

Improvements. The word "Improvements” means all existing and future mprovements bunidmgs Structures,
mohile homes affixed on the Real Praperty, tacilities, additions, replacements and athigr” LOr\str on on the Real
Property. P

Indebtedness. The word "Ingebtedness” means aft principal, inmterest, and other amoun\s. 515 anti exponbm
payable under the Credit Agreament or Related Documents, logether with all renewals of, ekiénsiong Cf
madifications of, consclidations of and substitutions for the Credit Agreement or Related Decuments and any
ampunis expended or advanced by Lender 1o discharge Grantor's obligations ar expenses incurred by Tru"lt‘[‘ or
Lender 1o enforce Grantor's obligations under this Deed of Trust, tegether with inlerest on such dmOUMﬁ aq
provided in this Deed of Trust. : E

Lender. The word "Lender” means Skagil State Bank, its successors and assigns. The words “éuc._éésé‘nr"sx or
assigns” mean any person ar campany that acquires any interest in the Credit Agreement. E

Personail Property. The words "Personal Preperty” mean all equipment, fixtures, and other artucles of pcrsonal
property now or hereafter owned by Grantar, and now or hereafter attached or affixed fo the Roal Property;.”
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of stch™ 7
property; and together with all issues and profits thereon and proceeds (including without limitation all msumnca ;
praceeds and refunds of premiums) from any sale or other disposition of the Property. ;

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property The weords "Real Property” mean the real property, interests and rights, as further described d 1h>s
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¢ :Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan

" agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security

~deeds, collateral mortgages, and all other instruments, agreements and decuments, whether now or hereaftar
existifg,“exiécuted in connection with the Indebtedness.

R__e'hts. Thi; \E@rord "Rents" means all present and future rents, revenues, income, issues, royalties, prafits, and
: other benefits derived from the Property,

‘Trustes: “The werd "Trustee" mesns Land Title Company of Skagit County, whase mailing address is P O Box
445, Burlmgtgn WA 98233 and any substitute ar successor trustees.

EACH GRANTQR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR

1 88

On this day betore me, the undersigned Nmary F‘ubllc personally appeared ERNEST D PRICE and CONNIE J PRICE,
persanally known 1o me or proved to me on the basis of satjisfactary evidence to be the mdnnduals described in and

who executed the Deed of Trust, and acknowledged:
_deg L wC

and deed, for the uses and purposes therein mentigfig

y commission expiras 4@_:{_ 0 2 o

Given under my hand and official seaf this _

By

Notary Public in and“for the State of

REQUEST FOR FULL RECONVEYANCE

To:r .« Trustee

The undgersighed is the Iegal owner and holder af aII indebtedness secured by thls Deed of Trust. You are hereby
requested, upon payment of all sums awing to you, to reconvey without warranty, to the persons entitled thereto, the
rigrt, title and interest now held by you under the Deed of Trust.

Date: ! "-Beneficia'rv;-
: By_:.

Its:

LASER PRO Longing Wer. 9.32.'0.0G3 Copr. Hetlend Financied Solutiars, o, 1997 2006, All Highia Resarvad WA MACFRLPLIGDI FC JIRIZIIEFPR D
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| DE-SQRiPT_j_ON:

Lot 56 "FOREST ESTATES, PLAT NO. 2,” as per plat recorded in Volume § of Plats, pages 101 and 102,
records, of Skaglt County, Washington.

EXCEPT that portlon of sald Lot 56 lying Southerly of the following described line:

Beginning at the Southwest cbmer of said Lot 56;

thence North 1°0630" West, along the West line thereof, a distance of 382.00 feet to the Northwest corner of
a tract conveyed to the City of Mount Vernon by deed recorded February 12, 1992 under Auditor's File No.
9202120125 and the TRUE POINT OF BEGINNING of this line description;

thence North 89°04'37" East, along the North line of said City of Mount Vernon tract, a distance of 223.00
feet to the East line of satd Lot 56 and the TERMINUS OF THIS LINE DESCRIPTION.

Situate in the County of Skaglt, S_tate___of Wash_u__l_gton.
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