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DEED OF TRUST

DATE: October 30, 200’6.
Reference # (if appllcable) K_ ) Additional on page

Grantor(s):
1. FRYE, KENTR i
2. FRYE, KIMBERLY. K

Grantee(s)
1. PEOPLES BANK -, ‘
2, Chicago Title Company lsland D|V|5|on Trustee

Legal Description: Lot 1, SKAGIT;_ C_OUNTYﬁSHORT PLAT NO. 93-030; being ptn. SE SE
26-36-3 and NE NE 35-36-3 . )
Additional on page ¥

Assessor's Tax Parcel ID#: 36033b- 1 OO‘I -0100 P48686P ag
032 6-4- oqg_orbc_o 1O

THIS DEED OF TRUST is dated October 30, 2006 among KENT R FRYE and KIMBERLY K
FRYE, husband and wife, whose address:is: ‘4988, Peppermint Lane, Bow WA 98232
{"Grantor”); PEOPLES BANK, whose mailing ‘address’is MOUNT VERNON OFFICE, PHONE:
{360) 848-8872, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary “): -and Chicago Title Company - Island
Division, whose mailing address is P.O. Box 638, Mount Vernon ‘WA 98273 (referred to below
as "Trustee"). :
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DEED OF TRUST
toan No: 5714385-1 (Continued) Page 3

.«Compliance with Governmental Reguirements. Grantor shall promptly comply, and shall promptly cause

' c:ompnance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or

~otheérwiga. use or occupy the Property in any manner, with alf laws, ordinances, and regulations, now or hereafter
n efféct;. ot all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
Jinfgond falth any such law, ordinance, or regulation and withhold comphance during any proceeding, including
i @ppropriaté appeals, so long as Grantor has notified Lender in writing prior to doing so and so leng as, in Lender's
- sole oplnrOn, Lender's interests in the Property are not jeapardized. Lender may require Grantor to post adequate
“ségurity'or A syrety bond, reasonably satisfactory to Lender, to protect Lender's interest.

dutv to 'Prpte‘ét;;_'Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do ali other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing, the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender 5, prior -written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "saleor, transfer" méans the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, benéficial or equitable; whether voluntary or inveluntary; whether by outright sale, deed, installment sale
contract, land contract, contratt for deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assignment; or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, ar by any other fiethod .of Eonveyance of an interest in the Real Property, However, this option shall not be
exercised by Lender if such Exercisg.is- prohlblted by federal law or by Washington law.

TAXES AND LIENS. The followmg pro\nsrons relating to the taxes and liens on the Property are part of this Deed of
Trust: i

Payment. Grantor shall pay when due (ard in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), . fmes and impositions levied against ¢r on account of the Praperty, and shall
pay when due all claims for Work done‘on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of aliliens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxe$ and asséssments not due, except for the Existing Indebtedness referred to
below, and except as otherwise prowded in thls Deed of Trust.

Right to Contest. Grantor may Wlthhold payment of any tax, assessment, or ¢laim in connection with a good faith
dispute over the abligation to pay, so long aslender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor .shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has .notice of-the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus‘any’costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the fien, In any contest, Grantor shali defend itself and Lender and shall
satisfy any adverse judgment before enfarcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the: contest proceedlngs

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfactary evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental off|C|aI to deliver to Lender at any time a written
statement of the taxes and assessments against the Property ’

Notice of Construction. Grantor shall notify Lender at l&ast fifteen (15] days before any work is commenced, any
services are furnished, or any materials are supplied 1o the Properw, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, sérvices, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain po’licies ef fire-insurance with standard extended
coverage endorsements an a replacement basis for the full insurable. value“covering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurancg clause and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as: Lender may reaschably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, updn fequest of Lemder, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory:to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30} days.prior-Written notice to Lender. Each
insurance policy alsa shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person, Shguld’ ‘the Real Prgperty be located in
an area designated by the Director of the Federal Emergency Managemant Agency as a speeial flood hazard area,
Grantor agrees to obtain and maintain Faderal Flood Insurance, if available, within"45 _days“after'notice is given by
Lender that the Praperty is located in a special flood hazard area, for the maximum amptint of your credit line and
the full unpaid principal balance of any prior liens on the property securing the loat, upto the: maximum pelicy
limits set under the National Flood Insurance Program, ar as otherwise required by Lender, and to mamtaln such
insurance for the term of the loan. . :

Application of Praceeds. Grantar shall promptly notify Lender of any loss or damage to 'the Proper'ty Lender may

make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or: ‘not Lender's

security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any.insurance and apply

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or thie restoration

and repair of the Property, If Lender elects to apply the proceeds to restoration and repair, Grantof shall reparr or

replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lendsr shigll, “upon

satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of

repair or restoration if Granter is not in default under this Deed of Trust. Any proceeds which have nbt besn.
disbursed within 180 days after their receipt and which Lender has not committed to the repair or. restoratich of ¥
the Praperty shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accried
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lenderhelds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor asu--'"
Grantor's interests may appear. S

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described be1'ow is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Exrsnng
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any .~

LT
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DEED OF TRUST
...t'ea_n No: 5714385-1 {Continued) Page 5

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secumy agreement are a part of this Deed of Trust:

Securlty Agreemant This instrument shall constitute a Security Agreement to the extent any of the Propaity
;constltutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
R a_xs amended from time to time.

. Security Intérast. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and copfinde Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real ‘property:. records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copres or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all’ expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
removg, sevér gr detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not:affixed to the Property in a manner and at a place reasonably gonvenient to Grantor and
Lender and make it-available 1o Lender within three (3) days after receipt of written demand from Lender 1o the
extent permitted, by ah'p'licéble law.

Addresses. .The “mailing, addresses of Grantor {debtor} and Lender {(secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} areas s_j_tategi on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part aof thrs Deed of Trust

Further Assurances.” At any trme, and from time to time, upon request of Lender, Granter will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded,; refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, cortinuation statements, instruments of further assurance, certificates, and
other documents as may, in-the-5ole dpinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1} Grantor’s abligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2} »"the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter-acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all cgsts and expenses incurred in cannectian with the matters referred
to in this paragraph. . ;

Attorney in-Fact. If Grantor fails to do anv of the thmgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Granfor's expenrse. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor’s attorney-in-fact for the purgose of making, exeeutmg, delivering, filing, recording, and doing all
other things as may be necessary or desrrable, it Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver 10 Trustee
a request for full reconveyance and shall execute &nd dsliver 10" Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security intérest.in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by apeheahle faw. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matterg or facts.

EVENTS OF DEFAULT. Grantor will be in default under this*Deed-of Tfust if any of the following happen: {A) Grantor
commits fraud or makes a material misrepresentation at any time.in conneetron with the Credit Agreement. This can
include, for example, a false statement about Grantor's ingcome, assets; liabilities, or any other aspects of Grantor's
financial condition, (B} Grantor does not meet the repayment termsg c__xf the Credit Agreement. (C) Grantor's action or
imaction adversely affects the collateral or Lender's rights in the gollateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling,-failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of_&.senior dien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dweﬂrng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under his. Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from.dsing any other remedy. |f
Lender decides to spend money or to perform any of Grantor's obligations-undet. this. Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. . E

Accelerate Indebtedness. Lender shall have the right at its option to declare the'-:entire r"’if'dehtedness immediately
due and pavyable. S

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have thé rlght to exercise its
pawer of sale and to foreclose by notice and sale, and Lender shall have the right-to, foreclose by judicial
foreclosure, in either case in accardance with and to the full extent provided by applrcable law ’

UCC Remedies. With respect to all or any part af the Personal Praperty, Lender shalr hav tk__thek.-rights and

remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantar to take possesslon of and mﬂnage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds_. over'_ and
above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender may réquiré any, teriant or
other user of the Property to make payments of rent of use fees directly to Lender. If the Rents aré collected by
Lendet, than Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants®:
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the. payments are .’
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights’ un_der th'is"'
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or ary part ef -

the Praperty, with the power to protect and preserve the Property, to operate the Property preceding or pendirg ..

foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
fight to the appointrnent of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a .

T

Skagit County Auditor
10/31/2006 Page 5 of 8 3:18PM




WdgL'e 8 j0 9 abed 900Z/LE/01
loypny Ajuno) ybexs

L | -

= uasBUySeAN JO S38IS SUl Wl Jepus Ag paldanoe useq sBy Isn) 40 paag syl
sumsmmd me| jo $19ljuoa st 0) paeBas Jnoylm UCIBUIYSEAA JO 91EXS IR JO SME| AL ‘ME| [esepey Aq paldwasid

-

__:~1o_‘u ___;uap_(a eq:. 0} ‘pue lepue O} s|qesydde me| |eigpay Aq pawiaaoB aq |pIm Isn) Jo peeq syl meq Buluiaaon

1apuay Jo
1uasuoo uauum ay1 oyam ‘Auoeded Aug ul Japus 1O WaUSq Bl 1oy 10 AQ P9y awl Aue 1B Auadoid Byl ul 818189
_JO ;lsaJa;u_l qum_ﬁue YA 1SNU) 1O padg] syl AQ palestD 91e1sa 10 1saJo)ul ayl jo ueblaw ou 8q jeys atay)] -iebiapy

A : '18N1] 40 pe3ag syl Jo sucisihoid sy) sullap Ja 18idisiul o) pasn
aq 01 mu sie pue A|uo sasodind 20UBIUBAUDD JO} BJe 1SM] 1O paag sIyL w sBuipeay uondes -sBuipeeH uondesn

: UBWIPpUBULIL
10 eﬁueqo ayy’ Aq pawﬁuqo 10 punoq aq jIm Jaaaouym Ag paubis aq 1snw pue Bunua ul aq 1SNUE 1SN1J 4O PBRQg SILL
oy wetupusuie 1o abueys Ave ‘eanosys oq o) '15n1) o pasd SIY AQ PaIsACD SJanew oyl BLILIBOLDD JapUBT yum
wawssiBe a"j'uua § Jo“i'ue',lg $| S1UBWNI0Q pele(ay 8Ul Ul pue 1SMI] JO peag SIYl U USLIUAM S| 1BUAA "SIUSWpUSWIY

1sruj_ lo paag siyl 40 ued e ale suoisiaoid snosuepaosiw Buimoljo) syl *SNOISIAOHd SNOANYIIADSIN

'1SpU8T WoJ) B3110U By §0 SJ8YLO aU] {181 O1 Aljlgisuodsa) S JouRID 94
jim Y smxue:g e cn uemﬁ aolwu aq o} pawesp sl Jojuelg Aue 01 Japua] AQ usmb aonou Aue ‘J0JUBIL) SUG URY] BI0LL
S| 23yl J1 "Jsuuew Jeqmue ur uamﬁ 2q 01 me| AgG pamoje 10 pasnbal eonou 1o} jdesxs pue ‘me| ajgeddde oy 108iqng
‘§58JppE luaund 8 JOIUE-’JEJ 40 '$8WN |2 jB palliour Jepus desy oy ssesfe ioueln ‘sesodind 80nOU 104 "ssaippe
s,uosiad au) abueys o1 § aonoy ayy jo asodind ayy jeyl BuiAyoads ‘sucsiad 1o uosiad 19YIo Byl 0} BINOU UBIILIM
|ewnoy BumB Ag isrd) jo pasq SIY1 48pun $a2130U 10} ssaippe @Yy Jo siy ebueys Aew uossed Auy "1sni] Jo pea(] SIYL
jo BuwuBeg ayy 1eeu uMmoys se: ‘ssa:ppe $,/9puaT 0} 148S 84 [|BYS 1SNUL JO Paag] Syl 19a0 Altoud sey yoargam usl Aue
4O J2PIOY 84) WD) 2UNS0|I810}47J0.50000U Jo sa1doT ||y '1sni) jo peaqg sIul JO Buluwmbaq syl JeoU UMOYS SBSSBIPPE B4
03 pataaitp ‘piedsud abelsod” et paralslﬁm 10 payiles 'SSe|D IS e ‘|l $8)B1S pPauufy Syl w pallsodap uaym ‘pajiew
1 ‘10 “12unod BBAD pazIMBooE) A||Eu0|1eu B Yllm pausodap uaym ‘(me] Ag painbal as1mIBylo SS8|UN) BIWISDE)9|9]
Aq pealedas Allenide usys ‘pedaatiap Afenize usym aaloaye aq |leys pue ‘Bunum ur uaal ag |eys aes Jjo sanou
Aue pue ynejap (0 801OU Aue udaBlLY INOYLm Buipnoul sni) jo pasg syl Jepun usalb ag o) pasnbas sonou Aue
‘luuew Jayioue Ul uaAIb ag 01 ME| Ag pamoue 1o paiinbal aajou 10y 1deoxe pue ‘mey sqesidde o) 108lQnS "SIJILON

: ‘UBIINISONS J0) SUOISIAGL JBYL0 [{B JO UOISN[OXo
ayl 01 waAoh |eys sa1sn)) Jo uonnmsqns .io; ampaamd syl -me| s|qeondde Ag pue 1snJ] JO pesq SIYl Ul 99iSni|
2y} uodn pausyuos sainp pue ‘lamod fSUFayl |18 0} pasdans |jeys ‘Auadoid Syl 40 BIUBABAUGD INOYUM ‘B3]1SNIL
JOSS2IINS 3Y] "1SBIBII U] SIOSSSIIRS S3 JO JepusT.Ag pebpajmouyde pue pRInoexa aq jBUS juswniisul Sy) pue
‘3818NJ] JOSSBOONS DUL JO SSIPPE Pud BLuey. oyl PpuUE "paplodal SI ISnt| J0 peag Siyl SJeym Jagquinp Sji4 SJoupny
syl 1o abed pue xo0Q 8yl 'J0MEID pue-fBa1SNIL“Iapds [euIBUO Byl JO SBlWeL JY) ‘ME| 81B1S Aq pannbal s1elBW
18410 1|2 01 UORIPPE Wi “UIBIOD ||BYS JUBWNIISUY 8y | + uoiBulysepn jo s1elg ‘Alunc) 1Bexs 1o repiodas ayl jo aoyo
8y} ul papianel pue 1apua Aq pabpajmaouyoe pue pamaaxa wawnlsul ue Ag i1sni] o peag siyy Japun pajuodde
281sn1] Aue D] 991SNJ4} 10SS820NS B juindde aum 01 sy wo:; Aew ‘uondo s 19pua 1e 'ISpUdT "eajsni] 1055930Ng

L £ e a|qe:3|;dde Aq papiaosd Jusixa ||n) 8U1 01 pue Ylim B0UepIosoR
Ul 8SED JAYLS U1 ‘BINS0|2810) |BIDIPN AQ 88019810470} J4BI BUL BARY |lIa 13PUST puUB ‘BiRS pue 210U AQ 950[2910)
01 Bl eyl sAey |iBYs @aisni] a8yl “‘Aadosd ayf jo-lsed Aue 10 e g} 108dSal Yum ‘8A0GE Ylioj 1ag Saipaiiel pue
s3yBu 8yl 03 uonippe Ul “me| sigesydde sepun ealsny| Joj peanbes suonesyenb ye 198w |lBYS 8a1sNI| ‘ae}sns |

"saysni ) Ag yBinosq §) Buipesoo.d Jo upioe syl Sse|un 10 ‘me| Bqedlidde Aq pannbat
ssajun ‘Aued e eqg [|2Yys 391sNJ] 10 I9puBT JOIIBID:GoIym Uy Buipeghoid 1o uonoe Aue 4o 1o 'usl IO pasp 1snJl
13410 Aue aspun ajes Buipued e jo Aled Jayio Aue Ayijou ol pe;eﬂuqo 'eq 10U [leys 291sn] Ao o suoneBnqo

"ISNIY J0 pae( SIYL JopuUn 1SpusT 4O 1SEUAU) BY) JO J8ni) ;o ‘pas(] sn.n. Bunoa;;e weawsaalibe Jaylo fo uoneupiogns
Aug ul uol (o) pue Aladold [B8Y 8yl uC UONOISE) Auw. Buiealn Jojusweses Aue Bupuelb u wol (g} ‘ongnd
ayr o1 squu J8ylo 10 s199Ms Jo uonempep ayl Burpnjou ‘Ausdoly |eau oy 10 1ed Jo dew e Buyy pue Busedeid
ul wol (e} :lpluel) pue lapua o 1senbal usllim ayl uodn Auedmd syY 01 108dsal yum suonoe Bulmolo} eyl axel
01 1amod 3yl aaey (|BYS 9a18NI ] ‘ME| JO J1B11BW B SB Buisue eaisni) Jo’ siamod ||e Ol UCIIPPE U] "381SNIL }O S19M0d

NSMIL JO paRdSyL ;o LG 4i8 (SUCIANNSUL §,48pUaT 0] Juensind)
galsni] 1o suonebigo pue siamod syl o1 Bune|as suoisiaold Euw\o”o; Ell.”_ gaj_sm:u_ 40 SNOILYDITE0 ANV SHIMOd

*UONL08S SIY) Ul YLIO) 18S SE 18pua‘) J0 sennp pue s1ybu aLn Jo|e QAEL| lleys oa1sni) -eeysnul 4o syybiy

“ME| AQ papiacid SWNS JBLL0 |8 01 UoilppE Ul ‘S1S$02 1IN0 Aue Aed ||lM ‘os|eé .unuen;) sme| 3iqendde Aq pawiad
Ju2lx@ 8yl g3 ‘aslsnil 9y} J0) S33) pue ‘PouRINSU BN} ‘seey |esiesdde ple.’s110dsl | sigAeans ‘(suodal BINSO|28I0)
Buipnjow) suodas spn Buiueirgo ‘spiooal Buiyolees Jo 150D &yl ‘sad1AISS q_og;;)auod wawfipni-ysod paledionue
Aue pue ‘sieadde ‘{uoanounful 10 Aels JjRWCINE AUE BIEDEA 40 AMpOW 0} SHOH2 BUIPh|SUl $Buipoasord Aoldniyueq
o) sesuedxe pue se3p sAsuwione Buipnioul ‘pnsme| e sl BJBYl 10u 10 18YIBlm ‘sasuadxe |eBe| s,Jepusq pue
sa3} ,shaulolle s,19pua’ ‘me) ajgedandde Jepun sHWI Aue 01 198lgNs JaAaMmoy ‘uoyelL| neyls. ‘epn|oul ydelbesed
S\l AQ peleaos sesusdxy piedad |un sinupuadxs syl JO Y1EP BUR WD) 8184 1uew9915\1 upaIg 8yl le 1sausul
Jeaq Jjeys pue puewap Uo sigeded ssaupelgepu) oyl jo ied e swooeq |jeys s1ubu sy 40 JuBWeBIoua ay) JO 1saieiul
s) Jo uoPgaload syl 10} SwHl Aue 1B AJessefeu 2ae uoindo s,Jepua ul eyl Sundul JBpu] sesusdxa sjgRuoses)
lle ‘Mme| AQ pauqiuoid 10U JU2IX3 SYl 0] PUE ‘PAAIDALL SI UORIE LINDO AUE 10U 10 JBYIBYAA |eadde ‘Aue uodn pue
|eul 18 €88 sAsulolie Sk sjgeuoseas abpnlpe Aew 1NOD ayl BB WNS LaNs JaA098) 0} PRIUL 8g-jeys JapuaT 'ysnu|
}O pes( Syl 4O SWJB1 BYL 30 AUB RIJ0JUS 01 UDIIE 10 UNS AUB $3IN1IASUL 1BPUaT )| sesuadx; 'saad SsAsuwioly

*Auadoag ayl jo voniod Aug 1o |1e ud ares aljqnd
Aue 18 pIq 0} pejMIua Bq ||eys JapusT -s3jes Sleledss AQ Jo 2|es suo u ‘Ajsleledes o JeuieBol Apedolg eyl jo ed
Aue Jo ||e ||25 01 89} ag j|eys JapuaT 1o 991sNt] Sl ‘sajpawal pue s:,qbu sy Buisialexs Ul "paljeyslewsAledeld aul
aney 01 514Gl je pue Aue saalesm Agaley loluelin ‘aveq sjgesdde Ag peinwiad lusixe ayl ol - Iq.ladcud sq; yo opg

‘Alladold |eay eyl Jo ajes Aue ylm uonounfuod w apew aq Aew Aledold [BUOSIOY Y ;o a]es Auy
‘uojusodsip 10 ajes 2yl 4o awll 8yl 3404aq sAep (L) uel 1ses| e uemB 80110U UBBLW ||BYS 291I0U B{(BUOSRAY -apeuw
aq 01 §1 Alladold [Bu0dsiag 8yl JO uoilisodsip papusiul jeaylo 1o sies ateaud Aue yaiym Jaije aung auyr ;o J0 Auadold
|eunsiad 241 jo s[es gnd Aue Jo adejd pue sl 3yl JO 910U J|qeuoses) 10luelty aalf j|eys Japua ” a|es 10 aaucN

“me| AQ 1o 1uauJanﬁv Hpan -
8y} Jo 1SN ja peaq syl ul pepinold Apswad 1o 1Bl 18410 Aue BaeY |[BYS 18pUDT IO 8818MJ] aIpau.laH JETTITy ]

epud
jo puewap ayl uodn Ajeleipswiwl Aledold ayl 31RIRA (Z) 10 ‘Aliedosd 3yl Jo asn ayl 10} {glual ajqeuoseay e Aed”
[LY 12y1ue ‘ucndo sJepua 1e ‘|leys pue Auadoad 8y jo 1aseyosind gyl 10 JapudT JO 82UBISLNS 1B JUeu3) B awooaq
lleys Jojuesn ‘ioluelg o ynejap uodn Aladoid eyl jo uoissassod 0} PejUe SBN0Daq BSIMIBULO 19DUAT IO BACQE
papiacid se pjos s1 Auadoig ayl Jeye Auadoid 8yl jo uoIsSassod Ul SUIBWSS JOJURID) J| "8JueIdyng Je Aoudtie)]

SEINCCETE

9 abeq {(panupuo)) L-G8EYLLG 1ON ueO ¢ o

1SNyl 40 433ada



DEED OF TRUST
" .toan No: §714385-1 {Continued) Page 7

___f:C'hoiEs of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

mJomt and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
;re_t_erences_ to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
: re:sponsible for all ohligatiens in this Deed of Trust.

> No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
“unless.£ender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does nat
mean ‘Graptor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender-does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation”happens again. Grantor further understands that just because Lender consents to one or
more 6f Grantor's regiiests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand far payment, pratest, and notice of dishonor,

Severability, If.a colrt finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean, that the rest of this Deed of Trust will not be valid or enforced. Therefare, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceabls’

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shadll be bmdmg upon and inure to the benefit of the parties, their succaessors and assigns. |f
ownership of the Property becomes vested in a perscn other than Grantar, Lender, without notice to Grantor, may
deal with Grantor's succe$sors with:réference to this Deed of Trust and the Indebtedness by way of farbearance or
extension without releasrng Grantar frorn the obligations of this Deed of Trust or lability under the Indebtedness.

Time is of the Essence. Tlme is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to thls Deed of Trust hereby waive the right to_gny jury tr ny action, preceeding, or

counterclaim brought by any partyr agamst any other party. (Initial Here

Waiver of Homestead Exemptlon ~Grantar heteby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as, to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the fol]owmg meanings when used in this Deed of Trust:
Beneficiary. The word "Benaficiary” mea_ns F_?EOPLE__S.:_BANK, and its successors and assigns.

Borrower. The word “Borrower™ meané KENT.R FRYE and KIMBERLY K FRYE and includes all co-signers and
co-makers signing the Credit Agreement.and alFtheir successors and assigns.

Credit Agreement. The words "Credit Agreemient” mean the credit agreement dated October 30, 2006, with
credit limit of $60,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantar, Lender, and Trustee, and
includes without limitation all assignment and security |nterest prov:smns relating to the Personal Property and
Rents. . n

Event of Default. The wards "Event of Default”™ mean any of the, events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. P

Existing Indebtedness. The words "Existing Indebtedness" mean the lndebtedness described in the Existing Liens
pravision of this Deed of Trust. ;

Grantor. The word "Grantor" means KENT R FRYE and KIMBEHLY K FRYE

Improvements. The ward "Improvements” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions;, replacements and other construction on the Real
Property. . o :

Indebtedness. The word "Indebtedness" means all principal, interest,;_:fan" other: a_mounts, costs and expenses
pavable under the Credit Agreement or Related Documents, together “with all renewals of, extensions of,
madifigations of, consalidations of and substitutions for the Credit Agreement or: Re!ated Documents and any
amaunts expendad or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trusiee oy
Lender to enforce Grantor's obligations under this Deed of Trust, togetHer®with interést on such amounts as
pravided in this Deed of Trust. Specifically, without limitation, Indebtedness” mcludes all amounts that may be
indirectly secured by the Cross-Collateralization pravisien of this Deed of Trust. :

Lender. The word "Lender” means PEOPLES BANK, its successors and asmgns The"'w,é'rds "SUCCessors or
assigns" mean any person or company that acquires any interest in the Credit Agreement ’

Personal Property. The words "Personal Property” mean all equipment, f|xtures “and- other artlcles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or “affixed to? the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions far, any of such
property; and together with all issues and profits thereon and proceeds {including wnhout Ilmttatlon aII insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. ) ‘ i

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed 1n this
Deed of Trust. ; ; G

Related Documents. The words "Related Documents" mean all promissory notes, credit.; agreements, '.|Oan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed inconnection with®;
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are;
not secured by this Deed of Trust. . g

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profrts and
other benefits derived from the Property. -

Trustee. The word "Trustee" means Chicago Title Company - Istand Division, whose mailing address is P. O Box."‘
638, Mount Vernon, WA 98273 and any substitute or successor trustees. L
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