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DEFINITIONS

Words used m muiiiple sections of this document are detmed below and other words are defined in
Secuions 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used 1n this document are
also provided m Section 6.

{A) "Security Instrument" means this document, which s datec[ October 27, 2006

together with all Riders to this document.
(B) "Borrower” is FERNANDO Y, RUIZ AND LINDA RUI Z H-US__BA!_“!D --.AN-D WIFE

Borrower 15 the trustor under this Security Instrument,

(C) "Lender" 15 pceredited Home Lenders, Inc.
A California Corpecration
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'Lender isa Corporation
orwamzed and existing under the laws of the State of Califormia
_ Lendersaddress 1S 15090 Avenue of Science

' S5an Diego. CA 92128
(D} "Trustee“ 15 STEWART TITLE

{E) "-1\*__£ERS-"’ 15_--M.0ﬂ_gage Electronic Registration Systems, Inc, MERS 5 a separate corporation that 1s
acting solely-as 4 nomnee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS 1s organized and existing under the faws of Delaware, and has an
address and telephdne nimber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS,

{F) "Note" means tfie promissory note signed by Borrower and dated October 27. 2006

The Note states that Borrower owes Lender one hundred ninety-nine thousand seven
hundred fifty and 0047100 Dollars
(U.5.$199,750.00 . ° -)yplus mierest. Barrower has pronused to pay this debt m regular Periodic
Payments and to pay the debt m fifll'nct fater than November 1, 2036

(&) "Property" means the: property that ts described below under the heading "Transfer of Righis in the
Properiy.™

(I} "Loan” means the debt evxdenceci by the Note, plus interest, any prepayment charges and late charges
due under the Note, and alf sums duc nder this-Secunity Instrument, plus interest.

(B "Riders" means all Riders to this Seumty Instrument that are executed by Borrower. The following
Riders are to be execuled by Borrower [eheck box as appl jcable):

(] Adjustable Raie Rider [ Condo:mnmm Rxder [} Second Home Rider
Balloon Rider [ Planned Umt Deveiopment Rider L ]td Family Rider

VA Rider [ Biweekly Payment Rider _ [ Other¢sy {specity]

() "Applicable Law" means all controlling apphcable tederai‘ state and focal siatutes, regulatons,
ordinances and admmstrative rules and orders (that have the effect o? law) as well as all applicable final,
non-appealable judicial opimons.

(K} "Community Associatien Dues, Fees, and Assassments“ fneans aﬂ dues fees, assessments and other
charges that are imposed on Borrower or the Property by é condorﬁmmm association, honweowners
association or sumilar organization.

{Li "Electronic Funds Transfer" means any transfer of runcls omer th.an a transa{_uon oniginated by
check, draft, or sumilar paper instrument, which s mitiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as o order, mstruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limted to, pomt-ﬂt:sale transfers, antomated telfer
machine iransactions, transfers imiated by telephone, wire trapsfers, and adiomated clearinghouse
transfers. n o

(M) "Escrow Items" means those items that are described 1 Section 3. - :

(N) "Miscellaneous Proceeds" means any compensalion, settiement, award of damages or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described 1n Section §) for: (i)
damage 1o, or destruction of, tie Property; (il) condemmation or other taking of all.or any part-of the
Property; (1ii} conveyance in lieu of condemmation; or (iv} misrepreseniations of, or armsssons as to me
value and/or condition of the Property.

(O) "Mortgage Insurance” means msurance protecting Lender against the nonpayment o£ ﬁr detauli on
the Loan.

{P "Periodic Payment" means the repularly scheduied amoumnt due for (i) principaf and mzerest undr.r the.__;

Note, plus (ii) any amounts uader Section 3 of this Security Instrament,
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{Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and 1ts

implementung regulation, Regulation X (24 C.F.R. Part 3500), as they mlight be amended from time 10
tife. Or any additional or successor tegislation or reguiation that governs the smme subject matter. As used

.1y this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan™under RESPA.

(R} "Successor in Interest of Borrower" means any party that has taken title o the Property, whether or
not that party has’ assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF R’IG_HT_ S_ IN THE PROPERTY

The beneficiary of this Secunty Instrument 15 MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower's covenants and agreements under this Security Insirument and the Note. For
this purpose, Borrower 1rrev0cabty grants and conveys to Trusteg, in trust, with power of sale, the
following described property located in the County [Type of Recording Jurssdictan|
of SKAGLT 7 [Name of Recording Jursdicuony :

See Legal Description- Addendum Page Attached

Parcel ID Number: P16527 R wmch curr{:mly has the address of

19457 MORRISON ROAD ' {Street]

HOUNT VERNON [City) . Washmgton“ 98274 1Zip Codey
{"Property Address™: LT e

TOGETHER WITH all the tmprovements now or hereafter erected On the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. “All replacements and
addivons shall also be covered by this Security Instrument. All of the foregowng is. referred to 1 this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds onfy fegaf title
to the wnterests granted by Borrower in this Security Instrument, but, if necessary o compiy with-law or
custom, MERS (as nominee for Lender and Lender’s successors and assigus) has the right’ 1o exercise’ any
or all of those interests, incfuding, but not limited to, the nght to foreclose and sell the ‘Property;. and )
take any action required of Lender including, but not limited to, refeasing and canceling ﬁus Secumy :
[nstrument. -

BORROWER COVENANTS that Borrower 1s lawfully seised of the estate hereby conveyed -and_has.;
the right 10 grant and convey the Property and that the Propertly 1s unencumbered, except for encumbraness’
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_of record. Borrower warrants and will defend generally the title to the Property aganst all claims and
demancis subject {0 any encumbrances of record,

" _THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-uniform
: covenanis wuh hn'u{ed varations by jurisdiction (o constitute a uniform securily wnsirument covering real
‘property. .

.UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

- 1 Pa}?ment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower ‘shall® pay-when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall aiso pay funds for Escrow hems
pursuant fo-Section 3. Payments due under the Note and this Securny Instrument shall be made 1 U.S,
currency. However, if any check or other instrument recetved by Lender as payment under the Note or this
Secunty Instrument js. returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Secunity Instrument be made in one or more of the following forms, as
sefected by Lender: (a) cash;. (b} money order; {c) ceniified check, bank check. treasurer's check or
cashier’s check, provided any such-check 1s drawn upon an mstitution whose deposits are tnsured by a
federal agency, instrumentality, ot entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated m the Note or at
such other location as may be designated by Lender in accordance with the nouce provisions in Section 15.
Lender may return any payment or partial-payment if the payment or parual payments are msufficient 1o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice 1o its rights (o refuse such payment or partial
payments in the [uture. but Lender-is not ob[:gdted to apply such paymenits at the time such paymenis are
accepied. If each Periodic Paymeni’is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes paymeat 1o bring
the Loan current. If Borrower does nat do.so within a reasonabie period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shali relieve-Borrower from making payments due under
the Note and tius Security Instrument or performing Lhe cuvenams and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as mherwxse described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) mnterest
due under the Note: (b} principal due under the Note; (¢) amoints due under Section 3. Such payments
shall be applied to each Periodic Payment in the order mn which 1t became due. Any remaining amounts
shall be applied first to {ate charges. second o any other amounts due under this Security Instrument, and
then io reduce the principal balance of the Note.

If Lender receives a paymemt from Borrower for a delmquem Penod:c Paymem which ncludes a
sufficient amount to pay any late charge due, the payment may be applied 10 the delinquent payment and
the late charge. If more than one Permdxc Payment is outstanding, Lender may apply any payment recerved
from Bormwer to the repayment of the Peniodic Payments if, and to the éxtent that, each payment can be
paid in full. To the extent that any eXcess exists after the payment is applied to' the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntaty prepayments shall
be applied first to any prepayment charges and then as described 1n the Note.

Any application of payiments, msurance proceeds, or Miscellaneous Procéeds 16 prmcxpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic-Paymens.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Per:odlc Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymient.of amoints due
for: (a) taxes and assessments and other items which can attain priority aver this Security Instrument as a
lien or encumbrance on the Properly; (b} leasehiold payments or ground rents on the Pmperly, if any;-{c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgige Insurance”

premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of" Mortgaﬂe i
Insurance premiums in accordance with the provisions of Section 10, These items are called ‘Escrow. :

Items.” At origination or at any ume during the term of the Loan, Lender may require that Comrnumty
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’A'ssocmuon Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shal} be an Escrow ltem. Borrower shall prompily furnish to Lender all notices of amousits to
be pfud under this Section. Borrower sfall pay Lender the Funds for Escrow Items undess Lender waives
~Borrower's ‘ebligation to pay the Funds for any or all Escrow ltems. Lender may warve Borrower’s
nbhgauon t0 pay to Lender Funds for any or all Escrow Items at any ume. Any such warver may only be
m wmmg In the event of such waiver, Borrower shall pay directiy, when and where payable, the amounts
due for any Escrow ftems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnishio Lender recepts evidencing such payment within such time perod as Lender may require.
Borrower's obligation to make such paymenis and to provide recerpts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement”
15 used in Section’$. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and. Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may re\roke the waiver as to any or ali Escrow liems at any time by a notie given in
accordance with Section iﬁ and, upon such revocation, Borrower shatf pay 1o Lender all Funds, and o
such amours, that are iien required under this Section 3.

Lender may, at any time; collect and hold Funds in an amount {(a) sufficient 10 permit Lender (o apply
the Funds at the time specmed urider RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shai! esumate-the amount of Funds due on the basis of current data and
reasonable estimates of expenditures ot future Escrow items or otherwise (n accordance with Applicable
Law.

The Funds shall be held in an _lIl_S-[l[lll_l_Oﬂ ‘whose deposits are nsured by a federal agency,
instrumentality, or enisty (inciuding Lender, if*Lender 15 an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow liems no fater than the time
specified under RESPA. Lender shall not charge Borrower for hoiding and appiying the Funds, annoally
analyzing the escrow account, or verifying the Escrow hiems, unless Lender pays Borrower interest on the
Funds and Applicable Law permuts Lender to make such 2 charge. Unless an agreement 15 made 1n writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower

any interest or eamings on the Funds. Borrower and*Lender cad agree m writing, however, that mierest
shali be paid on the Funds. Lender shall give to Borrdwer, wnhout charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds heid i escrow, as dehned under RESPA Eender shall account to
Borrower for the excess funds in accordance with RESPA. If there 1s a shortage of Funds held m escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage 1 accordance with RESPA; but it no more than 12
monthly payments. [f there 15 a deficiency of Funds held in escrow, as defined under RESPA. Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but int no more than 12 monthly payments. .

Upon payment 10 full of all sums secured by this Security Instrument, Leader shalf pmmpﬂy refund
1o Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay ali taxes, assessments, Lharoes. imes. and imposions
attributable 10 the Property which can attain prionty over this Security Instrument, Ieasehold payments or
ground renis on the Property, if any, and Community Association Dues, Fees. and Assessmenn_s if-any. To
the extent that these wems are Escrow Items, Borrower shall pay them i the manner provided in Section 3.
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¢ Borrower shall promptly discharge any lien which has priority over thus Securnty Instrument untess
Borrower: (aJ agrees i writing to the payment of the obligation secured by the lien m a manner acceplable
10 Lender, -but only so long as Borrower 1s performing such agreement; (b) contests the lien m good faith
“by, or defends against enforcement of the lien m, legal praceedings which in Lender's opinion operate [0
prcvem the enrorcemem of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement sausfactory to Lender subordinating
the Hen o this Sec,umy Instrumeni. If Lender determines that any part of the Propertiy 1s subject to a lien
which can attain priority over this Security Instrument. Lender may give Borrower a notice identifyimng the
lien. Within 10 days of the date on which that notice 15 given, Borrower shall satisfy the lien or take one or
more of the actions set-forth above in this Section 4.

Lender may requlre Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with tius Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against 'loss by-fire, hazards included within the term “extended coverage,” and any
other hazards including; tut not hmztecﬁ to, earthquakes and floods, for which Lender requires msurance.
This insurance shall be maintained 111 the amounts (including deductible levels) and for the penods that
Lender requires. What Lender Tequires pursuant to the preceding sentences can change durng the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's.choice, which right shall not be exercised unreasonably. Lender may
require Borrower o pay, in connection with this Loan, either: (a} a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges-each time remappings or similar changes occur which
reasonably mght affect such determinstion or ceftification. Borrower shall also be responsible for the
payment of any fees ymposed by the Federal’Emerzency Management Agency in connection with the
review of any flood zone determination resultng from an objection by Borrower.

If Borrower tails to maintain any of tie coverages described above, Lender may obtamn nsurance
coverage. at Lender's option and Borrower's expense. Lender is under no obligation 1o purchase any
particuiar type or amount of coverage. Therefore, sucl) coverage shall cover Lender, but mught or might
not protect Borrower, Borrower's equity 1n the Propeity; or the contents of the Property, aganst any risk,
hazard or liability and might provide greater or lesser coverage than was previously wn effect. Borrower
acknowledges that the cost of the insurance coverage so obtgined mght significantly exceed the cost of
insurance tirat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Barrawer secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payaile, wuh ss.u.h mteresl upon notice from
Lender to Borrower requesting payment.

All insurance policles required by Lender and renewals of such’ pohmes shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional {oss payee. Lender shall have the night to héld-the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower oblains any form of insurance coverage, not otherwise. required by Lender,
for damage to, or destruction of, the Property, such policy shall mmclude a smndard mortnage clause and
shall name Lender as mortgagee and/or as an additional [oss payee.

In the event of foss, Borrower shall give prompt notice to the insurance carrier and Lender E.t‘nder
may make proof of loss if not made promptly by Borrower. Unless Lender and Borroiver otherwise agree
in wniting, any insurance proceeds, whether or not the underlying insurance was requireﬂ--by"Lan'ﬁer; 's-l'_i"at_}
be applied to restoration or repair of the Property, if the restoration or repair 1s economucally feasible and
Lender’s security is not lessened. During such repair and restoratzon period, Lender shall have the right to.*
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tiold such msurance proceeds until Lender has had an opportunity to mspect such Property to ensure the
work has been compieted to Lender's satisfaction, provided that such imspection shall be undertaken
_ promptly Lender may disburse proceeds for the repairs and restoration in a single payment of 1n a series
-of progress payments as the work is compfeted. Unless an agreement 1s made n wriung or Applicable Law
requires interest to be paid on such imsurance proceeds, Lender shall not be required to pay Borrower any
mnterest or i-:arnmgs on such proceeds. Fees for public adjusters, or other third partes, retamed by
Borrowqr shall not, be paid out of the msurance proceeds and shall be the sole obligation of Borrower. If
the restoration of repair is not econonucally feasible or Lender's security would be lessened, the insurance
proceeds shall be applied.to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, ;ysud to Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2

If Borrower abandons Uue Property, Lender may file. negotiate and settle any available msurance
ciaim and related matters. I ‘Borrower does not respond within 30 days 10 a notice from Lender that the
insurance carrier has offered to settle a clam, then Lender may negotiate and seitle the claim. The 30-day
period will begin when the noticé“is-given. In either event, or if Lender acquires the Property under
Section 22 or otherwise. Borrower, hereby assigns to Lender (a) Borrower's nights 10 any msurance
proceeds in an amount not {o-exceed the amounts unpaid under the Nate or this Security Instrument, and
{b) any other of Borrower's tigfits (other than the right to any refund of unearned prermums paid by
Borrower) under all insurance polscies coveping the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use {he ‘{nsurance proceeds either 10 repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy" eg&él’ish. and use the Property as Borrower's principal
residence within 60 days afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, uniess Lender
otherwise agrees in writing, which consent shall not be unreasonabiy withheld, or unless extenuating
circumstances exist which are beyond Borrower's‘control. |

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing m the Property, Borrower shall mamntain the Property m
order to prevent the Property from deleriorating or decreasing in vale due to ns condition. Unless 1t is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptiy repair the Property if damaged to avoid further detertoration or damage. M nsurance or
condemnation proceeds are paid in connection with damage to, or.the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lendér has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in' a single payment or 1n a senes of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obhgaﬂon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspecuons af the Proper{y If 1t has
reasonable cause, Lender may inspect the interior of the umprovements on the- Property Lender shall give
Borrower notice at the timne of or prior 1o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the - Lcan_.app_licalaon
process, Borrower or any persons or eniities acting at the direction of Borrower or with -Borrower's
knowledge or consent gave maierially false, misleading, or inaccurate information or statemeénts to, Lgnder
(or failed to provide Lender with material mformation) in connection with the' Loan.” Material
representations mefude, but are not limited o, representations concerning Borrower's accupancy ur the:
Property as Borrower's principal residence. .
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If

(a}‘Bor’rciwer fails to perform the covenants and agreements contained n this Security Instrument, (b) there
5.4 legal proceeding that mght significantly attect Lender's interest in the Property and/or rights under
¢ thas Securﬁty Iastrument (such as a proceeding 1n bankruptcy, probate, for condemnation or forfesture, for
enforcement ‘of a Hen which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c} Borrower has abandoned the Property, then Lender may do and pay for whatever 15
reasonable .or .appropriaie o protect Lender's mterest in (he Property and rights under tius Security
Instriment, tncluding protecting and/or assessing the value of the Property, and securing andfor repairing
the Property: Lender's actions can mnciude, but are not linuted to0: (a) paying any sums secured by a lien
which has prionty, over this Security Instrument; {b) appearmg in court; and (c} paying reasonable
attorneys’ fees to prﬂtect 1is interest in the Property and/or rights under this Security Instrument, mcluding
its secured posiion-in-a bankrupicy proceeding. Securing the Property mciudes, but is not limited to,
entering the Property to make repairs, change jocks, replace or board up doors and windows, drain water
from pipes, eliminate building ‘6r other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take acuion under thus Section 9 Lender does not have to do so and is oot
under any duty or obligation to-do so, It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Sectiorr 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Secunity Instrument. ‘These amounts shail bear mterest at the Note rate from the date of
disbursement and shall be payable with. stich interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument 18 on 2 leasehoid, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to. the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. - ' .

190. “vIortgage insurance. If Lendery reqmrf:d Mﬂrtgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required fo mamtain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage msurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance,. Borrower shall pay the premums required to obtain
coverage substantially equivalent to the Morigage Insurante-previously in effect, al a cost substantialiy
equivalent o the cost to Borrower of the Mortgage Insurance previously m effect, from an afternate
mortgage insurer sefected by Lender. If substanuially equevalent Mortgage Insurance coverage 1S not
avallable Borrower shall continue to pay {0 Lender the amount of ihe separatety designated payments that
were (ue when the insurance coverage ceased to be in effect.-Lender will accept, use and retain these
paymenis as a non-refundable ioss reserve m liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is wltimatety paid 'm full, and Lender shall not be
required to pay Borrower any milerest or earnings on such loss feserve. Lender can no fonger require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the periad that Lender requires)
provided by an insurer sefected by Lender again becomes available, is’ obtairied, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If: Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to miake ‘separately designated
payments toward the premiums for Morigage Insurance, Borrower shall pay the. premivms required to
mainiam Morigage Insurance m effect, or to provide a non-refundable loss reserve, uniil Lender's
requirement for Mortgage Insurance ends 1n accordance with any written agreement between Borrower and
Lender providing for such ternunation or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay 1nterest at the rate provided 1n the-Note, © .7

Mortgage Insurance reimburses Lender (or any eniuy that purchases the Note} for certam losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party el lhe Mortnage
Insurance.

Mortgage tnsurers evaluate their total risk on all such nsurance 1 force from ume to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Thes_e Agreerents
are on terms and conditions that are sansfactory to the mortgage nsurer and the other party (or parties) 1o

these agreements, These agreements may require the mortgage insurer to make payments using any source- -

of funds that the morigage insurer may have available (which may include funds obimned from Monuarre;

Insurance prermums), :
051{)109999 e
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B As a tesult of these agreements, Lender, any purchaser of (he Note, another Insurer, any remsurey,
- .any othgr entity, Or any affiliate of any of the foregomng, may receive {direcily or ndirectly} amounys thai

Bﬂrrm}fm; will .o"__we_'ﬁ)_r Mortgage Insurance, ang they will not entitle Borrowey to any refupgq.

(b) Any Such agreements will not affeet the righis Borrower pag . it any - with respect to the
Mortgagef Insurance under the Homeowners Protection Act of 1998 o any other Jayw, These rights
may include the" right to recejve “eriain disclosures, to request ang obtain Cancellation of (he
Mortgage Insurance, to have the Mortgage Insurance terminated autematically, and/or ¢o receive g
refund of any Mor'tgag;é,lns’urance Premiums that were tnearned at the time of such cancellation o
termination, s

L1, Assignment of Mi’s'éel-l_a_;qups Proceeds; Forfeiture. Aj Miscellaneous Proceeds are hereby

If the Property 15 damaged, such Miscelianeopg Proceeds shal pe applied to IEStoraton or repair of
the Property, if the restaratiog Or repdr is____economlcally feasible and Lender-s SECUrity 1s nog lesseneq.
During such Teparr and restorangn Penod, Cender sha)) have the right 1o aold such Miscellaneous Proceeds
until Lender fias pag an opportanity 1o Imspect. such Property 1o Enslre the work fias peep completed 1o
Lender's satisfaction, pProvided tha; Such.wnspection shall be undertaken prompily. Iender may pay for the
Tepalrs and resioration m a Sngle 'd_i_shu‘rg_emem Or 1M a series of PTOgTESs payments ag the work is
tompleted. Unless ap agreement is made m writing or Applicable Law Tequires inlerest 1o be paid or sych
Miscellaneoys Proceeds, Lender shall not be required (o pay Borrower any 1merest or carnings on such

In the event or 4 total takmg, destruction, o loss’ 1 value: of the Property, the Miscellaneous
Proceeds shall he applied to the sumg secured by thg Securigy fostrument, whether or nog then due, wirh
In the event of 4 partial taking, destruction, or loss in value of the Propery in which the fair market
[ lately before the partial taking, destruction, or loss m value ;5 equal to or
greater than the amouny of the sums secured by s Security Iqsxmme:_u "mnnedia[:{y before the pariyai
taking, destruction, or loss in value, upjegs Barrower angd Lender _mhe‘_rw-isg-ag?ee__m Writing, the sums

regard 0 Miscellaneous Proceeds.

061010999¢
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.. '::.Lende?-?;rj(z:;;n se]:ii ineeu}g 3211}1;{22 ?gﬁgzﬁnﬁ‘rtﬁgog;idmg, whether civil or criminal, 55 begun that, in
e ' PEIY or other Mmaterial 1mpa,
merest in the Property or rights under thig Security Instrimen:. Borrower can CUre such a defayjt and, if
¢ acceleration 'Ilas occurred, TeInstate as provided in Section 19, by causing (e aclion or proceedin H i::1
_ dl__sm;_ssed- with a ruling that, in Lender's Judgment, preciydes forfeiture of the Property o atoriag
lmpa;__rmen_t of. Lcnde_r‘s mierest in the Property or rights under thys Security Instrumen. The raceeds of
any award or claim for damages that are altributable 1o the mpairment of Lender's zmerész i b .
are h:reb;;{ assigned and shal] be paid 1o Lender,
= Al iscelianeous Proceeds that are not applj i
spplia the order aeevis for in Sexee, X pplied 1o resioration of repair of the Property shail pe
2. erow::r_ Not_Released: Forbearance By Lender Not g Waiver. Extension of the tume for
payment or modihcat_i_pn_o_t‘-amqrttzauon of the sums secured by this Security Instrumen; sranted by Lender

13. Joint and Severa} Liiihil_ity;_ __Cb-signe_rs; Successors and Assigns Bound. Borrower covenanes

and agrees that Borrower's obligations and lability shall be Joint and severaf. However, any Borrower who

C0-Signs this Security Instrument but “does not execute the Note (a "co-signer"); (a) g Co-signing this

Instrument; and {c) agrees thar Lender and, émy-h&h"er Borrower can agree to extend, modify, forbear or
make any accommadations with regard to the terms of this Security Instryment or the Note withour the
CO-Signer's cangent. S

Subject 10 the provisions of Section 18, “ariy Successor “1n Interest of Borrower who assumes
Borrower's obligations under thys Security Instrument in writmg, and 1s approved by Lender, shalt obtain

14. Loan Charges. Lender may charge Borrower feeg tor services: performed 1n connection with
Borrower's default, for the Purpose of proteciing Lender's nterest-m_the Property and rights under ths
Security Instrumnest, tncluding, but not limited 1o, attorneys® fees, 'pro.perty.m'spe_ctien and valuation fees.
In regard 10 any other fees. the absence of express authority m ths Secur'z;y __In'strumexi-_t Lo charge a specific
fee to Borrower shall not be construed as 2 profibition on the charging of such fee. Lender may not charge

permitied limits, then: (a) any such loan charge shall pe reduced by the amoum necessary. to Teduce the
charge 1o the permitted limut; and (b) any sums already collected from Borrower which exceeded permited
limits will be refunded o Borrower. Lender may choose to make this refund by reducing the ‘Principal
owed under the Note or by making a direct payment to Borrower, If a refund reduces principa],’ the
reduction will be treated 45 a partial prepaymeni without any prepayment charge {whéth_qr -QF ot 2
Prepayment charge is provided for under the Note). Borrower's acceptance of any such rét'und“_madf:. by .
direct payment to Borrower will constitute a waiver of any right of acyon Borrower nught have. arismg_om
of such overcharge.

15. Notices. All notices given by Borrower or Lender ip tonnection with this Secury

0610109995
initlalsy/ (4 i
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_notice address if sent by other means. Notice to any one Borrower shall consutute notice to all Borrowers

unless-Applicable Law expressly requires otherwise. The notice address shall be the Property Address
‘uiliéss-Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
. notify.Lender of Borrower's change of address. If Lender specifies a procedure for reporung Borrower's
“chanige OF address, then Borrower shall onty report a change of address through that specified procedure.
There may be oniy one designated notice address under this Security Instrument at any one time. Any
notice. to Lender shall be given by delivering 1t or by mailing it by first class mail to Lender's address
stated - hiereir unless Lender has designated another address by notice 10 Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actuaily
receved by Lender, If-any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law.requirement will satisfy the corresponding requirement under this Security
Instrument,

16. Governing ‘Law: Severability; Rules of Construction. This Security Instrument shalf be
governed by federal faw. and the law of the jurisdiction 1n which the Property 1s located. All rights and
obligattons contained in this-Security Instrument are subject to any requiremnents and limutations of
Applicable Law. Applieable Law might explicitly or implicitly allow the parties 1o agree by contract or 1t
mught be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision.or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflice shall not affect othier provisions of this Security Instrument or the Note which can be
grven effect without the conflicting proviston.

As used 1 this Secunity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of thé femmme gender; (b) words 1n the singular shall mean and
inciude the plurai and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action. s .

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secunity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used n this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, inciuding, but not limited
to, those beneficial interests iransferred in a bond for deed, contract for deed, installment safes contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest 1 the Property 15 sold or transferred (or if Borrower
is not a naturaf person and a beneficial interest 1 Borrower s sold or transferred) without Lender's prior
written consent, Lender may require immediate paymient m full of all sums secured by this Security
[nstrument. However, this oplion shall not be exercised by Lender if such exercise is prohibued by
Applicable Law. T T e

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not iess than 30 days from the date the nptice 15 given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sumis prior to the expiraton of this period, Lender may invoke any remedies permitted by thus
Security Instrument without further notice or demand on Borrower. . 5

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets cerain condiuons,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any tme
prior to the earliest of: (a) five days before sale of the Property pursuant to-any power of sale contaned in
this Security Instrument: (b} such other period as Applicable Law mught specify for the termination of
Borrower's right to reinstate; or (c} entry of a judgment enforcing this: Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then wouid “be due-inder this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default 6f any other ¢ovenanis or
agreements; () pays all expenses mcurred 1n enforcing thus Security Instrument, including, but not limted
t, reasonatle attorneys' fees, property inspection and valuation fees, and other fees inturred for the
purpose of protecting Lender’s interest in the Property and rights under tus Security Instzument: and. {d)
takes such action as Lender may reasonably require to assure that Lender's mterest in the Property angd
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this. Security,
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses 10 one or more of the following forms, as sefected by Lender: (a) cash; (b) money ordet: {c} "

imtﬁ”s?(//‘v% 06191099’99; A
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¢ertified check, bank check, treasurer’s check or cashier’s check, provided any such check 1s drawn upon
an institution whose deposits are tnsured by a federal agency, mstrumentality or eniity; or (d) Electronic

Funds Transfer. Upon remnstatement by Borrower, this Secunty Instrument and obligations secured hereby
"shall remain fully effective as if no acceleration had occurred. However, this right to remstate shall not
appiy 1n the case of acceleration under Section 18.

. 20. Sale of Nate; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (togethér.with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale mught result 1 a change in the entty (known as the "Loan Servicer") that collects
Periodic Payments dué under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under-the Note, this Security Instrument, and Applicabfe Law. There also might be
one or more changes.of-the Loan Servicer unrefated 1o a safe of the Nate. If there 15 a change of the Loan
Servicer, Borrower will-bg given written notice of the change which will state the name and address of the
new Loan Servicer, the 'addr'ess to which payments should be made and any other mformation RESPA
requires in connection with-a notice-of transfer of servicing, If the Note 15 sold and thereafter the Loan is
serviced by a Loan Serv;eer olher than: the purchaser of the Note, the morigage loan servicing obligauons
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lendet may .commence, join, or be jomed 1o any judicial action (as either an
individual [iugant or the member of ‘a class)-that arises from the other party's actions pursuant to this
Secunty Instrument or that alleges that the otlier party has breached any provision of, or any duty owed by
reason of, this Security Instrument, uiltil such Borrower or Lender has notified the otiier party (with such
notice given i tompliance with the requirements of Section 13) of such alleged breach and afforded the
other party hereto a reasonable period- after” the giving of such notice to take correcuve action. [f
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonabie for purposes of this paragraph. The notice of acceleration and
opporiunity to cure given to Borrower pursuant to Section”22 and the notice of acceleration given io
Borrower pursuant to Section 18 shall be deemed to sansfy {he notice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Secuon '?i (a} "Hazardous Substances” are those
substances defined as toxic or hazardous substances, polluianis .0r wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or fc:rmatdehycle and radioactive materiais;
{b) "Environmental Law" means federai iaws and laws of the jurisdiction where the Property 15 located that
relaie to health, safety or environmental protection; (c} "Envirommenial Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmentat
Condition" means a condition that can cause, contribute to, or Gl‘.hcl’WlSE mgger an Environmental
Cleanup. :

Borrower sha!! not cause or permit the presence, use, disposal, storafre Ar release of any Hazardous
Substances, or tireaten to release any Hazardous Substances, on or in the Praper{y B(}fmwer shali not do,
nor allow anyone else to do, anything affecting the Propecty (a) that 1s in violatton of” any” Environmental
Law, (b) which creates an Environmentai Condition, or (¢} which. due to the presence, use of release of a
Hazardous Substance, creates a condivion that adversely affects the value of the Pr_qpe:ty,_ "The preceding
wwo sentences shall not apply to the presence, use, or storage on the Property of-small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential. uses ah"d ©
mantenance of the Property (including, but not limuted to, hazardous substances i consurner preducls}

Borrower shall promptly give Lender written notice of (a) any investigation, claim, dernand, lawsu:t'

or other action by any goveramenial or regulatory agency or private party involving the Property_ ang’ any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any: -

Environmentat Condition, metuding but not limited 10, any spilling, leaking, discharge, refease or treat of *

mma'?;/gz? 0610109999
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release of any Hazardous Substance, and {c} any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the vaiue of the Property. If Borrower learns, or is notified
by’ any governmental or regulatory authority, or any private party, that any removal or other remediation
" of any Hazardous Substance affecting the Properly is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligaton on
Lender for an Environmental Cleanup.

“NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acce!erahon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's-breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action reguired to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall fm*ther inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paymerit in full of all sums secured by this Security Instrument without
further demand and may invole the power of sale and/or any eother remedies permitted by
Applicable Law. Lender shall be-entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not lm‘uted to, reasonable atternevs' fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
oceurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require, Afterthe time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee detérmines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its desngnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (aj to all expenses of the sale, including, but not limited to. reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the ccunty in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secumy instrumem Lender shall
request Trustee o reconvey the Property and shall surrender this Security Instrumem and all notes
evidencing debt secured by this Security Insuument to Trustee. Trustee shall réconvey the' Property
without warranty to the person or persons legally eatitled to m. Such person or perscms shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, lLender may from L1me to urne appomt :
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the .
Property, the successor trusiee shall succeed to all the wtie, power and duties conferred upon Trusaee i

herein and by Applicable Law.
. 0610109999- .
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¢ 25, Use of Property, The Property ts not used principally for agricultural purposes
26 "Attorneys' Fees. Lender shall be entitied to recover its reasonable attorneys' fees and cosis in
'any action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'
. fees,” Whencver used in this Security Instrument, shall mcfude without lirmuation attorneys' fees icurred
by Lender ta any bankrupicy proceeding or on appeal.

"’-ORAL AGREEMENT‘S OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING B_ELOW, Borrower accepts and agrees to the terms and covenanis contained in this
Security Instrumient and.1n any Rider executed by Borrower and recorded with 1t.

Witnesses:
Mﬁ% {Seal)
FERNANDO Y. RUIZ -Bormwer
: (‘j{rmcéu ?UM 4 (Seal)
LINDA RUIZ -Borrower
(Sealy .o - (Seal)
-Barrawer L s -Borrower
{Seal) ' E {Seal)
~Borrower : L -Bogrower
(Seal) el o (Seald
-Borrower o -Borrawer
0610109999 -
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' STATE OF WASHINGTON
- County of Skaqit

} 552

FE -On this day personally appeared before me FERNANDO Y. RUIZ, LINDA RUIZ

to me known (6 be the individual(s) described it and who executed the within and {oregoing instrument,
and acknowledged that helshekthey signed the same as bisther/their free and voluntary act and deed, for the

30% day of Of‘j‘bbu'l 930@

uses and purposes therein mientioned.

GIVEN under my hand and official seal this

NOTARY PUBLIC -~
STATE OF WASHINGTON

LISAM.LONG~ )

@@-GMWA! 10012303

COMMISSION EXPIRES 05-20:2007 |

My Appomtment Expires an

5ha

]nitfafs:% /,ng R
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_LEGAL DESCRIPTION ADDENDUM
7 .Bd:_rrdwer"Name(s}: Lender:
1 FERMANGD Y. RUTZ, LINDA RUIZ Accredited Home Lenders, Inc.
S e A California Corporation

15080 Avenue of Science
San Diego, CA 92128

S Loan #: 06101099599
Propcrty Address

19057 MORRISON ROAD
MOUNT VERNON. wA 98274

Legal Description:
SEE LEGAL DEhCRIPTIGN ATTACHEB HERETD AND MADE A PART HEREOF

Rl

Losn# 0610109999
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LAND TITLE BURLINGTON Fax:3807070480 Oct 24 2006 04.04pm POO3/009

~ Schedule “A-1” 123434-5
. DESCRIPTION:

The South 23} feet of the Southwest 3% of the Northwest % of the Nortlwest % in Section 8, Township 33
North, Range 4 East, W.M., EXCEPT the East 283 feet thereof, EXCEPT State Highway along the West line
of said premises, AND EXCEPT the South 10 feet thereof conveyed to Skagit County for road purposes by
Deed dated September 19, 1956, under Auditor’s File No. 542014

Situate in the County of Skagit, State of Washington.




