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CHICAGO ° ITLE COMPANY

IC40631
DEED OF TRUST

DATE: November 3, 2606"’[

Reference # (if appllcable) IC40631 Additional on page

Grantor(s);
1. SAUK MOUNTAlN MEDICAL INVESTMENTS, L.L.C.

Grantee(s) ' : L
1. Whidbey Island Bank E
2. CHICAGQO TITLE COMPANY MI Vernon Trustee

Legal Description: LT. 1, CITY OF SEDRO WOOLLEY SP NO. SW-03-93, SW NE, 27/35/4
. 5 Additional on page 2

Assessor's Tax Parcel ID#: 350427—1_'-9:1 4:__7_0‘303

THIS DEED OF TRUST is dated November 3, 2006, among SAUK MOUNTAIN MEDICAL
INVESTMENTS, L.L.C.; a Washington Limited Llablllty Companv {"Grantor"); Whidbey Island
Bank, whose mailing address is Burlington Office; 1800.S. Burlington Ave., P.O. Box 302,
Burlington, WA 98233 (referred to below sonietimes. as “Lender” and sometimes as
"Beneficiary"); and CHICAGO TITLE COMPANY-Mt. Vernon, whose mailing address is 425
COMMERCIAL STREET, MOUNT VERNON, WA 98273(referred to below as “Trustee”).




Wvrl Ll e 02 sbed 900Z/4/1L
Joupn\f A;unoo ;lﬁens

IIHIIIWIMH!I i

‘;o paaq siy) J0 1ed aue Auadoud 8yl uo Sudy pue saxel ayy o1 Bunejs suoisiacud Buimoloy 84l "SNAM ANV SIXVL

: ‘g UBIBUIYSEAL AQ JO M| [RJADE) AQ Paugiyodd S 9S1019X3 YINS Ji Japua] AQ pasidiaxe ag lou ||eys uondo
SLL[]. ’Jaj\aMOH "IOIUBID) Yons Jo ‘ag Aew asen syl se ‘sisausqul Auedwos Ajjigey peaywl to sisassun diysiauzied ‘340018
ABunga al_p, 10 (84,67} 3uomad salp-Aluaml ueyl siow o diysisumo ul sbueya Aue sapnpul osie sajsuell ‘Auedwos Agen
7 papuwil Jo diysieuned ‘uonesiodiod e 81 JoIURID Aue §) Aladold 1B9Y BYl W 1§3491Ul UB JO JIUBASAUGD JO POYlaW Jayle
¢ Aue Agao “Aliadoid |eay 2yl 01 a1} Buip|oy 1SNJ3 pUBl AUB O1 1O U 1S2UMH 1R10138US AUR JO J2jsuel] Jo ‘Juswubisse ‘ajes
= AQ ag '1ae'j1unp"‘qo!1do-asea| ‘sieaA () s8Iyl Ueyl Jalealb WISY B YW 183191U PIOYI3SEa| ‘Pasp J0O} 10eJiU0D 10811000 pug|
1081U00 91BS JUSW)IRISUY *pasp ‘ajes 1yBLIN0 AQ JaLlaym (Aselun|oaul 1o AIRUNjOA JaUisyMm (a|qRUnbD 1o [e1o)0UBg |BBS)
JGl{quM :Auadauy g8y 8yl Ul 1saualul io Bl "B Aue Jo Auadolg |BaY 4O DUBABAUDD Byl SUBIW I8ysuBi) Jo 9(BS,
v vAusdoid B3y syl Ul 152451U1 AUR 10 'Aladold [BSY syl Jo Led Aue 40 |2 J0 JUISUOD UM Joud SJapus] Inoyim
19)5uRs) Jg-81es ayyuodn ‘sleudeoidde sWSSp 1apUST S8 SUOIIPUOD J8ylo Yons 850duwl pue ssaUpsIgepU| auyl Bubuspiae
JUSWNJOP JAY1o 4O STON Byl Ul 104 papiroid @1B) 1S2IB1UL DY) 8SEBIOUL () IO 1Snu] O pe8Q S AQ paInass swns
lle sjqeied’ PUE anp "-lalEIpawU-ll asesp (v ‘uondo suspustle ‘Aew Japus] “HIANIT A9 LN3ASNOD - 3I¥S NO Ind

: ‘Aladolg 8yl aasasald pue 10a100d 01 AJeSsa0au AjgeuosSEal
ale Auadoad aql ;o asn pue J910RJEYD QY1 WO YOIym ‘UoNISs siyl Uy 8A0de Y104 188 S10B 8soyl 0] uclIppe ul ‘S1oe
J8yla g ap |leys JO}UEJE) fmadmd 34l PApPUSIEUN 3ABY| 10 UOpURME O] Jayliau sasibe JoluelD -1991014 01 Awhg

“1Sa4alUt S, opuaT 1oa104d 0] '18puaT 0f Aloloesiles
Ajgeuoseal ‘puoq Mams B 10 A1un:)as aygnbape 150d 01 JOIUERID) diinbay Agw sapusy pazipiedos! jou ale Ausdoly
8yl Ul $1s891Ut § J9pusy ‘uowndo sjos s J9pus Ul ‘se Buop os pue os Bulop 01 soud Buium u JapusT payiou
sey Jolueln se GuUo| os "9|_eeddg__-91g!4dmdde Bupniaw ‘Buipaaoatd Aue Buunp sauendwos ployyiim pue uoneinbag
10 ‘22UBUIPIO ‘ME| YINS AUR yiie)-PO0B Ul 1S8IUGD ABLU JOIIBID) 10V SONILAESICY YUAA SUBIUDWY 8yl ‘Uoneliw)]
noym Bupniow ‘Altadoad. aLp, g1 Aauednaae Jo asn a3yl o1 a|qeoydde sanuoyine |eluawIanob e 4o ‘10848 Ul
Jeyeslay Jo mou ‘suanienbes pue SEHURUIRIO ‘SME B UM JouuBw Aue u) Ausdold 9u1 Adnaoo Jo 9sh asimIaLio
10 8SB8| 'JUAI oYM JIABOSIBYM Bintey AJBAa 10 SBLIIUS 10 suostad 1sylo 40 Sslueusl ‘spusbe g Ag soueldwos
asnes Apdwoud jeys pue __"th'uoa Agd-tumd leys Joluminy  Csuswsanboy |puswiweAct ypm ssuendwon

3snd] 0 pead Syl O SUDRIPUOD PUB SWwa) ay) ylm souel|dwios
s, J0queig Jo sesodind 1oy Auado.&d |eaH o 109dsul 01 pue $1S8IFIUL S,IBPUST 0] PUBE 01 SIW] BIQBUOSEAI
|le 12 Auadoig |eay ayi uodn J_alua A'mu ser\ug;uesa:de: pue siusbe s Japustt pue Japus -relug o) 1By s aepusn

: S ‘anjea |enba
15E9| 18 JO siuswansosdw] yum s1ua|.u~'a/\mdw| yons doedes o1 Japus o} Aojoesies sjuawsbuele ayew o] Joluelg
annbas Apw 1spus ‘swewssoldw)iAug o jeacuisl ‘ayl 01 UGNIPUDY B SV 'IUSSUGD UaRLM JoUd S 19pUaT INDLIM
Auadolg fesy ayl wiol smaLua.«o;dLm Aue ar\owm 10 YS|[owep 10U ([BYS JoueD Csluslusacsdw) 0 jeacwey

*IU9SU0D UM JDIJd 5 :9pua1 1n0q1|fv\ syonpoud Noos 1o [aaesb ‘10s ‘BLI0DS 'ARO “jeoD ‘{seb pue po
Buipn|oul STRJAUIL TBGUIH] AU ‘endwias OF Tk ayl Aleg-Jsyio Aue 61 Jueb 10 ‘aaowal Jou M o ‘Bujobaioy
ays jo Amesaust ayl Bumwig anoyaian Auadcud aul Jo uomod Aue o Aladosd 8yi 01 10 uo 3Isem Jo jo Buiddins
Aue Jayns Jo ‘puiad ‘Mwwos Jou souesing Ale nuued JO 12NpUQD ‘8SNEI 10U J|BYS JOJURIT) elSEAN ‘aduRsinN

' an|er\ 811 aaJosaad 0} A1eSS929U SIUBUBIUIBLL pUR ‘SlUswaoe|dal
‘siedal e wioped Apdwosd pue uciipuod a|qe1ueua1 ul Aledold 2yl UlBJUIBW ||BYS JOJUBID) -uieluey 01 Alngg

: 'sasoedand jeamynaube Joy
Ajediouud pasn jou 81 Auadoud [eay eyl Auadmd aq], uo sUONRIWI JBLI0 01 4O Auadaly ayt Ja asn ay) o} Blejal
suoisiaoad Buimo)oy 8yy (Ineisp uodn payoads Ajjeonewlone JOUBID 0) JBpUST wol 8suadl| e s abapaud sy
Auadoig Byl wod) sluay ayl 10902 (g} pue Auadoid eyl ofburwy i elesado 'ssn (g) ‘Ausdold Byl o joawoo
pue ucissessed ul ulBwal (1) Asw JoluRin ‘Uneleg ;o 1uan3 ‘ue ;o aauaunaoo ayl 13U} '9SM PUeB UOISSeSSO4

: suo:smmd Buimaolo} syl Aq paulanocB aq jeys Aledoly

ayy o ssn pue uosssessod s JoluRIg eyl saslbe JOIUE-’Q A.I.Ha‘dOHd FHL 30 FONVNILNIVIN ONV NOISSISSOd
‘SIUBIINDO(] PBIR|aY 8L} pue 1sm_[_ JD-paag Sl ‘SN YL Japun suonebiygo s rolueln

10 Jje wiopad rouuew Ajsurl B Ul puB AJOULS |feUs pue ‘ahp SWOoag ‘Agyi-s8°38Nu) JO paa( Syl AQ paindss spunowe
1B 4apus 01 Aed ||BYS JolURIG “ISNUL JO P33Q SIUl Ul papiaoid GS'MJ?UID se 1daox3 ‘FONVINHOAHId ONY LNIWAVA
‘SWH3AL DNIMO‘I‘IOJ?_BHJ. NO 314300V ANV NIAID St LSNL 40 a33q

SiHL "1S(dl JO Q33Q SIHL NV 'SINIWN200 d31V13Y JHL "ILON JHLHIANN SNOLLYDITIB0 TV (INYV ANY

40 IINVINHOIHAd (9) ONY SSINQILGIAN! FHL 40 INIWAVC (V) IHND3S 01 NIAID S “AlHId0dd TYNOSHAd
ONV SIN3H IHL NI 1SIHIINI ALIHNDIS FHL ANV SINIH 40 INJANDISSY FHL amamom ‘1SNYl 40 9334 SIHL

'$SAUPAIQ3PU[ 9yl J0 Led 10 (e 40 uoue_ra{asae uodn payosgs Ajjeonewoine
eg 1eys pue uondo s.uspuat 1 PENOAal g ABW 3sUIN Yaym ‘sijosd pue’ ‘swey Ayl 193100 01 25U B JoluesD
0} suesB Japua C1snij jo paag syl jo Buipioos) ay) uodn sleoyd pue pama;.xad omoads 8 01 pspualu| si 1uawubisse
sIyl AQ peigdsa usl 8yl 0/0°80°G9 MIH UM 20UBDIOIIR Wi PBRIODE Si eubisse! Sl CAuedolg syl o siyaud
pue ‘slusy ‘SISED] || 01 PUB W ISaleiul pue ‘2l ‘yybu s10luBlD o || Japufﬂ ol_ﬁmnpas”se subisse Agalay JoluRIDy

"E0E0-YL0-L-LZPOSGE S! Jequinu uoneaynuapl xe} Auedold |eel syl +8286 VM 'AITIOOM
0OHA3S ‘JAIHA TYLIdSOH L¥Z¢ Se umouwy A|u0u.|u.|oo L | ssa.lppe g2l .Io Auadcud lesy o4yl

NOL1ONIHSYM A.I,NnOO J.I!')V)IS NI CIHJ.VFIJ.IS

"NVIQIHIW ALLINYTTIM 3HL 40 .I.SV3 v EIE)NVH ‘HLd4ON S€
diHSNMOL ‘L2 NOILI3IS JO HILHVYND LSVIHIHON JHL 40 H31HVND. J.SEIMH.I.HOS JH1
40 H3L1HVYNO LSIMHLHON TFHL 40 NOILHOd Vv ONIFE ‘NOLONIHSYM “ALNNOD LIDVNS
40 SAY0D3H ‘0600GLLLEE "ON Flid S.HOLIANY HIANN ‘8L ANV Ll S3DVd ‘S1Vid
LYOHS 40 L1 INNTOA NI ‘€661 ‘SL HIFWIAON A3aHOD3IH ANV ‘€661 “ZL. HESIN':'II\ON
J3A0HddY SV '£6-E£0-MS "'ON LV1d LHOHS AITIOOM OHJIS 40 AllD-H0~ L .LO’I_

uOlﬁUII.]SBM }0 911§ Iquno:) _|_|[-)V)|s l..“ pawsm
("Auedo.ld jesd., ay)}) 'sienew Jejluis pue lewraioab ‘'sef ‘1o ‘serauiw € uonELIL| INOLIM Eurpmam 'Auadmd
|ea: oyl o1 Bunejes siyoud pue ‘ssijeAos 'siybiu Jayio (e pue {Swybu uonebun Jo YoUp yum sainn ukpoms Bupnouly:
s1ubu youp pue syBu sslem ‘iajem e seoueuslindde pue ‘Aem jo siybu ‘sluswWeseEs B IsBinIx) pue, siusluaAosduy
‘'sBuipyng pexyye Jo pelosse Ajusnbesgns Jo Bunsixa B yum sayiebol ‘Ausdold el pequosep Bummojor ey
Ol pUe uf IS3I9IUL PUR ‘(I WD 5,401UBIT |6 {E AlBlogRusg S JapuUeT JO Weusq e Joj pue vopssassod pue Anua Jo
wBu ‘oles 10 Jamod YL 1STUY W) 83)SNI] 0} SABALDD 10JURID ‘UDREISPISUGD 3jGenjeA 104 “INYHD ONY IINYVAIANOD .

Z afieg (penuiuo)}
1sndl 40 Q33ad




DEED OF TRUST
(Continued) Page 3

‘Payment:-.Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
ctharges (including water and sewer), fines and irmpositions lavied against or on account of the Property, and shail
pay w en dug.all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Praperty free of &ll liens having priority over or equal te the interest of Lender under this Deed of
Trust, except tor the lien of taxes and assessments not due and except as atherwise provided in this Deed of
Trust. S5

Right t¢ Contest:’ Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
displite-over tHe obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises ar
is filed as g'resilt of honpayment, Grantor shall within fifteen {1 5} days after the lien arises or, if a lien is filed,
within fifteen 11 5) days-after Gramor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lénder cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient-to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as &
result of a foreclosute or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adversd judgment before enforcement against the Praperty. Grantor shall name Lender as an additional
obligee under amy surety.bond furnished in the contest proceedings.

Evidence of Payment. 'G:r.anto_[."shail upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autharize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction: Gfantor shall'notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished,"dr any méterials‘are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, K T

PROPERTY DAMAGE INSURANCE.T'THQ,_ follow'imj pravisions relating to insuring the Praperty are a part of this Deed of
Trust.

Maintenance of Insurance. Gran_ttir shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacément.fasis for. the full insurable value covering all Improvements on the Real
Property in an amount sufficient to.avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shaltalso procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trusiee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and hailer ip'sur‘ance;;"as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasgnabily acceptable to Lender and issued by a company or companies
reasonably acceptsble to Lender. Grantor, yponsrequest of Lender, will deliver ta Lender from time to time the
policies or certificates of insurance in form sétisfactarv ta Lender, including stipulations that coverages will not be
cancelled or diminished withaut at least ten (10¥:days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person.- The Real Propérty is or will be located in an area designated by
the Director of the Federal Emergency Management Agency 'é,s.--a ‘special flood hazard area. {rantor agrees to
obtain and maintain Federal Flood Insurance, if available, fér the fulb.unpaid principal balance of the loan and any
prior liens on the property securing the loan, up to the Anaximum; policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender,-and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify. Lendet of any loss or damage tc the Property if the
estimated cost of repair or replacement exceeds $1,000.00, Iﬁend‘é_r,méyh"make proof of loss if Grantor fails to do
so within fifteen (15} days of the casualty. Whether or not Lender's seéurityis impaired, Lender may, at Lender’s
election, receive and retain the proceeds of any insurance ard japply the: proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the rt__a"storation_:and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair of replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, ‘upoen satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost ofirepair of restaration if Grantor is nat in default
under this Deed of Trust. Any proceeds which have not been disbirséd within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Praperty shall besused first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and’the remdinder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any ‘proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests«may appear.

Compliance with Existing Indebtedness. During the period in which any Existing indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrumént<evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Tryst, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of linsurance requirerment.  §f any
proceeds from the insurance bacome payable on loss, the provisions in this Deed ‘of:Trust for division of proceeds
shall apply only 1o that partian of the proceeds nat payable to the holder of the Existing Indebtedrigss:

Grantor's Report on Insurance. Upon request of Lender, however not more than ance a year, Ga{én.t‘ér shall furnish
to Lender a report an each existing policy of insurance showing: (1) the name of the insurer; 1{2).. the risks
insured; (3) the amount of the policy; (4} the property insured, the then current ré.p.l'éc‘_ém_enxt&_ valug. of such
property, and the manner of determining that value; and {5} the expiration date ot the policy. Hranter shall, upan
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value r‘eﬁ'pl'ac.e?ne,n.t cost
of the Praperty. S

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s intérest.in
the Property or if Grantor fails ta comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in gbog’ standing “as
required belaw, or to discharge ar pay when due any amounts Grantar is required to discharge ar pay under this ‘Deed -
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any-action that
Lender deems appropriate, including but not limited to discharging or paying all iaxes, liens, security sinteresis
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insdri ;
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes Sill.then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by’ .
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A} be payable ion~
demand: {B} be added to the balance of the Note and be apportioned among and be payable with any instaliment
payments to become due during either {1) the term of any applicabie insurance policy; or {2} the remaining term of
the Note: or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will sscure payment of these amounts. Such right shall be in addition to all ather rights and remedies t©

R

Skagit County Auditor
11/7/2008 Page 3 of 911:14AM



lN\ﬂ'fL He or abed 900T/L/L)
: Joupnv ﬂwnoo uﬁe»s |

MW\% dit i

* piie:seourinsse oyuny o1 Bugeiss suoisinoxd BUIMOIO) BU)  "LOVA-NIFAINHOLLY :SIOINVHNSSY HIHI¥NA

= ‘1SNUj jo paaq sl Jo abed 151y 2yl Uo palels SB ale {apo] [BIIIWWOD
&_'"LUJOJILIﬂ a1 Ag painbal se Yo83) paulelqe aq ABwW 3Sni] Jo paa(] syl Ag paluedb 1sesslul A1UNdas ayl Busduon
'.uoglgu.uo_;,u! ysiym woJy (Aued pamnses) 1spust pue {101g8p) JoluelD) Jo sassaippe Bulppw ay)  sesselppy

~me| 3|qeodde Aq palnwad 1usIxa
: aY}-03 JaplsT Wol) puewap uaiim Jo 1dia0al dmye SABP (£} 924Ul UIYIIM JSPUAT D1 S|GBIRAR 1 8XELU PUB j8pUdT
Lo ple JONRID. DIJUIINDALDD Ajgeuoses) 9080 B 18 DUR J3UUBW B Ul Altedold 8yl o) paxje 10u Alsdold jeuosiad Aue
""a|qtuasse l1eys iouein ‘qnegep uodn -Auadold oyl wolp AUadaig [Buosiad 2yl YOelap IO JBASS ‘BAOWAL JOU |[BYS
lojuelo) 1|ne;a_p uodn “1s2181u1 Alunoes siyl Buinunuod 1o Builsapied U peunoul sasUBdXe |[B 10} JOPUST] SSINGUASE
l|Bys L I01URID £ "JuaWANELS Buoueuyy e se 1SNJ] o paag SIYl Jo suononposdas o seidos ‘suediolunod panoaxa
ajly:jolueln” WGy UONBZIOYING Jalng INOUMM puB awil Aug e ‘Aew 19pud ‘Spiodel Auadosd (ess syl ul 1sna)
jo papd-§ily Buipsdoa 01 uonippe u| -Aladold |euosiad PUE SIUSY aUl Ul 1S2581ut AJUNJAS §,J9PUsT @NUNUOD pue
128pad-0}- Japua*; AG: _palsanbm 51 UOIOR J3ABIRUM 2MB] |IBUS Joluein) ‘1apus] AQ isonbas uodn -1sesaiu; Ajunoeg

i "8UH] 01 SWl WoJ) pepuswe se
apo) |E|mal.uwog u_uo;lun 8yl Jepun Aued painoss e 40 S1yBU BYL JO (|8 BARY |[BYS 15PUST PUR ‘STUNIXY S8INUISUOD
Auadold sl jo Aups 1u31xa 9L|1 0} awRalby Alunosg B 81MNSUCD |[Bys Juswnaisul siy]  lusweelby Ajunosg

11sni] o peaq syl jo Wed e aue uswaalbe Ayunoas
B sk 1sni] o PQGG S'tll 01 5U119I91 suaisiacid Buimolio) a4l “SINFWILYLS DNIONYNIY INIWIIHDV ALINNDIS

E Japua‘; Q1 AJOI0BISHES AJUNDBS JBYI0 JO pUeq AIRINS B)RI0HI00 JUBIDIYNS B 10 YSRD JapUaT]
yum susadap pue ‘uonoas sUa. pue sexe| 8yl Uy ascge peplaoid se XE1 8yl S1S81u00 () 40 ‘luenbulep sawosaq
I 2i04aq XE1 oyl sAed () SYLS JolueID SSBjUN mojeq pepiacad SE 1 NBJBQ JO 1U9AT UE 1D} SOIPOWIR) S[Te|IBAR
£ J0 (|8 40 Aue Bs5|0Iaxa ABW IBpURTY pue ‘INeJag JO 1USBAJ Ue SB 109)J2 SWES JYl SARY |[BYS JUSAD SIYY 1SN
Jo paaq syl JO 3NEP Ay 0L, 1ua_nbésqn's____ paloeusd s1 saljdde uonoas SIYl yowyan 01 xel Aue J| sexe)l juenbasqng

: “lolued
Aqg apelw jsajaiu pue jediouud Jo sjuswded ue 10 ssaupalgapu) syl Jo woniod Aue U0 B UO XBI O)138ds B (f) pu%
‘@10N Byl JO Japloy syl Jo 1epus] eyl 1sutebe aigqeabieyo 1snl] Jo peaq 4o adAl syl uo xB1 B (g} l1snul JO pasQq jo
adAl 51U AQ paJnaas ssaupalgepu| ayl ud-siuEtuAed Woay 1ONPBP 01 PAIINDe) 10 PAZLIOYINE S1 JOIUBID YAYM JOJURID
uo xe} pypeds e (z) ‘1smal 30 peeq sy Ag.painoss sseupalgepul @yl Jo Led Aue 10 |le uodn Jo Isni) JO padQ
j0 adA1 sy vodn xel oiyoads () Sadde uonses SIYI YIIYM 01 5IXE] SININSUOD [{eys Buimoyo} oy saxe]

18N ;_o"'p_a__aah s1y1 GupuersiBas so Buiprooas oy sebieyo Jaulo pue ‘'sdwels Aseiuswinoop
‘s89) 'sexel fjg uonelwl| Inoyum “HuipnpauL. qs"n_u o peaq syl Bupunuod 10 Bunsspad ‘Bupiossl Ul paundu)
sasuadxa J|g yum Joyiebol ‘mojag pegudsap SE ‘sexel (|8 JO} JBpudT asinguuias |leys Joluein Aladold By oyl
uo US| §,J3PUdT @NUNUED pue 128jiad 0l.48pusT.-Agpalsenbal 81 UCNJE JBYI0 JBAYIBYM BYE] PUB 1SNI] |0 Paag Syl
01 UCNIPPE Ul S1U3WINJ0Pp Yons 3)N0axa ||eys ]Gm.éla ‘Japus Ag 1senbsi uodn “sebieys) pue seeq ‘sexe] uauny

i ;1anL.;6' psag SIul Jo lied e ale sebieyo pue 523} ‘saxel [Ejuduwaacb 01
Bunejss suoistroud Buimono} syl SIILIMOHLNY JVINTANYIAOD A8 SIDHYHD ANV $334 ‘S3IXVYL 40 NOLLISOdWI

T UsRBUWBPUOD B4) LI UOIDSULIDD Ul JSPUST J0 881SN1] Ag PaInauy
s89) ,SABLIONIE pue ‘sesusdxa ‘S1S00 9|GBRUOSEA [jB JO JUSWAR JB1R pIEME BU) UBSLU ||BUS pleme sll Jo spadoold
18U sy -Auadosd ayi Jo uonelolsas 10 Jedas Byl o §S8UPSIGEPU| oYl 01 paldde aq pleme eyl jo spasoosd 1su
ayl Jo uoiuod Aue Jo e 1By} aiinbal uoi12sEe S e ABW 18pUsT ‘uohpuwWapuod 40 nal ul sseyund Jo Buipssocold Aue
AQ Jo sBuipaascid uiewop JUsUIWe Ag paulLspuny SI Auadmd ayy: ;o ued AuE 1O |jg || "Speedaid 1aN jo uonedddy

; ‘uonedionied yons jiuiad o3 su)
D] AN WO 1apua] AQ parsanbal ag Aew SB UDIIBIUSWNDIQPR pue 51u9umusu| yohs ispuaT 01 palaalap ag o} Isnes
10 J3AISP WM JOIURIS PUB ‘@suadxe §J0IURID 1B B 801040 dMo si joijesunod Aq Buipasdoid ayl Ll paluassidal
aq 01 pue Buipaaserd eyl U aedoiued 0} paIUL ag ||BYS JOPUDT ING “Binpaasosd yons U Aped [BUILIOU By 8 ABW
Ioluesn) CPJEME BUl LIRIOC PUR UOIIDE 9Y) PUasp ol AJessassu aq Aptl se sdais yons ayel Apdwoad jjeys Jojuean
pue ‘Buntm w aspua] Ajou Apdwoad eys Jojuesny ‘pajl s unueuu.lapuo:) u Buipaaaoid Aue | -sBuipeasoly

'1sn4] Jo paa(] syl 4o 1ed e sie sBuIPpa9s0Id UDNEBUWISPUDS 01, Euueu-.u suonsu\md Buimoj|o} 8yl "NOILYNWIANOD

IBpUaT jO USSUCT USIIIM toud Byl 1NoYHM Tuswaslbe Amm?s yons Aueuapun SBOUBADPE 8.nIny Aue Xdaooe
40U 1s8nbal 1sylau (Bys JOWURIG  I8pUT JO JUBSUDD USTILM loud BUl INOYilAM pamausl JO ‘pepusIX? ‘pepualle
‘polpoll S uaweslbe 1eyl ymym AqQ 1snd) jo peeq SIUl JBAgTAluond: "seu yaiym wiawaalbe Alunoas Jsylo
10 ‘I1sna jo paap ‘ebebBliow Aue o 12pjoy Byl Yyl Juawadibe Aue OII.UI JQlUB 10U ||eqs JOIUBIDY "UOnERIHPOIN ON

‘SE2UPAIGapUr Yons o) slusu.lnoop Awnoas Aue Japun ynejsp Aue 1o
'$89UPS1GAPUI YaNns BUIDUSPIAS SIUSWINIISUI Sy} Jopun }Ne4ap AuR ‘§SaupolqapuUr yons ud 1nesp Aue Juaasid o1 pue
gsaLpalgapy) Buisixg syl ‘4o uswAed syl 01 ses 10 ‘Aed 01 saaife pue slupu3AoD Ajssaudxe soiuein cual Bunsixs
Ue D] JOUBJUl pue AlRpu0sas g Aew ssaupalgopul oyl Buunoes 1snuy o pEBQ SIUL 10 ua|| ay| c-uery Bunsixy

18R] 30 pesq sy 4o Led e aie ssaupalqapul Bunsig Buliaauos suoisiacid Bumouo; er..u_ S8$3INAILIIANI ONILSIXT

‘INg ul pred aq jeys SSSUP3IQaApU| §,JOIUBID SB Sl YONS [un 109448°PUE BOIO |INy U LIBWSI |BYS
puk ‘aJnieu u BuINURUOD Bq ||BYS 1SNJL JO PBAQ SIY] & AISAIIOP PUR UOINDEXS aUl AININS [|BYSAENI) 4O pasq syl
Ul 101UBID AQ BpeW SIUAWSRIBE pue ‘SIRUBLIEM ‘Suclleluasaldal |y SSNUBMEA\ PUE SuCnEWSSAIdeY jO [EAMAING

“8aNLOYINE [BIUBWLIAACE 1O SuoNENBal pUB 'SBOUBLIPIO: ‘%IME]ﬁamégudde Bunsxa
Jle yim saidwos Aladold 9yl Jo 8sn $.I0IUBID pue Aladolg 8yl jey) SIUBLEM JOIUBID SMETY an seouendwor

uouedlolued yons puuad o
owiry 01 SUHL W) 189nba) ABLL JBpUST SB SIUSWNIISUI YDNS JSPUST O] *PRIsAlldp aq 0} 9SNed’ Ig-"Janifap jpmolueln
pue ‘afioyd UMOo §J8puaT Jo [Asunod Ag Buipaasold ay) ul paussasde) aq ok pue Bmpaaocud a ‘ur_srediziled
01 papiua ag |eys Jepua 1ng ‘Buipassaid yons u Aued [BUILIOU Ayl 8g ABW JoluRID) -asuadxe s Jo;ue:g & uonoe
Syl PUSJaP J|BYS JOIURIE} ‘ISNJ] o Pad(] SI4l JOPUN JBPUST JO 8818N1] J0 1838l S 10 3|11 § J0LElE) suoisant eyl
pasuswwed s Buipassosd Jo uopoe Aue 1USAd Byl Ul 'suossad e o swe(a [npame| ay) 1sulebe Alstiory sylol apn
Byl pUB)SP J19AA10) |JIM PUB SIURLEM JOluRID) ‘asoge ydeibesed eyl ul uondadxs oyl 01 10algqns - el jo esusjaq

“18pUaT 01 1SNU| JO PasQ SIYl J8AIap pue PINoaXd oF kujoying
pue “amad ‘wyBu Ny 8yl sey JoJuelc) (0} PUE ‘18P 40 PEaQ SIUl YlM UONISUUGD U JapusT ‘Ag paldedoe puk ‘10"
JoARy w1 pansst uokndo s |ewl Jo ‘aodal 2|1 ‘Asiod aduBINSUl 9|11 AUR Ul 10 MO|ag UOIDSS sSaUps1GoPY| BuRSIxg
ay1l w 4o uonduasap Aladold €8y Byl U Y140} 189S S504] UBYR 48YI0 SSIURIGUINOUS pue Suall jiz 4O I8 pup ssu;-'
‘ajduns 98} Ul Aladord 8yl 01 piodal Jo 8|11 a|gelayJew pue poob spioy JoueRIG) (B} leyl suelem JOMEBID C3)

BELTIR ;0
peaq sl 3o Led e sue Auadold syl 4o diyssoumo o1 Buile|as suoisiacid Buimoloy syl 31111 40 ISNII3A A.LNVHHVM

‘ynejaq uodn pajnus aq Aew Jepuaj_q_a!qm i

1 obed (ponunuon)
1SNyl 40 a33q




DEED OF TRUST
{Continued) Page 5

A '_ Fact are a part of this Deed of Trust:

a Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
~deliver, or, will tause 10 be made, executied or delivered, 1o Lender or 10 Lender's designee, and when reguested by
Lender, catise-10 be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and’places as Lender may deesm appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements,; ‘financing statements, continuation statements, instruments af further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect continue; or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2] the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whither now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees 1o the
contrary i wrltlng, ‘Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in thls paragraph.

Attornay- in-Fact. «If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
far and in the name; of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney in-fact for the purpose of making, executing, delivering, filing, recerding, and deing all
other things as‘may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred 1o in
the preceding paragraph

FULL PERFORMANCE. |If Grantor pays all the Indebtedness when due, and otherwise performs all the cbligations
imposed upon Grantor under this’ Deed ot Trust, Lender shall execute and deliver to Trustee a request for tull
reconveyance and shall execute and délivier to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interestin the Rents and the Persanal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable |law. The'grantee in any reconveyance may be described as the "persan ar persons
legaily entitled therete”, and the recrtals it the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters ar facts. *

EVENTS OF DEFAULT. Each of the fe'.lowmg at Lender s option, shall constitute an Event of Default under this Deed
of Trust: )

Payment Default. Grantor fails to rna e-any payment when due under the indebtedness.

Other Defaults. Grantor fails to eemply w:th or.to perform any other term, obtigation, covenant or condition
contained in this Deed of Trust or.in"any, of the_ Related Documents ar to comply with or to perform any term,
abligation, covenant or condition cen‘t-ained‘-in Aany other agresment between Lender and Grantor.

Compliance Default. Failure to comply wrth any othér term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Reiated Documents

Default on Other Payments. Failure of Grantor Withi the time reguired by this Deed of Trust to make any payment
for taxes Of insurance, ar any other paymant secessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behaif under this Deed of Trust or thé Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or.misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a vahd and perfected security interest or lien} at any
time and for any reason. . : §

Death or Insolvency. The dissolution of Grantor's [regardless of whether election to continue is made}, any
member withdraws from the fimited liability company, or.any other’ termrnatlon of Grantor's existence as a going
business or the death of any member, the insolvency of Grantof, the appomtment of a receiver for any part of
Grantor’s property, any assignment for the benefit of credltors,' any ‘type of creditor workout, or the
commencement of any proceeding under any bankruptcy or |nsol\rency laws by.or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure ar forferture proceedings, whether by judicial
proceeding, self-help, repossession or any other mathod, by any credrtor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes:a garnrshment .of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shail not “apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis: of the creditor or forfeiture
proceeding and it Grantor gives Lender written notice of the creditor or forfelture proceedrng and deposits with
Lender monies ar a surety bond for the creditor or forfeiture proceeding, in an amourt determmed by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. : S

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including wrthout limitation any agreernent
concerning any indebtedness or other obligation of Grantor to Lender, whether eX|st|ng now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect: ‘ta, any Guarantor of any of the
indebtedness or any Guarantar dies ar becomes incompetent, or revokes or disputes e walidity of, or liahility
under, any Guaranty of the Indebtedness. [n the event of a death, Lender, at its optron, may, bt shall not be
required to, permit the Guarantor's estate to assume unconditionally the obligations arlsmg under the guaranty in a
manner satisfactory to Lender, and, in doing so, cure any Event of Default. . K

Adverse Changs. A material adverse change occurs in Grantor's financial condition . r‘_."Len__der"beli'eves the
prospect of payment or performance of the Indebtedness is impaired. S e

Insecurity. Lender in gocd faith believes itself insecure.

Existing Indebtedness. The payment of any instaliment of principal or any interest on the EXIStIﬂg Indebtedness is
not made within the time required by the promrssory note evidencing such indebtedness, or a defaull-occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such mstrurnent
or any suit or other action is commenced to foreclose any existing lien on the Property. :

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been gwen a notlee' i
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be cured |f:
Grantor, after receiving written notice from Lender demanding cure ot such default: (1) cures the default wi :
ten (10) days: or {2} if the cure requires more than ten (10} days, immediately initiates steps which Lender deems-f' ;
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasonable e
and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event af Default occurs under this Deed of Trust, at any time thereafr
Trustee or Lender may exercise any ane or more of the following rights and remedies: £

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and 3
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DEED OF TRUST
(Continued} Page 7

natice of sale shalt be given in writing, and shall be effective when actually delivered, when actually received by
telafdcsifmile {unjess otherwise required by faw}, when deposited with a nationally racognized avernight courier, at, if
mailed; when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
tha ‘addrbsges-shdwn near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has)priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trugt.: Any party may change its address for notices under this Deed of Trust by giving formal written
noticé 1o the other parties, specilying that the purpose of the nofice is to change the party's address. For notice
purposes, Grapioriagrees to keep Lender informed at all times of Grantor's current address. Subject to applicabie law,
and except for natice required or allowed by law 1o be given in another manner, if there is more than one Grantor, any
notice given-by Lenderto any Grantor is deemed to be notice given to all Grantors,

MISCELLANEQ&% .F_ﬁ'@VlSlQNS. The following misceliancous provisions are a part of this Deed of Trust

Amendnients. This Deed:of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of thepartigs as to the matters set forth in this Deed of Trust. No aiteration of or amendment to this
Deed of Trust shall be effective urless given in writing and signed by the party or parties sought to be charged or
bound by the alterdtioror amnendment,

Annual Reporté, .If the Propérty is used for purposes other than Grantor's residence. Grantor shall furnish to
Lender, upon refuest, a.certified.statement aof net operating income received from the Property during Grantor's
previous fiscal year in such-form and detail as Lender shall require. "Net operating income” shall mean ali cash
receipis from the Property-\éss‘ all cash expendiiures mads in connection with the operation of the Property.

Caption Headings. Ca'ﬁtigh hééd_ir_}gsh”in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defirie the privisions, of this Deed of Trust.

Merger. There shall be nofm_érger of tﬁe interest or estate created by this Deed of Trust with any other interest or
estate in the Property at anytime held by or for the benefit of Lender in any capacity, without the written consent
of Lender. o

Govarning Law. This Deed 'of-:Tn'.i'st will__bé" governed by federal law applicable to Lender and, to the extent not

preemptad by federal law, the laws-of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender.in the State of Washington.

Choice of Venue. If there is a IaWSgit, -Gf'égtop'a_g'rees upon Lender's request fo submit to the jurisdiction of the
courts of Skagit County, State of Washington g

N Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No_delay ar omission on the part of Lender in exercising any right
shall operate as a waiver of such right or @ny other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver ‘of Fender's right atherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute:a“waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions, Whenever the corgent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shallnat constitute continuing consent 1o subsequent instances where
such consent is required and in all cases such consént may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any,provision. of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall mot make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. if feasible, the offending provision shall be considered moditied so
that it becomes legal, valid and enforceable. |f the:offending’ provision cannot be so madified, it shall be
considered deleted from this Deed of Trust. Unless ‘ptherwise tequired by law, the illegality, invalidity, or
unenforceabitity of any provision of this Deed of Trust shall.not, a-fi‘@c-t' the legality, validity or enforceability of any
other provision of this Deed of Trust. ST

Successors and Assigns. Subject to any limitations stated in this Peed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure 1o the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor,; Lender, without notice to Grantor, may
deal with Grantor’s successors with reference ta this Deed of Trust and the Indebtedness by way of forbearance or
extensicn without releasing Grantor from the obligatians of this Deed-of Trust-ar liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Beed of TrigSi.

Waiver of Homestead Exemption. Grantor hereby releases and waives .alf;frights andfbenefits of the homestead
exemplion laws of the State of Washington as to all Indebtedness securediby this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings 'when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to doliar amounts shall meap“amounts in lawful money
of the United States of America. Words and terms used in the singular shall include’the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise défiried in this Deed of Trust shail
have the meanings attributed to such terms in the Uniform Commerciat Code: L

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assign

Borrower. The ward "Barrower” means SAUK MOUNTAIN MEDICAL lNVESTMENTS, Ll
co-signers and co-makers signing the Note and all their successors and assigns.

: e_n‘:\d includes all

Desd of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, L‘é:nder__;‘a‘ﬁ'djk:'[r-ugtee, and
includes without limitation all assignment and security interest provisions relating to the -Personaj:Property and
Rents.

Default. The word "Default™ means the Default set forth in this Deed of Trust in the section titlgél _&_'5ij.efau'|‘tf_'.‘. ;

Event of Default. The words "Event of Default” mean any of the events of default set forth in this D.eé_q;pf ;Trds_ﬂn
the events of default section of this Deed of Trust. s e

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the:.Existing Liens.
provision of this Deed of Trust.

Grantor. The ward "Grantor" means SAUK MOUNTAIN MEDICAL INVESTMENTS, L.L.C..

Guarantor. The word "Guarantor” means any guarantor, surety, or accommadation party of any or éll____.o'f thei
indebtedness. : S

Guaranty. The word "Guaranty” means the guaranty from Guarantor ta Lender, including without limitation ' a
guaranty of all or part of the Note. L

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures,
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

T e, , Trustee

The uhd-é:"rsigned'}.is_‘lhe legal owner and holder of all indebtedness secured by this Deed ot Trust. You are heregby
requested, upon payment of all sums awing to you, to reconvey without warranty, to the persons entitled thereto, the
right, t_it'ig_a and inte_r-ést row held by you under the Deed of Trust,

Date: 7 S Beneficiary:

By:

Hs:

LASER PAD Legding, Yee h 430G 004 Capt. Herland Finsncis Salstone, fae. 1287, 100G, AL Riginis Reserved. - Wa Mo CFULPLGOT FL TR-Hm 4 PR-3E

W

Skagit County Auditor
11/7/2008 Page 9 of 911:14AM



