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" ASSIGNMENT OF LEASES AND RENTS

Reference Number of Re'lated Do‘cument' 0% SKAGIT COUNTY WASHINGTON
JQ%J‘ZDJ‘O—L—ﬁFm*AT EXCISE TAX

enm———

Grantor: (1) TerryE Brazas . DEC ¢ 1 7006

(2)  Wendy A Brazas
. Amoun'eré-S@/
Grantee: Northwest B,us.lne_§s Development Association BySkagﬂ Co. Treasel o

I

Abbreviated Legal:  Pin Gov. Lot 11, 7-34-3 E. W.M.

Tax Parcel No.:  340307-0-020-0105 (Property 1D, No. P21183); 340307-0-020-
0204 (Property 1.D. No: P21184j

THIS ASSIGNMENT (*Assignment”) is made by TERRY E. BRAZAS and WENDY
A. BRAZAS, husband and wife ("Assignor"), whose mailing address is 13724 LaConner-
Whitney Road, Mount Vernon, Washington 98273, in favor of NORTHWEST BUSINESS
DEVELOPMENT ASSOCIATION, a Washington nonprofit corporation, ("Assignee"), with a
mailing address of 9 S. Washington, Suite 215, Spokane, Washington 99201.

WITNESSETH:

FOR VALUE RECEIVED, Assignor does hereby ABSOLUTELY AND
IMMEDIATELY SELL, ASSIGN, TRANSFER, CONVEY, SET OVER and DELIVER unto
Assignee any and all existing and future leases (including subleases thereof), whether written
or oral, and all future agreements for use and occupancy, and any and all extenswns renewals
and replacements thereof, upon all or relating to any part of the premises’ described more
particularly on Exhibit “A” hereto and by this reference incorporated herein (the "Premises"),
together with all buildings, hereditaments, appurtenances, and improvements thereon and-all
rents, issues and profits. The leases included in this Assignment are either presently ex1st1ng"
or future leases, and include, but are not limited to, those leases shown in Exhibit “B” hereto
and by this reference incorporated herein. All such leases, subleases, tenancies, agreements," .
extensions, renewals and replacements are hereinafter collectively referred to as the "Leases £
The Leases and this assignment of the Leases include:



: "Any and all guaranties of a Lessee’s performance under any and all of the Leases.

The nnmedlate and continuing right to collect and receive all of the rents, income,
recelpts revenues, issues, profits and other income of any nature now due or which may
become due or to-which Assignor may now or shall hereafter (including any income of any
nature commg due durmg any redemption period) become entitled to or may make demand or
claim for, arising or issuing from or out of the Leases or from or out of the Premises or any
part thereof, including, but not limited to, security deposits, minimum rents, additional rents,
percentage rents, parting ‘or common area maintenance contributions, tax and insurance
contributions, deficiency rents and liquidated damages following defauit in any Lease, and all
proceeds payable under any policy of insurance covering loss of rents resulting from
untenantability caused by destruction or damage to the Premises, together with any and all
rights and claims of any kind which Assignor may have agamst any lessee under the Leases or
any sublessees or occupants of the Premises (all such monies, rights and claims described in
this paragraph being heremaﬁer called "Rents"), EXCEPTING THEREFROM, any sums
which by the express prov1s1ons of any of the Leases are payable directly to any governmental
authority or to any other person, ﬁrm or corporatlon other than the lessor under the Leases.

TO HAVE AND TO HOLD the__.-sa._me unto the Assignee, its successors and assigns
forever, or for such shorter period as hereinafter may be indicated.

SUBJECT, however, to a license hereby gran_ted_by Assignee to Assignor, but limited
as hereinafter provided, to collect and receive al'l' of thé- Rents

FOR THE PURPOSE OF SECURING the payment of the indebtedness evidenced by a
certain Prormssory Note of even date herewith, made by Assignor payable to the order of
Assignee in the amount of EIGHT HUNDRED THIRTEEN THOUSAND AND NO/100
DOLLARS ($813,000.00) and presently held by A331gnee including any extensions,
modifications and renewals thereof and any supplemenital note or notes increasing such
indebtedness, as well as the payment, observance, performance and discharge of all other
obligations, covenants, conditions and warranties contained in a Deed of Trust of even date
herewith (hereinafter called "Mortgage™) made by Assignor, recorded-in the real property
records of Skagit County, Washmgton and in any extensions, m0d1ﬁcat10ns supplements and
consolidations thereof, covering the Premises and securing the Note and supplemental notes, if
any (hereinafter collectively called the "Note" and/or "Mortgage™).

TO PROTECT THE SECURITY OF THIS AGREEMENT =
IT IS COVENANTED AND AGREED AS FOLLOWS:

1. Assignor's Warranties re Leases and Rents. Assignor represents andwarrants -

that:
a. It has good right, title and interest in and to the Leases and Rents hereby’
assigned and good right to assign the same, and that no other person, partnership entity-or-~
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~~corporation has any right, title or interest therein;

_ b. Assignor has duly and punctually performed all and singular the terms,
'covenants condmons and warranties of the Leases on Assignor's part to be kept, observed and
performed;” .

| c " The Leases on Exhibit “B”, if any, and all other existing Leases are
valid and unmod1ﬁed except as indicated herein and are in full force and effect;

do Except for a Deed of Trust dated September 18, 2006, and recorded
September 18, 2006 ‘under Skagit County Auditor's File No. 200609180186, records of Skagit
County, Washington, prev10usly granted to Skagit State Bank; an Assignment of Rents dated
September 18, 2006, and recotded September 18, 2006, under Skagit County Auditor's File
No. 200609180187, records of Skagit County, Washington, previously granted to Skagit State
Bank; and a Security Interest Financing Statement recorded September 26, 2006, under Skagit
County Auditor's File No. 200609260056, records of Skagit County, Washington, previously
granted to Skagit State Bank; Assignor has not previously sold, assigned, transferred,
morigaged, pledged or granted a security interest in the Premises, the Leases or the Rents from
the Premises, whether now due or hereafter to become due;

e. None of the Rents due and issuing from the Premises or from any part
thereof has been collected for any period in excess of one (1) month from the date hereof, and
that payment of any of same has not otherwise been ant1c1pated waived, released, discounted,
set off or otherwise discharged or compromlsed

f. Assignor has not recewe‘d any.funds or deposits from any tenant for
which credit has not already been made on account of-'acci‘ued- RentS'

g. The tenants under the Leases on Exhlb1t “B” 1f any, are not in default of
any of the terms thereof. _ _

2. Assignor's Covenants of Performance. Assignor covenants and agrees:

a. To observe, perform and discharge, duly’ and punctually, all and
singular, the obligations, terms, covenants, conditions and warranties -of the Note and
Mortgage, of the Leases on Exhibit “B”, if any, and of all future leases 'affecting the Premises
on the part of Assignor to be kept, observed and performed; and to give prompt notice to
Assignee of any failure on the part of Assignor to observe, perform and dlscharge same

b. To notify and direct in writing each and every present or future tenant or.
occupant of the Premises or any part thereof that any security deposit or other: depos1ts .
heretofore delivered to Assignor have been retained by Assignor or assigned and dehvered to o
Assignee as the case may be; &

c. To enforce (upon notice to Assignee) the performance of each and every
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- Qbligation, term, covenant, condition and agreement in the Leases by any lessee to be
performed, and to notify Assignee of the occurrence of any default under the Leases;

_ cod To appear in and defend any action or proceeding arising under,
oceurring. out of, or in any manner connected with the Leases or the obligations, duties or
liabilities of __Aes1gr__10r or any tenant thereunder at the expense of Assignor;

e_._'- ~To pay all costs and expenses of Assignee, including attorneys feesina
reasonable sum 1n any act10n or proceeding in which Assignee may appear in connection
herewith; :

f. To except for the Deed of Trust and other documents to Skagit State
Bank, above descrlbed neithér create nor permit any lien, charge or encumbrance upon its
interest as lessor of the Leases except the lien of the Mortgage or as provided in the Mortgage.

Ass1gnor fm'ther covenants and agrees that this Assignment creates and
constitutes an equitable and spec1ﬁc lién upon the aforesaid Rents and that this Assignment
does not create or constitute a pledge_ o‘f_ or conditional security interest in such Rents.

3. Prior Approval_for ‘Acﬁone:. Affecting Leases. Assignor, without the prior
written consent of the Assignee, further covenants and agrees:

a. Not to receive or collect any Rents from any present or future lessee of
the Premises or any part thereof for a period of more than one (1) month in advance (whether
in cash or by promissory note) nor pledge, transfer, mortgage, grant a security interest in, or
otherwise encumber or assign future payments of Rents (except as previously granted to Skagit
State Bank); _ :

b. Not to waive, forgive, excuse, condone, discount, set off, compromise,
or in any manner release or discharge any lessee under any Leases of the Premises of and from
any obligations, covenants, conditions and agreements by lessee to be kept, observed and
performed, including the obligation to pay the Rents thereunder in the rnanner and at the place
and time specified therein; o

c. Not to cancel, terminate or consent to any-surrender of any of the
Leases, nor commence any action of gjectment or any summary proceedings for dispossession
of the tenant under any of the Leases, nor exercise any right of recapture of the Premlses
provided in any Leases, nor modify or in any way alter the terms thereof; P

d. Not to lease any part of the Premises, nior renew or extehd the term cf .
the Leases of the Premises unless an option therefor was originally so reserved by lessee(s) in ..
the Leases or a fixed and definite rental; _ -

e. Not to relocate any lessee within the Premises nor consent to any 3
modification of the express purposes for which the Premises have been leased, nor consent to+
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any subletting of the Premises or any part thereof, or to any assignment of the Leases by any

lessee thereunder or to any assignment or further subletting of any sublease.
A " Rejection of Leases. Assignor further covenants and agrees as follows:

~ .7 4. - Inthe event any lessee under the Leases should become the subject of
any proceedmg under the Federal Bankruptcy Act or any other federal, state or local statute
which pr0v1des______ for the possible termination or rejection of the Leases assigned hereby,
Assignor covenants and agrees that in the event any of the Leases are so rejected, no damage
settlement sha}l be made without the prior written consent of the Assignee;

b. . Anycheck in payment of damages for rejection or termination of any
such Lease will be made Qayable"-both to the Assignor and Assignee;

c. Assignor hereby assigns any such payment to Assignee and further
covenants and agrees that ipon request of Assignee, it will duly endorse to the order of
Assignee any such check, the proceeds of which will be applied to any portion of the
indebtedness secured by this A351gnment in such manner as Assignee may elect.

5. Default Decmed De__faul-t' Under Note and Mortgage. In the event any
representation or warranty herein of Assignor shall be found to be untrue or Assignor shall
default in the observance or performance of any obligation, term, covenant, condition or
warranty herein, then in each such instance, the same shall constitute and be deemed to be a
default under the Note and Mortgage, thereby entitling Assignee to declare all sums secured
thereby and hereby immediately due and payablé and to exercise any and all of the rights and
remedies provided thereunder and herein, as well as those provided by law.

6. License to Collect Rents. As long as there shall exist no default by Assignorin
the payment of any indebtedness secured hereby or in the observance and performance of any
other obligation, term, covenant or condition or warranty herein or in the Note and Mortgage
or contained in the Leases, Assignor shall have the right under a license granted hereby (but
limited as provided in the following paragraph) to collect, but not pn'dr to accrual, all of the
Rents arising from or out of said Leases or any renewals, extensions and replacements thereof,
or from or out of the Premises or any part thereof, and Assignor shall receive such Rents and
hold the Rents, together with the right and license herein granted as a trust ﬁmd to be applied,
and Assignor hereby covenants to so apply them, as required by Assignee, first to the payment
of taxes and assessments upon said Premises before penalty or interest is due thereon; second
to the costs of insurance, maintenance and repairs required by the terms of said Mortgage
third to satisfaction of all obligations under the Leases and fourth, to the paymentof i initerest,
principal and any other sums becoming due under the Note and Mortgage, before usmg any._
part of the same for any other purposes. - :

7. Performance and Termination of License. Upon the conveyance by Asmgnor'
and its successors and assigns of the fee title of the Premises, all right, title, interest and’
powers granted under the License aforesaid shall automatically pass to and may be exercised
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by each subsequent owner; and that upon or at any time after default in the payment of any
indebtedness secured hereby or in the observance or performance of any obligation, term,
. covenant, condition or warranty contained herein, in the Note and Mortgage or in the Leases,
Assignee, atits optlon and without notice, shall have the complete right, power and authority
hereunder to exerc1se and enforce any or all of the following rights and remedies at any time:

a. . To termmate the license granted to Assignor to collect the Rents without taklng
possession, and to demand, collect, receive, sue for, attach and levy against the Rents in
Assignee's name; 10 gtve proper receipts, releases and acquittance therefor; and after deducting
all necessary and proper costs and expenses of operation and collection as determined by
Assignee, including reasonable attorneys' fees, to apply the net proceeds thereof, together with
any funds of Assignor deposited with Assignee, upon any indebtedness secured hereby and in
such order as Assignee may determine;

b. To declare all surfis secured hereby immediately due and payable and, at its
option, exercise all or any of the rights and remedies contained in the Note and Mortgage or
other instrument given to seeure the 1ndebtedness secured hereby;

c. Without regard to the adequac-y of the security or the solvency of Assignor, with
or without any action or proceeding through any person, agent, trustee or receiver under the
Mortgage, or by a receiver to be appo‘inted by court, and without regard to Assignor’s
possession, to enter upon, take possession of manage and operate the Premises or any part
thereof; make, modify, enforce, cancel or accept surrender of any Leases now or hereafter in
effect on said Premises or any part thereof remove: and evict any tenant; increase or decrease
rents; decorate, clean and repair; and otherwise do any act or incur any costs or expenses as
Assignee shall deem proper to protect the security hereof; as fully and to the same extent as
Assignee could do if in possession; and in such event, to dpply the Rents so collected in such
order as Assignee shall deem proper to the operatlon and management of said Premises,
including the payment of reasonable management, brokerage and attorneys' fees; payment of
the indebtedness under the Note and Mortgage and payment to a reserve fund for
replacements, which fund shall not bear interest;

d. To require Assignor to transfer all security dep051ts to A351gnee together with
all records evidencing such deposits. .

Assignor further agrees and covenants that for the 'ptxrposes' hereinbefore
enumerated in this paragraph Assignee shall have constructive possession, whietherornot it is
in actual possession, in order to effectuate such purposes, and in no event shall’ Assrgnee
accrue any liability by reason of such constructive possession. Assignee shall not be reqmred
to give notice or make demand to Assignor or any tenants under then existing Leases of its.
actions to effectuate such purposes. .

Provided, however, that the acceptance by Assignee of this Assugnment W‘lth a.li §
of the r1ghts powers, privileges and authority so created shall not, prior to entry upon taking
possession of said Premises by Assignee, be deemed or construed to constitute Assignee a:
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_' "Mortgagee in Possession" nor thereafter or at any time or in any event obligate Assignee to
appear in or defend any action or proceeding relating to the Leases or the Premises, or to take
. any action hereunder, or to extend any money or incur any expenses or perform or discharge
any obhgatlon duty or liability under the Leases, or to assume any obligation or responsibility
for any security deposits or other deposits dehvered to Assignor by any tenant thereunder and
not assigned and delivered to Assignee; nor shall Assignee be liable in any way for any injury
or damage to person or property sustained by any person or persons, firm or corporation in or
about the PremiSes" and

Prov1ded further that the collection of the Rents and application as aforesaid
and/or the entry upon and taking possession of the Premises shall not cure or waive any
default; waive, modify or affect any notice of default required under the Note and Mortgage; or
invalidate any act done pursuant to such notice. The enforcement of any right or remedy by
Assignee once exercised shall continue until Assignee shall have collected and applied such
Rents as may be necessary to cure the then existing default and for so long thereafter as
Assignee may, in its sole discretion, deem necessary to secure the indebtedness. Although the
original default be cured and the exerdise of any such right or remedy be discontinued, the
same or any other right or remedy hereunder shall not be exhausted and may be reasserted at
any time and from time to time following any subsequent default. The rights and powers
conferred upon Assignee hereunder are cumulative of and not in lieu of any other rights and
powers otherwise granted Assignee. .

8. Appointment of Attorney. Assignor hereby constitutes and appoints Assignee
its true and lawful attorney, coupled with an interest and in the name, place and stead of
Assignor to subordinate at any time and from time to time, any Leases affecting the Premises
or any part thereof to the lien of the hereinbefore déscribed Mortgage or any other mortgage of
any kind encumbering the Premises, or to any ground leasé of the Premises; and to request or
require such subordination where such option or authonty was reserved to Assignor under any
such Leases or in any case where Assignor otherwise would have the right, power or privilege
so to do. This appointment is to be irrevocable and contiiiuling and-these rights, powers and
privileges shall be exclusive in Assignee, its successors and assigns as long as any part of the
indebtedness secured hereby shall remain unpaid. Assignor hereby warrants that it has not, at
any time prior to the date hereof exercised any right to subordinate any such Lease to the
Mortgage or to any other mortgage of any kind, or ground lease and further covenants not to
exercise any such right. o 4

9. Indemnification. To the fullest extent permiited by law, A351g;nor hereby agrees
to indemnify, defend and hold Assignee harmless from any and all liability, loss; damage or
expense which Assignee may incur under or by reason of this Assignment; or for: any ‘action
taken by Assignee hereunder; or by reason or in defense of any and all claims and, demands.
whatsoever which may be asserted against Assignee arising out of the Leases, 1nclud1ng but .
not limited to, any claims by any tenants of credit for rental for any period under any Leasés .
more than one (1) month in advance of the due date thereof and security deposits paid.to and
received by Assignor but not delivered to Assignee. Should Assignee incur any such liability,
loss, damage or expensc, the amount thereof (including costs, expenses and reasonable
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) é;ttomeys' fees) with interest thereon at the default rate specified in the Note shall be payable
by Assi'gnor immediately without demand, and shall be secured as a lien hereby and by said
. Mortgage

- 10.- Records Until the indebtedness secured hereby shall have been paid in full,
Ass1gnor shail dehver to Assignee, in the event Assignee requests such in writing, executed
copies of any.and all renewals of existing Leases and future Leases upon all or any part of the
Premises, and will transfer and assign such Leases upon the same terms and conditions as
herein contained.- Assignor hereby covenants and agrees to make, execute and deliver unto
Assignee, upon démand and at any time, any and all assignments and other records and
instruments, including but not limited to, rent rolls, tenant financial statements and books of
account sufficient for the purpose that Assignee may deem to be advisable for carrying out the
purposes and intent of th1s A551gnment

11. No Wa.lver The failure of Assignee to avail itself of any of the terms,
covenants and conditions of th1s Ass1gnment for any period of time or at any time shall not be
construed or deemed to be ‘a waiver of any such right, and nothing herein contained nor
anything done or omitted to be done by Assignee pursuant hereto shall be deemed a waiver by
Assignee of any of its rights and remediés under the Note and Mortgage or of the benefit of the
laws of the state in which the said Premises are situated. The rights of Assignee to collect the
said indebtedness, to enforce any other-security therefor, or to enforce any other right or
remedy hereunder may be exercised by Assignee, either prior to, simultaneously with or
subsequent to, any such other action herembefore descrlbed and shall not be deemed an
election of remedies. :

12. Primary Security. This Assignment is absolute; unconditional and primary in
nature to the obligation evidenced and secured by the Note, Mortgage and any other document
given to secure and collateralize the indebtedness secured hereby: Assignor further agrees that
Assignee may enforce this Assignment without first resorting to.or exhausting any other
security or collateral; however, nothing herein contained shall prevent Assignee from suing on
the Note, foreclosing the Mortgage, or exercising any other right or remedy under any other
document evidencing or collateralizing the indebtedness securcd.hereby. )

13. Merger. The fact the Leases or the leasehold estate created thereby may be held
dlrectly or indirectly, by or for the account of any person or entity whlch shall have an interest
in the fee estate of the Premises, or by the operation of the law or any other event, shall not
merge any Leases or the leasehold estates created thereby with the fee estatein‘'the Premises as
long as any of the indebtedness secured hereby and by the Note and Mortgage shall remaln
unpaid, unless Assignee shall consent in writing to such merger. : .

14. Termination of Assignment. Upon payment in full of all of the indebtedness ..
evidenced by the Note and secured by the Mortgage and payment of all sums payable. :
hereunder, this Assignment shall be void and of no effect; and no judgment or decree entered
as to said indebtedness shall operate to abrogate or lessen the effect of this Assignment until’
such indebtedness has actually been paid; but the affidavit, certificate, letter or statement of~
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- any officer of Assignee showing that any portion of said indebtedness or sums remains unpaid,

shall bé and constitutes conclusive evidence of the validity, effectiveness and continuing force

- of this Assignment. Any person, firm or corporation may and is hereby authorized by

Assignor to rely on such affidavit, certificate, letter or staterent. A demand by Assignee of

any tenant for payment of Rents by reason of any default claimed by Assignee shall be

sufficient direction to said tenant to make future payments of Rents to Assignee without the
necessity for further consent by or notice to Assignor.

15. Notice:” All notices, demands, requests or documents of any kind which Assignee
may be requlred ot miay desire to serve upon Assignor hereunder shall be sufficiently delivered
by delivering same to Asmgnor personally; by leaving a copy of same addressed to Assignor at
the address appearing inthe Mortgage, or by Assignee depositing a copy of same in a regularly
maintained receptacle of the United States mails, postage prepaid, certified or reglstered mail,
addressed to Assignor at said address. Notices, demands, requests and documents given in
such manner shall be deermed sufficiently delivered, served or given for all purposes hereunder
at the time such notice, demand, request or document shall have been delivered to or mailed as
hereinbefore provided to the addressee. Rejection or refusal to accept, or inability to deliver
because of changed address, of Whichn'o_notice of changed address was given, shall constitute
delivery of any such notice, demand or request to the addressee. Any party hereto may, by
delivery of notice to the other party, designate a different address.

16. Assignment Binds Successors. The terms, covenants, conditions and warranties
contained herein and the powers granted hereby shall run with the land and shall inure to the
benefit of, and bind all parties hereto and their: r'esped’tiVe heirs, successors and assigns; all
lessees and their sublessees and assigns; and all subsequent owners of the Premises and any
subsequent holder of the Note and/or Mortgage.- .

17. Additional Rights and Remedies. In addmon to, but not in lieu of, any other rights
hereunder, A531gnee shall have the right to institute suit and obtain a protective, temporary
and/or permanent injunction to prevent a breach or default of, or to enforce the observation by
such Assignor of the agreements, covenants, terms any condition contained herein, and shall
have the right to attorneys' fees, costs, expenses, and ordlnary and punitive damages
occasioned by any such breach or default by Assignor. :

18. Location of Performance. Assignor expressly agrees: (a) that this Assignment is
performable in Skagit County, Washington; (b) that Assignor waives the right to be sued
elsewhere; and (c) that Assignor agrees and consents to the _]U.I’lSdlCtlon of : any court of
competent jurisdiction located in Skagit County, Washington.

19. Severability. If any provision of this Assignment or the applicatioﬁ"thereof to any.
entity, person or circumstance shall be invalid or unenforceable to any extent, the remainder of ..
this Assignment and the application of such provisions to other entities, persons.-or:

mrcumstances shall not be affected thereby, and shall be enforced to the greatest. extent s

o mmgmgmmgmmwmmmmul

Skagit County Auditor
12/1/2006 Page gof 1311 :38AM7_



-~20. Entire Agreement. This Assignment contains the entire agreement concerning the
-Assxgnment of Leases and Rents between the parties hereto. No variations, modifications or
- changes herein or hereof shall be binding upon any party hereto unless set forth in a document
'duly executed by or on behalf of such party.

21 Constructlon Whenever used herein, and whenever the context so requires, the
smgular number shall include the plural, the plural the singular, and the use of any gender shall
include all gendgrs. The word "Mortgage" as used herein shall mean Mortgage, Deed of Trust,
Trust Deed, Secufity Deed or Deed to Secure Debt. All obligations of each Assignor
hereunder shall be joint and several.

22. Multiple Counterparts. This instrument may be executed in multiple counterparts,
all of which shall be deemed originals and with the same effect as if all parties hereto had
signed the same document. All of such counterparts shall be construed together and shall
constifute one instrument, but in makmg proof, it shall only be necessary to produce one such
counterpart. :

23. Governing Law. Thepames '.agree that Federal law or the law of the State of
Washington shall govern the performance and enforcement of this Assignment.

24.  SBA Regulations. The loan secured by this Assignment was made under a
United States Small Business Adm1n1strat10n (SBA) nationwide program which uses tax
dollars to assist small business owners. If the Umted States is secking to enforce this
document, then under SBA regulations: :

a) When SBA is the holder of the Note, this‘document and all documents evidencing or
securing the loan will be construed in accordance with fed'e_ral law.

b) Assignee or SBA may use local or state procedures for purposes such as ﬁling papers,
recording documents, giving notice, foreclosing liens, and other purposes. By using these
procedures, SBA does not waive any federal immunity from:local or state control,
penalty, tax or liability. No Borrower or Guarantor may claim or assert against SBA any
local or state law to deny any obligation of Borrower, or defeat any clalrn of SBA with
respect to the loan. :

Any clause in this document requiring arbitration is not enforceable when SBA is the holder of
the Note secured by this instrument. o e

IN WITNESS WHEREOF, Assignor has executed this Assignment thls ’79th day of
November, 2006.

[Signatures on Next Page]
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:AéﬁGNOR;
TERRY E. BRAZAS and WENDY A. BRAZAS,
Husband and Wife

STATE OF WASHINGTON. )

COUNTY OF SKAGIT b
I certify that I know or hai;e._ séﬁéfactory evidence that TERRY E. BRAZAS and

WENDY A. BRAZAS signed this instrument and acknowledged to be their free and voluntary
act for the uses and purposes mentioned int the instrument.

DATED this 29th day of November, 2006,

; ,,  Peter A. Deming " " ...
F M. 93 Y7 NOTARY PUBLIC in and for the State
“ ®%Z 2z of Washington, residing at Kent
Z My commission expires: May 7, 2008

\‘\\,\\\\\\\ Wy,
\S ’
avan
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EXHIBIT "A"
LEGAL DESCRIPTION

“PARCEL "A":

THE EAST 400 FEET OF GOVERNMENT LOT 11 IN SECTION 7, TOWNSHIP 34
NORTH, RANGE 3 EAST, W.M.:

EXCEPT THAT PORTION THEREOF LYING NORTH OF THE SOUTH RIGHT OF
WAY LINE OF STATE HIGHWAY NO. 536, AS CONVEYED TO THE STATE OF
WASHINGTON BY DEED'DATED AUGUST 2, 1938, AND RECORDED
NOVEMBER 35, 1938, IN VOLUME 175 OF DEEDS, PAGE 568, UNDER AUDITOR'S
FILE NO. 307273, RECORDS OF SKAGIT COUNTY, WASHINGTON;

AND EXCEPT LACONNER-WHITNEY ROAD;

AND ALSO EXCEPT THAT PORTION THEREOF CONDEMNED BY THE STATE OF
WASHINGTON FOR HIGHWAY NO. 536 BY DECREE OF APPROPRIATION IN
SKAGIT COUNTY SUPERIOR COURT CAUSE NO. 31675.

SITUATE IN THE COUNTY OF SK-AGIT, STATE OF WASHINGTON.

PARCEL "B":

THE WEST 250 FEET OF THE EAST 650 F EET OF THAT PORTION OF
GOVERNMENT LOT 11 IN SECTION 7, TOWNSHIP 34 NORTH, RANGE 3 EAST,
W.M., LYING SOUTHERLY OF THAT PARCEL CONDEMNED BY THE STATE OF

WASHINGTON FOR STATE HIGHWAY NO. 536 BY DECREE OF APPROPRIATION
IN SKAGIT COUNTY SUPERIOR COURT CAUSE NO:. 3 1675 '

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WAS_HINGTON.
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EXHIBIT “B” - Leases

(1) Lease dated October 27, 2006, including any amendments thereto, and which
commenced November 1, 2006, between TERRY E. BRAZAS and WENDY A. BRAZAS,
husband and wife; Lessor, and T. & W. BRAZAS INC., a Washington corporation, Lessee,
whereby Lessor leases to Lessee the premises located at the common address of 13724
LaConner-Whitney Road, Mount Vernon, Washington 98273.



