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Grantor{s): § :
1. BISHOP 1, JAMES E

Grantee(s)
1. Summit Bank
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: LOT 20, NOHTHSOUND EST #1
Additional on page 2

Assessor's Tax Parcel |1D#: 3962-06@02.0"-‘:90{?)6 .

THIS DEED OF TRUST is dated November. 232, 2006, among JAMES EVERETT BISHOP Il, WHO
ACQUIRED TITLE AS JAMES E. BISHOP II,’AS HIS SEPERATE PROPERTY ("Grantor™); Summit
Bank, whose mailing address is Mount Vernon, 2.‘}29 Fre__eway Dr, Mount Vernon, WA 98273
(referred to below sometimes as "Lender” and _sométimeé as "Beneficiary”); and LAND TITLE
COMPANY OF SKAGIT COUNTY, whose mailing address is 111 EAST GEORGE HOPPER
ROAD, BURLINGTON, WA 98233 (referred to below as "Trustee").
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

;, of-entry and possession and for tha benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
‘the fellowmg ‘described real property, together with all existing or subsequently erected or affixed buildings,
lmprovements and fixtures; all easemants, rights of way, and appurtenances; all water, water rights and ditch rights
(mcludmg stock in utilities with ditch or irrigation rights); and all ather rights, royalties, and profits relating to the real
propefty, |nc|ud|ng without limitation all minerals, oil, gas, geathermal and similar matters, (the "Real Property™)

Iocated m SKAGIT County. State of Washington:

LOT 20 "NORTHSOUND ESTAYTES NO. 1,” AS PER PLAT RECORDED IN VOLUME 9 OF
PLATS PAGES 6 AND 7. RECORDS OF SKAGIT COUNTY WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Reai Property ar ltS address is commonly known as 16927 OBSTRUCTION DR,
BURLINGTON, WA 98233 3571. The Real Property tax identification number is
3962-000-020-0006.° :

CROSS-COLLATERALIZATION. th addition to the Credit Agreement, this Deed of Trust secures all obligations, debts
and liabilities, plus interest thsreon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender
against Grantor ar any one or mdre of '(hem whether now existing or hereafter arising, whether related or unrelated to
the purpose of the Credit Agreement, whiether voluntary or otherwise, whether due or not due, direct or indirect,
determined or undetermined, abgolute or tontingent, liquidated or unhqundated whether Grantor may be liable
individually or jointly with others; whether obllgated 8s guarantor, surety, accommodation party or otherwise, and
whether recovery upon such amounts may be’ or. hereafter may become barred by any statute of limitations, and
whether the obligation to repay ‘such amourits.thay be or hereafter may become otherwise unenforceable. |f the Lender
is required to give notice of the right to.cancél under Truth in Lending in connection with any additional toans,
extensions of credit and other liabilities oF obhgatlons of Grantor to Lender, then this Beed of Trust shall not secure
additional loans or ohligations unless'and untll such notice is given.

REVOLVING LINE OF CREDIT. This Deed of Triis setures the Indebtedness including, without limitation, a revolving
line of credit,with a variable rate of interest,” vwhich obligates Lander to make advancas to Grantor up to the credit limit
so long as Grantor complies with all the terms_of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement ‘allows nagative amortization. Such advances may be made, repaid. and
remade from time to time, subject to the Ilmltatwn that the total outstanding balance owing at any one time, not
including finance charges on such balance at a fixed or: variabla rate or sum as provided in the Credit Agraament, any
temporary overages, other charges, and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the:Credit Limit as provided in the Cradit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures the balance outstanding under the Credit Agreament from time to
time from zero up to the Credit Limit as provided in the. Credit Agreement and any intermadiate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unipaid balance of the revolving line of cradit may at
certain times be lower than the amount shown or zero. A zerg balarice'does not terminate the line of credit or
tarminate Lender's obligation to advance funds to Grantor. Thcrefore lhe tien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance. S :

Grantor hereby assigns as security to Lender, all of Grantor s rlght tntle and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance’ with RCW.65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upen the’ recordmg of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE:INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GWEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except ag otherwise pro\nded in this Deed of Trust Gramor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a tlmely manner perform all of
Grantar's obligations under the Credit Agreement, this Deed of Trust, and the'Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's passess:on and use of the
Property shall be governed by the faliowing pravisions:

Passession and Use. Until the occurrence of an Event of Default, Granter may (1) remaln in DOSSGSSIOH and

control of the Property; (2) use, operate or manage the Property; and (3} collect the Rents-from.the Property
(this privilege is a license from Lender to Grantor automatically revoked vpon defayft).~The' follpwing provisions
relate to the use of the Property or to other limitations on the Property. The Real Property |s not used principally
for agricultural purposes, S

Duty te Maintain. Grantor shall maintain the Property in good condition and promptly perfc:rm all repmrs,
replacements, and maintenance necessary to preserve its value. SOA

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, germu: or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generahty of the
foregoing, Grantor will not remove, ar grant to any other party the right to remove, any timber, mlnerals {mcludlng
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. . -

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Reai Propertv

without Lender's prior written consent. As a condition to the removal of any improvements, Lender may require 3
Grantor to make arrangements satisfactory to Lender to replace such Improvements with lmprovements of at I&ast :
equal value. g ; g

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Prop‘e[tv 'g_js
reascnable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's.-
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Raquirements. Grantor shall promptly comply, and shall promptly cause :
compliance by all agents, tenants or other persons ar entities of every nature whatsoever who rent, lease or =
otherwise use or accupy tha Property in any manner, with ail laws, ordinances, and regulations, now or hersafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
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i gcrod faith any such law, ordinance, or regutation and withhold compliance during any proceeding, including
appropnate appeals, so long as Grantor has notified Lender in writing prior to doing so and so fong as, in Lender's
~sole opunlon Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security ot & surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Prcﬁect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall de all other
‘acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
'reasonablv necessary 1o protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums securéd by this ‘Beed of Trust or {B) increase the interest rate provided for in the Credit Agreement or other
document evldencmg the indebtedness and impoge such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's,prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A TSale of transfer”, means ihe conveyance of Real Properiy or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by autright sale, deed, installment sale
contract, land contract,-contragt-for deed, leasehold irterest with a term greater than three {3) years, lease-option
contract, or by sale, assigrimeni, br transfer of any beneficial interest in or to any land trust holding tite to the Real
Preperty, or by any other method.-of conveyance of an interest in the Real Property. However, this option shail not be
exercised by Lenderif such exercisé‘is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg prowslons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Granior shall pay. when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on acceunt of the Praperty, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of alifigns havino prmnty over or equal 16 the interest of Lender under this Deed of
Trust, except for the lien of taxes and* ‘asgessments mot due: except for the Existing Indebtedness referred to
below, and except as otherW|se prowded in this Deed of Trust.

Right to Contest. Grantor may W|thhold pavment ol any tax, assessment, or claim in connection with a good falth
dispute over the obligation to pay: solong as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment,.Grantor sha_l_! within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantothas _natice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or-a'sufficient-corporate surety bond or other security satisfactory to Lender inan
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclasure or sale under the lien. .in any-Contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfg‘kcgmen_t agginst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in:the c‘:'bntest proceedings.

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfactory evidence of payment of the taxes
or assessmeants and shall authorize the approprrate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lendet at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Prope»rtv, if any mechanic's lien, materiaimen's lien, or
other lien could be asserted on account of the wark, ::erwces( or materials. Grantor will upon reguest of Lender
furnish to Lender advance assurances sansfactory o LEr‘ICIPI‘ that Grantor can and will pay the cost of such
improvements. . . .

PROPERTY DAMAGE INSURANGCE. The following provis‘ions*r:_éi'a-ting' tq"fnsu_ripg the Property are a part of this Deed of
Trust. T e

Maintenance of Insurance. Grantor shall procure and maintain policies of fire'insurance with standard extended
coverage endorsements on a fair vatue basis for the full insurable vatue covering alt Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clagsg, and with a standard morigagee
glause in favor of Lender, together with such other hazard and Hability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis réasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon-réquést of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory 16 Lender, including stipulations that
coverages will not be cancetled or diminished without at least ten (10} days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default ot Grantor or any other persori, ‘Should the' Real Property be located in
ar area designated by the Director of the Federai Emargency Management:Agenty as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the maxlmum amount of your credit
line and the full unpaid principal halance of any prior liens on the property securing. the.foan, up to the maximum
policy limits set under the National Floed lnsurance Program, or as otherwise reqmred by Lender, and to maintain
such insurance for the term of the loan. .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to- the Property Lender may
make proof of loss if Grantor fails to do so within fifteen {15] days of the casualty. “Whether of not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any ingurdnce and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property) or the restoration

and repair of the Property. If Lender elects to apply the proceeds to restoration and repair,Grantor. shail repair or
replace the damaged or destroyed Improvements n a manner satisfactory to Lender. Lender ‘shiall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the praceeds for the teagoriable cost of
repair or restaration if Grantor is not in defauft under this Deed of Trust. Any proceeds which have not been”,
disbursed within 180 days after their receipt and which-Lender has not committed to the repair or-restgration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to.pay accrued
interest, and the remainder, if any, shall be applies to the principal balance of the Indebiedness. If: Lendeér holds,
any proceeds after payment in full of the indebtedness, such proceeds shall be paid without mterest to Grantor as
Grantor's interests may appear. L

Compliance with Existing Indebtedness. During the period in which any Existing indebtedness descrlbed “helow: is
in effact, compliance with the insurance provisions contained in the instrument evidencing such Existing: )
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the exfent”
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. i any. - .
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds-'_*-
shall appiy only t0 that portion of the proceeds not payable to the halder of the Existing Indebtedness.

{ENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (Bl to provide any, rgquired insurance on the Property, {C} to make repairs to the
Property or to comply with any obligaticn to maintain Existing indebtedness in good standing as required below, then
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Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the
#Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be

¢ appropriate 10 protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear

= interest at‘the rate charged under the Credit Agreement from the date incurred ar paid by Lender to the date of
repayment by Grantor. All such expenses will bacome a part of the Indebtedness and, at Lender's option, will (A) be
payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned amang and be payable
with any mstaffment payments to become due during either {1) the term of any applicable insurance palicy; ar 12} the
remaining term of the-Credit Agreement; or (C} be treated as a balloon payment which will be due and payable at the
Credit Agreement & maturity. The Deed of Trust also will secure payment of these amounts. The rights pravided for in
this pardgraph shall.be in addition to any other rights or any remedies to which Lender may ba entitled on account of
any default. Any sych ‘action by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise wouid have had.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
af Trust:

Title. Grantor W'ar_rahts that*.._ (aj Grantor halds good and marketable title of recard to the Property in fee simple,
free and clear of-all liens and encumbrances other than those set forth in the Real Property description or in the
Existing indebtedness: section‘below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lende in-connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and: delwer thls Deed of Trust to Lender.

Defense of Titla. Sub;ect to. the exceptlon in the paragraph above, Grantor warrants and wili forever defend the
title to the Property against thetawful:claims of alt persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's experisg. Grantgr may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedmg and to he represented in the praceeding by counsel of Lender's own choice, and
Grantor will deliver, ar cause-to-be dellvered to Lender such instruments as Lender may request from time to time
to permit such participation:. : .

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordlnances and ragulatmns of governmental authorities.

Survival of Promises. All prom|ses, agreements, and staterents Grantor has made in this Deed of Trust shall
survive the execution and delivery of-this*Dged:of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's [ndebtedness g paid in full.

EXISTING INDEBTEDNESS. The following prmnsions concernlng Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securlng the Indebtedness may be secondary and inferiot to the lien
securing payment of an existing obligation to AMERICA'S WHOLESALE LENDER described as: A DEED OF TRUST
DATED APRIL 7, 2003 AND RECORDED APFRIL 14, 2004 UNDER AUDITOR'S FILE NUMBER 200304140001,
RECORDS CF SKAGIT COUNTY, WASHINGTON, The existing obligation has a current principal balance of
approximately $110,000.00 and is in the originalprincipal amoynt of $119,800.00. Grantor expressly covenants
and agrees to pay, or see t0 the payment of, the Existing Indebtedness and to prevent any default on such
indebtedness, any default under the instruments ewdencmg such mdebtedness, or any default under any security
documents for such indebtedness. A L

No Modification. Grantor shall not enter inta any agre_'eméht with:thé holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deéd ot Trust by which that agreement is modified,
amended, extended, or renewed withaut the prior writtén consént-of Lender. Grantor shall neither request nor
accept any future advances under any such securlty agreement wuthout tha pnor written consent of Lender.

CONDEMMATION. The fellowing provisions relating to condemnation’ proceedln_gs__ are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantdr shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to'defend the agtion and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be éntitled to'participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor, 5‘"exp'eh'se and Grantor will deliver or
cause to be delivered to Lender such instruments and decumentatioh as ma}r be requested by Lender from time to
time to permit such participation. A

Application of Net Proceeds. !f all or any part of the Property is condem_ne,fcl by emi_ne_ﬁt domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election requiré that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or:restaration of'thé Property. The net
proceeds of the award shall mean the award after payment of all reasonable.costs, expeﬁses and attorreys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The foliowmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executezsu‘ch chuments in addition to
this Daed of Trust and take whatever other action is requested by Lender to perfect’and continug Lénder's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together. with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including withaut I|m|tat|on al taxes fees,
documentary stamps, and other charges for recording or registering this Deed of Trust, : :

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon thls type of
Dead of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a spegific tax an
Grantar which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this: type
of Dead of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder'of the Credit
Agreement; and (4) a specific tax on all or any portion of the Indebtedness or on payments of pnncnpai and E
interest made by Grantor. :

Subsequent Taxes. |f any tax ta which this section applies is enacted subsequent to the date of thls Deed of )
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its "
available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax before.it .7 |
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposﬂs W|th
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. . :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trustas a : &
security agreement are a part of this Deed of Trust: 4

Saecurity Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property K
constitutes fixtures, and Lender shall have all of tha rights of a secured party under the Uniform Commercial Code
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) _:as amended from time to time.

i Secunty Interest. Upon requast by Lender, Grantor shall take whatever action is requested by Lender 1o perfect

“and continie Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real-property:records, Lender may, at any time and without further authorization from Grantor, file executed
;counterparts copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
:Lender for. aH ‘expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
‘remove, sever or detach the Personal Property fram the Property. Upon defautt, Grantor shall assemble any
Persongl Property not affixed to the Property in a2 manner and at a place reasonably convenient to Grantor and
Lender.and make.it available to | ender within three (3) days after receipt of written demand from Lender to the
extent permmed by apphcable faw.

Addresses The marlmg addresses of Grantor (debtor) and Lender {secured party) from which information
concerning the'securitysinterest granted by this Deed of Trust may be obtained leach as required by the Uniform
Commaercial Codg) are as -stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact arg.a part of thls Deed of Trust:

Further Assurarices. At any tlme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed;” recorded refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender miay deem dppropriate, any gnd all such mortgages, deeds of trust, security deeds, security
agreements, fmanclng statements, contmuauon statements, instruments of further assurance, certificates, and
other documents as may, in the sole .opinion of Larider, be nscessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Graptor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and i(2) the liehs and security interests created by this Deed of Trust on the Property,
whether now owned or hereatter acquired by Grantor. Unless prehibited by law or Lender agrees to the contrary in
writing, Grantor shatl reumburse Lender for 4ll costs and expenses incurred in connection with the matters referred
to in this paragraph. S

Attorney-in-Fact. 1f Grantor tails- ro do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact: for the- purpese of making, execguting, delivering, filing, recording, and doing all
other things as may be necessary o, deslrable m Lender s sole apinion, 1o accomplish the matters referred to in
the preceding paragraph. g i

FULL PERFORMANCE. !f Grantor pays all the .ndebtednee when due, terminates the credit line account, and atherwise
performs all the obligations imposed upan Grantor under this Deed of Trust, Lender shall execute and deliver 10 Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's secufity interest in the Rents and the Personal Property. Any
recoriveyance fee shall be paid by Grantor, if perrhitted by applicable law. The grantee in any reconveyance may be
described as the “"person or persons legally entitled: tH‘e__reto“, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of-any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in defautt under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any t|me n connectaon with the Credit Agreement. This can
include, for example, a false statement about Grantor's incote, “assets,’ liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of:the Credit Agreement. {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral This ¢can include, far example, failure 1o
maintain required insurance, waste or destructive use of the dwellmg, failure-to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of &-seniorlien. an the dwelling without Lender's
permission, foreclosure by the holder of anather lien, or the use of funds or the dWelIing for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT, H an Event of Défault occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of thr‘ fnllowmg rlghts and remedfes

Election of Remedies. All of Lender's rights and remedies will be’ cumulatwe and.may be exercised alone or
together. An election by L.ender to choose any one remedy will not-bar.kender from’using any other remedy. I
Lender decides to spend money or to perform any of Grantor's abligations; undeér this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtadness. Lender shall have the right at its option to decla_re th_e.. entir'e Indeptedness immediately
due and pavable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shaII haue the right to exercise its
power of sale and 1o foreclose by notice and sale, and Lender shall have the right’to:sforeclose: by judicial
foreclosure, in either case in accordance with and to the full extent provided by appllcable Jaw

UCC Remedies. With respect to all or any-part:of the Pérsonal Property, Lender shall have all the r|ghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession q.f"erxdﬁrha-hage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, ovér.and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may teqgirg.aiiy renant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are eollected by
Lender, then Grantof irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumients reg@ived in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payménts by terants
ar other users to Lender in response to Lender's demand shall satisty the obligations for which:the pavr’nente are,
made, whether or not any proper grounds for the demand existed. Lender may exercise its rughts under thtS
subparagraph either in person, by agent, or through a receiver. :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of allor: any part of,
the Property, with the power to protect and preserve the Property, to operate the Property preceding o ‘pending”
foreclosure or sale, and to collect the Rents from the Froperty and apply the proceeds, over and above'the cost of
the receivership, against the indebtedness. The raceiver may serve without bond if permitted by law, Lender's
right to the appointment of a receiver shall exist whather or not the apparent value of the Proparty exceed_s__lhe :
Indebtedness by a substantial amount. Employment by Lender shali not disqualify a person from serving a& a
receiver. PR

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided":;_ ’
above ar Lender otherwise becomes entitled to possession of the Property upon defauit of Granter, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}

T
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_:=:béye-éw reasonable rental for the use af the Property, or (2} vacate the Property immediataly upon the demand of
* Lénder,

Other Remadles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
;Credrt Agreement or by law.

Notice of Sal_e. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal

- Praperty or ¢f the time after which any private sale or other intended disposition of the Personal Property is to be
srgde. Reasonab}e notice shall mean notice given at least ten {10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the’ Property. To the extent permitted by apphcable law, Grantor herety waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of. the Property together or separately, in one sale oy by separate sales. Lender shall be entitled to bid at any
public sale on alior any por’uon of the Property.

Attorneys' Fees,__Expensqs.-. If Lender institutes any suit-or action to enforce any of the terms of this Deed of
Trust, Lender shall .bé.entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at triaf
and upon any appeal, Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lepder ineurs that in Lender's gpinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the [ndebtedness payable on demand and shall bear
interest at the Credit Agréement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees
and Lender's legat experises, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptey proceedinigs [|ncludmg erforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cast of searching records, obtaining title reports (including
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law - Grantor-also will pay any court costs, in addition to al other sums provided by taw.

Rights of Trustee, Trusteé'sh:alljﬁavg 'élj:.of: the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) afe part of this"Deed of Trust:

Powers of Trustee. In addition to ali‘powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect:16,the Property upon the written request of Lender and Grantor: ({a} join in
preparing and flltng a map or plat of the Real Property. including the dedication of streets or other tights to the
public; (b} join in granting any easement or greating any restriction on the Real Property; and (c} join in any
subordination ar other agreement affectl__ng:thm Deed-of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not Be“obli'_rjat'éd to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceedlng in which Grantor, Lender, or Trustee shail be a party, unless
required by applicable law, or unless the action: ot proceedlng is brought by Trustee.

Trustee, Trustee shall meet all qualifications re_qug_red for Truste_._e under applicable law. In addition to the rights
and remedies set forth above, with respect to all.or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have.the right.fo foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by apphcabie |'aw

Succassor Trustee. Lender, at Lender's option, may from time to tlme appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washmgton The instrument shall contain, in addition to alf
othar matters required by state law, the names of the original Lender Tristee, and Grantaor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall sucgeed to all:the title, power, and duties conferred
upan the Trustee in this Deed of Trust and by applicable law. Thls procedure for substitution of Trustee shall
govern to the exclusion of all ather provisions far substltunon k S

NOTICES. Subject to applicable law, and except for natice required or allowed by Iaw to be given in another manner,
any notice required to be given under this Deed of Trust, including -without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective whan actually delivered, when actually received by
telefacsimile {uniess otherwise required by law], when deposited With a natichafly recagriizéd avernight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered maijf postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreglosure from the halder of
any lien which has priority aver this Deed of Trust shall be sent to Lender's address,.as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed.6f Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is'to changg‘the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of.Giantor's-€urrent address.
Subject to applicable law, and except for notice required or allowed by law ta be giver in anarher marnner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notlce gwen to aH Grantors It will
be Grantor’s responsibility to tell the others of the notice from Lender.

MISCELLANEOQUS PROVISIONS. The following miscelianeous provisions are a part of this Deed Gf Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor 8¢ ennre agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendrnent to
this Deed of Trust must be in writing and must be srgned by whoever will be bound ar Oblrgated bv the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust dre for convenience purposes anly and are not to be
used to interpret or define the provisions of this Deed of Trust, . T

Merger There shall be no merger of tha interest or astate created by this Deed of Trust with any other mterest or ::
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written cansent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the exient ho
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law prmnsmns
This Desad of Trust has baen accepted by Lender in the State of Washington.

Choice of Venus. If there is a lawsuit, Grantar agrees upon Lender's requast to submit to the jurisdiction of the '_
courts of Skagit County, State of Washington. s

No Waiver by Lender. Grantor understands Lender will not q:ve up any of Lander's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender ‘delays or omits to exercise any right will hot mean that
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Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
“mean Grantos will not have 1o comply with the other provisions of this Deed of Trust. Grantor alse understands
thatif Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent

again:f the ‘situation happens again. Grantor further understands that just because Lender consents to one or

more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
irequests. Grantor waives presentment, demand for payment, protest, and notice of dishonor,

Séverabnilty lf a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact-by-itselt will ngt mean that the rest of this Deed of Trust will not be valid or enforced, Therefore, a court will
enforcethe rest of the provisions ot this Deed ot Trust even if a provision of this Deed of Trust may be found to be
invalid or uhenforceable.

Successors‘andAssigrs. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Dead of Trust shall-be binding upon and inurg to the benefit of the parties, their successors and assigns. If
ownership of the Praperty:-becomes vested in a person other than Grantor, Lender, without natice to Grantor, may
deat with Grantor's successors with reference ta this Deed of Trust and the indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essenca Tm‘ie is of the essence in the perfermance of this Deed of Trust.

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and henefits of the homestead
gxemption laws of the State Pol4 Washmgton as to all Indebtedness secured by this Deed of Trust,

SERVICING NOTICE. Grantor i hereby I'IGtIfled that tha servicing for the loan is subject to sale, transfer, or
assignment. 1f and when the servmmg is: sczld transferred or assigned, the purchasing servicing agent is required to
provide notification to Grantar.: B

DEFINITIONS. The following wofds shall: have the follow;ng meanings when used in this Deed of Trust;
Beneficiary. The word "Benefrcuary" means Sumrmt Bank, and its successors and assigns.

Borrower, The word “Borrowear" rneﬂns JAMES E BISHOP Ji and includes all co-signers and co-makers signing the
Credit Agreement and all their successors and asmgns

Credit Agreement. The words "Credrt Agree T nt" mean the credit agreement dated November 22, 2006, with
credit imit of $40,000.00 froni GramdTio/Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consohdatlons of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Dragd of Trust, The words "Deed of Trust” niean th‘i's Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment, and secunty interest provisions relating to the Personal Property and
Rents.

Event of Default. The words "Event of Defa"‘u!t'i:_rr.t'ean ah\; of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trukt.

Existing Indebtedness. The words "Existing Indebtednnss meart.the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means JAMES E BISHOP IL°

Improvements. The word "Improvements" means all eéxisting and f:ut:ure improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addmons replacements and other construction on the Real
Property. . ;

Indebtedness. The word "Indebtedness” means all principa'l-,vin‘te’resf, :and Gther amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all tenewals of, extensions of,
modifications of, censolidations of and substitutions for the Credit Agreament:or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's abligations under this Deed of Trust. together-with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, indebtedness ingludes all amounts that may be
indirectly secured by the Cross-Collateralization provisian of this Déed of-Trust. g

Lender. The word "Lender” means Summit Bank, its successors and assidns:” The Wwords "successors or assigns”
mean any person or comgany that acquires any interast in the Cradit Agreemem Do

Personal Property. The words "Parsonal Property™ meaan all equipment, flxtures and other articles of personal
praperty now or hereafter owned by Grantor, and now or hereafter attached or- affixed 1o the Real Property;
together with all accessions, parts, and additions to, all replacements of, and.all- s‘ubst‘itutic‘:ms far, any of such
property; and together with alt issues and profits thereon and proceeds {including witheirn I|m|tat:0n all insurance
proceeds and refunds of premiums) from any sale or ather disposition of the Property

Property. The word "Property” means collectively the Real Property and the Personal Prope

Real Property. The words "Real Property" mean the real property, interests and rlghts as further descnbed in this
Deed of Trust. :

Related Documents. The words "Related Documents” maan all promissory notes, credit.‘agr_eéjrhems, loan
agreements, guaranties, security agreements, morigages, deeds of trust, security deeds',..cdlla’te__ra_\lx:_m'o'rtgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed-in comnection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are
not secured by this Deed of Trust. I

Rents. The word "Rents" means all present and future rents, revenues, income, issuas, royalnes prof-.ts and
other benefits derived from the Property.

Trustee. The word "Trustee® means LAND TITLE COMPANY QF SKAGIT COUNTY, whose ma|llng address ss 111 )
EAST GEORGE HOPPER ROAD, BURLINGTON, WA 88233 and any substitute or successar trustees. :

w
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' GRANTOR'ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
" AGREES TO.ITS TERMS.

COUNTY OF

On this day before me, the undersigned Notary Public, personally appeared JAMES E BISHOP I, personally known to
me or proved to me on the basis of satisfactory avidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he or sﬁe,:"sign__ed the Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes therein'mentioned.”

Givan under my hand and oﬁiciél*saa_i*thi_s 9292 ?U,o day of A 23 UEZ&,&E@/ . 200 @

i Ioh i Residing at By

vy Public in and for the State of w My commission expires ZO ’/ ¢0 7

By

No

REQUEST FOR FULL RECONVEYANCE

To: "".,""'I'rustee

The undersigned is the legal owner and holder of all indebtedn:eé's_,,sé'éuf'e_d by this Deed of Trust. You are hersby
requested, upon payment of all sums owing to you, to reconvey Wwithoit warranty, 1o the persons entitled thereto, the
right, title and interest now held by you under the Deed of. Trust. ;

Date: T Beneficiary:
e By:
Hs:

LASER PRO Lending, Var. §.32 10.603 Conr, Herlend Finantial Solstians, inc, 1927, 2006 A: Rights Aeservad. Wk_- KACPALPLYGOY FC TR-54% PR-23
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