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-DEED OF TRUST

DEFINITIONS

Words used in multiple sections of . this. 'do'eutnent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. ,

(A) "Security Instrument” means this docuiheot, which is dated _ December 22nd, 2006
together with all Riders to this document.
(B) "Borrower" is LESTER L FRANCIS Il AND R LORRIE FRANCIS,

HUSBAND AND WIFE _
Borrower is the trustor under this Security Instrument. . :
(C) "Lender" is Washington Federal Savings. bender is a Federally Chartered Savings and Loan
Association organized and existing under the laws of The Umted States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101
Lender is the beneficiary under this Security Instrument. P
(D) "Trustee" is Washington Services, Inc., A Washington: Comoratlon
(E) "Note" means the promissory note signed by Borrower and dated December nber 22nd, 2006
The Note states that Borrower owes Lender
ONE HUNDRED THIRTY EIGHT THOUSAND AND NO!IO[IS -
Dollars (U.S. $138,000.00 ) plus interest. Borrower has promlsed to pay this debt in regular
Periodic Payments and to pay the debt in full not later than __Janwary Ist, 2037
(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property”.
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and ail sums due under this Security Instrument, plus interest,
(H) "Riders" means all Riders to this Security Instrument that are execuied’ by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: : S

L] Adjustable Rate Rider [] Condominium Rider 1 Second Home Rxder
(] Balloon Rider D Planned Unit Development Rider [_] Other(s) [specd’y] i
1-4 Family Rider X] Addendum to Uniform Deed of Trust

(D "Applicable Law" means all controlling applicable federal, state and local statutes," regulanohs,
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions.
{J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other Ty
charges that are imposed on Borrower or the Property by a condominium association, homeowuers 2
association or similar organization, :
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(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction orlgmated

TR

by check, draft, or similar paper instrument, which is initiated through an electronic t¢rminal,

Borrower’s Initi

% ;":.
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.. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

Borrower shall pay when due the principat of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
" pursuatit to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currency However, if any check or other instrument received by Lender as payment under the Note or
this ‘Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments’ duc undcr the Note and this Security Instrument be made in one or more of the following
forms;~as sclec_tcd by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by 4 federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are’ ‘deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may . feturn any payment or partial payment if the payment or pariial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial paymchts"in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted Jf each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interést-on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or-teturn them to Borrower. If not applied earlier, such funds will
be applied to the outstandmg pr1nc1pal ‘balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due undeér the Note-and. this Security Instrument or performing the covenants and
agreements secured by this Security Instrument:

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; () amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in'the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Bortower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment'may. be applied to the delinquent payment and
the late charge. If more than one Periodic Paymentis-outstanding, Lender may apply any payment
received from Borrower to the repayment of the. Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such cxccss may-be. applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of paytnents, insurance proceeds or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lendcr on the’ day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leaschold payments or ground rents.on the Property, if any;
(c) premiums for any and all insurance required by Lender under Sectiofi’s; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items- are’ “called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may: requlre that. Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dugs, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all.notlccs. of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lenider.waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may'waive Borrower’s
obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and wherc payable;. the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and; if,
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as 4
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all.” -

purposes be deemed to be a covenant and agreement contained in this Security Instrument, asthe phrase ¢

"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items’ d}rect‘ly,:.“'
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise - - .
its rights under Section 9 and pay such amount and Borrower shall then be obligated under S4c§ E n 9o

o 7

Borrower’s Initialy
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7 . All insurance policies required by Lender and remewals of such policies shall be subject to
‘Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall name
< Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
-~ and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
preiniiims and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the evént of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proot of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in wrrtmg, any insurance proceeds, whether or not the underlying insurance was required
by Lender; shall 'be ‘applied to restoration or repair of the Property, if the restoration or repair is
cconomically feasible and:Lender’s security is not lessened. During such repair and restoration period,
Lender shall have- ‘the rlght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensyre the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a serie§ of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable JLaw, requrres interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance prooeeds shall be applied to the sums secured by this Security
Instrument, whether or not then due; with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provrded for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does: not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a- clarm, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In erther event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the:amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other. than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covér.irig the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security.Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish; and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent- shall -not-be- uureasonably withheld, or unless
exteruating circumstances exist which are beyond Borrower’s.controk:

7. Preservation, Maintenance and Protection of the Propert_y; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to det¢riorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Rorfower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value-due to-its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econormcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or'damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the: taking of; the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration iti’a single payment or in a series
of progress payments as the work is completed. If the insurance or condemmation- proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower s obllgatlon for the
completion of such repair or restoration. =

Lender or its agent may make reasonable entries upon and mspectlons of the Properry If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property.” Lender shall
give Borrower notice at the time of or prior to such an interior inspection speclfymg sueh’ reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during th Loan appllcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statementsio
Lender (or failed to provide Lender with material information) in connection with the Loan. Materla] _
representations include, but are not limited to, representations concerning Borrower’s occupancy of the-?:
Property as Borrower’s principal residence. o
9. Protection of Lender’s Interest in the Property and Rights Under thls Secunty

Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security. - -

Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Properiy
and/or rights under this Security Instrument (such as a proceeding in bankruptciiﬁﬁ'g e, tor

Borrower’s Initals,_ _
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ﬁéfé/:
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7 & 11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
asmgned to and shall be paid to Lender.

" © Hthe Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
:Durmg such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds’ until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, prov1ded that such inspection shall be undertaken promptly, Lender
may pay for the repalrs and restoration in a single disbursement or in a series of progress payments as the
work 'is completed Wnless an agreement is made in writing or Applicable Law requires interest to be
paid on“such M1sceuaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on-such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security wouId be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instriment, _(_kwhether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Procgeds shall be applied in the order provided for in Section 2.

In the e\{éqt‘('if_a._totaﬁaking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount-of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or:loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Tnstrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {a)the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial talcmg, ‘destructlon, or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, _destructlon or loss in value of the Property in which the fair
market value of the Property immediately:before the ‘partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
untess Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after.the date the notice is given, Lender is
authorized to collect and apply the Miscellancous Proceeds. en:her to restoration or repair of the Property
or 1o the sums secured by this Security Instrument, whethier or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the- pany agaunst whom Borrower has a right
of action in regard to Miscellaneous Proceeds. .

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property qr_other material impairment of
Lepder’s interest in the Property or rights under this Security Instrumient. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes ‘forfeiture of the Property
or other material impairment of Lender’s interest in the Property or nghts under this Security Instrument.
The proceeds of any award or claim for damages that are attrlbutable to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender, 5 .

All Miscellaneous Proceeds that are not applied to restoration or repmr of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Walver. Extensmn of the time for
payment or modification of amortization of the sums secured by this Securlty Instrument _granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate, to’ release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by, Lf_:ndet.j in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amountithen due, shall
not be a waiver of or preclude the exercise of any right or remedy. L

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower

covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any .7
Borrower who co-signs this Security Instrument but does not execute the Note {a "co-signer"): (a)_ﬁis‘_:‘.;

co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in-the -
Property under the terms of this Security Instrument; (b) is not persomally obligated to pay the sums

secured by this Security Instrument; and (c} agrees that Lender and any other Borrower can agree to

extend, modify, forbear or make any accommodations with regard to the terms of /tty T

Instrument or the Note without the co-signer’s consent.
Borrower’s Inma§
AT e -

WASHINGTON - Single Family - Fannie Mae/Freddie Mac

o WA R A

Skaglt County Auditor
12/26/2006 Page 7 of 17 9:35AM



—emm TN

e ey 900Z/9ZITY

WsE:e Joupnv lb,unoo qua)\g

m\m\mmm\u\m .

LINFWNHLSNI WHOHINN I8 eippa.d/sew aluued - Ahwey eibulg - NOLONIHSVYM

N "I2MOLIO UO PUBILP 10 30110U JSUINT INOMIM YIRS ALmMdas i £q
S poumuad Satpatual Aue soAul Aewt Japua] ‘poliad snp jo uonendxa ay 01 Joud swns asayy Ked o) spie)
¢ £-7IaMoLI0q JT “Uawmpnsu] A11Insag sty Aq paInods swins (e Aed ISOUT I09MOLIOE UDIGM UM ] UON0SS
Ry S0UEPIONIE UI UDAIF S1 000U JM) 1ep o) wiosy sAEP Qg Wey) ssdf 10u Jo poad v spraoid qreys
s:mou snu, uoue.m{ma‘ JO 2010U 1om01I6g 9418 [{BUS 2opua] ‘monde SIP SOSIHISXS 19D j]
: ‘me apqeatddy Aq
‘f_poqutqo.ld ST 3S[0I9Xa UoNS J1 19pUr] £Q PIsIOIsKD 2q 10U [eYs uondo siyl ‘I9AIMOL] "JUannsuy A1LIN0s
81 £q: pa.moas suIns [[e Jo [joy ut juawded sperpawnr ainbai {ew rapua] 1esuco wanum Joud s 1opus]
MomIM (pauaysuen 10 PIOS ST J3MONIOE YT 15312]U] [RIDjauaq v pue nosiad [eInjeu e Jou ST JIMOLIOE
bl 10) pgua;sman 1o mos s1 Auadorg oy ur 1sa19u] Aue Jo Auedoid a2y jo ired Kue 10 [[e I
“sasetarnd
B O} awp armny e w .IQA‘\O.I.IOH AQ apn Jo J21SURT) 91 ST [oTGM JO JUSIL A1) “JUAUISRISe MO1082 10 19BIHOD
$3[ES AW RISUL-PIIP. 10J 108NI0D ‘padp IO PUOQ B Gl PAIISISUBI] 51S3ISIUI [RI01JAU] 9SOU1 0] pajmuuil
jou Jng *Suyptipyuy ‘&ﬁédmd A UL 1SS [B191JaUaq 10 (8o Aue stueowi |, ALDdorf o1 W 1sarsuf,
‘Q1 WONDIS STHI Ur pasn SV -.mzm.uog[ ] 159.4379] [RdAURY € Jo {jradoad ) Jo Jagsuesy, ‘gi
“UALINTISU]
fnmoag sy jo pue 910N am jo £dod ouo uwaald aq [[eys Iamomuog ‘Ado) s Jamorrog ‘LY
"uonIe Aue axel
0} none3diqo Lue moqnm uonammp 30§ $3A18 AP, plom 21 (D) pue fesiaa 221a pue [ein[d S} apnyow
pue uweawt [[eys 1eMIus A U1 spIoMm (q) ‘19PUIS SUITWA) Y JO SPIOM IO spIoAm INNSu Surpuodsarion
SPNOUI PUe URAW [[eYS: Japuaﬁ aurmosmn a1 Jo spiom (B) USUIMISU] AILNDIS SIYI UT PIsn sy
"uo¥sTACId SUTOIUOD 917 IMOPIM 103D USAIS
aq Ued YOI 10N I} IO 1usum11su1 ﬂmmag sy Jo suotsiaold ISTI0 19ajJe 10U [[RYS IDIJUOD YMS ‘me]
21qeotiddy gita SIUOD SION AU JO TUSWInS] ANMoag ST JO asne[d 1o uoistaold Ame jey juaad oy
U] "19enuos Aq juswaside jsuede tIoulq[qmd E SE PIILIISHOD 3q J0U [[BYS JIUI[IS YOS g “1Uaps 3q wySnu
7 30 1ENU0O Aq a1e 01 sonsed aipy A0 Apordun 1o Ara1dxs 143w se] srqestiddy -me siqeorddy
Jo suonenun| pue s)uawainbar Ame o) mafqns ale Jusnpsu] AJUmoog ST Ul pautejuos suoredijqo
pue s;yS1l [y -pateso] st Aadolg am orya UL gondIPSHINg 1) JO Me[ Syl pue me[ [IIPI] Aq POUIIA0S
aq [reys Juswmasuy AMInoag SMIL 'uomn.usuog Jo saIny (AMIqEIaARY ‘meT Sumiaaon <oy
JuAmNISU] AIINDag s
Iapun juauraninbal Furpuodsarroo oy &;su'es I1t4 Jusuinbal me] spqenddy o ‘me aiqeorddy 1apun
pasmbar osfe si juswmusuy Aunseg sty 4G pannbar 20n0u Aup JI “JopuUaT AQ poaI2d1 Affemoe [iun
J3pUYT 01 UAALS U39Q 2ABY 0) PAUIIAP 3q JOU [[BYS JUSWEANSU] AIINdag SHI [Nl UOTIIGUU0D Ul 9onjou Auy
*13M0130g 0] 010U £Q SSIIPPE ISIOUR PRUSISIP. SLY-ISPUYT SSHUN UIAIS PIIRIS SSIIPPR S I5pus ol
[rew $se[0 1511 Aq )1 Furrew Aq 10 31 SunsAT[ap Aq USALS aq [feys Ispu| o1 sorjou AUy awry awo Aue je
MWoumsuy AJmMoeg SI) Iopun $SaIppe 201101 pawuﬁrssp auo Amuo aq Lewr 213y, ~2mnpadoid parroads req
ySnoIg ssarppe 3o afueyo v woda Luo [Teys 19mouog uaqa ‘gsaIppe Jo a8meyo § Joaollog Juniodar Jog
ampasold e sayproads Japua J "ssasppe Jo afueyd s I9kO1I6g JO Bpu Amou Apduierd (reys 1amoliog
"Japua] o) eanou Aq sssuppe aoyou gmipsqns v poreuisop sey Jomoilog Ssofun ssaIppy Auadolg
31 9q [[RYS SSAIPPE 0MOU AL, ‘3SIMIANI0 semnbar Kissardxo me| orqesryddy ssojun szamoxnrog [re
0} 25010U MIISUOD [[BYS I2MOLIOF U AUR 0) 30NN "SUESUW IO £Q TUSS JT SSIPPE 0T0U §, ISMOLI0Y
0} PIISAI[SP A[[ETIOR USUM I0 [fRLU SSEYD I1SI) A Palrewl ustm Jom0LIog 01 UdAld Usaq 2AEY O} PAWaap aq
[Teys JudLNNSU] AJMIS STYI (A TONIBULOD UT JamoIIog 0] 010U AUy "Sunum Uy 9q ISTUT TUSUINSU]
AInosg SHD PA UODOSUUOD Ul JIPUI] 10 Iomonog £q UAAIF soomou IV "SIIDON ‘ST
a‘g‘mqo.taz\o onis jo mo Suispe aaey JYSwu
Jamoriog Uonoe 1o WS AUB JO ISATEM B 2)MIDSUOO [Im Idmouiog orjuanied joomp £g apews punjar
1ons Aue jo soueidooor s Jamorrog (310N 9yl Japun 10§ papraoxd st 381eyo jusuikedard e 1ou 10 19tioMm)
a8reyp mawAedord Aue nomim juswifedard ered € se pajean; aq [[Ia Tononpar oy ‘fedound saonpal
puryal & I 'Iomonrog o1 jusmded jooIip € Suiyew Aq 10 stoN ayp lapun: PoMO fedwuud o1 Suonpar Aq
pUNJaI STY) SYEI O) IS00YD ABUI ISPUST “IAMOIIOF 0) PIPUNJAI aq [[IM SINGY-pontiuad papasoxs yowym
IIMOLIOY WOIJ PAO[|00 Apealle sums Aue (q) pue ‘i panmuuad oyl 01 38reys agy 9o1pa1 o) Alessanau
unote ay AQ paonpal 9q Teys o8Ieys weo] ydus Aue (v) U ‘Sium| pInmad A pasoxs uBo]
3y} Wyka UONOAUMOD UF PAO3[JO0 94 0} JO PAIRjod sFIeYd Ueo] JOYI0 10 1SUIT Iy 181-08 pajordiojur
Aemy st me| jery pue ‘sofIEyd UBO[ WNUINXEUI §19§ UYOIYM ME[ B 01 109[Qns SI U094 ]
we] djqeonyddy Aq 1o Juatmmnsuy Aunsog sty £q panqyord Kjssoxdxs are Teyy sady adreyd jou
Aew 19pusy ‘997 Yous jo Sursreys oY uo wopIqIyold B se PANNSUOD 34 JOU [[BYS 19MOII0g 0)-83) a1jloads
® 23reyd 0] Jmownnsup Anmdag STy W Ajuoying ssaxdxa Jo aoussqe oy ‘se9) 10 Aue 0) predar. uy
'§29] uotenyea pue uondadsur Ayrasdoad *sa3] s4aulone ‘01 panny] Jou ing ‘Surpnpour 1u9um.11s'u1 ﬁlunoes
$1q) Jopun SIgSL pue Aadord oM ut isaraar ¢ fapua| Sunovaioid jo asodimd s 05 ¢ [megap § .Iamo,uog-.-.‘
I UOTIDSUTIOD U] PALNIO)ISd $I01AISS 10] §33] Iomoxrog 3reqo Aeur ISpuyy 's3dtey)) Ueo'L'§1 '
"JI9PUXT JO SUB[SSE PUE SI0SS3000S AR IIIUIQ pue (T UOHI?BE
ur poptaoid sk 1dooxa) puiq [iRYs JBAWNSY] K1UNDAS SH JO SIaWaaIfe pue Sjuetaaod sy Fumia ot

aseatal Hons 01 $3215R JOPUYT SSIUN JWSWNNSU] AILMDSS SIY) 1apun AN[Iqel] pue suonesiqo s Jomouog -

WOL} PISES]al 94 10U [[BYS IAO0LI0F "JUSmNNSY] AJIN3S SIG) Iapun $IYausq pue $HYSU 5 19m01I0g JO (18
uIL1qO [[eYs “Jopus] AqQ paaoidde st pue ‘Suniiam Un JUSWNHST] AIIN09G STY) I3pUn sUoNESIqo s, Jamoiiog
SOUINSSE OUM I3AM0II0F JO 1S0I9iU] Ul 10ssaoong Ame ‘g uonoes jo suoisiaold ayp o) pelqus



050 200 324363-1

19 Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
d B’or_roWer shall have the right to have enforcement of this Security Instrument discontinued at any time
: prioro the ‘earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“in this*Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are’ that Borrower: (a) pays Lender all sums which then would be due under this Security
Insrrumenr and the* Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements {cY pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to- reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action -a's__I:;ender may reasonably require to assure that Lender’s interest in the Property
and rights under this ‘Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one ormore of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, ‘bapk check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution, whose- deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer Upon'reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; ‘Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together.with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale mlght sesult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due under the- Note and this Security Instrument and performs other mortgage
loan servicing obligations under .the Note thls Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan: Servrcer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given’ written’ notice of the change which will state the name and
address of the new Loan Servicer, the address. £0 which payments should be made and any other
information RESPA requires in conunection.with’a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loar _Se_rv1cer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will rethain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the. Note purchaser unless otherwise provided by the Note
purchaser,

Neither Borrower nor Lender may commence; _]om or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, unti! such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section. 15y of such alleged breach and atforded
the other party hercto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certam action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22.and"the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21; (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Env1ronmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrofenpy products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, ‘and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction, where the Property is
located that relate to health, safety or environmental protection; (¢) "Environmental Cleam.lp includes
any response action, remedial action, or removal action, as defined in Envirénmental Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or: otherwrse tngger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage or. release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property Botrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (c¢) which, due to the présence;.
use, or release of a Hazardous Substance, creates a condition that adversely affects the. value:of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the: Property of”
small quant1tles of Hazardous Substances that are generally recogmzed to be appropriate to normal

in consumer products).
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securlty Instrument and in any Rider executed by Borrower and recorded with it,

ISp.ﬁéé: Bg-lO?V.'T;IliS Line for Acknowledgment]

STATE OF WASHINGTON )T‘

)'s's"'
COUNTY OF SKAGIT )y

I certify that I know or have satisfactory ev1dence that
LESTER T FRANCIS III AND R LORRIE FRANCIS

[Namé(é) of person(s}]
#s/are the person(s) who appeared before me, and said person(s): acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hisf’-her/thelr} free and voiuntary act for the uses and purposes

mentioned in the instrument.
A Mfui “M et

(Slgnaturé)

Notary Public i g for the, ;b Ze of Washington .
residing at _&j J
My commission explres / { / /‘j / / 0

STATE OF

COUNTY OF
I certify that I know or have satisfactory evidence that

[Name(s) of person{s)] | : :
is/are the person(s} who appeared before me, and said person(s) acknowledged that (he!shefthsy) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute. the mstrument and
acknowledged it as the s :

(Type of Authority, e.g., Officer, Trustee)

af

(Name of the Party on Behalf of Whom the Instrument was E)ie_(_:u"té.d-)__":' _
to be the free and voluntary act of such party for the uses and purposes mentioned in the instrument. -

Dated:

(Seal or Stamp) (Signature) ;
Notary Public in and for the State of i
residing at

My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFO
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Skagit County Auditor
12/26/2006 Page 11 of 17 9:35AM




050 200 324363-1

ADDENDUM TO UNIFORM DEED OF TRUST

s D_a:tt_t_%:"”iDécember 22nd, 2006

Adﬂendnrn éiitached to and forming part of the Deed of Trust ("Security Instrument") of even date by and
“between

LESTER L FRANCIS I AND R LORRIE FRANCIS,

HUSBAND AND WIFE

as Grantor/Borrower; _Washington Services, Inc., A Washington Corporation
as Trustee: and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

OCCUPANCY OF THE PROPERTY BY BORROWER.
There are two alternative: covenants stated below which refer to occupancy of the Property by the
Borrower, and only one alternative shall be a part of this Addendum. Lender has determined which
alternative is a ebyenant- of the Borrower by checking below the appropriate box opposite the paragraph
immediately precéding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternatlve by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s- loan commmnent

Oeccupancy of Propegty;--:by Borrpwer Required. Uniform Covenant 6 of the Security Instrument
is amended by substituting the following language:

"Borrower shall occupy;.establish .and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmc:lpal resrdence for at least one year after the date of occupancy, unless
lender otherwise agrees in wntmg and. i in“its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is,a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower’. then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal resrdence within sixty (60) days after receipt of Certificate
of Qccupancy, or similar official docuinest, from the applicable governmental authority, unless
Lender in its discretion agrees in Writj_ing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6; as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Oocﬁpa‘ncy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall ,.d:ef_ault on the terms of occupancy as
stated above, Lender may elect, at its option and notwithstanding any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call‘the loan immediately due and payable in ful], and if
Borrower fails to make payment in full, Lender may thereafter cxercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate: on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non—Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further oonsrderatlon for not calling the loan
immediately due and payable, including but not limited to-(i). havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii) havmg Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-vatue ratio conditions Lender would have required of a ‘Non—Owner-Oocumed Loan’ on the
Property as of the date of the Note and Security Instrunent. " ;

E Occupancy of Property By Borrower Waived. Uniform Covenant 6'“Qf' rhe Security Instrument
is deleted. s

2, ADDITIONAL SPECTAL COVENANTS.

A.  Additional Advance(s) Do
This Security Instrument also secures the payment of any forther sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing ewdencmg
the future advance or loan specifically states that it is secured by this Security Instrument, or-(2) the -
advance, including costs and expenses incurred by Lender, is made pursuant to this Secunty' -
Instrument or any other documents executed by Borrower evidencing, securing, or relatrng to the

Note and/or the Collateral, whether executed prior to, contemporaneously with, or subseguent-to . :

this Security Instrument (this Security Instrument, the Note and such other documents, mcludmg
any construction loan, land loan or other loan agreement, are hereinafter collectively referred:-to as
the "Loan Documents"), together with interest thereon at the rate set forth in ¢ g
otherwise specified in the Loan Documents or agreed fo in writing.

Borrower’s Imtrals

{Page I of 3) ZJ,'
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© Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph ) above, Borrower is advised as follows:

WARNING

~ “"Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed

. cof trust ‘or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
- Lender’s’ interest. This insurance may, but need not, also protect borrowet’s interest. If the

collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
.:..makes or-any " “glaim made against Borrower. Borrower may later cancel this coverage by providing
ewdgnce that" 1_; ‘has obtained property coverage elsewhere,

Borrower is’ responsible for the cost of any insurance purchased by Lender. The cost of this
insurance may be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg {oan will apply (o this added amount. The effective date of coverage may be
the date the | prlor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and. may not satisfy any need for property damage coverage or any mandatory
liability insurance requxrements unposed by applicable law.

Late Charges and, cher Fees. JLender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount 'of_..ah_y.-‘silch charges or fees to the remaining principal balance of the loan.
If these charges and/or fees arc added to the loan, then they shall become additional debt of
Borrower secured by this-Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the terms of the Note.

Assignment of the Loan. If uén_d'er t_r-ail_sfetrs its interest in or a right to receive loan payments
under the Note secured by the Secufity”Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and:without advance notice to Borrower, and Lender may make
and record any instrument, without 51gnature of Borrower which may be necessary to give record
notice of such cancellation. :
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050 200 324363-1

1-4 FAMILY RIDER

(Assignment of Rents)

o ~THIS1-4 FAMILY RIDER is made on December 22nd, 2006 , and 18
1ncorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Secumy
Deed (the “Security Instrument") of the same date given by the undersigned (the "Borrower") to secure
Borrgwer’s- Noté to- WASHINGTON FEDERAL SAVINGS (the "Lender") of the same date and
covering the Property described in the Security Instrument and located at:

' 8787 F&S GRADE RD SEDRO-WOOLLEY, WA 98284

[Property Address]
1-4 FAMEY COVENANTS In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT.

In addition to the- Property___qcsc___rsbed in Security Instrument, the following items now or

hereafter attached fo the- Property to the extent they are fixtures added to the property

description, and shall also constifute the Property covered by the Security Instrament: building
materials, appliances and goods of every nature whatsoever now or hereafter located in, on, or
used, or intended to be used in connection with the Property, including, but not limited to, those

for the purposes of supplying of disributing heating, cooling, electricity, gas, water, air and

light, fire prevention and extinguishing apparatus, security and access control apparatus,

plumbing, bath tubs, water heaters,” water closets, sinks, ranges, stoves, refrigerators,
dishwashers, disposals, washers, dryers, awnings,; storm windows, storm doors, screens, blinds,
shades, curtains and curtain rods, attached mirrors, cabivets, paneling and attached floor
coverings, all of which, including replacements and additions thereto, shall be deemed to be and
remain a part of the Property covered by the Security Instrument. All of the foregoing together
with the Property described in the Security Instrument (or. the leaschold esiate if the Securily

Instrument is on a leasehold) are referred to in tlus 1-4 Famﬂy Rider and the Security Instrument

as the "Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shail not seek,
agree to or make a change in the use of the Property ot its Zoning ¢lassification, unless Lender
has agreed in writing to the change. Borrower shall comply with all laws, ordinances,
regulations and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal-law, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected agamst the Property without
Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall mamtam msurance agamst rent 1oss
in add1t10n to the other hazards for which insurance is required by Section 5

. "BORROWER’S RIGHT TO REINSTATE" DELETED. - Section 1915 deleted.

F BORROWER'S OCCUPANCY. Unless Lender and Bortower otherw;se agree n
writing, Section 6 concerning Borrower’s occupancy of the Property is deleted. -

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default Borrower
shall assign to Lender all leases of the Property and all security deposits made in’ connection
with leases of the Property, Upon the assignment, Lender shall have the right to modxfy extend .
or terminate the existing leases and to execute new leases, in Lender’s sole discretion:” As used - -
in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument 15 '
leasehold. "

Barrower’s Initigls %
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. .Bf.SI_GNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this 1-4
" Family Rider, -

et e

WO
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