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DEED OF TRUST

MIN 180010401462383247

Loan Ne.: 0146238324

DEFINITIONS

Words used in multiple sections of this docuriient are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rufes regarding the usagc of words used in this document are also provided in Section 16.

{A) “Secarity Instrument” means this documcnt. Whl(:h 18 datcd December 14, 2006, together with all Riders
to this document. S

(B) “Borrower” is DAVID W GROBSCHMIT, AND TAMMIE S GROBSCHMIT, HUSBAND AND
WIFE. Borrower is the trustor under this Security Instrument g

(0) “Lender” is SUNTRUST MORTGAGE, INC.. Lt:ndu' 15 a corporannn organized and existing under
the laws of THE COMMONWEALTH OF VIRGINIA. Lenders addresu is 901 SEMMES AVENUE,
RICHMOND, VA 23224,

(D) “Trustee” is WASHINGTON ADMINISTRATIVE SERVICES INC e

(E) “MERS” is Mortgage Flectronic Registration Systems, Inc. MERS 15 a separatc corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an addrcvi and telephonc
nsmber of P.O. Box 2026, Flint, ME 48501-2026, tel. (R88) 679-MERS. .
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(F). “Note” means the promissory note signed by Borrower and dated December 14, 2006. The Notc states
that Bom)wc,r owes Lender Six Humdred Twenty Thousand and 00/100ths Dollars (U.S. $620,000.00) plus
aterest. Bon"owcr has: promlsc.d to pay this debt in regular Periodic Payments and 1o pay the debt in full not later
than January ¥, 2ﬁ37

{G) “Property” mcans thc property that is described below under the heading “Transfor of Rights ta the
Property.”™

(H) “Loan™ meéﬁg thic debt evidenced by the Note, plus intercst, ey prepayment charges and late charges duc
undcr the Note, and all sums duc uider this Security Instrument, plus interest.

{0} “Riders” means a!l thers 10 this Security Instrument that are cxecuted by Bommower. The following
Riders are to be cxecuted-by Bormwar jc}zec]: box as applicablef

[ Adjustable Rdte.. Rldcr [:] Condomintum Rider [] Second Home Rider
I Balloon Rider . *._ . []. Planned Unit Development Rider [ Biweekly Paymcnt Rider
L] 1-4 Family Rider.. >[I Revocable Trust Rider

L1 Other(s) /specify/

& “Applicable Law™ means all cenh'olllng appllcable federal, state and local statutes, regulations, ordinances
and administrative rules and orders’ (that havc thc cffcet of law) as well as all applicable final, non-appealable
judicial opinions. :

(K) “Community Association Dues,"ll‘&s, ai{d Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or thc, Pmpcrty by a condominium association, homeowners association or
similar orgamization, .

(L) “Elgctronic Funds Transfer” means any ‘transfer of funds, other than a transaction origmated by check.,
draft, or similar paper instrument. whick is initiated through an electmmc terminal, telephonic instrument, computer,
or magnetic tape so as to order, instruct. or anthorize a finanéial institution to debit or credit an account. Such term
includes, but is not limited to. point-of-sale transfers, amomiated teller machine transactions, transfers initiated by
telephone, wire transfers, and amomated clearinghouse transfers

(M) “Escrow [tems™ means those items that arc descnljcd i Su, i 3

N) “Miscellaneous Proceeds™ moans any compensation, settlement. award of damages, or procecds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; {ii) condemnation or other taking of all’ or any part of the Property; (iif) conveyance in
lieu of condermmation; or (iv) misrepresentations of, or omissions as o, the value andfor condmon of the Property.
(O) “Mortgage Insurance” means insurance protecting Lender agamst thc nonpaymcnt of, or default on. the
Loan. :

™ “Periodic Payment™ means the regularly scheduled amount duc for (1) prmupal ‘and interest under the
Note. plus (i1) any amounts under Section 3 of this Security Instrurent.

{Q “RESPA™ means the Real Estatc Scttlement Proccdures Act (12 U b C. §2601 et seq.) and its
implementing regulation. Regulation X (24 C.FR. Part 3500). as they might be amcnded from t;me to time, or any
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add&ional ur‘f siiceessor legislation or regulation that governs the same subject matter. As uscd in this Security
Instrument SRESPA™ refers to all requirements and restrictions that are imposed in regard to a “federally related
mortgage lo.m even: 1f thc Loan docs not qualify as a “federally related mongage loan™ under RESPA.

R “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrawcr s obligations under the Note and/or this Security Instrument.

TRANSFER OF RI(:HTb IN TI-]E PROPERTY

The bem,ﬁcmry of tlus ‘Security Tostrument is MERS (solely as nomince for Lender and Lender’s
successors and assigns) and-the-successors and assigns of MERS. This Security Instrument securcs to Lender: (i)
the repayment of the Loan, and all fencwals, extensions and modifications of the Note; and (i1) the performance of
Borrower's covenants and dgm.numts under this Security Instrument and the Note. For this purpese, Borrower
irrevocably grants and convéys'to Tmstcc in trust, with power of sale. the following described property located in
the COUNTY of SKAGIT:

[ Bype af Recording Jurisdiction] u,{Name of Recording Jurisdiction]
SEE ATTACHED SCHEDULE A o

which currently has the address of 24186 N WESTVI EW ROAD
{Street] - 7
MOUNT VERNON, Washington Y8274 . {(*“Property Address™):
fCity) 17ip (’.m!e] .

TOGETHER WITH all the improvements now of hcteaﬂer erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. “All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is reforred toin this Sccurity Instrument as the “Property.”
Borrower understands and agrees that MERS holds only legal tlt[e to the. interests granted by Borrower in this
Security Instrument. but, if necessary to u)mply with law or custom; MERS' (as nominee for Lender and Lender’s
successors and assigns) has the right: to cxercise any or all of those interests; mcluding, but not limited to. the right
to foreclose and sell the Property; and to take any action required of Lender mcludmg. but not mited to, releasing
and canceling this Security Instrument. A .

BORROWER COVENANTS that Borcower is lawfully seized of the cstate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbcred except for encumbrances of record.
Bomrower warrants and will defend generally the titic to the Propexty agamst all (..Edll'ns and dcmand.\ subject to any
encumbrances of record. _

THIS SECURITY INSTRUMENT combines uniform covcnants for ﬁaﬁanal ys¢and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security MS;rﬁment covering real property.
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.. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

“._ L~ Payment of Principal, [mterest, Escrow ltems, Prepayment Charges, and Late Charges.
Bomrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charpes anid late charges duc under the Note. Borrower shall also pay funds for Escrow ltemns pursuant to Section 3.
Payments.due unider the Note and this Security Instrument shafl be madc in U.S. currency. However, i any check or
other instrument réceived by Lender as payment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may-require that any or all subscquent payments due under the Note and this Security Iostrument be
made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢) certificd check,
bank check, treasirer’s. cheek ur cashier’s check, provided any such check is drawn upon an institution whosc
deposits are insurcd by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated i the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
retum any payment or partial payment if the paymcent or partial payments are insufficicnt to bring the Loan current.
Lender may accept any paymént or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice fo its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applicd as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrowcr makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such-funds or return them to Borrower. If not applied cartier, such funds
will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offsct or
claim which Borrower might have now o in the fiturc agaimst Lender shall retieve Borrower from making payments
due ander the Note and this Security Instrument or performing the covenants and agreements sccured by this
Sccurity Instrument.

2. Application of Payments or Proceeds.: Except as otherwise described in this Section 2, all payments
dceepted and applied by Lender shall be applicd in'the following order of priority: {a) intcrest duc under the Note:
(b} principal due under the Note; (c) amounts ‘due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became duc. Aty remaining amounts shal] be applied first to late charges, second
to any ether amounts due under this Security Instrument, and then-to reduce the principal balance of the Note.

If L ender receives a payment from Borrower for a delinguent Periodic Payment which includes a sufficient
amount 1o pay any late charge duc, the payment may be applied to the delinguent payment and the late charge. If
morc than one Periodic Paymeat is outstanding, Lender may apply any payment received from Borrower fo the
repayment of the Periodic Payments if, and to the extent that. each payment can be paid in full. To the cxtent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayménts.shall be applied first to any prepayment charges and
then as described in the Note, R

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not cxtend or postpone the due datc, or change the amount, of the Periodic Payments.

3. Furds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc under
the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instromiént as 4 licn or encumbrance on the
Property, (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5 and (d) Mortgage [nsurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums:in.accordatice. with the provisions of
Section 10. These items are called “Eserow Items.” At origination or at any. time during the term of the Loan,
Lender may require that Community Association Ducs, Fees, and Asscssments, if any; be cscrowed by Bomower,
and such dues, fees and asscssments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. Bomower shall pay Lender the Funds'for Escrow Ttems unless Lender
waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender smay waive Borrower's
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obligation to pay to-Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing,
In the event of such waiver, Borrower shail pay directly, when and where payable. the amounts due for any Fscrow
Items for which.paymicni of Funds has been waived by Lender and, if Lender requires, shall fomish to Lender
receipts cvidencing such payment within such time period as Lender may require. Bommower's obligation to make
such payments and to provide receipts shall for all purposes be deemed to be 2 covenant and agreement contained in
this Security Instriment, as'the phrase “covenant and agreement” is used in Section 9. 11 Burrower is obligated to
pay Escrow Items directly; pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exeréise’its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow [tems at any
time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that arc then required under this Section 3.

Lender may, at any timé, coliect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to cxceed the maximum amount a lender can roquire under
RESPA. Lender shall cstimate the amount of Funds due on the basis of current data and reasonable estimates of
experxditures of future Escrow Jtems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender-is an institution whosc dcposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds.to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the eserow account, or verifying
the Escrow Jtems, unless Lender pays Botrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing. however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required-by RESPA:”

I there is a surplus of Funds held in escrow. as defmed under RESPA, Lender shall account to Bommower for
the excess funds in accordance with RESPA: 1f there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Bommower as required by RESPA. and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, butin no more than 12 monthly payments. [fthere is
a deficiency of Funds held in escrow, as defined under RESPA; Lender shall notify Borrower as required by RESPA.
and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA . but in
no more than 12 monthly payments. R [

Upon payment in full of al! sums secured by this Security Instrument, Lender shall promptly rcfund to
Borrower any Funds held by Lender. et A

4. Charges; Liens. Borrower shall pay all ‘taxes. assessments, charges, fines, and nmpositions
attributable tu the Property which can attain priority over this Security Instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Dues, Fees, and Asscssments, if any. To the c¢xtent that
these items are Escrow Iterns, Borrower shall pay them in the manmer provided m Section 3.

Borrower shall prompily discharge any lien which has _priority over this Security Instrument unless
Borrower:  (a) agrecs in writing to the payment of the obligation secured by the lien in 2 manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends
against cnforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement
of the lien while thosc proceedings are pending, but only until such procecdings are concluded: or (c) secures from
the bolder of the licn an agreement satisfactory to Lender subordinating the lien to thig Sccurity Instrument. If
Lender determines that any part of the Property is subject to a lien which ‘can ‘attain priority over this Sccurity
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the datc on which that notice
is given, Borrower shall satisfy the lien or take one or more of the actions set forth abeve in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan. e
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% . 97 Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on the
Property instired against loss by fire, bazards included within the torm “extended coverage,” and any other hazards
including, but not limited to, carthquakes and flioods, for which Lender requires insurance. This insvrance shall be
maintaingd inthe, amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant-to the preceding sentences can change during the term of the Loan. The insurance carricr providing
the insurance shall be chosen by Borrower subjuct to Lender’s right to disapprove Bomrower’s choice, which right
shall not be exervised unroasonably. Lender may require Borrower to pay, in connection with this Loan, either:
(a) 2 one-time charge for flood'zone determination, certification and tracking services; or (b) a one-time charge for
flood zone deterinination and certification services and subsequent charges cach time remappings or similar changes
occur which reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Maznagement Agency in connection with the review of any
flood zone determination resiiting from an objection by Borrower.

f Borrower fails to maintai any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, bat might or might not protect Borrower, Bormower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or fesscr coverage than was previously i effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly cxceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5_shall become additional debt of Borrower secured by this Sccurity
Instrument. These amounts shall bear intérest at' the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lenderto Borrower requesting payment.

All insurance policics required by Lender and rencwals of such policies shall be subject to Lender’s right to
disapprove sach policies, shall include 2 standard morteage clause, and shail name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the might to hold the policies and renewal certificates. If Lender rcqguires,
Borrower shall promptly give to Lender all reccipts of paid premiums and renewal notices. If Borrower obtaing any
form of msurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause. and shall name Lender as mortgagee and/or as an additional loss
payce. L S
In the event of loss, Borrower shall give prompt notice to the msurance carmier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
msurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the testoration or repair is cconomically feasible and Lender's security is not lessencd.
Duyring such repair and restoration period, Lender shall have the right to hold such insurance procceds until Lender
has had an opportunity to iuspect such Property to ensure ‘the. work as. béen completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may-disburse proceeds for the repairs and
Testoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement 1s
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds, Fees-for public adjusters, or other third partics,
retained by Borrower shall not be paid out of the insurance proceeds and shall bé the sole obligation of Borrower. I
the restoration or repair is not economically feasible or Lender’s security would be lessencd, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether: or not then duc, with the excess, if zny,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle.any available insurance claim and
related matters. 1 Borrower docs not respond within 30 days to a notice from:Lender- that the insurance carrier has
offered to settlc a claim, then Lender may negotiate and settle the claim. The 30-day-period will begin when the
notice is given. [n cither event, or if Lender acquires the Property under Section 22 or otherwisc; Borrower herchy
assigns to Lender (2) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Sccurity Instrument. and (b) any other of Borrower’s rights (other than the right to any refund
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of inearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to thecoverage of the Property. Lender may use the insurance proceeds cither to repair or restore the
Property or 16 pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. _-Qccupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60-days"after the execution of this Security Instrument and shall continge to occupy the Property as
Borrower’s principal résidcuce for at least one year after the date of occupaney, unless Lender otherwise agrees in
writing, which copsenr shall. not be unreasonably withbeld, or unless extenuating circumstances exist which are
beyond Borrower™s control. . -

7. Preservation, Maintemance and Protection of the Property; Inspections. Bomower shall not
destroy. damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether
or not Borrower is residing in the Property, Borrower shatl maintain the Property in order to prevent the Property
from deteriorating or decreasing in Value due to its condition, Unless it is determined pursuant to Scction 5 that
TepaiT OF Iestoration is not ceenomically feasible, Borrower shall promptly repair the Property if damaged to avoid
turther deterioration or damage. If insurance or condemnation proceeds are paid in connection with damagg to, or
the taking of. the Property. Borrower shall be responsible for repairing or restoring the Property only if Lender has
wleased proceeds for such’pirposes. “Lender may disburse proceeds for the repairs and Testoration in a single
payment or in a serics of progress-payments as the work is completed. If the insurance or condemnation procecds
are not sufficient to repair or restore-the Property, Bomrower is not relieved of Borrower's obligation for the

complction of such repair or restoration.

Lender or its agent may make réasonable éntries upon and inspections of the Property. T it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specitying such reasonable cause.

8. Borrower’s Loan Application. - Borower shall be in default if; during the Loan application process,
Borrower or any persons or entities acting at the diréction of Borrower or with Borrower’s knowledge or consent
gave naterially false. misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan. Material representations include, but arc not limited to,
representations concerning Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property-and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agrecments contained in this Security Instrument, (b) there is a legal
procecding that might significantly affect Lender’s interést in ‘the Property and/or rights under this Security
[nstrument (such as a proceeding in bankruptey, probate; for condemnation or fosfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or regulations), or (c) Bomower has
abandoned the Property, then Lender may do and pay for'whatever is reasonable or appropriate to protect Lender's
interest in the Property and rights under this Security Instrument: including protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender’s ‘actions ‘can include, but are not limited to:
(a) paying any sums secured by a lien which has priority over this Security Instrumcnt; (b) appearing in court; and
(c) paying rcasonable attorncys™ fees to protect its interest in the Property and/or rights under this Security
instrument, including its sccurcd position in a bankruptcy pmwcdmgSeumng the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or-board up doors and windows. drain water
from pipes, eliminzte building or other code violations or dangerous conditions, and-have utilitics turned on or off,
Although Lender may take action under this Section 9, Lender does not have fo do 50 and is not under any duty or
obligation to do so. Tt is agreed that Lender incurs no liability for not taking any or all actions authorized under this
Seetion 9. P e I
Any amounts disbursed by Lender under this Section 9 shall becomie additional debt of Borrower sccured
by this Security lnstrument. These amounts shall bear interest at the Note rate from thie date of disbursement and
shall be payable. with such intcrest, upon notice from Lender (o Bormower requesting payment.”
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.. Ifthis Sceurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease, I
Bdrrc_j\#{:_r._aéquiﬁas fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger'in writing, ©. "

A0. ‘Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower.shalf pay the premiums required to maintain the Mortgage Inswrance in effect. If, for any reason, the
Mortgage Insurarice coverdge required by Lender ccases to be available from the mortgage insurer that previously
provided such insurancé and Bormower was required 1o make separately designated payments toward the premiums
for Mortgage Insirarice. Borrower shalt pay the premiums required to obtain coverage substantially equivalent to the
Mortgage lnsurapce previously.in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selocicd by Lender. I substantially equivalent
Mortgage Insurance coverage-is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due When the insurance coverage ceased to be in effect. Lender will aceept. use and
tetain these payments a8 a non-refundable loss reserve in licu of Morigage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to
pay Borrower any interest or:camings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in.the amount and for the period that Lender requires) provided by an insurer sclected
by Leoder again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make:separately designated payments toward the premiums for Mortgage Insurance,
Bomrower shall pay the premiums required to. maintain Mortgage Insurance in effect, or to provide a non-refundable
loss reserve, until Lender’s requirement. for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such tenmination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower’s sbligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburscs i.cnder-(or-any entity that purchases the Note) for cortain losscs it may
incur if Borrower does not repay the Loan a$ agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage tusurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or medify their risk, or reduce losses. These agreements arc on terms
and conditions that are satisfactory to the mortgage insurer and the other party (or partics) to these agreements.
These agreements may require the mortgage insurer to make payments using any source of funds that the mortgage
insurer may have availabie (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
cntity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower’s paymgrits. for Mortgage Insurance, in cxchange for sharing or
modifying the mortguge insurer’s risk, or reducing losses.™ If such agresment provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums. paid fo the insurer. the arrangement is
often termed “captive reinsurance.” Further: L .

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will .nal:'i'nt;rea_ge the amount Borrower will owe

for Mortgage Insurance, and they will not entitle Borrower to any.refund. o

(b) Any such agreements will not affect the rights Borrower has — if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othér law. These rights may
include the right to receive certaiu disclosures, to request and obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive a_refund of any Mortgage
Insurance premivms that were unearned at the time of such cancellation ortermination.

11. Assignment of Miscellanecous Proceeds: Forfeiture. All Miscellaticous Procceds arc hereby
assigned to and shall be paid to Lender, D e

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration-or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security 15 not essen 'd; TDuring such
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repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds antil Lctnder has.had
an opportunity 0 inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or.in 2 series of progress payments as the work is completed. Ualess an agreement is made in writing
or Applicable Law tequires interest to be paid on such Miscellancous Procceds, Lender shall not be required to pay
Borrower any interest or carmings on such Miscellancous Procecds. If the restoration or repair is not economigally
feasibie or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrumént. whether ot not then due, with the excess, if any, paid to Borower. Such Miscellaneous
Proceeds shall be applied in the otder provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Procceds shall
be applicd to the sums secured by this Security Instrument. whether or not then due, with the excess, if any, paid to
Borrower. ER s

In the event of'a partial takirig, destruction, or joss in value of the Property in which the fair market value of
the Property immediately befote the partial taking, destruction, or loss in value is equal to or greater than the amoumt
of the sums secured by this Security Insfrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lendér otherwise agree i writing, the sums sccured by this Security Instrument shall be
reduced by the amount of the Miscellancous Procceds mulfiplied by the following fraction: (a) the total amount of
the sums sccured immediately before the partial taking. destruction, or loss in value divided by (b) the fair market
valuc of the Property immediately before the partal taking, destruction, or loss in value. Any balance shall be paid
In the event of a partial taking,.destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amomnt of the sums
secured immediately before the partial taking, destruction, or loss ip value, unless Borrower and Lender otherwise
agree in writing. the Miscellancous Proceeds shall be applied to the sums sccurcd by this Sceurity Instrument
whether or not the sums are then duc. R

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next seotence) offers to make anaward to settle a claim for damages, Borrower fails to respond to
Lender within 30 days aftcr the date the notice is given, Lender is‘authorized to collect and apply the Miscellancous
Proceeds either to restoration or repair of the Property or to the sums securcd by this Scourity lnstrument, whether or
not then duc. “Opposing Party” mcans the third party thit owes Borrower Miscellancous Proceeds or the party
against whom Borrower has a right of action in vegard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or.other material impairment of Lender’s interest in the
Property or rights under this Security Instrument. Borrower-can-cturg such a default and, if accelcration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with 2 ruling that,
in Lender’s judgment, precludes forfeitare of the Property or other material impairment of Lender’s inferest in the
Property or rights under this Security Instrument. The procecds of any award or claim for damages that are
attributable to the impaitment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or tepair of the Property shall be applied in
the arder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extt§11$iion of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to refease the liability of Borrower or any Succcssors in
interest of Borrower.  Lender shall not be required to commence proceedings against ‘any’ Successor in Intercst of
Borrower or to refuse to extend time for payment or otherwisc modify amortization of the sums sccared by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower.  Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s
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acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the
ameunt then‘due; shill not be a waiver of or preclude the exercise of any right or remedy.

““13. .Joint and Several Liahility; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower s obligations and liability shall be joint and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note (a “co-signer”™): {a} is co-signing this Sccurity Instrument only to
mortgage. grant and conveythe co-signer’s interest in the Property umder the terms of this Sceurity Instrument; (b) is
not personally obligated to.pay the sums secured by this Sccurity Instrument; and (c) agrees that Lender and any
other Borrower cai agrec to-extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the'Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain aH of Borrower’s
rights and benefits under this Secufity Instrument. Borrower shall not be released from Borrower’s obligations and
liability under this Sccurity “Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Scction 20) and beaefit the successors and
assigns of Lénder. i L

14. Loan Charges. . Lender may- charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not limited to,"attorneys” fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrment to charge a specific fee to Borrower shall not
be construed as a prohibition on the ‘chargifig of such fec. Lender may niot charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which ‘sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or'to be-collected in connection with the Loan exceed the permitted
limits, then: {(a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted lmits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
dircct payment to Borrower. If a refund reduces: principal, the reduction will be treated as a parttal prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s
acecptance of any such refund made by direct payment to Borrower will constitutc a waiver of any nght of action
Bosrower might have arising out of such overcharge. S

15. Nofices. All notices given by Borrower or Lender in connection with this Sccurity Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have becn given
to Borrower when mailed by first class mail or when actually defivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constituie nofice to zill_-"Bé_Jqdwa_ers unless Applicable Law cxpressly
tequires otherwise. The notice address shall be the Property Address uniess Borrower has designated a substitute
notice address by notice to Lender. Borrower shall promptly nofify Lender of Borrower’s change of address. 1f
Lender specifics a procedure for reporting Borrower’s change of address, then Borrower shall only report 4 change
of address through that specified procedure. There may be only one designated notice address under this Security
Instrument at any onc time. Any notice to Lender shall be given by detivering # or by mailing it by first class mail
to Lender’s address stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Sccurity [nstrument shall not be deemed to have been given to Lender uniil actually received by
Lender. If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Tnstrumient. .

16. Governing Law; Severability; Rules of Coastruction. This Security histrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. Al rights and obligations contained
in this Security Instrument are subject to any requirements and limtations of Apgplicable Law. Apglicable Law might
cxplicitly or implicitly allow the parties (0 agree by contract or it might be silent, but such. silence shall not be
construed as a prohibition against agrecment by contract. In the event that any provision or clausc of this Security
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lnstrument or.the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

""As aised in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding ‘ncuter words or words of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa; and.{c) the word “may™ gives solc discretion without any obligation to takc any action.

17. Bon‘bw_ef‘s_Cgpy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Berrower. As used in this Section 18, “Intercst
in the Property” reans any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transfetred in a bond for deed, contract for deed, nstallment sales contract or cscrow agresment, the intent
of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not 2
natural person and a beneficral-inferest in Borrower is sold or transferred) without Lender’s prior writton consent,
Lender may require immediate payment in fuil of all sums secured by this Secunty Instrument. However, this option
shall not be exercised by Lendér if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from thi ‘date the notice is given in accordance with Scetion 15 within which
Borrower must pay all sums secured by this Sccurity Instrument. I Borrower fails to pay these sums prior to the
expiration of this period. Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower, e

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinved at any time prior to the earliest of:
(a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such
other period as Applicable Law might specify:for the termination of Borrower’s right to veinstate; or (c) entry of a
Judgment enforeing this Secunity lnstrument,-."T]}_a'se,,céndiﬁons are that Borrower: (a) pays Lender all sums which
then would be duc under this Security lustrumcnt and the Note as if no acceleration had occurred; (b) cores any
default of any other covenants or agrecments; (¢) pays all expenses incarred in enforcing this Security Instrument,
inchuding, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fecs
incurred for the purpose of protecting Lender's interest in the Propérty and rights undcr this Security Instrument; and
(d) takes such action as Lender may reasonably requirc to assure that Lender's interest m the Property and rights
under this Sceurity Instrument, and Borrower’s obligation 1o pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more
of the following forms, as selceted by Lender: (a) cash; (bjmoney order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality or entity; or (d} E]cctrunic'Funds'T[ans_ﬁ:_:f__' -UJpon remstaternernt by Bomrower, this
Security lustrument and obligations sccured hereby shall remain fully effective as if no acceleration had occumred,
However, this right to reinstate shall not apply in the case of accelération under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance.. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or mere times without prior notice to Borrower. A salc
might result in 2 change in the entity (known as the “Loan Servicer*).that collccts Periodic Payments due under the
Note and this Security Instrument and performs other mortgage foan servicitig obligations under the Note, this
Sccunity Instrument, and Applicable Law. There also might be onc or more changes of the Loan Servicer unrclated
to a sale of the Note, If therc is a change of the Loan Servicer, Borrower will be given.written notice of the change
which will state the name and address of the new Loan Servicer, the address 16-which payihents should be made and
any other information RESPA requires in connection with a notice of transfer-of. scryicing. If the Note is sold and
thereaticr the Loan is serviced by a Loan Scrvicer other than the purchaser of the Note. the mortgage loan servicing
obligations to Borrowcr will remain with the Loan Servicer or be transferred to a: successor. Loan Servicer and are

rot assumed by the Note purchaser unless otherwise provided by the Note purchaser, ©. -
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_ Neither Borrower nor Lender may commence, join, of be joincd to any judicial action (as cither an
individual Titigant or the member of a class) that arises from the other party’s actions pursuant to this Sceurity
Instrumhent of that alleges that the other party has breached any provision of, or any duty owed by reason of. this
Sccurity Instrument.. until such Borrower or Lender has notified the other party (with such notice given in
compliance with ‘the requirements of Section 15) of such ailcged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action, If Applicable Law provides a time period
which must elapsc before vertain action can be taken, that time period will be deemed to be reasonable for purposcs
of this paragraph. The noticc of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Bomower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corréctive action provisions of this Section 20.

2]. Hazardeus Substances. As used in this Section 2{: {a) “Hazardous Substances® are those substances
defined as toxic or hazafdous stbstatices. pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or-toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection: (c) “Environmental, Cleanup? includes any response action, remedial action, or removal action, as
defined in Environmental Law: and (d)'an“Environmental Condition” means 2 condition that can cause, contribute
to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause, or permit the presence, use, disposal, storage, or release of sny Hazardous
Substances. or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
anyone clsc to do, anything affecting the. Property (a) that is in violation of any Environmental Law, (b} which
creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the vatue of the Property. The preceding two sentences shall not apply 1o
the presence, use, or storage on the Property .of small quantities of Hazardous Substances that arc gencrally
tecognized to be appropriate to normal residéntial uscs and to maintenance of the Property (including, but not
limited to, hazardous substances in consumcr proghucts).

Borrower shail promptly give Lender. written notice of (a) any investigation, claim. demand. lawsuit or
other action by any governmcental or regulatory agency or private party involving thc Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b} any Environmental Condition,
including but not hmited to, any spilting, leaking, discharge, refcase or threat of release of any Hazardous Substance,
and (c) any condition caused by the presence, use or release of a Hazardous Substance which adverscly affects the
value of the Property. if Borrower leams, or is notificd by any govemmental or regulatory authority, or any private
party, that any removal or othcr remediation of any Hazardous.Substance affecting the Property is necessary,
Borrowcr shall promptly take alt necessary remedial actions in accordance with Environmental Law. Nothing herein
shall creatc any obligation on Lender for an Environmental Cleamup. .~ =
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

.7 220 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s-bresch of any covenant or agreesuent in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
uction required to cure. the default; (c) a date, not Jess than 30 days from the date the uotice is given to
Borrower, by which thg__ default must be cured; and (d) that failure to cure ihe default on or hefere the date
specified in the notice 'may result im acceleration of the sums secured by this Security Instrument and sale of
the Froperty at pubfic auction 2t a date not less than 120 days in the future. The notice shall further inform
Borrewer of the right to reinstate afier acceleration, the right te bring a court action to assert the non-
existence of a default ‘or any other defense of Borrower te acceleration and sale, and any other matters
required to be inciuded in the notice by Applicable Law. If the default is not cured on or before the date
specified in the notice; Lender-at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further: demand and may invoke the power of sale and/or any ather remedies
permiited by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence. E
If Lender invekes the power-of sale, Lender shall give written notice to Trustee of the sceurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take
such action regarding nefice of sale and-shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after pablication of the notice of
sale, Trustee, without demsand on Borrower, shall sell the Property at public auction to the highest hidder at
the fime and place and under the terms designated in the notice of sale in one or more parcels and in any
ovder Trustee determines. Trustee may postpone’ sale of the Property for a period or periods permitted by
Applicable Law by public announcement at_the time and place fixed in the notice of sale. Lender or its
designee may purchase the Property at any sale.”

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property witheut any covenant or
warranty, expressed or implied. The recitals in:the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order; (a) te all
expenses of the sale, includiag, but not limited to, reasonable Trustee’s and attorneys® fees; (b) to all sums
secured by this Security Instrument; and (c) any excess €0 the person or persons legatly entitied to it or to the
clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrment, Lender shall request
Trustce to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured
by this Sccurity Instrament to Trustec. Trustee shall recotvey’ the Property without warranty 1o the person or
persons logally entitled to it.  Such person or persons shall pay any recordation costs and the Trustee’s fee for
preparing the reconveyance. C i

24. Substitute Trustee. I[n accordance with Applicable'Law, Lender may from time to time appomt a

Successor trustee fo any Trustee appointed hereunder who has ceased to 4ct.” Without conveyance of the Property,
the successor trustee shall succced to all the title, power and duties confierred wpon Trustee herein and by Applicable
25. Use of Preperty. The Property is not used principally for agricultural purposes.
26. Attorneys’ Fees. Lender shall be entitled to recover its Teasonable attomeys” fecs and costs in any
action or proceeding to construc or enforce any term of this Security Instrument. The teom “attomeys® fees”,
wherever used in this Security Instrument, shall include without limitation attorneys” focs. incwrred by Lender in any
bankruptcy proceeding or on appeal. S
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. ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
- CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
“ENFORCEABLE UNDER WASHINGTON LAW.

BY éIGN]_NG B_ELOW, Borrower accepts and agrees to the terms and covenants contained 1 this Securty
Instrument and in any Rider ¢xccuted by Borrower and recorded with it.

Witnesses: A A

DAVID w GROBSCHMIT -Bomower
[Printed Namef

(Scal)
~pormower
[Printed Name]

MIE § GROBSCHMIT

(5cal)
- Burruwer
[Printad Name]

{Seal)
=Horrower
[Printed Name)

{Acknowledgmeant on Following Page]
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State of :_Wasﬁf_pgtpﬁ-= :
County of SKAGIT

I certify that I know or have safisfactory evidence that DAVID W GROBSCHMIT and TAMMIE §
GROBSCHMIT fnamé of person] is the person who appearcd before me, and said person(s) acknowledged that
(he/she/they) signed this instrument and acknowledged it to be (hisher/their) free and voluntary act for the uscs and

pt" p()bc.\ I]lcnthHCd m thc mstrument.
QA«—- L/‘%
<

(Seal) 6‘*" beyee Decn ﬁmi*/ fetey o

Duted: )2 /16 fo o (B tceen f/@pw
S - (Signature}

(Title of Office) / [Prinwed Nmué[
NOTARY PUBLIC
STATE OF WASHINGTON =~ .- ; -
BARBARA JEAN ARNDT S 1Gbel SoKeico Do
COMMISSION EXPRES 01202010 U . ; Place of Resideng? of Notary Public) ya, Nece - Fec, ,

Washington Deed of Trust-Single Famity-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ME’R»MM;«_ Form 348 0101
—TRE COMPLIANCE SOURCE, INC.— Page 15 0115 W MTVA OR Res. 11w
Wiy corg D esoIree. i SENIO06, fhr'("isﬁ-p']'h'n'o: Sounce, Ine.
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Schedule “A-17 123767-T

-~ DESCRIPTION:

© “Lots 1 And 2; and Lot 3, EXCEPT the Northwesterly 30 foct thereof, Block 41, "PLAT OF THE TOWN OF

MONTBORNE, SKAGIT COUNTY, WASHINGTON," as per plat recorded in Volume 2 of Plats, page 80,
records of Skagit County, Washington,

EXC_EPT the Noﬁhegsteﬂy 40 feet of said premises conveyed to Skagit County by Decd dated October 9,
1946, and r'_é_:cor(_ied' Qetober 15, 1946, under Auditor’s File No. 397033, in Volume 213 of Deeds, page 368.

TOGETHER: WfTH_--l:hét f'p_ortion of vacated Lakeside Boulevard adjoining said premises.

TOGETHER WITH that portion of the 100 foot wide railroad right of way commonly known as the Northern
Pacific Railway {and orfginally conveyed to Seaitle Lake Shore and Eastern Railway), adjoining Block 41,
"PLAT OF THE TOWN OF MONTBORNE, SKAGIT COUNTY, WASHINGTON," as per plat recorded in
Velume 2 of Plats, page 80, recetds of Skagit County, Washington; that lies Westerly of the centerline of said
right of way and between the Northeasierly extensions of both the Northwesterly and Southeaster]y lines of
that certain tract of land conveyed to Clarence M. VanderGriend, Jr., et ux, by Deed recorded March 16,
1984, under Auditor’s File No. 8403160061

TOGETHER WITH that portion of.'ﬁﬁbpgznedzlalfayette Street that has reverted to said premises pursuant to
Court Order entered in Skagit County Ca_l_l-s_e'No_. 98-2-01307-1.

Situate in the County of Skagit, State of ‘s’\_’és_hmgmn...

T
200701030124
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This instrument was prepéfed by

Bank of America Subordma’non Umt-

4161 Piedmont Parkway
Greensboro, NC 27410

After recording return to:

Bank of America Collateral Tracking
4161 Piedmont Parkway
Greensboro, NC 27410

Account #: 68200122790199

Bankof America ‘_ﬁ}'/

Real Estate Subordination Agreement
(Bank of America to Third Party)

Bank of America, N.A.

This Real Estate Subordination Agreement (“Agreement”) is executed

as of 12/19/2006, by Bank of America, N.A. (“Subordmator") havmg an address of:

4161 Piedmont Parkway et

Greensboro, NC 27410

in favor of SUNTRUST MORTGAGE, INC (“Junior Lien Holder™), havmg an address for notice purposes
of:

24422 AREN. DE LA CARLOTA #300

LAGUNA HILLS, CA 92653

Wheras, Subordinator is the owner and holder of, or creditor under, the indebtedness described in and
secured by a security instrument {deed of trust, deed to secure debt or mortgage) dated 12/09/2004,
executed

by DAVID GROBSCHMIT & TAMMIE GROBSCHMIT, HUSBAND AND WIFE, W|th a property address of:
24186 N WESTVIEW RD, MOUNT VERNON, WA 98274

which was recorded on 1/18/2005, in Volume/Book N/A, Page N/A, and DQCUmeht_ Nu.mber
200501180081, and if applicable, modified on . in Volume/Book N/A, Page N/A, Document Number
N/A, of the land records of SKAGIT COUNTY County WA, as same may have been or is*1o be modified
prior hereto or contemporaneously herewith (the “Senior Lien"), encumbering the land described thereln-

(said land and such improvements, appurtenances and other rights and interests regarding said land i

any, as are described in the Senior Lien being called herein collectively, the “Property™); and

wopgm
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~Whereas, Junior Lien Holder has been requested to make a ioan, line of credit or other financial
. ~accommaodation to DAVID & TAMMIE GROBSCHMIT (jointly and severally, “Borrower™), fo be secured
by, without limitation, either a deed of Irust, deed to secure debt or mortgage (the “Junior Lien”), covering
without limitation, the Property and securing the indebtedness described therein including the payment of
a promijssory note, line of credit agreement ar other borrowmg agreement made by Borrower and/or
others payable to the order of Junior Lien Holder in the maximum principal face amount of $ 620,000.00
(the “Principal ‘Amount”), including provisions for acceleration and payment ot collection costs (the
“Obligation™); the Junior Lien and the Obligation to contain such other terms and provisions as Junior Lien
Holder and Borrower shatl determine; and

Now, Therefore, for valuable consideration, Subordinator hereby subordinates the Senior Lien to Junior
Lien, subject to the terms of this Agreement. The Subordinator's Senior Lien is subordinated to Junior
Lien only to the extent of the Principal Amount of the Obligation and any amounts advanced pursuant to
the terms of the Obligation or the security instrument for the payment of insurance premiums, taxes, costs
of collection, protection of the value of the property or Junior Lien Holder's rights in the Property or
foreclosure. All other rights of Subordinator now or hereafter existing in or with respect to the Property
(including but not limited to all rights and to proceeds of insurance and condemnation) are hereby
subordinated, and are and shall:-remain completely and unconditionally subordinate, to the Junior Lien
and the rights of Junior Lien Hotder regardless of the frequency or manner of renewal, extension,
consolidation or modification of the Junior Lier-or the Obligation.

This Agreement shall inure to the benefit of the Subordinator and Junior Lien Hotder and their respective

successors and assigns, including any purcha_sef(s) (at foreclosure or otherwise) of the Property or any
part thereof, and their respective successor___s_. and assigns.

Bank of Ametica, N.A. AN RS | .
Nj/f/m yii lfj ,H/ 12/19/2006

By: Donna Moffitt Date - .. R
its: _Vice President ST T R
Individual Acknowledgment: _ ¢‘~v\

Stateqummonwealth/District of North Carolina
County/City of Guilford/Greensboro

Cn this the Nineteenth day of December, before me, Marilyn Raileigh, the undersigned Notary Public,
personally appeared Donna Moffitt, who acknowledged him/herself to be the Vice President of Bank of
America, N.A., and that (s)he, as such Vice President,Being authorized so 1o do, executed the foregoing
instrument for the purposes therein contained, by signing the name of the corporation by hirn/herself as
Vice President. In witnhess whereof | hereunto set my hand and official seal.

Crsansf LQ@

‘u-;:";:u. - Signature of Person Taking Acknowledgment
\,‘* € "" Commission Expiration Date: 11/22!2009

F 5%,

;:; ‘XOTAR'), %
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- __'S.ézhedule “A-17

ahl bES&:RIPTION:

Lots 1 A.ud_ 2; and Lot 3. EXCEPT the Northwesterly 30 feet thereof, Block 41, "PLAT OF THE TOWN QF
MONTBORNE, SKAGIT COUNTY, WASHINGTON.," as per plat recorded in Volume 2 of Plats, page 80,
records of SKacrn County Washmomn,

E}&CEPT the Northeastcr}}, 40 feet of said premiises conveyed to Skagit County by Deed dated October 9,
1946, and. recorded October 15, 1946, under Auditor’s Fite No. 397033, in Voiume 213 of Deeds, page 368.

TOGETHER WITH tha{ paz‘uon of vacated [akeside Boulevard adjoining said prewmises.

TOGETHER WITH that portian of the 100 foot wide railroad right of wav commonly known as the Northern
Pacific Raiiway {and ongnall\ conveyed to Seattle Lake Shore and Eastern Railway), adjoining Block 41,
"PLAT OF THE TOWN OF MONTBORNE, SKAGIT COUNTY, WASHINGTON," as per plat recorded in
Volume 2 of Plats, page 80, records of Skagit County, Washington; that lics Westerly of the centerline of said
night of way and between the T\Iort_heasteriy_exienmons of both the Northwesterly and Southeasterly lines of
that certain-tract of land conveyed to Clarence _M;V anderGiiead. Ji., et ux, by Deed recorded March 16,
1984, under Auditor’s File No. 8403--1 60061--

TOGETHER WITH that portion of umpened LaFayette Street that has reverted 1o said premises pursuant to
Court Order entered i Skagit County Cause No. 98 2-01307-1.

Situate in the County of Skagit, State of WmMgpn.; _

W -

Skagit County Auditor
1/3/2007 Page i

190f 18 323PM;_-



