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" LAND TITLE OF SKAGIT GOUNTY 1240655

DEED OF TRUST

DATE: December 19 :2606

Reference # (if apphcable} 0120279555 9002 Additional on page

Grantor{s}):
1. LACONNER CE)UNTRY INN L.L.C.

Grantes!s)
1. Sterling Savmgs Bank '
2. UPF INCORPORATED, A:__WA_S_'H_I_NGTON CORPORATION, Trustee

Legal Description: LOT 1, BLK.7 &-LOTS 8-13, BLK 1, CALHOUN ADD TO TOWN OF

LACONNER; LOTS 6-12, BLK M, MAP OF LACONNER
Additional on page 2

Assessor's Tax Parcel ID#: P74009_;_.rP7-4136; P74111; P74112; P74113; P74114; P74452;
P74481; P74482; P74504; P74505;

THIS DEED OF TRUST is dated December 19, 2006; among LACONNER COUNTRY INN, L.L.C.,
A WASHINGTON LIMITED LIABILITY COMPANY' ("Grantor"); Sterling Savings Bank, whose
mailing address is Seattle Corporate Banking,: Two Union Square, 601 Union St Suite 1717,
Seattle, WA 98101 (referred to below someumes .88 "Lender” and sometimes as
"Beneficiary”); and UPF INCORPORATED, A WASHINGTON CORPORATION, whose mailing
address is 910 WEST BOONE AVE, SPOKANE, WA 99201 {refarred to below as "Trustee”).
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. CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and posseasion and for the benefit of Lender as Benaficiary, all of Grantor's right, title, and interest in and to
‘the ‘following. described real property, together with all existing or subsequently erected or affixed buildings,
improvements’and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stogk in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the ra“al
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located in SKAGIT County, State of Washington:

Sae“'.t;\é" _eJthi.iirii' or other description document which is attached to this Deed of Trust and
made a'part of this Deed of Trust as if fully set forth herein. '

The Real Propei’ty _oi"ﬁ_i_t's:_ address is commonly known as 107 § SECOND ST AND 205 NORTH
18T ST. LACONNER,” WA 98257, The Real Property tax identification number is P74009;
P74136; P74J'1}Ji“‘P7.41 12: P74113; P74114; P74452; P74481; P74482; P74504; P74505; .

CROSS-COLLATERALIZATION. {h ‘addition to the Note, this Deed of Trust secures all cbligations, debts and liabilities,
plus interest therecon, of Grantor 16 Lendser, or any one or more of tham, as well as all claims by Lender against Grantor
or any one or mors of them, whether now existing or hereafter arising, whether related or unrelated to the purposs of
the Note, whether voluntary or-otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent,- liguidated ‘r-unliquidated whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor: surety, accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hareafter may become otherwise unenforceable.

Grantor hereby assigns as security to Lender. all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment_is recorded in accordance with RCW 65.08.070; the lien created by this

~ assignment is intended to be specifi_;:-;"p_erfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rénts and profits, which license may be revoked at Lender's option and shall be
automatically revoked upen acceleration of-all or.part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE- {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 15§ GIVEN AND ACCEPTED.ON THE FOLLOWING TERMS: .

PAYMENT AND PERFORMANCE. Except as othsrwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as thgy become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed"of-Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions: T :

Possession and Use. Until the occurrence of an Event-of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor aitomatically revoked upon default). The following provisions
relate to the use of the Proparty or to other limitations. on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property~in tari'anta't:;ie" ‘Gondition and promptly perform all repalrs,
replacements, and maintenance necessary to preserve its value.” .

Nuisance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property: Without limiting the generality of the
foragoeing, Grantor will not remove, or grant to any other party the right to'remove, any timber, minerals {including
oil and gas}, ceal, clay, scoria, soil, gravel or rock products withqut-Le'nc_jei"_‘s_ prier written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent, As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangesments satisfactory to Lender to replace such fmprovements: with Improvements of at least
agual value. L CE

Lender's Right to Enter. Lsnder and Lender's agents and representatives niay enter"L':“pbn the Real Property at all
reasonable times to attend ta Lendar's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Comphiance with Governmental Requirements. Grantor shall promptly ¢omply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsosver who rent, fease or
otherwise use or occupy the Property in any manner, with all laws, ordinances; and fegulations;. now or hersafter
in effect, of all governmental authorities applicable to the use or occupancy of the Prapérty, [including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals,’ so fong as Grantor has
notified Lender in writing prior to doing so and se long as, in Lender's sole opinion; Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or @ sdrety. bénd, reasonably
satisfactory to Lender, to protect Lender's interest. e

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantpr“"sh_all 'd_o: al) other
acts, in addition to those acts set forth above in this section, which from the character and usé of the Property are
reasonably nacessary to protect and preserve the Property. Ao

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immadiately due and:payabie all
sums sacured by this Deed of Trust or [B) increase the interest rate provided for in the Note or, other documénit
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer;
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real-Property.’ A
"gale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, bensficial or equitable; whather voluntary or involuntary; whether by outright sale, deed, installment sale-centract,

land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by :

sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by-any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or. limited
liability company, transfer also includes any change in ownership of more than twenty-five percent (26%] of the voting
stock, partnership interests or limited liability company intérests, as the case may b, of such Grantor. Howaevar, this _
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_.':'qﬁtié'ﬁ‘_shéll not be exercised by Lender if such exercise is prehibited by fadera! law or by Washington law.

TA)(ES AND _LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Y Trusky o

“ Payment.. Grantor shall pay when due (and in all svents psior to delinquency) all taxes, special taxes, assessments,
: gharges (including water and sewer), fines and impositions levied against or en account of the Property, and shall
. ‘pay when due ail ciaims for work dene on or for services rendered or material furnished to the Property. Grantor
*. shall maintain the Property free of all iens having priority over or equal to the interest of Lender under this Deed of

Trust, axcapt for the lian of taxes and assessments not due, except for the Existing Indebtedness referred to
belswv, and excépt as otherwise provided in this Desd of Trust. :

Right to Contest. "'-_Gj'_antor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute bver the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a fas'UIt_,of' rronpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days ‘after Grantor has natice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit-with Lehdar cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficiept to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Granter shall defend itself and Lender and shalil
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
cbligee under any surety bpnd furnished in the contest proceedings.

Evidence of Payment. Grantof shall upon demand furnish to Lender satisfactery evidence of payment of the taxes
or assessments and shiall authorize the appropriate governmental official to deliver to Lendsr at any time a written
statement of the taxes ghd,'-a'ssessme'nts against the Property.

Notice of Construction.. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
sorvices are furnished, or'any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted-on account of the work, services, or materials. Grantor will upon request of Lender
“furnish to Lender advance.assurantes ‘satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The follp_wingbrovisions relating to insuring the Property are a part of this Deed of
Trust. T EL T :

Maintenance of Insurance. Grartor'shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for.the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also proéurs and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with-Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler ingiirance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upen request of Lender, will deliver to Lender from time to time the
palicies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10} days prior written notice to Lender. Each insurance pelicy also
shall include an endorsement providing that coverage infavor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other persen. The.Real Property is or will be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for.the full unpaid principal balance of the loan and any
prior lisns on the property securing the loan, up to:tha maximum-policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and-to maintain such insurance for the term of the [oan.

Application of Proceeds. Grantor shall promptly notify Lender of -any loss or damage to the Property. Lender may
make procf of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's

- security is impaired, Lender may, at Lender's election, receive &nd retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lién affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoraticn-and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory. to Lender. Lender shall, upen
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their raceipt and which Lender has niot: committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under.this Dead of Trust, then to pay accrued
interast, and the remainder, if any, shall be applied to the principal balance ¢f the-Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtadness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. :

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year; Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks
insured; (3} the amount of the policy; (4} the property insured, the then gurrént replacemént value of such
property, and the manner of determining that value; and {5) the expiration date of the policy.” Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash.-valyé replacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lendars interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related -Documents,.including
but not limited to Grantor's failure to discharge or pay when due any amounts Granter is reqired to .dischdrge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall ngt be’ obligated. to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all ‘taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all-casts. for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lander for such-pirposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the daté. of repayment by
Grantor. All such expenses will bacome a part of the Indebtedness and, at Lender's option, will {A}. be payable on
demand; (B] be added to the balance of the Note and bs apportioned among and be payable with any ingtaliment
payments to become due during either {1) the term of any applicable insurance policy; or {2) the remaining _xeim of

the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The'Deed;*of__.-"' i

Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to = )
which Lender may be entitled upon Default. .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Déed
of Trust:

Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee simple, "
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“frae’ and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance palicy, titie report, or final title opinion issued in favor of, and accepted by, Lender in connection
.+ withi this:Deed of Trust, and {b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to.Lender. : :
/' Defense &f Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
© title to the Property against the lawful ¢laims of all persons, In the event any action or proceeding is commenced
% that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
aétion at Graptor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceading by counsel of Lender's own choice, and
Grantor will deliver;.or cause to be delivered, to Lender such instruments as {ender may request from time to time
to permit stich participation,
Compliance With Laws, Grantor warrants that the Property and Grantor's usa of the Property complies with all
existing applicable laws;: ordinances, and regulations of governmental authorities.

Survival of Rep_réserﬁaﬁoﬁs_ and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust:shall survive the execution and dalivery of this Deed of Trust, shall be continuing in nature, and
shall remain‘in-fuil force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The foli"owin'gnprovisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceadings. If any-proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take-such steps as may be necessary to defend the action and obtain the award, Grantor
may be the nominal-party‘in su¢h proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the procéeding by counsel of its own choice all at Grantor's expenss, and Grantor will deliver or
cause to be delivered té Lander sugh/instruments and documentation as may be requested by Lender from time to
time to permit such participation, ".”

Application of Net Proceads.” i# all or‘any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in-lieu.sf condemnation, Lendar may at its slection require that all or any portion of the
net proceeds of the award be appliéd to the Indebtedness or the repair or restoration of the Property., The net
procesds of tha award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in‘cannettion.with the condemnation.

IMPOSITION OF TAXES, FEES AND CIIjAB_GES_~B\§~"GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a.part of th_i_§ Deed of Trust:

Current Taxes, Fees and Charges. Upen request by Lender, Grantor shall execute such documsnts in addition to
this Deed of Trust and take whatever othar action-is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse-Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to.which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the “Jadebtedness .sacured by this Deed of Trust; {2) a specific tax on
Grantor which Grantor is authorized or required to deduct.from pgyments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the helder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor.

Subsequsent Taxes. If any tax to which this section. applies is 8nacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of .Default;-and Lender may exercise any or all of its
available remedies for an Event of Default as provided below . unless-Grantor either (1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided abave.in the Taxes and Liens saction and daposits with
. Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The follov;fiﬁg provis'i'qn:s relating to this Deed of Trust as &
_ gecurity agreement are a part of this Deed of Trust: ERE L

Security Agreement. This instrument shall constitute a Security 'A'gréerﬁent to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under. the Uniform Commercial Code
as amendad from time to time. i P

Sacurity Interest. Upon request by Lender, Grantor shall take whatever. action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property..-In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further. authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this secutity interest.-‘Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Gi‘antor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably cofiveriient to Grantor and
Lender and make it available to Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by applicable law. S ST

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party} from ‘which information
concerning the security interest granted by this Deed of Trust may be obtained (each as$ required-by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. R

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions relating to * furthir- ':ésé'ﬁrances and
attorney-in-fact are a part of this Deed of Trust: : AAT A

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will maks, gxecute and
deliver, or will cause to ba made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, rafiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates,” and
other documents as may, in the sale opinion of Lender, be necessary or dssirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and thé Related

Documents, and {2} the liens and security interests created by this Deed of Trust on the Property, whether now

owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary-in writing; .
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to inithis~
paragraph. R
Attornay-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
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Lender as Grantor's attorney-in-fact for the purpose of makmg, axacuting, delivering, filing, recording, and doing all
.ather things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

the precedmg paragraph.

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs sil the obligations
imposed upornt Grantor under this Deed of Trust, Lender shell execute and deliver to Trustee a request for full
racofveyance and shall execute and dsliver to Grantor suitable statements of termination of any financing statement on -
file.evidencing Lender's security intsrest in the Rents and the Personal Propertv Any reconveyance fee shall be paid by
Grantor;-if permittsd by applicable law. The grantee in any reconveyance may be described as the "person or persans
legally-entitled thereto!, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT Each of the following, et Lender's option, shall constitute an Event of Default under this Deed
of Trust: -

Payment Default Grantor fails to make any payment when due under the Indebtedness.

Other Defaults: Grantm falls to comply with or to perform any other term, obligation, covenant or cendition
contained in’ thls ‘Beéd of Frust or in any of the Rslated Documents or to comply with or to perform any term,
obligation, covenant’ or condltion gontained in any other agreement between Lender and Grantor.

Compliance Default. Fallure to comply with any other term, obligation, covenant or condition contained In this
Deed of Trust, the Note oF |n any. of the Related Documents.

Default on QOther Paymants Fallure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any’ other agreement, in favor of any other creditor or person that may materially
affect any of Grantor's. property or. ‘Grantor's ability to repay the Indebtedness or perform their respective
obligations under this Deed.of Trust-or any of the Related Documents.

False Statements. Any warrant\}, répresentatlon or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Dead of Trust.or the Related Documants is false or misleading in any matarial respect
gither now ar at the time made or furmshed or becomes false or misleading at any time thereafter.

Defective Collateralization. Thls Deed “of Trust or any of the Related Doguments ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected security interest or lian} at any
time and for any reason. .

Death or Insolvency. The dlssolutlon of Grantors (ragardlass of whether election to continue is made}, any
member withdraws from the limited liability company, or any other termination of Grantor's existence as a going
business or the death of any member, the jnsolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for. the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any, bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencemment of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any ‘creditor of Grantor or by any governmental agsncy
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lendsr. However,: thls Event ‘of: Default shall not apply if thera is a good faith
dispute by Grantor as to the validity or reasonablenass of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the-crgditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfaitiira’ proceedlng, |n an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond fof the dlspute

Breach of Other Agreement. Any breach by Granter under the ‘terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therain, intluding without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respact to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guerantor, endorser, surety, or accommodation party
dies or becomes incompetsnt, or revokes or disputes the validity of, or Ilablllty under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its optlon, may, btit shall:not be required to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty In @ manner satisfactory to
Lender, and, in doing so, cure any Event of Dafault. )

Adverse Changs. A material adverse change occurs in Grantor's fmanmal conditmn, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than & default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default within
fifteen (15} days; or (2) if the cure requires more than fifteen (16) days, immediatsly |n|t|ates stops which Lender
deems in Lender's sole discration to be sufficient to cure the default and thereafter contifilss and completes all
reasonable and nacessary steps sufficient to produce compliance as soon as reasonany practlcal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at an tlme thereafter
Trustee or Lender may exercisa any one or more of the following rights and remedias: ;

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this’ Deéd: of Trust,
after Grantor's failure to perform, shall not affect Lendar's right to declare a default and exercise its rémedie's. 4

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indabtadness |mmedtately
due and payable, including any prepayment penalty which Grantor would be required to pay. .

Foreclosurs. With respect to all or any part of the Real Property, the Trustee shall have the nght t6: exerclse |ts
power of sale and to foreclose by notice and sale, and Lender shall have the right to foraclose by judlmal
foreclosure, in either case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any part of the Personal Froperty, Lender shall have all the rlghts and
remedies of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and .
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or.-
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¢ .othet user of the Property to make payments of rent or use fees directly to Lender. [f the Rents are collected by
¢ /7 Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
" 'paynfiefit-thereof in the name of Grantor and to negotiate the same and coilect the proceeds. Payments by tanants
oF ather.users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
~made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this

' subparagraph either in person, by agent, or through a receiver.

~ Appoint.Receiver. Lender shall have the right to have a receiver appeinted to take possession of ail or any part of

“thie.Property, With the power to protect and preserve the Property, to operate the Property preceding or pending
foraclostre or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the recelvership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to- the. appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
indebtedriess. by a substantial amount. Empioyment by Lender shall not disqualify a person from serving as a
recelvar. &

Tenancy at Sufferancs. ‘If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwize becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenantat sufferance of Lender or the purchaser of the Property and shali, at Lender's option, either (1}
pay & reasonable rental for the use of the Property, or {2} vacate the Property immaediately upon the demand of
Lender. R .

Other Remedias. Trugtéé ___or'mLan_der shall have any other right or remedy provided in this Deed of Trust or the Note
or by law. AT T

Notice of Sale. Lendsr shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which:any private sale or other intended disposition of the Persenal Property is to be
made. Reasonable notice shall mean notice given at least ten {10) days before the time of the sale or disposition.
Any sale of the Parsonal.Property may be:made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent.permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshailed. [n eXercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or:separately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion.gf the Preperty.-

Attornays’ Fees; Expenses. If Lender.institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover. such’sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether of not afy court action is involved, and to the extsnt not prohibited by law, all
reasonable expenses Lender incurs that in Lendsi's 'opinion are necessary at any time for the protaction of Its
interest or the enforcement of its rights shiall be‘t:omé a part of the Indebtednsss payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject te any’limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whather or not there.is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any autematic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), survayors'
reports, and appraisal fees, title insurance, and fess for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums. provided by law.

Rights of Trustee. Trustee shall have all of the rights ang!_,dhties'pf 1ender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followiﬁg_ ﬁj_’ovision; r_e"lating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust: .~ #

Powers of Trustes. In addition to sll powers of Trustee ‘ariging as-a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the wiitfen.request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of strests or other rights to the
publiz; {b) join in granting any easement or creating any réstriction on the Real Property; and (c) join in any
subordination or other agreement affacting this Deed of Trust or the intarest of Lender under ‘this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify":qhv‘otﬁer-"partv.qf a pending sale under any other
trust deed or lien, or .of any action or proceeding in which Granter;-Lender, or Trustee shall be a party, unless
raquired by applicable law, or unless the action or proceeding is brought_.-by_Tl‘ustee. L

Trustee. Trustse shall meet all qualifications required for Trustes und_'er;:.'applicabje law. In addition to the rights
and remadies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose:by. judicial foreclosure, in either case in

accordance with and to the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from time to time appoint @ successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender. and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Granter, the-book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the narme and-address of the successor
trustee, and the instrument shall be executed and acknowledged by lLender or it Sucgessdrs:in interest. The
successor trustas, without conveyance of the Property, shall succeed to all the fitle, powef, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for :gubstitution .of Trustee shall
govern to the exciusion of all other provisions for substitution. B "

NOTICES. Subject to applicable law, and except for notice required or aliowed by law to be‘giver’in andther-manner,

any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually’ recaived by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage pf'epai'd; directed to

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure {rém the holdsr of

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near-the beginning-of.
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written’
notice to the other parties, specifying that the purpose of the notice is to change the party's address.” For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law, .-
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor,/ any.;"
notice given by Lender to any Grantor is deemed te be notice given to all Grantors. ’ i

STATUTE OF FRAUDS DISCLOSURE. ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOA'I__\I-'
MONEY, EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT-ARE
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_;:IMIIISCELI:ﬁNEDUS PROVISIONS. The following miscellansous provisions are & part of this Deed of Trust:

~Amandments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
" agreement of the parties as to the matters set forth in this Deed of Trust, No alteration of or amendment to this

“Desd of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
7 pound bythe alteration or amendment.

‘Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish_to
* Lender; upon request, a certified statement of net operating income recsived from the Property during Grantor's

‘previous fiscal year in such form and detail as Lender shall require. "Net operating income" shall mean ali cash

recaipts from the Property less all cash expenditures made in connection with the operation of the Property.

Capﬁgn‘ I:laaﬂi_ngé;-_ ‘Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to.interpret or:define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. i o

Governing L:éw‘.':' fhi;__Dea"d:_pf Trust will be governed by federal law applicable to Lender and, to the sxtent not
preamptad by federal Yaw, the. laws of the State of Washington without regard to its conflicts of law provisions.
This Doed of Trust has been dccepted by Lender in the State of Washington. _

Choice of Venue. _I_f_:-tl;are“i__‘s---a- fawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of King County,~State of WWashington.

No Waiver by Lendsr. Lender shall.not be deemed to have waived any rights under this Deed of Trust uniess such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall oparate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provigion of this' Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall censtitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. -Whenaver the.consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such gonsent is required and in gjl-cases such consent may be granted or withheld in ths sole discretion of Lender.

Severability. 11 a court of competent-jurisdictiori-finds any provision of this Deed of Trust to be egal, invahd, or
unenforceable as to any circumnstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable; .If the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provisien of this Deed of Trust shall not affect the legality, validity or enforceability of any
ather provision of this Deed of Trust. )

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. I
ownership of the Property becomes vested in a person othér than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successars with referance to this Deed of Trust and the Indebtedness by way of forbearance or
extensian withaut releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tims is of the Essence. Time is of the essence in the ;ie_rforma_n'é:e_;-zof this Deed of Trust.
Waive Jury. All parties to this Deed of Trust hereby wﬁiVe'~~ﬁ1§.-rig_ht to any jury trial in any action. proceeding. or
counterclaim brought by any party against any other party...- T

Waiver of Homestead Exemption. Grantor hereby releases a},ﬁd'---v\:raivesla!! rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the folloWving meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar.amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular. shall-include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwisé defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: I

Beneficiary. The word "Beneficiary” means Sterling Savings Bank, and',iit_s succesgofé and assigns.
Borrower. The word "Borrower” means LACONNER COUNTRY INN, “L.L.C. and-ingiudes all co-signers and
cc-makers signing the Note. T

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among .Grasitor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relatihng to the Personal Property and
Rents. B Y

Default. The word "Default” means the Default set forth in this Deed of Trust in ‘_t.‘t'va“s;ctién__titlé;d_"Dafault“.

Event of Default. The words "Event of Default” mean any of the events of default $ét forth inthis Deed of Trust in
the events of default section of this Deed of Trust, FEE

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness d'esc':rib'ed"j_nz.th'é':é’xisting Liens
provision of this Deed of Trust. . S s e

Grantor. The word "Grantor” means LACONNER COUNTRY INN, L.L.C..

Guaranty. The word "Guaranty™ means the guaranty from guarantor, endorser, surety, or a‘e’:_:c_orﬁ'm_od'é'{gio’r'i"p'arty to
Lender, including without limitation a guaranty of all or part of the Nots. o s T

Improvements. The word "Improvements” means all existing and future improvemsnts, buildings,: structires,
mobile homes affixed on the Real Property, facilities, additions, replacements and eother constriction on.the Real
Property. Wy TS
Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs atid expenses
payable under the Note or Related Documents, together with afl renewals of, extensions of, modificationg’ of,
consolidations of and substitutions for the Note or Related Documents and any amaunts expended or advanced by

Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce GrantQr's - *

obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trusty”
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by .the
Cross-Collateralization provision of this Deed of Trust,. B

Lender. The word "Lender” means Sterling Savings Bank, its successors and assigns.

T
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~.Nots, The word "Note" means the promissory note dated December 19, 2006, in the original principal
/" amount of $800,000.00 from Grantor to Lender, together with ail renewals of, extensions of, madifications
" " of refinancings of, consolidations of, and substitutions for the promissory note or agreement.

‘Personal- Property. The words "Personal Property” mean all equipment, fixtures, and other articles of psrsonal
¢ property now of hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property:
~ together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
. property; and together with all issues and profits thereon and proceeds (including without limitation all insurance

~proceeds.and.réfunds of premiums) from any sale or other disposition of the Property.
Pi’uperty._ .Th__e:\iivdrd "Property” means collectively the Real Property and the Personal Property.
Real Property.. Tht; words "Real Property™ mean the real property, interests and rights, as further described in this
Deed'of Trust, -, "
Related Docurients: The words "Refated Documents” mean all promissory notes, credit agreements, loan
agresments, guaranties, security agresments, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instrurments, agreements and documents, whether now of hereafter existing, executed in connection with
the Indebtedriess; ‘provided, that the environmental indemnity agreements are not "Related Documents™ and are
not secured by this Deed of Trust.
Rents. The word "Rénts“ meens all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.
Trustee. The word _"Tiustés_f_', r_ﬁéans UPF INCORPORATED, A WASHINGTON CORPORATION, whose mailing
address is 910 WEST BOONE AVE, SPOKANE, WA 99201 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING 'READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.  _ © S

GRANTOR:

LACONNER COUNTRY INN, LL.C. ~ ..

RICHARD THOMPSON, Msmber of LAEﬁI\_IER EgUI!T-RY INN, L.L.C.

By

“FLOYD HUBBAFRD, Mombar of LAGONNER COUNTRY 1NN, L.L.C.

REINHILD THOMPSON, Membar of LACONNER COUNTRY INN

.L.C.

JAMES B MACLEAN, Member of LACONNER COUNTRY.INN, L.L.C.

MACLEAN, LLC, Member of LACONNER COUNTRY INN, L.LC.

JAMES B MACLEAN, Manager of MACLEAN, LLC

By

“~ANNE E MACLEAN, Manager of MACLEAN, LLC

DUNLAP TOWING COMPANY, Member of LACONNER COUNTRY INN, LL.C.-

JAMES L DUNLAP, President of DUNLAP TOWING COMPANY

WHYTE FAMILY, LLC, Member

THOMAS WHYTE, Mapkaer of WHYTE FAMILY, LLC

NNER COUNTRY INN, L.L.C.

U A
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATEOF _ )
On this S 5 day of . 20 , before me, the undersigned

Notary Publié, personally .appsared RICHARD THOMPSON, Member of LACONNER COUNTRY INN, L.L.C., and
personally known to‘me or proved to me on the basis of satisfactory avidence to be a member or designated agent of
the fimited liability company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and
voluntary act and deed-of the limited liability company, by authority of statute, its articles of organization or its
operating agreemenit, for the uses and purposes therein mentioned, and on oath stated that he or she is authorized to
axacute this Deed. of Trust ‘and in fact executed the Deed of Trust on behalf of the limited liability company.

By s Residing at

Notary Public in and for :tli:;_S'tét_e of - : My commission expires

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF )
COUNTY OF )

On this dayof _ . » .= ° ; 20 , befors me, the undersigned

Notary Public, personally appeared FLOYD HUBBARD; Member of LACONNER COUNTRY INN, L.L.C., and personally

known to me or proved to me on the basis of satigfactory evidence to be a member or designated agent of the limited

lability compeany that executed the Deed of Trust:and acknowledged the Deed of Trust to be the free and voluntary act

and deed of the limitad lisbility company, by authority of statute, its articles of organization or its operating agreement, -
for the uses and purposes thersin mentioned, and on oath stated that he or she is authorized to execute this Deed of

Trust and in fact executed the Deed of Trust on hehalf of the limited:liability company.

By Residing at

Notary Public in and for the State of My commission axpires

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF g

E } Ss s
COUNTY OF }
On this day of ' 220 -bafore me, the undersignad

Notary Public, personally appsared REINHILD THOMPSON, Member of LACONNER COUNTRY INN, L.L.C., and
personally known te me of proved to me on the basis of satisfactory evidence to be a mamber or designated agent of
the limited liability company that executed the Deed of Trust and acknowledged the Deed of Trast to be the fres and
voluntary act and deed of the limited liability company, by authority of statute, its articles of organization or its
operating agreement, for the uses and purposes therein mentioned, and on oath stated that he-or she is authorized to
sxscute this Deed of Trust and in fact executed the Deed of Trust on behalf of the limited-liability company.

By : Residing at -

Notary Public in and for the State of My commission’ ﬁxﬁi[ds-;".
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

ST:ATE OF :i: ..:f - }
Onthis .~ = " day of , 20 , bafore me, the undersigned

Notary Public, personallv appeared JAMES B MACLEAN, Member of LACONNER COUNTRY INN, L.L.C., and personally
known to me or proved 16 me on the basis of satisfactory evidence to be a member or designated agent of the fimited
liability company that exeguted the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act
and deed of the limited hablhty company, by authority of statute, its articles of organization or its operating agreement,
for the uses and purposes therain mentioned, and on oath stated that he or she is authorized to execute this Deed of
Trust and in fact. e;(ecutad the Deed of Trust on behalt of the limited liability company.

By ) Residing at

Notary Public in and fomi@.sfa_‘te of My commission expires

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF )
COUNTY OF e w7 )
On this day of A , 20 , before me, the undersigned

Notary Public, paersanally appaared JAMES B MACLE.AN Manager of MACLEAN LLe, and personally known to me of
proved to me on the basis of satisfactory evidence:to be a member or designated agent of the limited liability company
that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the
limited liability company, by authority of statute, its articles of organlzatlnn or its operating agreement, for the uses and
purposes therein mentioned, and on oath stated that he or she i is authorized to execute this Deed of Trust and in fact
executed the Deed of Trust on behalf of the limited, |lﬂbl|lty company

By Residing at

Notary Public in and for the State of My commission expires

LIMITED LIABILITY COMPANY. ACKN"GWLEDGMENT

STATE OF )

COUNTY OF Vs
On this- day of ".,"20 . ;' before me, the undersigned

Notary Public, personally appeargd ANNE E MACLEAN, Manager of MACLEAN, LLC, .and.personally known to me or
proved to me on the basis of satisfactory evidence to be a member or designated agent of the imited lability company
that executed the Deed of Trust and acknowledged the Deed of Trust to be the freg and veoluntary act and deed of the
limited liability company, by authority of statute, its articles of crganization or its operating agreerhent for the uses and
purposes therein mentioned, end on oath stated that he or she is authorized to axecute thls Deed of Trust and in fact
exacutad tha Dead of Trust on behalf of the limited liability company. Y

By ' Residing at -

Notary Publiic in and for the State of My oornmissioiij.._aki'a,lre_sf_f_ o
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATEOF __ )

COUNTY.OF .~ . ‘ )
On this day of , 20 . before me, the undersigned

Notary Public, parsonally appeared JAMES L DUNLAP, President of DUNLAP TOWING COMPANY, and personally
known to me or proved 1o me on the basis of satisfactory evidence to be a member or designated agent of the limited
liability company that executsd the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act
and deed of the limited liability:company, by autherity of statute, its articles of organization or its aperating agreement,
for the uses and purposes thersin mentioned, and on oath stated that he or she is authorized to execute this Dead of
Trust and in fact executéed the Deed of Trust on behalf of the limited fiability company.

By I Residing at

Notary Public in and for__,l.tﬁ'e__si:;l_;a-'&f:' T My commission expires

LIMITED LIABILITY COMPANY ACKNGWLEDGMENT

sTaTeoF A ASHrtbToN © . ) ST E MW /rl'm:
L e,
COUNTY OF  Saarfartis = 7 F ) =z 3 *QTA,'}_ ¥, %
i Z 9 ¢ %
- = - . - w: =
A F4 -
vl

Qn this o’ Q day of __ ANV ARLY . 20 ' &gore Qe thi yrdlersignad
Notary Public, personally appeared THOMAS WHYTE, Manager of WHYTE FAMILX, ¢, & - dawvn to me
or proved to me on the basis of satisfactory evidénce to be a member or desi t%:l‘ ¥ o ted lisbility
company that executed the Deed of Trust and. a¢knowledged the Deed of Trust to ﬁq

desd of the limited liability company, by authority of statute, its articles of organization‘ ‘:Iwﬁ (
the uses and purpeses therein mentioned, and on'cath stated that he or she is authorized 1o 8x
and in fact executed the Deed of Trust on behalf of:the limited liability company.

agresment, for
te this Deed of Trust

" oY vaw KoPP 7 7 Residingat__ MU KILTEC

Notary Public in and for the Stats of A/A 7 My commission sxpires _S -7~ /&

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

QY

STATEOF W ASHI~gT L = vM‘m,,‘
G
TA

Y88 5'-‘@"‘ Ve "I,
; - L 2
FQ "‘%

COUNTY OF Sw~oHtorts ¥ )
R - . . "’

Onthis __ ~ad dayof __ dAmuva&ry L E.0F  Cetore me, the uilersigned
Notary Public, personally appeared GALE WHYTE, Member of WHYTE FAMILYZ, 'g';,_a'ﬁ Morsoially ki B to me ar
proved to me on the basis of satisfactory evidence to be a member or designate 70 ofst ipd iy company
that executed the Deed of Trust and acknowledged the Deed of Trust to be the frefy o ar deed of the
limited liability company, by authority of statute, its articles of organization or its op l'i.t@p o £ the uses and
purpeses therein mentioned, and on oath stated that he or she is authorized to execut tt“m rust and in fact
executed the Deed of Trust on behalf of the limited liability company. R i

BW TRoY FAw Lop?l Residing at ) MUK—N..?Eﬂ

Notary Public in and for the State of NV My commission exp_ir‘es: -y ‘ 9-10

AN

REQUEST FOR FULL RECONVEYANCE

To: , Trustea T R
The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. Yéu are hersby

requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled-thereto, the -~ &

right, title and interest now held by you under the Deed of Trust.
Datsa: Beneficiary:
By:

Its:
IR A
200701050130

Skagit County Auditor
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DEED OF TRUST

Lean No: 9002 (Continued) Page 8

Note. The word "Note” smeans the promissory note dated December 19, 2006, in the original principal
ameunt of $800,000.00 from Grantor 10 Lender, together with ali rengwals of, extensions of, modifications
of, refinancings of, consclidetions of, and substitutions for the promissory nota or agreement,

Personil Preperty. The words "Persenal Property™ mean all equipment, fixtures, and other articles of pergonal

“property now or hereafter ownad by Grantor, and now or hereafter attached or rffixed to the Ranl Property;

td_gathar with all acgessions, parts, and addilions to, all replacements of, and aH substitutions for, any of such
¢ propecty; and together with all issues and profits thereon and proceeds {inciuding without Himitation ol insuiance

proceeds and refunds of premiums) from any Sale or other disposition ot the Property.

:'Pfope'riy: The word "Property" means collactively the Real Property and the Personal Property.

_-Re;'i] Property. The words “Real Property” mean the real property, Interests and rights, as further described in this

Deed af Trust,

g Related Docignents, The words "Related Documents” mean all promissory notes, credil agresments, loan

agrearnents, guarantms security agrasmentis, mertgages, deads of trust, security desds, collateral mortgages, and
all other instrurmernits, agreemenis and documanis, whathar now &r hareafter existing, executed in conpection with
the Indebtedness; provided, that the envirenmanis! indemnily agreements are not "Related Docurnents™ and are
not. s:acured by this Dead of Trust,

Rema The word "Rants means all present and fllure rents, revanuas, incorme, ISSUBS, royalties, profits, and
other benefits darivad from the Property.

Yrustee. The word "Trustes™ means UPF INCORPORATEDR, A WASHINGTON CORPORATION, whose mailing
address Is 210'WEST BOONE AVE, SPOXANE, WA 99201 and sny substitute or successor trustess.

GRANTOR ACKNOWLEDGES HAVING READ ALt THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TQ ITS TERMS

BRANTOR:

OUNTRY NN, L1.C.

| FLOYD HUBBARD, Meamber 0 LACONNE__R RY INN. LLC.

REINHILD THOMPSON, Member of LA NER COUNTRY INN, L.L.C.

™ ~Riembear of Eal NN, LLET

MACLEAN, LLC, Member of LACONNER COUNTRY INN, L1.C.".

By:
LEAN. Manager of N
By:
ANNE E MACLEAN, Manager of MACLEAN, LLT

DUNEAP TOWING COMPANY, Member of LACONNER COLNTRY 1NN, L.L.C.

By:

JAMET [ DUNLAP, President of DUNLAP TOWING COMPANY

WHYTE FAMILY, LLC, Member of LACONNER COUNTRY NN, L.L.C.

By:

THOMAS WHY FE, Manager of WHYTE FAMILY, LLC

By:

lember a

g
01050

Skagit County Auditor .
28 3:33PM
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DEED OF TRUST
Loan No: 8002 {Continued) Page 9

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

j'

: STATE OF _ {

COUNTY oF \D !KQ'((
Oﬂ thid 4 P day of @506{0 y .20 /)7 . before me, the undersigned

Notary “Public, persenally appeared RICH THOMPSON, Meniller of LACONNER COUNTRY INN, L.L.C., ond
- personally known.to e or proved 10 me ha basis oi satisiad evidente 1o be @ member or designated agent ot

the limited habnmv company that executed the Dead of Trust and acknowladged the Deed of Trust to be the free and

voluntary act and deed of the limited fiability compsry, by authority of statute, its articles of nrgamzmmn or its
reément; for.the uses and purposes therein mentioned, and on oath stated that ha or she is authorizad to
¢ i d the Deed Dfﬁri.lﬁ nn behalf of the limited ligpility company

\\ 1]
s _. \\\“;, R Tin pgsing LU, i)
Notary Public in and for the State of \\q\o SOk e ok ( Jo—/—/0
Fthy + S E,}— %mmﬁsﬁbn expires
e o w2
SEP ool i %

LIMITED LIABIUE OMPARSE\CWEDGMENT

S
L g . . ‘,a ‘. 0 -.:"
,, P AR
o I O Awaaet” Q\
COUNTY OF /’/ TARY © I
Dt
Dn this day of o 20 . before me, the undersigned

Notsry Public, personally appeared FLOYDY HUBHARD Membe; of LACONNER COUNTI’W INN, L.L.C., and personally
known to me or proved to ma on the basis of satisfactory. avidence 10 be a member or designated agent of the Himitsd
liability company that executed tha Deed of Trust and agknowledgad the Deed af Trust to ba the free and voluntary act
and deed of the limited liability company, by authority of statute, its articles of orgarization or its operating agreement.
for the uses and purpeses therein mentioned, sand on oath stated that he or she is authorized 1o exscute this Dead of
Trust and in fact executed the Deed of Trust on behalf of the limited fiabilitly company.

By L . Residing at

Notary Public in and for the State of e . o v M;v.__t_:ommlﬁbn pi

LIMITED LIABILITY COMPANY. ACKNOWLEDGMENT

20 L4/ ¢, before me, the undersigned
ber of LACONNER COUNTRY INN, L.L.C., and
ry evidence to be a member or designated agant of
acknowledged the Deed of.Trust to'ba the free and
acl and dasd of tha limited liability company, by authority of siatute, i1s articles pf orgamzat;on or ils

d the Dead of Trust on behaif af the Ilmlted%r‘t; pompany.
: “\\U mm”,, Residing at }1

[ S—— 1 .
Notary Public, persenally sppearad REINHILD THOMPSON,
personally kndwn to me or proved to me on the basis of satisi

A\
Notary Public in and for the \\\\\e.o P\. E::\O-!f; f N ( ﬁjp ’carnmilsiol'l expires
S Gy
Sdir ool =
= ot o kS
Zx» 2010 & =
5* . e ‘@‘ QO :-..:'-
* '1’7'50 N

7:4 RY (::\5 \‘:‘\
lHrum\\“

MR

Skagit County Auditor
1/5/2007 Page 13 of 28 3:33PM
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Loan No: 9002 {Continued) Page 12
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DEED OF TRUST

" _Loan No: 9002 (Continued) Page 8

"/ Note. The word "Note” means the promissory note dated December 19, 2006, in the original principal

" amount of $800,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
" of,-réfinancings of, consolidations of, and substitutions for the promissory note or agreement.

__-*'i'_prs'Bﬁ:aI i'-'r__operty. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
: property ‘now or hersafter owned by Grantor, and now or heraafter attached or affixed to the Real Property;

. :together ‘with all accessions, parts, and additions to, all replacements of. and all substitutions for, any of such

. ‘property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
- progesds-and refunds of premiums} from any sale or ather disposition of the Property.

Proparﬁ/. :Tiip werd "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of-Trust.:. c

Related Documents: The words "Related Documents” mean all promissory notes, credit agreements, loan
agresmants, guarantigs, ‘security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agréements and documents, whether now or hereafter existing, executed in connection with
the indebtedness::provided; that the environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust.

Rents. The word "ﬁer__\ts" _;méans all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived.from the Property.

Trustee. The wo.['ci ,""l“:rustéé__"l means UPF INCORPORATED, A WASHINGTON CORPORATION, whose mailing
address is 910 WEST BQONE AVE, SPOKANE, WA 99201 and any substitute or successor frustees.

AGREES TO ITS TERMS.

GRANTOR ACKNOWLEDGES HAVING. READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

GRANTOR:

LACONNER COUNTRY INN, LL.C. =~~~

By: -

By:

JAMES B MACLEAN, Member of LACONNER COUNTRY.INN, L.L.C.

MAGLEAN, LLC, Member of LACONNER COUNTRY INN, L.L.C.
By:

ANNE E MACLEAN, Manager of MACLEAN, LLC

“HICHARD THOMPSON, Momber of LACONNER COUNTRY INN, L.L.C.

/.

» Member of LACONNER“CQ:UNTRY INN, L.L.C.

RENHILD THOMPSON, Member of LACONNER GOUNTRY INN; L.L.C.

~JAMES B MACLEAN, Manager of MAGLEAN, LLC

DUNLAP TOWING COMPANY, Member of LACONNER COUNTRY INN, L.L.C.. "~

By:

WHYTE FAMILY, LLC, Member of LACONNER COUNTRY INN, L.L.C.

By:

By: .

~JAWES L DUNLAP, President of DUNLAP TOWING GOMPANY

THOMAS WHYTE, Manager of WAYTE FAMILY, LLC

GALE WH? iE, Maml;ar ofWI-IvTE FAIMII'.T. . 'I'.I.'E' —

mmzl \(ljmfl)mfl’ 01050130
Skagit County Auditor
11572007 Page 15 of 28 3:33PM




e DEED OF TRUST
~_-Loan No: 9002 {Continued) Page 9

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATEOF __ . )
i i ) 88
COUNTY.OF .~ " )
COn this day of . 20 , before me, the undersigned

Notary Public, personally appeared RICHARD THOMPSON, Member of LACONNER COUNTRY INN, L.L.C., and
parsonally Known to'me of proved to me on the basis of satisfactory evidence to be a member of designated agent of
the limited liability company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and
voluntary act and deed. ofthe limited liabifity company, by authority of statute, its articles of organization or its
operating agreemgnt,_,_-fgr-tha'qsigs and purposes tharein mentioned, and on oath atated that he or she is autharized to
execute this Deed of Trust-and'in fact executed the Deed of Trust on behalf of the limited liability company.

By ) Residing at

Notary Public in and for te State of My commission expires

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF W/,ﬁ%f’ﬁy/ )

COUNTY OF ﬁ,égj//é, s :
On this X///-&/ day O‘ﬂé”//M/C/ , 20 07 , before me, the undersigned

Notary Public, personally appeared FLOYD HUBBARD, Member of LACONNER COUNTRY INN, L.L.C., and personally
known to me or provad to me on the basis of _satigfactor&ﬂgiﬁgnce to be a member or designated agent of the limited

liability company that executed the Deed of Trust kangkﬁ& n ‘the Deed of Trust to be the free and voluntary act

and deed of the limitad fiability-company, by authgg icles of organization or its operating agreement, .

for th s and purposes Misrein mentionad, agPQt e ib\kiht‘éfzw or she is authorized to exscute this Dsed of

Trust Andfin fact execute nqif Q '69'{14% Al company.

By, l (24 T g, s alesiding at /%W/ L@@’V (2 74
: i Py . o E 97

Notary Public in and for the State ofM K F . &My commission axpires 5//, /

o &

TFy oa T
o Sees [
i

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF

COUNTY OF

On this day of 5 20 - _,-before ma, the undersigned
Notary Public, personally appsared REINHILD THOMPSON, Member of LACONNER-'COUNTRY INN, L.L.C., and
perscnally known to me or proved to me on the basis of satisfactory evidence 1o be @ meémber or designated agent of
the limited liabifity company that executed the Deed of Trust and acknowledged thé Deed of Trust to be the free and
voluntary act and deed of the limited liability company, by authority of statute; its articles of organization or its
operating agreement, for the uses and purposes therein mentioned, and on oath stated that he-or she is authorized to
execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the limited diability company.

By ‘ . Residing at

Notary Public in and for the State of My commissioli'qup ;-63.:‘3 e

LT

) 0
Skagit County Auditir
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DEED OF TRUST

Note The word "Note™ means the promissory note dated December 19, 2008, in the original principal
amount of $800,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
of -refinancings of, consolidations of, and substitutions for the promissory note or agreement.

“Peraonal Property. The words "Persanal Property” mean all equipment, fixtures, and other articles of personal
/ property inow or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
itogether ‘with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such

‘property; and together with all issues and profits thereon and proceeds {including without limitation all insurance

kpiroceéd_:s,-’-'angl.:féf‘unds of premiums} from any sale or other disposition of the Proparty.

AG

GRANTOR:

"Propefrt'y.‘; The "vy_Brd “Property” means collectively the Real Property and the Personal Property.

Real Brbper_ty.. Th__é'words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust::, ="

Related Documents. The words "Related Documents™ mean all .promissory notes, credit agreements, loan
agreements, guarantiés, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agréements and documents, whether now or hereafter existing, executed in connaction with
the Indsbtedness;: provided, that the snvironmental indemnity agreements are not "Related Documents™ and are
not secured by this -D@ed o_f_.-T__rust.

Rents. The word "Rents™ sieans -all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived.fram’the Property.

Trustee. The word _."Trpsfée__'f,_rri'eans UPF INCORPORATED, A WASHINGTON CORPORATICN, whose mailing
address is 910 WEST BOONE AVE, SPOKANE, WA 99201 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES:HAVING:f- READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR

REES TO ITS TERMS.

LACONNER COUNTRY INN, L.L.C. .~

By:

By:
By:

By:

MACLEAN, LLC, Member of LACONNER COUNTRY INN, L.L.C.

By:

By:

DU

“RICHARD THOMPSON, Member of LACONNER COUNTRY INN, L.L.C.

FLOYD HUBBARD, Member of LACONNER COUNTRY INN, L.L.C.

“REINFIILD THOMPSON, Member of LACONNER COUNTRY INN, L.L.C.

AWIES B MACLEAN, Member of LACONNER COUNTRYINN, L.L.C.

ANIES B MACLEAN, Manager of MACLEAN, LLC

ANNE E MACLEAN, Manager of MACLEAN, (LG

NLAP TOWING COMPANY, Member of LACONNER COUNTRY INN, LL.C: "

Havoid m. Horlan , Vice Presidewt

WHYTE FAMILY, LLC, Msmber of LACONNER COUNTRY INN, L.L.C.

By:

GALE WHY TE, Member of WHYTE FAMILY, LLC

THOMAS WHYTE, Manager of WHYTE FAMILY, LLC

LT L

20 1050130 o
Skagit County Auditor A
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DEED OF TRUST
~_Loan No: 9002 {Continued} - Page 9

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF )
; ) SS
couN DF ) ‘ )
On this day of , 20 , before me, the undersigned

Notary Public, personally appeared RICHARD THOMPSON, Member of LACONNER COUNTRY INN, L.L.C., and
personally known 1o 'me_or proved to me on the basis of satisfactory evidence to be a member or designated agent of
the limited liability company ‘that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and
voluntary act and déed of-the limited lisbility company, by authority of statute, its articles of organization or its
operating agreament,for:the uses and purposes therein mentioned, and on oath stated that he or she Is authorized to
exscute this Daed of Trust:and in_fact executed the Deed of Trust on behalf of the limited liability company.

By ' P Residing at

Natary Public in and for____.tl'{é S'ia___te' 6'\_‘ s My eommission expires

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF A )
COUNTY OF S B L }

On this - dayof _~ 7 .~ , 20 , before me, the undersigned

Notary Public, personally appeared FLOYD HUBBARD, Member of LACONNER COUNTRY INN, L.L.C., and personally

known to me or proved to me on the basis of satisfactory evidence to be @ member or designated agent of the limited

liability company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act

and deed of the limited liability company, by authority of statute, its articles of organization or its operating agreement, .
for the uses and purpeses therein mentioned, arid on oath stated that he or she is authorized to exscute this Deed of

Trust and in fact exscuted the Deed of Trust on hehalf of the limited liability company.

By Residing at

Notary Public in and for the State of My commission expires

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF Ly

COUNTY OF )
On this : day of 520 ° .Before me, the undersigned

Notary Public, personally appeared REINHILD THOMPSON, Member of LACONNER™ COUNTRY INN, LL.C., and
personally known to me or proved to me on the basis of satisfactory evidence to be-a member or designated agent of
the limitad liability company that exacuted the Deed of Trust and acknowledged the Déed of Trust to be the free and
voluntary act end deed of the limited liability company, by authority of statute, its articles of organization or its
operating egreement, for the uses and purposes therein mentioned, and on oath stated that he“or she is authorized to
sxscute this Deed of Trust and in fact executed the Deed of Trust on behalf of the limited-iiability company.

By i Residing at

Notary Public in and for the State of My commissiori.‘.,ax';;__i ié_a

m

2007010501
Skagit County Audit3or

1/8/2007 Page 18 of 28 3:33PM.




DEED OF TRUST
“'Loan No: 8002 _ (Continued) Page 10

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATEOF _: )
: P e
COUNTY OF )
On this _- o e day of , 20 , before me, the undersigned

Notary Public, parsonaliv appeared JAMES B MACLEAN, Member of LACONNER CDUNTRY INN, L.L.C., and personally
known to ‘me or proved.to me on the basis of satisfactory evidence to be a member or designated agent of the limited
liability company that .éxegcuted the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act
and deed of the limitediability company, by authority of statute, its articles of organization or its eperating agraement,
for the uses and-purposes therein mentioned, and on oath stated that he or she is authorized to execute this Deed of
Trust and in fact execut.ed__the"Dged of Trust on behalf of the limited liability company.

By i Residing at
Notary Public in and fo,thgswtaof__u__ My commission expires
LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF o e }
COUNTY OF Ea ]
On this day of = . 20 , before me, the undersigned

Notary Public, personally appeared JAMES: B’ MACLEAN Managsr of MACEAN LLC, and personally known to me or
proved to me on the basis of satisfactory svidence to be a member or designated agent of the limited liability company
that executed the Deed of Trust and acknowladged the Deed of Trust to be the free and voluntary act and deed of the
limited liability company, by authority of statuta, its articles of orgamzatlon or its operating agreemant, for the uses and
purposes therein mentioned, and on oath stated:that he or she is_authorized to execute this Deed of Trust and in fact
executad the Deed of Trust on behalf of the limited Iability c:om_pathy.

By & Residing at

Notary Public in and for tha State of : ' : Ji My commission expires

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF )

COUNTY OF I
On this day of 4,20 A .I:"Jefore me, the undersigned

Notary Public, perscnally appeared ANNE E MACLEAN, Manager of MACLEAN, LLC, and personally known to me or
proved to ms an the basis of satisfactary evidence to be 8 member or designated agent-of the Wimited liabllity company
. that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntéry act and deed of the
limited liability company, by authority of statute, its articles of organlzatlon or its operatlng agreement for the uses and
purposes therein mentioned, and on cath stated that he or she is authorized to sxecute thls Deed of Trust and in fact
executed the Deed of Trust on behalf of the limited liability company. e ;

By Residing at

Notary Public in and for the State of _____ My °°mmi83i°h‘ékgifa_§'




DEED OF TRUST
- .“Loan No: 8002 (Continued) - Page 11

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
\\\“"l""'

STA E OF hiﬁah‘,n‘ﬂ:{mﬂ BAM
T ) \\\ $0 “““"E.].e /’
)88 & VRSOV 0T
. Sy,
COUNTY. 0|= 5 Kam + )
: w

-‘\ -
O this ZnA day of _?_Em&v o me, rsigned
Notary Publn::, ersonally appeared of DUNLAP OWINﬁ& sonally

known to me or proved to me on the basis of satisfactory evidence to be a member or d%l i
liability company that executed the Deed of Trust and acknowledged the Deed of Trust to b, ﬂ]? w luntary act
or T4 ing agreement,
for the uses and purposes tharein mentioned, and on oath stated that he or she is authorized to execute this Deed of

and deed of the limited lability. company, by authority of statute, its articles of organlzatlon
Trust and m‘fact executad the Deed of Trust on behalf of the limited liability company

thuold m. Harlan, Vice: Rresicfent ‘f , 29
Residing at

My commission expires _O& = Ad-07

Notary Public in and for :tl'l.é. s't.la_ta ofl&!g

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF S e : )
B e e ] ) S8
COUNTY OF | e : )
On this : day of s , 20 , before me, the undersighed

Notary Public, parsonally appeared THOMAS: WHYTE Manager of WHYTE FAMILY LLC, and personally known to msa
or proved to me on the basis of satisfactory-evidence to be a member or designated agent of the limited hability
company that executed the Deed of Trust and, acknowledged the Deed of Trust to be the fres and voluntary act and
deed of the limited liability company, by authorlty of statute, its articles of organization or its operating agreement, for
the uses and purposes therein mentioned, and on-cath stated that he or she is authorized to execute this Deed of Trust
and in fact executed the Deed of Trust on behalf of the limited Ilablhty company-

By Residing at

My commission axpires

Notary Public in and for the State of

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF ERT—

COUNTY OF b
On this day of g .20 N 3 B Eefore me, the undersigned

Notary Public, personally appeared GALE WHYTE, Member of WHYTE FAMILY, LLC, ahd.-personally known to me or
proved to me on the basis of satisfactory evidence to be a member or designated agent.of the limited liability company
that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the
limited liability company, by authority of statute, its articles of organizatlon or its opefating agresment, for the uses and
purposes therein mentionad, and on oath stated that he or she is authorized to execute thls Deed af Trust and in fact
executed the Deed of Trust on behaif of the limited liability company.

By Residing at

Notary Public in and for the State of My commissian ex.plras e

REQUEST FOR FULL RECONVEYANCE

To: . Trustes

The undersigned is the lagal owner and holder of all indebtedness secured by this Deed of Trust. You are h'e'réﬁy
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the S
right, title and interest now held by you under the Deed of Trust, g

Date: Beneaficiary:
' By:

WA

Skagit County Auditor
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DEED OF TRUST
*~Loan No: 9002 {Continued) : Page 8

o ﬁpté. The word "Note™ means the promissory note dated December 19, 2006, in the original principal
_amount of $800,000.00 from Grantor to Lender, togsther with all renewals of. extensions of, modifications
* of,-téfinancings of, consolidations of, and substitutions for the promissory note or agreement.

~Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
¢ property :now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
. ‘together ‘with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
" ‘property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
‘ ';'iroceeds-énd réfunds of premiums) from any sale or other disposition of the Property,

Propeity.. Thp"'wbrd "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property™ mean the real property, interests and rights, as further described in this
Deed of Trust.:, =

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and decuments, whether now or hereafter existing, executed in connection with
the indebtedness: provided, that the environmental indemnity agreements are not "Related Documents™ and are
not secured by this'Deed of Trust.

Rents. The word "Ren‘ts'""'___m'eans all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property. i

Trustse. The word _‘__'!T.rgsfé_s_.'f,_lﬁé_ans UPF INCORPORATED, A WASHINGTON CORPORATION, whose mailing
address is 910 WEST BpO{NE AVE, 'S_POKANE, WA 989201 and any substitute or successor trustaes.

GRANTOR ACKNOWLEDGES HAVING: READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

LACONNER COUNTRY INN, LL.C. = "

T T I T o 5
RICHARD THOMPSON, Member of LACONNER COUNTRY INN, L.L.C.

FLOYD HUBBARD, Member of LACONNER GQ_UNTRY INN, L.L.C.

“REINFILD THOMPSON, ﬁnéz.: rof LACONNER COUNTRY INN, L.L.C.

IAMES B MACLEAN, Member of LACONNER COUNTRY/INN, L.LIC,

By

MACLEAN, LLC, Member of LACONNER COUNTRY INN, L.L.C.

-

%
By: QM«({/X Pt

ANNE E MACLEAN, Manager of MAGLEAN, LLC

DUNLAP TOWING COMPANY, Member of LACONNER COUNTRY INN, LL.C. . -

JAMES L DUNLAP, President of DUNLAP TOWING COMPANY

WHYTE FAMILY, LLC, Member of LACONNER COUNTRY INN, L.L.C.

By: = L U .
THOMAS WHYTE, Manager of WHYTE FAMILY, LLC

GALE WHYTE, Member of WHYTE FAMILY, LLC

00701 30
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DEED OF TRUST
_-Loan No: 89002 {Continued} Page 9

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATEOF , )
P ) S8
COUNTY.OF & " )
On this & .~ . day of , 20 , before me, the undersigned

Notary Public, personally appeared RICHARD THOMPSON, Member of LACONNER COUNTRY iNN, L.L.C., and
parsanally known to'me of proved to me con the basis of satisfactory svidence to be a member ot designated agent of
the limited liability company ‘that executed the Desd of Trust and acknowledged the Deed of Trust te be the free and
voluntary act and déed of the limited liability company, by authority of statute, its articles of organization or its
operating agreement, for the 'uses and purposes therein mentioned, and on oath stated that he or she is authorized to
execute this Desd of Trust and'in fact executed the Deed of Trust on behalf of the limited liability company.

By ' o Residing at

Notary Public in and for:.thﬁ sia;e-bf T _ My commission expires

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF S )
COUNTY OF '_ )
On this : day of : , 20 , before me, the undersigned

Notary Public, personally appeared FLOYD HUBBARD; Member of LACONNER COUNTRY INN, L.L.C.. and personally
known to me or proved to me on the basis of satigfactory evidence to be a member or designated agent of the limited
liability company that executed the Deed of Trust.and acknowledged the Deed of Trust to be the free and voluntary act
and deed of the limited liability company, by authority of statute, its articles of organization or its operating agreement, -
for the uses and purposes therein mentioned, and ep oath stated that he or she is authorized to execute this Deed of
Trust and in fact executed the Deed of Trust on behalf of the limited. liability company.

By Residing at

Notary Public in and for the State of My commission expires

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF Sy

COUNTY OF )
On this day of :‘, 20 . ,-"E"efore ine, the undersigned

Notary Public, personally appesred REINHILD THOMPSON, Member of LACONNER COUNTRY INN, L.L.C., and
personally known to me or proved to me on the basis of satisfactory evidence to be-a mémber or designated agent of
the limited liability company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and
voluntary act and deed of the limited liability company, by authority of statute, its articlés of organization or its
operating agresment, for the uses and purposes therein mentioned, and on oath stated that he'or she is authorized to
executs this Deed of Trust and in fact executed the Deed of Trust on behalf of the limitéd liability company.

By : Residing at

Notary Public in and for the State of My cnmmissiorf °xi;?é§-"_

T

2007010 Zi;O
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DEED OF TRUST
* Loan No: 9002 (Continued) Page 10

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT\\ \\\;:\'é' gz:{; ",

”sf:ATE'OII.:. A @//////4 77 . )

" 5\0N 54_ /I‘/G\

\u

4f

couN'rv OF < JA/(/(’ } o} K o §
a o Bt S
On this ﬂﬂff day of , 20 , betor& Qﬁawp&? ed

Notary Publlc personally appeared JAMES B FACLEAN, M@mber of LACONNER COUNTRY INN, L.U%:s andipéhSonally
known to me or proved.to ‘me on the basis of satisfactory evidence to be @ member or designated agent of the limited
liability company that.éxecuted the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act
and deed of the limitad-fiability company. by authority of statute, its artigles of organization or its operating agreement,
for the uses and-purposes therein mentioned, and on oath stated thatfie-br she is authorized to execute this Deed of
Trust ay n fact executed the'Dgpd of Trust on behalf of the limited liability company.

7 )
By s / . /4"’ ‘ ) Residing at ’\/ / y 7/;_Z (
Notary Public in and fq_r--'t}_l_g Statﬂof[:é{z%:/ /7;/‘9)7 ‘ My commission expires (/' ‘7(/ -/ f 2 7

L!MITED LlABILiTY COMPANY ACKNOWLEDGMEN:[“‘ \\\,\ ;::':"("'éih,b 2
STATE OF /// // /7/?’ W ! g 08§ :OTAR %O %
On this _7?2// day of _ /5/ /// L, .20 /) 7 before’r::;, ?ﬂi;\iiég;;gn:;

Notary Public, personally appeared JAMES: B' MACGLEAN, M{riagar of MACLEAN, LLG and personally knewn to me or -
proved to ma on the basis of satisfactary evidence ‘to bé a member or designated agent of the limited liability company
that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the
limited liability company, by authority of statute, its articles of orgamzat:on or its operating agreement, for the uses and
purposes therein mentioned, and on oath stated: tha_r she is_authorized to execute this Deed of Trust and in fact
executed the Deed of Trust on_behalf of the limited Jiability compahy.

j' " Residing at %// / j’ / é
777 ' My commission expires / % Y~ 5\ 14 7z

.nl!lllie

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT W MCQL

P -8 e";-'%\bn}‘ %,
- R ) £t %
Ve S 0
/ ,7/ w _— A = v o, -~
/ Z/ rss T 2 Gi° PUBLC Tiz
COUNTY OF ) i/ Vo 2 AN F0F

5. ’/ N x
e SO W
W 20 / 7 before me”ﬂn M«E“@hed
r of MACLEAN, LLC,-and personally known 0 me or
mber or desulnatad agent-of the limited liability company

On this /72// day of ’:/

Notary Public, personally appeared ANNE E MACLEAN, Ma
proved to me on the basis of satisfactory evidence to be a

that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the
limited liability company, by authority of statute, its articles of ?ganlzatlon or its operating agreement, for the uses and

is authorized to exacute thls Deed of Trust and in fact

pany . .
\_’/ o

Residing at /7%’

My cornmlssmn expira; /}C/’/s H( 7

purposes therein mentioned, and on cath stated that he or,
executed Jhe Deed of Trust on behalfofhe limited liability

.
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E DEED OF TRUST
~~Loan No: 8002 - {Continued) Page 11

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATEOF )
On this A day of , 20 . before me, the undersigned

Notary Public, personafly appeared JAMES L DUNLAP, President of DUNLAP TOWING COMPANY, and personally
known to me or proved to me on the basis of satisfactory evidence to be a member or designated agent of the limited
liability company that eiXecutéd the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act
and deed of the limited liability.company, by authority of statute, its articles of orgamzatmn or its operating agreemaent,
for the uses and purposes therain mentioned, and on cath stated that he or she is authorized to execute this Dead of
Trust and in fact executed the Deed of Trust on behalf of the limited liability company.

By i Residing at
Notary Public in and fou:__;the.si:“a___te' of___ My commission expires
LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF . )
COUNTY OF St S )
On this day of " , 20 , bafara me, the undersigned

Notary Public, personally appeared THOMAS: WHYT E Manager of WHYTE FAMILY LLC, and personally known to me
or proved to me on the basis of satlsfactory evidence to be a member or designated agent of the limited liability
company that executed the Desd of Trust and acknowledged the Deed of Trust to ba the free and voluntary act and
deed of the limited liability company, by authorlt\; of statute, its articles of orgamzat\on or its operating agreement, for
the uses and purposes therein mentioned, and on. oath stated that ke or she is authorized to execute this Deed of Trust
and in fact executed the Deed of Trust on behalf of, the limited llablhty company.

By 7 Residing at

Notary Public in and for the Stata of My commission expires

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF Y

. o
COUNTY OF Yo
On this day of o before me, the undersigned

Notary Public, personally appeared GALE WHYTE, Member of WHYTE FAMILY e, and personally known to me or
proved to me on the basis of satisfactory evidence to be a member or designated agent of the limited liability company
that executed the Deed of Trust and acknowledged the Deed of Trust to be the free ard voluntaiy act and deed of tha
limitad liability company, by authority of statute, its srticles of orgamzetuon or its operatlng agreerient, for the uses and
purposes therein mentiened, and on oath stated that he or she is authorized to execute thls Deed cnf Trust and in fact
exgcuted the Deed of Trust on behalf of the limited liability company., :

By _ Residing at _

Notary Public in and for the State of My commission kexeiresf'g L

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness securad by this Deed of Trust. Ynu afe héfeﬁy
requested, upon payment of all sums owing to you, 1o reconvey without warranty, to the persons entitled: thereto, the
right, title and interest now hald by you under the Deed of Trust. c

Date: Beneficiary:
By:
Its:
|
A
Skagit County Auditor
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DEED OF TRUST

e Loan No: 9002 (Continued) Page 12
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*“Schedule “A-17 124069-S

 DESCRIPTION:

- “PARCEL"A"

" Lots8,9; 10, 11, 12 and 13, Block 1, "CALHOUN ADDITION TO THE TOWN OF LA CONNER?", as per
plat recorded in Volume 1 of Plats, page 14, records of Skagit County, Washington.

Sitmate in the Town of LaConner, County of Skagit, State of Washington.
PARCEL"B"; " .,

That porﬁou.--dfTract 2, .Plate No. 18, Tide and Shorelands of Section 36, Township 34, Range 2 East, W.M.,
LACONNER HARBOR, Skagit County, State of Washington, according to plat thereof on record in the
office of the Commissioner of Public Lands at Olympia, Washington, lying Southerly of the plat of
"JOHANSON'S FIRST ADDITION TO THE TOWN OF LACONNER", according to the plat recorded in
Volume 3 of Plats; page 56, records of Skagit County, Washington.

Situate in the Town of Laﬂoﬁ.m:i,' County of Skagit, State of Washingion.
P ARCEL "C*. : e

That portion of Tract 3 of Corrected Plate No. 18, Tide and Shorelands of Section 36, Township 34 North,
Range 2 East, W.M., "LACONNER HARBOR, SKAGIT COUNTY, WASHINGTON", according to plat
thereof on record in the office of the Commissioner of Public Lands at Olympia, Washington, lying Northerly
of the Westerly extension of the South line of Lot 9, Block 1, "CALHOUN ADDITION TO THE TOWN OF
LACONNER", as per plat recorded in"Volume 1 of Plats, page 14, records of Skagit County, Washington.

Situate in the Town of LaConner, County pf _Si:agi,t, State of Washington.
PARCEL "D": A

Lot 1, Block 7, "CALHOUN ADDITION TO THE TOWN OF LA CONNER", as per plat recorded in
Volume 1 _of Plats, page 14, records of Skagit County, Washington.

ALSO, Lots 6,7, 8,9, 10, 11 and 12, Block M, "MAP.OF LACONNER, WHATCOM COUNTY, WASHN.
TERRY ., 1872", as per plat recorded in - i
“Volume 2 of Plats, page 49, records of Skagit County, Washington,

EXCEPT that portion of Lot 12 conveyed to the Town of LaConner by Deed recorded under Auditor's File
No. 85530, records of Skagit County, Washington, described as follows: .

Beginning at the Southwest comer of said Lot 12, Block M, "Mapof LaConner,

thence North 30°56'00" East along the West line of said Lot 12, a distance of '15_:00 feet;

thence South 78°38'06" East a distance of 63.53 fect to a point on the South line of said Lot 12, which point
bears North 89°43'00" East a distance of 70.00 feet from the said Southwest corner of

Lot 12; ET

thence South 89°43'00" West along the South ine of said Lot 12, a distance of 70.00 feet to the point of

beginning,

Situate in the Town of LaConner, County of Skagit, State of Washington.

WAL
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"~ Schedule “A-1” 124069-S

_ DESCRIPTION CONTINUED:

That poitign of the vacated alley located in Block M, of the plat of the "MAP OF LACONNER,
WHATCOMCOUNTY, WASHN. TERRY., 1872", as per plat recorded in Volume 2 of Plats, page 49,
records of Skagit County, Washington, described as follows:

The West % of thie alley in Block M running North-South consisting of an area 225 feet along and 11.69 feet

wide; and . - L

That portion: of the vacated alley lying between Block 7 of Calhoun Addition to the Town of LaConner and
Block M of the plat of the Map of LaConner consisting of an area commencing on the Southwest corner of
Lot 1, Block 7, Calhoun Addition to the Town of LaConner and thence East a distance of 98 feet, more or
less, to the Southeast cormner of Lot 2 of Block 7 and thence Southerly in a line that is an extension of the
common boundary between Lots 2 and 3 of Block 7, a distance of approximately 29 feet, more or less, to the
North boundary of Lot 6 of Block M above described, and thence Westerly along the North line of Lot 6 a
distance of 98 feet, more of less, to.the Northwest comer of Block 6, and thence North to the Southwest
corner of Lot 1, Block 7, Calhoun Addition, which is the true point of beginning. '

Situate in the Town of LaCénﬁer, Couj;tSr of Skagit, State of Washington.
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