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DEFINITIONS

Words used in multiple secﬁgus of thls doéument are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21 Certain rules regarding the usage of words used in this document
are also provided in Section 16, .. ° T :

(A) *Security Instrument” means this document, which i dated January 23, 2007, together with all
Riders to this document. R

(B) “Borrower” s JASON S SANT.; A MARRIED MAN, AS HIS SOLE AND SEPARATE
PROPERTY . Borrower is the trustor under this Secutity Instrument.

{C) “Lender” is CREDIT SUISSE FINANCLAL CORPORATION. Lender is A CORPORATION
organized and exisling under the laws of the Stateof DELAWARE. Lendet's address i 302
CARNEGIE CENTER, PRINCETON, NEW JERSEY -"0854{)__.

(D) “Trustee” is LAND TITLE COMPANY OF SKAGIT COUNTY.

(E) “MERS” is Mortgage Electronic Registration Systems, Inc.“MERS is a separale corporation that
is acting solely as a nominee for Lender and Lender’s sticcessors. and assigns. MERS is the beneficiary
under this Security Instrument, MERS is organized and existing under the laws of Delaware, and has
an address and telephone number of PO. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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"+ Loan No: 700503536 Data ID: 561

“ (Fy “Note” means the promissory noie signed by Borrower and dated January 23, 2007. The Note
* islates thal Borrower owes Lender ONE HUNDRED EIGHTY-TWO THOUSAND SIX HUNDRED and
./ NO/100----Dollars (U.S, $ 182,600.00) plus interest. Borrower has promised to pay this debi in regular
* Periodic Payments and 1o pay the debt in full not Iater than February 1, 2037,

{G) .“P'l.'-upé;-_ty""-_mcans the propesty that is described below under the heading “Transfer of Righis in

the Property.” B

(H)“me” me:ihg_:thc debi evidenced by the Mote, plus interesl, any prepayment charges and late
charges due*under-the Note, and all sums due under this Security Instrument, plus interest.

I “Riders”‘.méan;i.‘y aﬁ:_Ridcrs to this Security Instrument that are executed by Borrower. The following
Riders are-to Ye: executed by Borrower Jcheck box as applicable]:

ey Adjustéble Rz;ic'::R_iﬁe}ﬁf. [0 Condominium Rider [0 Second Home Rider
] Balloon Rider .+ = [0 Planned Unit Development Rider
K 1-4 Family Rider .~ _..... [] Biweekly Payment Rider

] Other(s) [specity]
(J) “Applicable ].nw’?f'.méans all controlling applicable federal, state and local statufes, regulations,

ordinances and admitistrative riles and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.

(K) “Community Association Dnes, Fees, and Assessments” means all dues, fees, assessmenis and other
charges Lhat are imposed on-Borfower oI the Property by a condomirfum association, homeowners
association or similar orgamizationm. .=

(L) “Flectronic Funds Transfer” medns any transfer of [unds, other than a iransaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as toorder, instruct, or guthorize a financial mstitution to
debit or credit an account. Such term includes; but is not limited to, point-of-sale transfers, automated
teller machine transactions, transfers-initisted by telephone, wire transfers, and antomaled clearinghouse
transfers. R

(M) “Escrow Items” means those itemé"z._éhgt are desctibed in Section 3.

(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid inder: the coverages described in Section 5) for:
(i} damage to, or destruction of, the Property; (if) ‘condemnation or other taking of all or any part of
the Property; (iil} conveyance in licw of condemnaiion; or (iv} mistepresentations of, or omissions as
to, the value and/or condition of the Property. -

(0) “Mortgage Insurance” means insarance protéét_iﬁg 'fcndér_,agai_nst the nompayment of, or defaunlt
on, the Loan. s A

() “Periodic Payment” means the regularly scheduled ammmt due for :,-(i) principal and interest undez
the Note, plus (1) any amounts under Section 3 of this Seeurity Instrument.

(Q) “RESPA” means the Real Tstaic Scitlement Pracedures -Act (12 US,C. §2601 et seq) and iis
implementing regulation, Regulation X (24 C.ER. Parl 3500%;-as they-might he amended from time 1o
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, “RESPA” refers to all requiremerts -and restrictions that are imposed
in regard to a “federally related mortgage loan™ even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA.

(R) “Successor in Interest of Borrower” means any party that has takE:nﬂitle--“t'b__the Property, whether
or not that party has assumed Borrowers obligations under the Note and/r this Securny Instrument.
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_ _TRANSFER OF RIGHTS IN THE PROPERTY

: “The beﬁé[iéiﬁ;y‘:._.of this Security Imstrument is MERS (solely as nominee for Lender and Lender’s

successofs and‘assigns) and the successors and assigns of MERS. This Security Instrument securcs to
Lendet: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and
(i) ‘the perfokmarice.of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower itrevocably grants and conweys to Trustee, in trust, with power of
sale, the following described propetty located in the County of SKAGIT:

"-:5""'*,‘_more*:'-fully described on Legal Description attached on Page 13.

which currenily has the address of 1302 28TH STREET, LET
[Street] L . ;:.
ANACORTES, WASHINGTON oL, (“Property Addrcss”):
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L TOGETHER WITH all the improvements now or hereafter erected on the property, and all

¢ easements; appurtenances, and fixtures now or hereafier u pari of the property. All replacements and

¢ fadditions shall also be covered by this Security Insirument. All of the foregoing is referred to in this

% Security Instrament as the “Property.” Borrower understands and agrees that MERS holds only legal

" Htle 10 tHe inferests granted by Bomowet in this Security Instrument, but, if necessary to comply with
“Jaw ot ‘custom, MERS {as nominee for Lender and Lenders successors and assigns) has the right: 1o
exercise-any orall of those interests, including, but not limited fto, the right to foreclose and sell the
Property;~and le take any aclion required of Lender including, but not limited to, releasing and
canceling this: Secarity Insirument.

BORROWER -COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right.i0 grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record, “Borrower warrants and will defend gencrally the title o the Property apainst
ail claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limitéd ~atifioms by jurisdiction lo constitute a uniform security insirument covering
real property. LA T

UNIFORM COVENANTS; Borrower and Lender covenant and agree as follows:

1. Payment of Principal; Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when. due theprineipal of, and interest om, the debt evidenced by the Note and any
prepayment charges and late: charges due under the Note. Botrower shall also pay funds for Escrow
[tems pursuant lo Sectiofr3.- Paymenis due under the Note and this Security Instrument shall be made
in U.S. currency. However, if any-check or other instrument received by Lender as payment under the
Nole or this Security Instrument is rewrfed to Lender unpaid, Lender may require that any or all
subsequent paymenis due under the-Note-and this Security Instrument be muade in one or more of the
following forms, as sclected by Lender: {a) cashy (b} money order; (c) certified check, bank check,
treasurer’s check or cashier's cHeék,.pfovided any such check is drawn upon an institution whose
deposits arc insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by:Lendef when received al the location designated in the Note
or at such other location as may b designated-by Lender in accordance with the notice provisions in
Section 15. Lender may return any“payment or partial payment if the payment or partial paymerls
arc insufficient to bring the Loan curreri. Lender may accept any paymeni or partial payment
insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice 1o s rights
to refuse such payment or partial payments: in the future, but Lender is not obligated Lo apply such
payments al the time such payments arcaccepted. If cach Periodic Payment is applied as of its
scheduled due date, then Lender need notl pay imtercst’ on -unapplied funds. Lender may hold such
unapplied funds umtil Borrower makes payment to bringthe Loan current. If Borrower does not do
§0 within a rcasonable period of time, Lender shall-either apply-such funds or return them to Borrower.
If not applied earlicr, such funds will be applied torthe outstunding principal balance under the Note
immediately prior lo foreclosure. No offset or claim. which-Berrower might have now or in the future
against Lender shall relieve Borrower from making ‘payments due under the Note and this Security
Instrument or performing the covenants and agreemends secared by this Security Instrument.

2. Application of Payments or Proceeds. Except as’otherwise ‘described in this Section 2, all
pagments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (h) pringipal due under the Note; (c) amounts duc under Section 3. Such
payments shall be applied to each Periodic Payment i the ordet ih which it became due. Any
remaining amounts shall be applied first to late charges, sécond. to any other amounts due under this
Security Instrument, and then io reduce the principal balance of the Note, ™

If Lender receives a payment from Borrower for a delinquent Periodic. Payment which includes
a sufficicnt amount (o pay any late charge due, the payment may be applicd tq the delinguent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender tnay apply any payment
received from Borrower to the repayment of the Periodic Payments. if, and 40 the extent that, cach
payment can be paid in full. To the exient that any excess exists after-the paymeni i applied to the
full payment of one or more Periodic Payments, such cxcess may be applied o dny late charges due.
Voluntary prepayments shail be applied first to any prepayment charges apd then as described in the
Note. S o
Any application of payments, insurance procecds, or Miscellaneous, Proceeds 1o ‘principal due
under the Noie shall not extend or postpone the due dale, or change the“amouni of the Periodic
Payments. R S
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#_#""3, Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due
° 4nder the Note, until the Note is paid m full, a sum (the "Funds") to provide for payment of amounis
¢ due lor fa) taxes and asessments and oiher items which can attain prietity over this Security
. % Instrumertt as a lien or encumbrance on the Property; (b} leaschold payments of ground rents on the
%, Properly; if any; (¢} premiums for any and all insurance required by Lender under Section 5; and

“(d).Mortgage- Insurance premiums, if any, of any sums payable by Borrower to Lender in liew of the
payment of Mortgage Insutance premiums in accordance with the provisions of Section 10. These items
are called. "Escrow: Items." At origination or af any time during the term of the Loan, Lender may
require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and
such dues, fecs apd assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender
all notices of amounls 10 be paid under this Section. Borrower shall pay Lender the Funds for Bscrow
Items unless.“Lender ‘waives Borrowers obligation to pay the Funds for any or all Escrow ltems.
Lender may waive Borrgwer’s ubligation to pay to Lender Funds for any or all Escrow Items at any
time. Any'soch wajver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and where payable, the amounts due for any Escrow ltems for which payment of Funds has been
waived by Lender and, if Lender requires, shall furnish 1o Lender teceipts evidencing such payment
within such time period as. Lendet may require. Borrower’s obligation lo make such payments and to
provide receipts shall for all purposes be deemed to be a covenanl and agreemenl comtained in ihis
Security Instrument, as the phrase "covenant and agrecment” is used in Section 9. If Borrower is
obligated o pay Escrow:ltems direétly, pursuani to a waiver, and Borrower fails to pay the amount due
for an Bscrow Fem, Lender may exercise its rights under Section 9 and pay such amount and Boerrower
shall then be obligated under Secfion-9 to repay to Lender any such amount. Lender may revoke the
waiver as to any or all Esctow ems at any time by a notice given in accordance with Section 15 and,
upen such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are them
tequired under this Section 37

Lender may, at any time; collect.andshold Funds in an amourt (a) sufficient to permit lender
to apply the Funds at the time  specified--under RESPA, and {b) not 10 exceed the maximum amouit
a lender can require under RESPA.< Lender shall estimate the amount of Punds due on the basis of
corrent data and reasonable estimates Of cxpenditures of future Escrow ltems or otherwise in
accordance wilh Applicable Law. ™ = .

The Funds shall be held in an. institufion whose deposits are insured by 2 federal agency,
instrumertality, or entity (including -Lendes, if Lender is an institution whose deposits are so insured)
or in any Federal Home Loan Bank.” Lender shall apply the Funds to pay the Escrow Hems no later
than the time specified under RESPA. < Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the escrow “account, of verifying the Escrow Hems, onless Lender pays
Borrower imerest on the Funds and Applicable Law permits Lender to make such a charge. Uniess
an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender
shall ol be required to pay Borrower any interest or-éarnings on the Funds. Borrower and Lender
can agrec in writing, however, that interest shall be paid-ori-the Funds. Lender shall give to Barrower,
without charge, an annual accounting of the Funds as requited by RESPA.

I[ there is a surplus of Funds held in escrow, as defingd under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. Al there s a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower.as Jequited by RESPA, and Borrower
shall pay to Lender the amount necessary o make up the shortage in accordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay fo Lender the
amount necessary o make up the deliciency in accordance with RESPA, but in no more than 12
monthly payments. &F

Upon payment in full of all sums secured by this Security Imstrument, Lender shall promptly
refund {o Borrower any Fands held by Lender. T

4. Charges; Liens. Borrower shall pay alt taxes, assessments, .charges; fines, and impositions
altributable to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Communily Association Dues,.Fees, and Assessments, if
any. To the extent that these items are Escrow Items, Borrower shall’pay thesy'in the manner provided
in Section 3. K

Borrower shall promptly discharge any lien which has priority over this Seoyrity Instrument unless
Borrowes: (a) agrees in writing to the payment of the obligation secured by  the lien in a manner
acceptable to Lender, but only su long as Borrower Is performing such agreoment; {b)-contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings-“whith in Lender's
opinion operate to prevem the enforcement of the lien while those proceedings.-are-pendifig, but only
until such proceedings are concluded; or (c) sccures fram the holder ‘of the'licn* an agreement
satisfactory 10 Lender subordinating the lien to this Security Instrument. If Lender delermines that any
part of the Property is subject o a lien which can attain priority over this Security Instrument, Lender
may give Borrower a motice identifying the lien. Within 10 days of the date on which /that notice is
given, Borrowes shall satisfy the Hien or take ome or more of the aclions sel forth™above i this
Section 4. A

Lender may requite Borrower io pay a one-time charpe for a teal estate tax verification and/or
reporting service used by Lender in connection with this Loan. S e
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4 w775, Property Insurance. Botrower shall keep the improvements now existing or hereafter erccted

" .bn the Property mnsured against loss by fire, hazards included within the term "exiended coverage,” and

T any othér; hazards including, but not fimited to, earihquakes and floods, for which Lender requires

" insurapce, This insurance shall be maintained in the amounts (including deductible levels) and for 1he
‘periods .that.Lender requircs. What Lender requires pursuant to the preceding sentences can change
~during“ the” term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subjeci.to Lender’s right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. ‘Lepder may requite Borrower to pay, in connmection with this Loan, either: {a) a
oneinie ¢harge for flood zone determination, certification and iracking services; or (b) a one-time
charge for flsod gone determination and certification services and subsequent charges each fime
remappings or sifmilar ‘changes occur which reasopably might affect such determination or certification.
Borrower shall aléo beresponsible for the payment of any fees imposed by the Federal Emergency
Management Afency in connection with the review of any flood zome determination resulting from an
objection by Borfower. =~

If Borrower fails to'maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s cxpense. Lender is under no obligation to purchase any
particular type or amous! of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrewer; Boftower’s equity in the Property, or the conlents of the Property, against any
risk, hazard or lability’ amd might provide greater or lesser coverage than was previously in effect.
Borrower acknowledges thal the cest of the insurance coverage so obtained might significamtly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 3 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest-ai the Noté rate from the date of disbursement and shall be payable, with
such interest, upon notice-from Eender to Borrower requesting payment.

All insurance policies réquircd by Lender and remewals of such policies shall be subject to
Lender’s right 1o disapprove’ such policies;“shall include a standard mortgage clavse, and shall name
lender as mortgagee and/or-“as an~additional loss payee. Lender shall have the right to hold the
policies and renewal certificates.  If Lendér requires, Borrower shall promptly give to Lender all
receipts of paid premiums and rénewal notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage .o, or destruction of, the Property, such policy shali
inclnde a standard morigage clause and shall-name Lender as mortgagee and/or as an additional loss

ayee. R S

P In the event of loss, Borrower 'shall give prompt notice to the insurance carrier and Lender
T.ender may make proof of loss if no{ méde prompily by Borrower. Unless Lender and Borrower
otherwise agree in writing, auy imsurance. proceceds, whether or not the underlying insurance was
required by Lender, shall be applicd to restoration or repair of the Property, if the restoration or repair
is ecopomically feasible and Lender’s secipity is nol lessened. During such repair and restoration
period, Lender shall have the right to hold such jnsuramce proceeds until Lender has had an
opporiunity to inspect such Property to cnsure the work has heen completed to Lender’s satisfaction,
provided thal such inspection shall be undertaken prampily. ‘Lender may disburse proceeds for the
repairs and restoration in a single paymenl of i a series ‘of progress payments as the work i
completed. Uniess an agrecment 1 made in writing “or Applicable Law requires intercst to be pusid on
such insurance procecds, Lender shall not be requiréd to-pay-Borrewer any inlerest or ¢arnings on such
proceeds. Fees for public adjusters, or other third pdrties; 1efained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation ¢f Borrower: If the restoration or repair is
not economically feasible or Lender’s security would be’lessened, thé insuramce proceeds shall be
applied to the sums secured by this Securily Instrument, whether orinet then due, with the excess, if
any, paid to Borrower. Such insurance proceeds shall” be apphéd.in the order provided for in
Section 2.

If Borrower shandons the Property, Lender may file, nepotiate” and settle. any available msurance
claim and related matiers, If Borrower does not respond within 30 .days to a notice from Lender that
the insurance carrier has offered to settle a claim, then Lender may negotiate 4nd settle the claim. The
30-day period will begin when the notice 5 given. In either event, ot if Lender acquires the Properfy
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Berrower's rights to any
insurance proceeds in an amount not to cxceed the amounts unpaid under the:Note or this Security
Instrument, and {b) any other of Borrower’s rights (other than the right”to-any tefund of unearned
premiums paid by Borrower) under all insurance policies covering the Propérty, insofar.as such rights
arc applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
or restore the Properly or to pay amounts unpaid under the Note or this Security Imsirument, whether
or not then due. ) L e

6. Occupancy., Borrower shall occupy, cstablish, and use the Property. as Borrower's :principal
residence within 60 days after the execution of this Security Instrument and shall cefitinue to occupy
the Property as Borrowers principal residence for at least one year afler the date of oceupancy, unless
Lender otherwise agrees in wriling, which consent shall not be unreasonably: withheld, .of unless
cxtenuating circumstances exist which are beyond Borrower’s coatrol. S
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5777, “Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not

¢ idestroy, ‘damage or impair the Property, allow the Property io deferiorate or commit wastc on the

. Property. ‘Whether or not Borrower is residing in the Property, Borrower shall maintain the Property

- in order te prevent the Property from deleriorating or decreasing in vatue due to its condition. TJnless

% jt.is-deletminéd, pursuant to Section 5 that repair or restoration i not economically feasible, Borrower
“shall-promptly, tepair the Property if damaged to avoid further deterioration or damage. If msurance
or condémmilien . proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower=shall ‘be, responsible for repairing o1 restoring the Properly only il Lender has released
proceeds for suckpurposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or-in a.Series of progress payments as the work is completed. If the msurance or
condemnation proceeds are not sufficient to repair or resiore the Property, Borrower is not relieved
of Bartower’s- obligation” for the completion of such repair or restoration.

Lender ofits-agent may make reasonable entries upon and inspections of the Property. If it has
reasonabie cduse, ‘Lendei may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonablc
cause,

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application
process, Borrower' orany persons or entities acting at the direction of Burrower or with Botrower's
knowledge or consent sgave” materjally [alse, misleading, or haccurate information or statements io
Lender (or failed to provide Lender with material information) in conmection with the Loan. Material
represeniations include, ‘but arc not limited to, represcntations’ concerning Borrower’s occupancy of the
Property as Borrower's principal”residence.

9. Protection of-Lender’s Intérest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform-the-covenants and agreements contained in this Security Instrument,
(b) there is a legal proceeding ‘that might significantly affect Lender’s inferest in the Property and/or
rights under this Sccurity Instrument {such-as a proceeding in bankrupicy, probate, for condemnation
of forfeiture, for enforcement of a.lien which may attain priority over this Security Instrument or 10
enforce laws or regulations), or (¢} Borrower has abandoned the Property, then Lender may do and
pay for whatever is teasonable ‘ot “apprepriate to protect Lender’s jnterest in the Property and rights
under this Security Instrument, inchuding protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender’s actions can include, but are not limited to: {a) paying
any sums sceured by a lien which hag priority over this Security Instrament; (b) appearing in court; and
(c) paying reasonable attorneys’ fees:lo.protect its interest in the Property and/or rights under this
Security Instrument, including its securéd position in a bankruptcy proceeding. Securing the Property
includes, but is nol limited to, entering:the Property to make repairs, change locks, replace or board
up doors and windows, drain water from pipes, eliminate building or other code vielations or dangerous
conditiens, and have wtilities turned om or-off. Although Lender may iake action under this Section 9,
Lender docs nol have to do so and is not“under any duty'or obligation to do so. It s agreed that
Lender incurs no liability for not taking any or all actions-authorized under this Section 9.

Any amounts disbursed by Lender under this Section % shall become additional debt of Borrower
secured by this Security Instrument. These amounts: shall bear interest al the Nole rale from the date
of disbursement and shall be payable, with such interest; upan notice [rom Lender to Borrower
requesting payment. e

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fec title shall not merge
unless Lender agrees to the merger in writing. A R

10. Mortgage nsurance. If Lender required Mortgage Insuzance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for
any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
mortgage insurer that previously provided such insurance and-Borrower was required to make separately
designated payments toward the premiums for Morigage Insurance, Borrower :shall pay the premiums
required to obtain coverage substunfially equivalent to thc Mortgage Jsurance’; previously in effect, at
a cost substantially cquivalent to the cost to Borrower of the Morigage Insurance previowly in effect,
from an aliernate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance
coverage is not available, Borrower shall cominuc to pay to Lender the afmount, of the separately
designated payments thal were due when the insurance coverage ceased ‘to be'm €flect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in hew of Mortgage Insurance.
Such loss reserve shall be non-Tefundable, notwithstanding the fact that the Loan is ultimately paid
full and Lender shall not be required to pay Borrower any interest or earrings on-such loss Teserve.
Lender can no longer require loss reserve payments if Morigage Insurance coverage {in-the amount and
for the periad that Lender requires) provided by an insurer sclected by Lender again-becomes. available,
is ublzined, and Lender requires separately designated payments toward the-premiums for-Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Lidan‘and Borrower
was required to make separalely designated paymenls toward the premiums for-Mefigage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in éffcct; of 1o provide a
non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in..actordance
with any written agreement between Borrower and Lender providing for such iermindtion -or until
termination is required by Applicable Law. Nothing in this Section 1¢ affects Borrower’s.-obligation
1o puy interest at the ratc provided in the Note. S PR
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~7"Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses
¢ 4l may incur 1f Borrower does not repay the Loan as agreed. Borrower is nof a party to the Morigage
¢ - Insurange.:

: Morigage insurers evaluaic their total risk on all such fmsurance in force from time to 1ime, and
may €nter into agreements with other parties that share or modify their risk, or reduce losses. Thesc
- agreements” are.on terms and conditions thal are satisfactory 1o the mortgage insurer and the other
patty (or patlies) to these agreements. These agreements may require the mortgage insurer to make

ayments. using-any source of funds that the morigage insurer may have available (which may include
unds obtdined fiom Morigage Insurance premiurms).

““As a result .of these agreements, Lender, any purchaser of the Notc, another insurer, any
reinsurer, any other, entity, ot any alfiliate of any of the foregoing, may receive (direaily or indirectly)
amounts that derive from (or might be characterized as) a portion of Borrower's payments for Mortgage
Insurance, i exchange for sharing or medifying the mortgage insurer’s risk, or reducing losses. If such
agreement: provides -thul-an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
ol the premmms paid to the insurer, the arrangement i often termed “captive reinsurance." Further:

(a) Any such agreemients will not afiect the amounts that Borrower has agreed to pay for
Mortgage Insurance; or-any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe fop'Mortgige, Insurance, and they will not entitle Borrower to any refund.

(b) Any such-agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
incinde the right to rereive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance preminms thatwere unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeitore. All Miscellancous Proceeds are hereby
assigned 1o and shall be paid to' Lender.

If the Property is damaged,-such Miscellaneous Proceeds shall be applied to resforation or repair
of the Property, if the restordtion or‘fepair is economically feasible and Lender’s security is not
lessened. During such repair.-and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until 1ender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertzken
prompily. Lender may pay for the ‘repairs ang’Igsioration in a single disbursement or it a series of
progress payments as the work is completed” Unless an agreement is made in writing or Applicable
Law requires interest to be paid on-yuch Miscellancous Proceeds, Lender shall not be required to pay
Borrower any interest or carnings on such Micellaneous Proceeds. If the restoration or repair is not
cconomically feasible or Lender's security would be Jessened, the Miscellaneous Proceeds shall be
applicd 10 the sums secured by this Securify Instrument, whether or not then due, with the excess, if
any, paid io Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. A

In ihe event of a total taking, destruction, or loss jn-value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Sécurity Instrument, whether or not then due,
with the excess, if any, paid to Borrower. P

[n the event of a partial taking, destruction, ‘or loss in value of the Property in which the fair
market value of the Property immediately before the partigl-taking, destruction, or loss in value is equal
to o1 greater than the amount of the sums secured-by-this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Bérrower and Lenider otherwise agree in writing, the
sums secured by this Security Tnstrument shall be reduced by the amouit of the Miscellaneous Proceeds
multipied by the following fraction: (a) the total amount of the sumis secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fajr ‘market value of the Property
immediately beforc the partial taking, destruction, or loss'in value. - Any balance shall be paid to
Borrower. I

In the eveni of a partial taking, destruction, or loss in value”of ihe Property in which the fair
market value of the Property immediately before the partial taking, destructiori of loss in value i less
than the amouni of the sums secured immediately before the pariial taking, ‘destruction, or loss in
value, unless Borrower and Lender otherwise agree i writing, the Miscellancous Proceeds shall be
applied to the sums secured by thiy Security Instrument whether or not the “sums_ure then due.

If the Properly is abandomed by Borrower, or if, after notice by.Lender 10 Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle 4 cddazn for damages,
Borrower [ails to respond to Lender within 30 days after the date the motice is piven, Lender is
authorized to collect and apply the Miscellineous Proceeds either to restoration of: repair of the
Property or to the sums secured by this Security Instrument, whether or aol then’dué. "Opposing
Party' means the third party that owes Borrower Miscellaneous Proceeds: or the-party aguinst whom
Borrower has a right of action in regard to Miscellaneous Proceeds. G et LT T

Borrower shal be in default if any action or proceeding, whether civil or criminal, ¥ begun that,
in Lender’s judgment, could result in forfeiture of the Property or other maierialmnpairment of
Lender’s intercst in the Property of rights under this Security Instrumenl, Bortowet can cure such a
default und, if acceleration has occurred, reinstate as provided in Section 19, by causing’the action or
proceeding to be dismissod with a ruling that, in Lender's judgment, prechudes forfeiture ol the"Property
or other material impairment of Lenders interest in the Property or rights under “this Security
Instrument. The proceeds of any award or claim for damages that are attribulable to the jripairtien!
of Lender's interest in the Property are hereby assigned and shall be paid to Lender. © o+ "

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be i
applied in the order provided for in Section 2. S
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# #""12: Borrower Nui Released; Forbearance By Lender Not a Waiver. Extension of the time for
¢ payment, or modification of amortization of the sums secured by this Security Instrument grantcd by
- ‘Lender toBorrower or any Successor in Intercst of Borrower shall not operate to release the lability
“of Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence

proceedings apainst any Successor in Interest of Borrower or 1o refuse to extend time for payment or
“.otherwife miodify amoriization of the sums secured by this Security Instrument by reason of any demand

made by-the original Borrower or any Successors in Intercst of Borrower, Any forbearance by Lender
in exercising. any. right or remedy including, without limitation, Lender’s acceptance of payments from
third persons;. entities or Successors in Inferest of Borrower or in amounts less than the amount then
due, shall not'be a.waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower’s obligations and hability shall be joint and several. Howcever, any Borrower
who co-signs” this. Security. Instrument but does not execute the Note (a "co-signer”): {a} is co-signing
this Securily Tnstrument “only to mortgage, grant and convey the co-signer’s nterest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrument;” and (c} agrees that Lender and apy other Borrower can agree io extend,
modify, forbear or make<any accommodalions with regard to the terms of this Sccurity Instrument or
the Note without .#he.¢o-signer’s:: consent.

Subject to ‘the prévisions. of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations: under this ‘Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower's’ rights and benefits under this Security Instrument. Borrower shall not be
released from Bortower’s obligations and liability under this Security Instrument unless Lender agrees
to such release in writing.” The covenants and agreements of this Security Instrument shall bind {except
as provided in Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower's defaull, for the puipose of protecting Lender’s interest in the Property and rights under this
Security [nstrument, including,-but not-Hmited. o, attorneys' fees, property inspection and valuation fees,
In regard to any other fees, thedbsence of-express authority in this Security Instrument to charge a
specific fee to Borrower shall notbe constiued as a prohibition on the charging of such fee. Lender
may nol charge fees that are expresslyprohibited. by this Security Instrument or by Applicable Law.

If the Loan is subject to a law swhich-Sels maximum loan charges, and that law is finally
interpreled so thal the interest oI other loan’ charges collecied or to be collected in connection with
the Loan exceed the permitted limits, /then! (#) any such loan charge shall be reduced by the amount
necessary to reduce the charge (o the' permitted limit; and (b) any sums already collected from
Borrower which exceeded permitted limiits will be refunded to Borrower. Lender may choose 1o make
this 7efund by reducing the principal owcd under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct payment to Berrower will comstitute a waiver of any right
of action Borrower might have arising cut of such.overchazpe.,

15. Notices. All notices given by Borrower o7 Lender i connection with this Security Instrument
must be in writing. Any notice to Borrower in. connection with this Security Instrument shall be
deemed to have been given to Borrower when mailed- by first<class mail or when actually delivered to
Borrower’s notice address if sent by other means. Notice 1o any oe Borrower shall constitutc notice
to all Borrowers unless Applicable Law expressly requiré$ otherwise, “The notice address shall be the
Property Address unless Borrower has designated a substitute notie: address by notice to Lender.
Borrower shall promptly notify Lender of Borrower’s change of address; If Lender specifies a procedure
for reporting Borrower's change of address, then Borrower shall only reporl a change of address
through that specified procedurc. There may be only one designated notice address under this Security
Instrument af any one time. Any notice io Lender shall be gi¥én by delivering it or by mailing it by
first class mail to Lender’s address stated herein unless Lender has“designated. unother address by notice
to Borrower. Any notice in conmection with this Security [nstrument shall not. be deemed te have been
given to Lender until actually received by Lender. If any notice required by this Sccurity Instrument
is also required under Applicable Law, the Applicable Law requirement will salisfy Lhe corresponding
requirement under this Security Instrument. T

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shail be
governed by federal law and the law of the jurisdiction in which the Propérty is lpcated. Al rights and
obligations ~ contained in this Security Instrument are subject to any requirements and-limitations of
Applicable Law. Applicable law might explicitly or implicitly allow the parties to agree by coniract
or it might be silent, but such silence shall not be construed as a prohibition against’ agreement by
contract. In the event thal any provision or clause of this Security Instrument-‘or.the Note conflicts
with Applicable Law, such conflict shall not affect othcr provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision. e

As used i this Security Instrument: (a) words of the masculine gender shall meédn and juclude
corresponding neuter words or words of the feminine gender; (b) words in the singplar shall: mean. and
include the plural and vice versa; and (c) the word "muy" gives sole diseretion without ‘any obligation
to take any action. A L

17. "Borrower's Copy. Borrower shall be given one copy of the Note and of -this* Securily.
Instrument. ST
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7718, Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
{ MInterest. in the Property’ means any legal or beneficial interest in the Property, including, buf not

* ‘limited to, those beneficial inferests transferred in a hond for deed, contract for deed, installment sales

contract of escrow agreement, the intent of which s the transfer of title by Borrower at a future date
- to.a purchuser: ) . ,
. If allor,_any part of the Property or amy Inferest in the Property  sold or transferred {or if
Bortowe! 5ot a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's .prior written consent, Lender may require immediale payment in full of all sums secured by
this - Secuzity ‘Insthiment. Howeves, this option shall not be exercised by Lender if such cxercise 1
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of a(_:celeration. The notice
shall provide a'period. of not less than 30 days from the date the notice 1§ given {n accordance with
Section 15 within. which Borrower musi pay all sums secured by this Seeurity Instrument. 1f Borrower
fails to pdy these sums”prior to the expiration of this period, Lender may invoke amy remedies
permitted by this Securily lnstrument without [urther notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the.right 1o have enforcement of this Securily Instrument discontinued at any time
prior 1o the earliést-of: () five days before sale of the Property pussuanl to amy power of sale
contained in ihis Seturify Instrument; (b) such other period as Applicable Law might specily for the
termination of Borrower’s right, 1o reinstate, or {(c) eniry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if po acceleration had occurred; (b} cures any defauli
of any other covenarnts “or. agreements; (¢) pays all expenses incurred in enforcing this Security
Tnstrument, including, but not limited-to, reasonable attorneys’ fees, properiy inspection and valuation
fees, and other fees mcurred forthe purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument; and (d) takes such action as Lender may reasonably require lo assure
that Lender’s intérest in the- Property “and rights under this Security instrument, and Borrower’s
obligation to pay the sums secured by this: Security Instrument, shalt continue unchanged. Lender may
require that Borrower pay such zginstatement sums and expenses in one or more of the following forms,
as sclected by Lender: (a) cash; (b} money order; {c) certified check, bank check, treasurer’s check or
cashiers check, provided any such check s drawn. upon an institution whose deposils are insured by
a federal agency, instrumentality or entity; or'(d) Elecironic Funds Trunsler, Upon reinstatement by
Borrower, this Security Instrument d@nd obligutions secured hereby shall remain folly effective as if ne
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under Section 18, O

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inlerest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change’in the entity (known as the "Loan Servicer”) ihai collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There ako might
be onc or more changes of the Loan Servicer unrclated to aisale of (he Note. If there is a change of
the Loan Servicer, Borrower will be given written nbtice of ihe change which will state the nume and
address of the new Losn Servicer, the address o “which.-payments should be made and any other
informution RESPA requites in connection with a notice of transfer of servicing. If the Note i sold
and thereafier the Loan is serviced by a Loan Servicer-other than“the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
to a succossor Loan Servicer and are nol assumed by the Note purchaser unless otherwise provided
by the Note purchases. - E

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action {as either
an individual Jitipant or the member of a class) that arises’from.the.other party’s actions putsuant to
this Security Instrument or that alleges that the other party has breached any’provision of, or any duty
owed by reason of, this Securily Instrument, until such Borrower or Lender has notified the other party
(with such notice given in compliance with the requirements of Section 15) of:such alieged breach and
afforded the other party herels a reasonable period after the giving ‘of such notice to lake corrective
action. If Applicable Law provides a time period which must elapse before certdin action can be taken,
that time period wil be deemed lo be reasonable for purposes af ‘this paragraph. The notice of
acceleration and opportunily 1o cure given to Borrower pursuvant to. Section” 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed o satisfy the notice and
opportunity to take corrective aclion provisions of this Section 20. .

21. Hazardous Substances, As uscd in this Section 21: (a) "Harzarddus Substances' are those
substances defined as foxic or hazardous substances, pollutants, or wastes by Envitonmental Law and
the following substances: gasoline, kerosene, other flammable or toxic peftolenm prodicts, toxic
pesticides and herbicides, volatile solvenls, materials containing asbestos™ of formaldehyde, and
radicactive materials; (b) "Environmental Law" means federal laws and laws of the jurisdietion where
the Property is located that relate to health, salety or environmental protection; {¢j ‘Environmental
Cleanup” includes any response action, remedial action, or removal action, as defmed in Enviranmental
Law; and (d) an '"Environmental Condition' means a condition that can cause, coniribuie to
otherwise trigger an Environmental Cleanup.
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~gorrower shall not cause of permit the presence, use, disposal, storage, of release of any
! Yazardoui Substances, or threaten to r¢lease any Hazardous Substances, on or n the Prop_erty.
. Borrower shall not do, nor allow anyone else 10 do, anything affecting the Property {a) that &5 i

: * violation of any Environmental Law, (b} which creates an Environmental Conditien, or (¢} which, due

. g the presemee, use, or reiease ol a Hazardous Substance, creaies a condition that adversely affects the

-value-of the Property. The preceding two scntences shall not apply to the presence, use, of storage on
the Property -of. small quantities of Hazardous Substances that are generally recognized to be
appropriate: to normal residential uses and o maintenance of the Property (including, bul not lLmited
to, ‘hazdrdoys, substances in consumer products).

"Borrower shall promptly give Lender wriilen notice of (a) any investigation, claim, demand,
lawsuit or other actipni.by any governmemal ot regulatory agency or privale party invelving the Property
and any Hazardous Substance ot Environmenial Law of which Borrower has actual knowledge, (b) any
Fiwironmental -Condition;, including but not jimiled to, any spilling, leaking, discharge, relcase or threat
of Teiease of any:Hazardous Substance, and (c) any condition caused by the presence, use or release
of a Hazardous Siubstance which adversely affects the value of the Property. If Borrower learns, of is
notified by any governmeptal or regulaiory authority, or any private party, that any Temoval or other
remediation of any.Hazardous Substance affecting the Property is necessary, Borrowet shall promptly
take all necessary.remédial ‘actions in accordance with Environmental Luw. Nothing herein shall creale
any obligation on Lender fot~an Environmental Cleanup.

NON-UNIFORM: COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration foltowing
Borrower's breach of. sny.covenaat ‘or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; {c) a date, not less thun 30 days from the
date the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public anction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right fo reinstate after acceleration,
the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale, and’ any othéer matters required to be inciuded in the notice by
Applicable Law, If the defanlt is not cured on or before the date specified in the notice, Lender at its
option, may require immediate payment in’full of all sums secared by this Security Instrameni without
further demand and may invoke the power of sale and/or any other remedies permitted by Applicable
Law. Lender shall be entitled to collect ‘all expenses incurred in pursuing the remedies provided in
this Section 22, including, but not limited to, reasonable attorneys’ fees and coests of title evidence.

If Lender invokes the power of sale,’Lender shall give written notice to Trustee of the eccurrence
of an event of defanlt and of Lender’s election to caunse the Property to be sold, Trostee and Lender
shall take such action regarding notice of sale and shall-give such notices to Borrower and to other
persons as Applicable Law muy require. After ‘the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of
sale in one or more parcels and in any order Truste¢ detérmines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time and
place fixed in the notice of sale. Lender or its designee may purchdse the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trastee’s deed shall be prima Tacie
evidence of the truth of the statements made therein. Trustee shal} apply the proceeds of the sale in
the following order: (a) to alt expenses of the sale, including, but riot:Limited to, reasenable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instriment; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court, of the coumty in which the
sale took place, L

23. Reconveyanee. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trusiee to reconvey the Property and shall surrender this Security Anstrument and all notes
evidencing debt sccured by this Security Instrument to Trustec. Trustee shall reconvey the Property
withoul warranty to the person or persons legally entitled to it. Sueh Peisen or persons shall pay any
recordation cosls and the Trusiee’s lee for preparing the recomveyance:~" .« 7

24, Substitute Trustee. In accordance with Applicable Law, Lender .may from time to time
appoint 2 successor irustee to any Trusiee appoinied hereunder who has’ ceased to ‘act.  Without
conveyance of the Property, the successor trustee shall succeed to all ihe title,” power. and duties
conferred upoen Trustee herein and by Applicable Law. N

25, Use of Property. The Property is nol used principally for agricultural.purposes. .-

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable aliorneys’fees and costs
in any actien or proceeding to construe or enforce any term of this Security Instrument.  The lerm
"attorneys’ fees,” whenever used in this Security Instrument, shall include withoui. Hnitationallorneys’
fees incurred by Lender in any bankruptcy proceeding or on appeal. S
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 ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

. BY SlGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in
1.]118 Secuntv lerument and in any Rider execuled by Borrower and recorded with it.

”JA N S SANT ABorrower

[Space Below THis Line For Acknowledgment]

State of WASHINGTON" . $
County of Skagit+~ & - w &

On this day personallv appcarcd before me JASON 8§ SANT

o me known 1o be the person dewnbcd in and whe excouted the within and foregoing instrument, and
acknowledged that he exccutcd the-same as his free and voluniary act and deed, for the uscs and
purposes therein memmned

Givent under my hand and off1c1a1 seal this Z,%/ ,J| day of i‘ anugy 20 O%'
Wy - {
[Seal} _._:S" C ‘NG

Ol o~
Pl J

| : >~ .

Nhtaﬁ Fub 'c in and lor the 1alc of n v}yn

residing at A : L&

‘Em\\l ( :Dmmcm/\

Printed Name)
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7 Loan No: 700503336 Data ID- 561
"+ Borrower: JASON 8 SANT

LEGAL DESCRIPTION

Lot 23, "VIEW ACRES ADDITION TO ANACORTES,"” as per plat recorded in Volume 7 of Plats, page 19,
records of Skagit County Washlngton

Situate in the City of Apac_qrt;s_,Qopnty of Skagit, State of Washington.
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" Borrower: JASON $ SANT

1-4 FAMILY RIDER
{Assignment of Rents)

THIS 14 FAMILY RIDER is made this 23rd day of Jammary, 2007, and is incorporated into
and shall be.deemied fo amend and supplement the Morigage, Deed of Tmst o1 Security Deed {the
"Security istriment") of the same dale given by the undersigned (the "Borrower") to secure Borrower’s
Mote to CREDIT SUISSE. FINANCIAL CORPORATION (ihe "Lender”) of the same date and
covering the Properiy deséribed in the Security Instrument and located at:

: 1302 28TH STREET
ANACORTES WASHINGTON 08221
! [Property Address]

14 FAMILY COVENAN'IS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further cavenant and agree as follows:

A ADDITIONAL PRO]’ER'I'Y SUBJECT TO THE SECURITY INSTRUMENT. In addition
to the Property described in the Security Instrument, the following items now or hereafler atlached to
the Property to the extent they are fixtures dre+added to the Property description, and shall also
constitute the Property covered by the: Security Instrument: building materials, appliances and goods
of every natur¢ whatsoever now or hercafter located in, om, or used, or intended to be used in
connection with the Property, including, bu1 not limited to, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air and lght, fire prevention and extingujshing
apparatus, security and access control apparatus, p]umbmg, hath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, .washers, d.rycrs, awjungs, storm windows, storm
doors, screens, blinds, shades, curtains and curtain. rods, aitached mirrors, cabinets, panelmg and
altachcd floor coverings, ali of which, including replaccmems dand additions thereto, shall be deemed
to be and remain a part of the Property covered by the Security - Instrument. All of the foregaing
together with the Property described in the Securlty Instruinent (or thé leasehold estate if the Security
Instrument s on a leasehold) are referred to in this 1-4 Fa.mﬂy 'ther and the Security Instrument as
the "Property.” :

B. USE OF PROPERTY; COMPLIANCE WITH LAW Borr'('):wcr ghall not seek, agree to or
make a change in the use of the Property or its zoning classification, . uriless Lender has agreed m
writing (o the change. Borrower shall comply with all laws, ordmanccs, rcgulauons and requirements
of any governmental body applicable to the Property,

C. SUBORDINATE LIENS Except as permitied by federal ia{v BOrrower Shal] not allow any

lien inferior to the Security Instrument to be perfected against the Property without . Lcndcrs prior
written persmission. :

MULTISTATE 1-4 FANRLY RIDER - Fannle Mae/Freckie ec UNIFORM INSTRUMENT Form 3170 -1 ' 1"-
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5 Loan"NQ.: 700503536 Pata ID: 561

D ’_'-BORROWER’S RIGHT TO REINSTATE DELETED. Section 1% is deleted.

. E_ BORROWER'S OCCUPANCY. Unless Lender and Borrower othervise agree in writing,
Scction-b concerning Borrower’s occupancy of the Property is deleted.

"F. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the
Property. Upon-ihe assighment, Lender shall have the right to modify, extend or terminate the existing
leases and to-execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word
"lease” shall mean "sublease!” if the Security Instrument is on a leasehold.

G. ASSIGNMENT .OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutély’ and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents") of the Propérty, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of the Property
shall pay the Rents to Lénder or lLenders agenis. However, Borrower shall receive the Rents uniil
{i} Lender has given Borrower notice of default pursuant fo Section 22 of the Security Instrument and
(ii) Lender has given notice to the tenant(s) that the Rents are to be paid to Lender or Lender’s agent.
This assignment of Rents comsiitnies”an.absolule assignment and not an assignment for additional
security only. e S

if Lender gives notice of defanlt %o Borrower: (i) all Rents received by Borrower shall be held
by Borrower as frusice for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (i) Lender shall be entitled to eollect and receive all of the Rents of the Properly;
(i) Borrower agrees that each tenant of the Properiy shall pay al! Rents due and unpaid to Lender
or Lenders agents upon Lender's written “demand io the lenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender or Lender's agents shall be applied first to the costs of taking
control of and managing the Property and collecting the Rents, including, but not limited to, attorney’s
fees, Teceivers fees, premiums on recefver’s bonds, repair .and maintenance costs, insurance premiums,
taxes, assessments and other charges on the Property, and {heén to the sums secured by the Security
Tnstrument; {v) Lender, Lender's agents or any judicially appointed receiver shall be liable {o account
for only those Rents actually received; and (vi) Lender shall be entilled to have a receiver appointed
to take possession of and manage the Property and collect the Hents and profils derived from the
Property without any showing as to the inadequacy of the Property “as “security.

If the Rents of the Property are not sufficient tofcover the "casts of taking conmtrol of and
managing the Property and of collecting the Renfs, any funds expended by Lender for such purposes
shall become mdebtedness of Borrower to Lender secured. by-the Security Instrument pursuanl (o
Section 9. T T

Borrower Tepresents and warrants lhat Borrower has 1ot executéd umy prior assignment of the
Rents and has not performed, and will not perform, any act that wauld prevent Lender from exercising
its righls under this paragraph. E R

Lender, or Lender's agents or a judicially appointed receiver, shall not be reéguired to cater upon,
1ake control of or maintain the Property before or after giving notice of defanit to Borrower. Howcver,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at.any time-When a defauk
occurs. Any application of Rents shall not cure or waive any default or invalidate -any other right or
remedy of Lender. This assignment of Rents of the Property shall terminate when all’ the-sums secured
by the Security Instrement are paid in fuil. et T

H. CROSS-DEFAULT PROVISION. Bortower’s default or breach under a.ny nbi'é__--ﬁr--agr'__éément
in which Lender has an interest shall be a breach under the Socurity Instrument and Lender-may invoke
any of the remedies permitted by the Security Instrument. T Jg o

MULTISTATE 14 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3176°. 1/01 .
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o :_._.]_,'c_)an"N01700503536 Pata ID: 381
© Borrower:JASON S SANT

R ADJUSTABLE RATE RIDER
“ L (LIBOR Six-Month Index (As Pubtished In The Wall Street Journal)—Rate Caps)
B (Interest Only / ARM)

THIS ADJUSTABLE RATE RIDER is made this 23rd day of January, 2007, and is incorporated info
and shall be deeméd 1o amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
'Security Instrument’) of the same date piven by the undersigned ('Borrower’} to sccure Borrower's
Adjustable Rate Note: (the "Note") to CREDIT SUISSE FINANCIAL CORPORATION ("Lender") of
the same date and covering ilie property described in the Securily Instrument and located at:

1302 28TH STREET

' ANACORTES, WASHINGTON 98221
: {Property Addrass]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY. .~ -

ADDITIONAL COVENANTS. In. addiﬁa::inj. to the covenanis and agreements made in the Secﬁrity
Instrument, Borrower and Lender further covénant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate’of-8.234 %. The Note also provides for changes in the
interes! rate and the monthly payments .as follows:
3. PAYMENTS £

(A) Time and Place of Payments _

1will pay interest only ‘jt\)&lmakmg payments ‘cvery month for the first 120 payments (thc "Interest-Only
Period) m the amount sufficient fo pay the interest as.it acerues. FErvery month thereafter 1 will pay
principal and interest by making paymemis in an amount’ sufficient to fully amortize the outstanding
principal balance of the Note at the end of ihe Intercst-Only Period over the semaining term of the Nete.
The principal and inferest payment I pay may change as the interest rate | pay changes puisuant to
Section 4 of this Note.

1 will make monthly payments on the first day of each month beginning March 1, 2007. I will make
these payments every month until 1 have paid all of the pringipal and dnterest and any other charges
describcd below that T may owe under this Notc. Fach ménthly payment will be applied as of its
scheduled due date and will be applied 1o interest before principal. M, on February 1, 2037, 1 stll owe
amounts under this Note, | will pay those amounts in full on thaf date,-which is calied the "Maturity
Date.” et T

1 will make my payments at 302 CARNEGIE CENTER, PRINCETQN, NEW JERSEY 08540, or at
a different place if required by the Note Holder. ot

{B) Amoomt of My Initial Monthly Payments " : P

Each of my initial interest-only monthly paymemts will be in the amount .of U8, § 1,26055. This
amount may change. -

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates B et T

The interest rate 1 will pay may change on the first day of February, 2012, and on that.day every 6th
imonth thereafier. Each daie on which my interest rate could change is called a "Change Date.”

ADJUSTABLE RATE RIDER — LIBOR SixMorth Index {As Publishied In The Wall Sweet Jourmal) e : §
© 2007 Middieberg, Riddie & Glanna Form MAG 7/03  (Fage 1.0f 3 Fages)
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" Loan-No: 700503536 Data ID: 561

{B) ‘The: Index
" . Beginning with the first Change Date, my interest rale will be based on an Index. The "Index” is the
a\fcra%_..of interbank offered rates for six month U.S, dollar-denominated deposits in the London market
S'L]B R"); as published in The Wall Street Journal. The most recent Index igure available as of the
ate 45'd_a?rs before each Change Date is called the "Current Index’ )

If the Index i mo longer available, the Note Holder will choose a ncw index that is based upon

comparable information. e MNote Holder will give me notice of this choice.

(C) Calenlation-of Changes

Before each 'Cha"ggobatc, the Note Holder will calculate new interest rate by adding FIVE
percentage points (. 5.000-%) 10 the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of onc percentage point (0.125%). Subject to the limits stated in
Section 4(D) below, this.rovnded amount will be my new interest rate until the next Change Date.

Except as provided in Section 3(A) above, the Note Holder will then determine the amount of the
monthly payment that would- b sufficient 1o repay the unpaid principal that I am expected to owe at the
Change Dale in full-en the Maturity. Date at my new interest rate in substantially equal payments. The
result” of this caleulation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the fist Change Date will not be greater than 14.2840 %
or less than S.0000 %. Thereafter, my interest rate will never be increased or decreased omn any single
Change Date by more than TWO  percentage points (200 %) from the rate of interest 1 have been paying
for the preceding 6 months, My interest-tate will never be greater than 14.2840 %.

(E) Effective Date of Changes™ 7

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first, monthly, payment date after the Change Date untit the amount
of my monthly payment changes again .~ .7

{F} Notice of Changes

Before the effective date of any changé.-_ in. my interest rate und/or monthly ngayment, the Note Holder
will deliver or mail to me a notice of suchchange. The notice will include mbormation required by law

to be givert to me and also the litle and teléphone number of a person who will answer any question [
may have regarding the notice. '

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security instrument: is amended o read as follaws:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property’ méans any Jegal or beneficial interest.in-the Property, mcluding, but not
lmited fo, those beneficial interests transferred in a bond for deed, coniract for deed, installment
sales comtract or escrow agrecment, the intent of which /s the transfer of tifle by Borrower af a
future date 1o a purchaser. Lo R

If all or any part of the Property or any lmierest in {he Property’ .50ld or transferred {or if
Borrower is not a nalural person and a beneficial interest: in..%dncwqr_js sold or transferred}
without Lender’s prior written comsenl, Lender may require immediate- payment in full of all sums
secured by this Security Insirument. However, this’ option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: g) Borrower
causes 1o be submitted fo Lender information required by Lender.to evalvate the imiended
transferee as if a new loan were being made fo the trapsferee; -and- (b)”Lerider reasonably
determines that Lender’s security will ol be imgaired by the loan assumption -and that the risk of
a breach of any covenant or agreemeni in this Security Instrument # acciptable to Eender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fec as-a condition
te Lender’s consent to the loan assumption. Lender also may require the trazisferec to sign an
assumption agreement that is acceptable to Lender and that obligates the transferee to-keep.all the

romises and agreements made in the Note and in this Sccurity Instrument. Borrower will continue
{o be obligated under the Note and this Security Instrument unless Lender releases Borrower.in writing.

ADMNISTABLE RATE RIDER — LIBOR Six-Month Index (s Published In The Wall Strest Journal) - ‘j _ 5 oo
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; Loan No: 700503536

Data ID: 561

1t Lender exercises the option to requirc immediate paymesst m full, Lender shall give Bosrower
“notice_df acceleration. The notice shall provide a period of not less than 30 days from the date

the riotie ls-given in accordans
by 1hi§ Security Instrument.

ce with Section 15 within which Berrower must pay ail sums secured
If Borrower fails io pay these sums prior to the expiration of this

petiod; Lender ‘may mvoke any remedies permitted by this Securily Instrument withowt forther

notice of derhand- oir Burrower.

By Signing’ Below, Borrower accepts and agrees to the terms and covenamts comdained in this

Adjustable Rate Rider:

3GN'S SANT —Borravier

ADJUSTABLE RATE RIDER — LIBOR Six-Month Index (As Published In The Wak Street Joumal}
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